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This Official Statement has been prepared by the Borough of Peapack and Gladstone (the “Borough™) to provide information on the
$4,494,000 General Improvement Bonds (the “Bonds™). Selected information is presented on this cover page including the following

page) for the convenience of the user. To make an informed decision regarding the Bonds, a prospective investor should read this Official
Statement in its entirety.

Bond Rating Moody’s:

Tax Exemption Interest is exempt from federal income taxation. Interest is not includable when calculating the federal personal
alternative minimum tax. Interest is included when calculating the federal alternative minimum fax on

corporations. Interest and any gain from the sale of the Bonds are not includable as gross income under the New
Jersey Gross Income Tax Act.

nor shall there be any sale o

of an offer to bu

gistration or qualification under the applicable securities laws of any such jurisdiction. Final written confirmation of the sale shall not be conclusive unless the Final Official Statement is delivered to the purchaser.
t=3 J

2
g
3}
=}
3]
5]
S
7]
=
3]
i)
=
o
¢
<=
5}
g
5}
S
2
9]
=
o
=
51
o
o
3.
51
.
[5)
)
>
=
o
2
»
4
i)
&=
=
)
g
&
i
S
=
=]
=)
&
53
©
g
)
15
g
»
=]
S
m
5}
<
=
E
3]
g
3}
3
3
w
=
3]
=
3
ok
E
&
<
.8
g
3}
£
=1
S,
=R
<
i
)
=
o
°
o
g
)
S
2
S
5]
oy
=
7
b4
<
8
3]
=
3]
<=
=
51
=}

Redemption The Bonds are subject to redemption prior to their stated maturities as more fully described herein.
Security General obligations of the Borough.
Purpose To finance various capital improvements as more fully described herein.
Denominations Multiples of §1,000.
Interest
Payment Dates June 1, 2010 and semiannually thereafier on the first days of June and December in each year until maturity.
Interest Rates
per Annum See inside cover page.
% Bond Counsel Lomurro, Davison, Eastman & Munoz, P.A.
5
=) .
g Closing/
f Settlement On or about December 3, 2009.
S Book-Entry-Only The Depository Trust Company.
z
g Issuer Contact Mary Robinson, Chief Financial Officer

Borough of Peapack and Gladstone
908.234.2251

ELECTRONIC PROPOSALS SUBMITTED VIA THE PARITY ELECTRONIC BIDDING SYSTEM
WILL BE ACCEPTED UNTIL 11:30 A.M. FOR THE BONDS ON TUESDAY, NOVEMBER 24, 2009
FOR MORE INFORMATION ON HOW TO BID,

PLEASE REFER TO THE ENCLOSED NOTICE OF SALE

This Preliminary Official Statement and the information con

would be unlawful prior to the re



BOROUGH OF PEAPACK AND GLADSTONE,
NEW JERSEY

$4,494,000 General Improvement Bonds

(Book-Entry Only)
(Callable)
(Bank Qualified)
(Parity Bid)
(Sure Bid)

MATURITIES, INTEREST RATES AND YIELDS ON THE

Year

2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029

BONDS

Principal Amount Interest Rate

$150,000 Yo
$155,000
$165,000
$175,000
$185,000
$190,000
$200,000
$205,000
$215,000
$220,000
$230,000
$235,000
$245,000
$250,000
$260,000
$270,000
$275,000
$280,000
$290,000
$299,000

Yield

Yo
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No broker, dealer, salesperson or other person has been authorized by
the Borough to give any information or to make any representations with respect to
the Bonds other than those contained in this Official Statement, and, if given or
made, such information or representations must not be relied upon as having been
authorized by the foregoing. The information contained herein has been provided
by the Borough and other sources deemed reliable; however, no representation or
warranty is made as to its accuracy or completeness and such information is not to
be construed as a representation or warranty by the Underwriter or, as to
information from sources other than itself, by the Borough. The information and
the expressions of opinion herein are subject to change without notice, and neither
the delivery of this Official Statement nor any sale hereunder under any
circumstances shall create any implication that there has been no change in any of
the information herein since the date hereof or since the date as of which such
information is given, if earlier.

References in this Official Statement to laws, rules, regulations,
resolutions, agreements, reports and documents do not purport to be comprehensive
or definitive. All references to such documents are qualified in their entirety by
reference to the particular document, the full text of which may contain
qualifications of and exceptions to statements made herein, and copies of which may
be inspected at the offices of the Borough during normal business hours.

This Official Statement does not constitute an offer to sell or the
solicitation of an offer to buy, nor shall there be any sale of the Bonds in any
jurisdiction in which it is unlawful for any person to make such an offer, solicitation
or sale. No dealer, broker, salesperson or other person has been authorized to give
any information or to make any representations other than as contained in this
Official Statement. If given or made, such other information or representations
must not be relied upon as having been authorized by the Borough or the
Underwriter.
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PRELIMINARY OFFICIAL STATEMENT
Relating to

$4,494,000 GENERAL IMPROVEMENT BONDS
of the

BOROUGH OF PEAPACK AND GLADSTONE, NEW JERSEY

INTRODUCTION

This Preliminary Official Statement, which includes the cover page and the
appendices attached hereto, has been prepared by the Borough of Peapack and Gladstone, New
Jersey (the "Borough") in connection with the sale and the issuance of $4,494,000 General
Improvement Bonds dated December 1, 2009 (the "Bonds"). This Preliminary Official
Statement has been executed by and on behalf of the Borough by the Chief Financial Officer and
may be distributed in connection with the sale of the Bonds.

THE BONDS

General Description

The Bonds are dated, will mature on the dates and in the amounts and will bear
interest payable semiannually as set forth on the cover page hereof. Principal on the Bonds is
payable upon presentation and surrender of the Bonds at the Borough (the “Paying Agent") for
the Bonds. Interest payments will be paid by the Borough to Cede & Co., the registered owner
of the Bonds and nominee of The Depository Trust Company.

Redemption

The Bonds maturing prior to December 1, 2020 are not subject to redemption prior
to their stated maturities. The Bonds maturing on or after December 1, 2020 are redeemable at
the option of the Borough in whole on any date or in part on any interest payment date on or after
December 1, 2019, upon notice as required herein at the respective prices expressed as
percentages of principal amount set forth below (the “Redemption Price”), plus in each case
accrued interest to the date fixed for redemption:

Redemption Period Redemption Price
December 1, 2019 through December 1, 2020 101%
December 1, 2020 through December 1, 2021 100.5%

December 1, 2021 and thereafter 100%



Notice of Redemption shall be given by mailing by first class mail in a sealed
envelope with postage prepaid to the registered ownes of the Bonds not less than thirty days, nor
more than sixty days, prior to the date fixed for redemption, at their respective addresses as they
last appear on the registration books kept for that purpose by the Borough or a duly appointed
Bond Registrar. If the Borough determines to redeem a portion of the Bonds prior to maturity,
such Bonds shall be selected by such method as the Borough shall determined.

If Notice of Redemption has been given as provided herein, the Bonds or th portion
thereof called for redemption shall be due and payable on the date fixed for redemption at the
Redemption Price, together with accrued interest to the date fixed for redemption. Interest shall
cease to accrue on the Bonds after the date fixed for redemption and no further interest shall
accrue beyond the redemption date.

SECURITY AND SOURCE OF PAYMENT

The Bonds are general obligation bonds of the Borough, and the Borough has
pledged its full faith and credit for the payment of the principal of and the interest on the Bonds.
The Borough is required by law to levy ad valorem taxes upon all the real property taxable
within the Borough for the payment of the principal of and the interest on the Bonds without
limitation as to rate or amount.

MATURITY SCHEDULE
Year Principal Amount
2010 $ 150,000
2011 $ 155,000
2012 $ 165,000
2013 $ 175,000
2014 $ 185,000
2015 $ 190,000
2016 $ 200,000
2017 $ 205,000
2018 $ 215,000
2019 $ 220,000
2020 $ 230,000
2021 $ 235,000
2022 $ 245,000
2023 $ 250,000
2024 $ 260,000
2025 $ 270,000
2026 $ 275,000
2027 $ 280,000
2028 $ 290,000
2029 $ 299,000



AUTHORIZATION AND PURPOSE
OF THE BONDS

The Bonds are issued pursuant to the Local Bond Law of the State of New J ersey,
N.J.S.A. 40A:2-1 et seq. and the various bond ordinances of the Borough of Peapack and
Gladstone set forth below to provide the current refunding of $4,636,000 Bond Anticipation
Notes due December 4, 2009, together with $131,000 being paid down pursuant to a budget
appropriation and $600,000 being paid down with open space grant monies and to issue new
money in the amount of $589,000 as set forth below:

Description of Improvement
and Date of Adoption of
Principal Amount of Number of Ordinance
Bonds Ordinance

$ 240,000 803 as amended Amending Bond Ordinance
and Nos. 803 and 809, March 12,
supplemented by 2002 and June 25, 2002,
809 and 854 respectively, and providing for
the purchase of Sara Kay
Memorial Building, finally
adopted 2/8/05

$2,019,000 871 Providing for the acquisition of
land for open space purposes,
finally adopted 9/13/05

$1,489,000 872 Providing for the acquisition of
real property to be used by the
Borough in order to satisfy the
New Jersey Council on
Affordable Housing
Requirements, finally adopted
9/13/05

$ 475,000 908 Providing for the purchase of a
fire truck, finally adopted
6/10;08

$ 105,000 909 Providing for various capital

improvements, finally adopted
6/10/08



$ 52,000 914 Providing for the replacement
of boilers at the Municipal
Building,  finally  adopted

8/26/08
$ 57,000 922 Providing for a supplemental
appropriation for the

replacement of boilers at the
Municipal Building, finally
adopted 3/10/09

$ 57.000 932 Providing for a second
supplemental appropriation for
the replacement of boilers at
the Municipal Building, finally
adopted 8/25/09

$4,494,000

THE DEPOSITORY TRUST COMPANY (“DTC”) INFORMATION

The Depository Trust Company (“DTC”), New York, NY, will act as securities
depository for the Bonds. The Bonds will be issued as fully-registered securities registered in the
name of Cede & Co. (DTC’s partnership nominee) or such other name as may be requested by an
authorized representative of DTC. One fully-registered bond will be issued for each maturity of
Bonds, in the aggregate principal amount of each maturity, and will be deposited with DTC.

DTC, the world’s largest depository, is a limited-purpose trust company organized under
the New York Banking Law, a “banking organization” within the meaning of the New York
Banking Law, a member of the Federal Reserve System, a “clearing corporation” within the
meaning of the New York Uniform Commercial Code, and a “clearing agency” registered
pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. DTC holds
and provides asset servicing for over 2.2 million issues of U.S. and non-U.S. equity issues,
corporate and municipal debt issues, and money market instruments from over 100 countries that
DTC’s participants (“Direct Participants™) deposit with DTC. DTC also facilitates the post-trade
settlement among Direct Participants of sales and other securities transactions, in deposited
securities, through electronic computerized book-entry transfers and pledges between Direct
Participants’ accounts. This eliminates the need for physical movement of securities certificates.
Direct Participants include both U.S. and non U.S. securities brokers and dealers, banks, trust
companies, clearing corporations, and certain other organizations. DTC is a wholly-owned
subsidiary of the Depository Trust & Clearing Corporation (“DTCC”). DTCC, in turn, is owned
by a number of Direct Participants of DTC and Members of the National Securities Clearing
Corporation, Fixed Income Clearing Corporation and Emerging Markets Clearing Corporation,
(NSCC, FICC and EMCC, also subsidiaries of DTCC), as well as by the New York Stock
Exchange, Inc., the American Stock Exchange, LL.C, and the National Association of Securities
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Dealers, Inc. Access to the DTC system is also available to others such as both U.S. and non-
U.S. securities brokers and dealers, banks, trust companies, and clearing corporations that clear
through or maintain a custodial relationship with a Direct Participant, either directly or indirectly
(“Indirect Participants”). DTC has Standard & Poor’s highest rating: AAA. The DTC Rules
applicable to its Participants are on file with the Securities and Exchange Commission. More
information about DTC can be found at www.dtcc.com and www.dtc.org.

Purchases of Bonds under the DTC system must be made by or through Direct
Participants, which will receive a credit for the Bonds on DTC’s records. The ownership interest
of each actual purchaser of the Bonds (“Beneficial Owner”) is in turn to be recorded on the
Direct and Indirect Participants’ records. Beneficial Owners will not receive written
confirmation from DTC of their purchase. Beneficial Owners are, however, expected to receive
written confirmations providing details of the transaction, as well as periodic statements of their
holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered into
the transaction. Transfers of ownership interests in the Bonds are to be accomplished by entries
made on the books of Direct and Indirect Participants acting on behalf of Beneficial Owners.
Beneficial Owners will not receive certificates representing their ownership interests in Bonds,
except in the event that use of the book-entry system for the Bonds is discontinued.

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC
are registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as
may be requested by an authorized representative of DTC. The deposit of the Bonds with DTC
and their registration in the name of Cede & Co. or such other DTC nominee do not effect any
change in beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the
Bonds; DTC’s records reflect only the identity of the Direct Participants to whose accounts such
Bonds are credited, which may or may not be the Beneficial Owners. The Direct and Indirect
Participants will remain responsible for keeping account of their holdings on behalf of their
customers.

Conveyance of notices and other communications by DTC to Direct Participants, by
Direct Participants to Indirect Participants, and by Direct Participants and Indirect Participants to
Beneficial Owners will be governed by arrangements among them, subject to any statutory or
regulatory requirements as may be in effect from time to time. Beneficial Owners of Bonds may
wish to take certain steps to augment transmission to them of notices of significant events with
respect to the Bonds, such as redemptions, tenders, defaults, and proposed amendments to the
bond documents. For example, Beneficial Owners of Bonds may wish to ascertain that the
nominee holding the Bonds for their benefit has agreed to obtain and transmit notices to
Beneficial Owners. In the alternative, Beneficial Owners may wish to provide their names and
addresses to the registrar and request that copies of the notices be provided directly to them.

Redemption notices, if any, shall be sent to Cede & Co. If less than all of the Bonds
within an issue are being redeemed, DTC’s practice is to determine by lot the amount of the
interest of each Direct Participant in such issue to be redeemed.



Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with
respect to Bonds unless authorized by a Direct Participant in accordance with DTC’s Procedures.
Under its usual procedures, DTC mails an Omnibus Proxy to the Borough as soon as possible
after the record date. The Omnibus Proxy assigns Cede & Co.’s, consenting or voting rights to
those Direct Participants to whose accounts the Bonds are credited on the record date (identified
in a listing attached to the Omnibus Proxy).

Redemption proceeds, distributions, and dividend payments on the Bonds will be made to
Cede & Co., or such other nominee as may be requested by an authorized representative of DTC.
DTC’s practice is to credit Direct Participants’ accounts upon DTC’s receipt of funds and
corresponding detail information from the Borough, on payable date in accordance with their
respective holdings shown on DTC’s records. Payments by Participants to Beneficial Owners
will be governed by standing instructions and customary practices, as is the case with securities
held for the accounts of customers in bearer form or registered in “street name”, and will be the
responsibility of such Participant and not of DTC, or the Borough, subject to any statutory or
regulatory requirements as may be in effect from time to time. Payment of redemption proceeds,
distributions, and dividend payments to Cede & Co., (or such other nominee as may be requested
by an authorized representative of DTC) is the responsibility of the Borough, disbursement of
such payments to Direct Participants will be the responsibility of DTC, and disbursement of such
payments to the Beneficial Owners will be the responsibility of the Direct and Indirect
Participants.

DTC may discontinue providing its services as depository with respect to the Bonds at
any time by giving reasonable notice to the Borough. Under such circumstances, in the event
that a successor depository is not obtained, certificated bonds are required to be printed and
delivered.

The Borough may decide to discontinue use of the system of book-entry transfers through
DTC (or a successor securities depository). In such event, certificated bonds will be printed and
delivered.

The information in this section concerning DTC and DTC’s book-entry system has been
obtained from sources that the Borough believes to be reliable, but the Borough takes no

responsibility for the accuracy thereof.

The principal of and interest on the Bonds are payable to DTC by the Borough.



MUNICIPAL FINANCE -
FINANCIAL REGULATION OF COUNTIES AND MUNICIPALITIES

Local Bond Law (N.J.S.A. 40A:2-1 et seq.)

The Local Bond Law governs the issuance of bonds and notes to finance certain
general municipal and utility capital expenditures. Among its provisions are requirements that
bonds must mature within the statutory period of usefulness of the projects bonded and that
bonds be retired in serial installments. A 5% cash down payment is generally required toward
the financing of expenditures for municipal purposes. All bonds and notes issued by the
Borough are general full faith and credit obligations.

The authorized bonded indebtedness of the Borough for municipal purposes is
limited by statute, subject to the exceptions noted below, to an amount equal to 3 1/2% of its
average equalized valuation basis. The average for the last three years, of the equalized value of
all taxable real property and improvements and certain Class Il railroad property within the
boundaries of the Borough, as annually determined by the State Director of Taxation is
$889,924,946.

Certain categories of debt are permitted by statute to be deducted for purposes of
computing the statutory debt limit, including school bonds that do not exceed the school bond
borrowing margin and certain debt that maybe deemed self-liquidating.

The Borough has not exceeded its statutory debt limit. As of July 28, 2009, the
statutory net debt as a percentage of average equalized valuation was .71%. As noted above, the
statutory limit is 3 1/2%.

The Borough may exceed its debt limit with the approval of the Local Finance
Board, a State regulatory agency, and as permitted by other statutory exceptions. If all or any
part of a proposed debt authorization would exceed its debt limit, the Borough may apply to the
Local Finance Board for an extension of credit. If the Local Finance Board determines that a
proposed debt authorization would not materially impair the credit of the Borough or
substantially reduce the ability of the Borough to meet its obligations or to provide essential
public improvements and services, or if it makes certain other statutory determinations, approval
is granted. In addition, debt in excess of the statutory limit may be issued by the Borough to
fund certain notes, to provide for self-liquidating purposes, and, in each fiscal year, to provide
for purposes in an amount not exceeding 2/3 of the amount budgeted in such fiscal year for the
retirement of outstanding obligations (exclusive of utility and assessment obligations).

The Borough may sell short-term "bond anticipation notes" to temporarily finance
a capital improvement or project in anticipation of the issuance of bonds if the bond ordinance or
a subsequent resolution so provides. Bond anticipation notes for capital improvements may be
issued in an aggregate amount not exceeding the amount specified in the ordinance creating such
capital expenditure, as it may be amended and supplemented. A local unit's bond anticipation
notes may be issued for periods not greater than one year. Generally, bond anticipation notes
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may not be outstanding for longer than ten years. An additional period may be available
following the tenth anniversary date equal to the period from the notes' maturity to the end of the
tenth fiscal year in which the notes mature plus 4 months (May 1) in the next following fiscal
year from the date of original issuance. An amount equal to the first legally payable maturity
determined in accordance with the Local Bond Law, must be paid by the Borough at the end of
the third year and at the end of each succeeding year if bond anticipation notes are renewed at
those times.

The Local Budget Law (N.J.S.A. 40A:4-1 et seq.)

The foundation of the New Jersey local finance system is the annual cash basis
budget. Every local unit must adopt a budget in the form required by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey (the "Division").
Certain items of revenue and appropriation are regulated by law and the proposed budget must
be certified by the Director of the Division ("Director") prior to final adoption. The Local Budget
Law requires each local unit to appropriate sufficient funds for payment of current debt service,
and the Director is required to review the adequacy of such appropriations.

Tax Anticipation Notes are limited in amount by law and must be paid off in full
within 120 days of the close of the fiscal year.

The Director has no authority over individual operating appropriations, unless a
specific amount is required by law, but the review functions focusing on anticipated revenues
serve to protect the solvency of all local units.

The cash basis budgets of local units must be in balance, i.e., the total of
anticipated revenues must equal the total of appropriations (N.J.S.A. 40A:4-22). If in any year a
local unit's expenditures exceed its realized revenues for that year, then such excess must be
raised in the succeeding year's budget.

The Local Budget Law (N.J.S.A. 40A:4-26) provides that no miscellaneous
revenues from any source may be included as an anticipated revenue in the budget in excess of
the amount actually realized in cash from the same source during the next preceding fiscal year,
unless the Director determines that the facts clearly warrant the expectation that such excess
amount will actually be realized in cash during the fiscal year and certifies that determination to
the local unit.

No budget or budget amendment may be adopted unless the Director shall have
previously certified his approval of such anticipated revenues except that categorical grants-in-
aid contracts may be included for their face amount with an offsetting appropriation. The fiscal
years for such grants rarely coincide with the municipality's calendar year. However, grant
revenue is generally not realized until received in cash.

The same general principle that revenue cannot be anticipated in a budget in

excess of that realized in the preceding year applies to property taxes. The maximum amount of
delinquent taxes that may be anticipated is limited by a statutory formula, which allows the unit
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to anticipate collection at the same rate realized for the collection of delinquent taxes in the
previous year. Also the local unit is required to make an appropriation for a "reserve for
uncollected taxes" in accordance with a statutory formula to provide for a tax collection in an
amount that does not exceed the percentage of taxes levied and payable in the preceding fiscal
year that was received in cash by December 31 of that year. The budget also must provide for
any cash deficits of the prior year.

Emergency appropriations (those made after the adoption of the budget and the
determination of the tax rate) may be authorized by the governing body of a local unit.
However, with minor exceptions, such appropriations must be included in full in the following
year's budget.

The exceptions are certain enumerated quasi- capital projects ("special
emergencies") such as ice, snow and flood damage to streets, roads and bridges, which may be
amortized over three years, and tax map preparation, re-evaluation programs, revision and
codification of ordinances, master plan preparations and drainage map preparation for flood
control purposes which may be amortized over five years. Of course, emergency appropriations
for capital projects may be financed through the adoption of a bond ordinance and amortized
over the useful life of the project.

Budget transfers provide a degree of flexibility and afford a control mechanism.
Transfers between major appropriation accounts are prohibited, except for: (i) during the first
three (3) months of a current fiscal year, appropriation reserves may be transferred to the
immediately preceding fiscal year's budget; and (i) transfers between major appropriation
accounts are permitted during the last two (2) months of a current fiscal year. Such transfers
must be approved by two- thirds of the full membership of the governing body of a local
governmental unit. Although sub-accounts within an appropriation account are not subject to the
same year-end transfer restriction, they are subject to internal review and approval.

Municipal public utilities are supported by the revenues generated by the
respective operations of the utilities in addition to the general taxing power upon real property.
For each utility, there is established a separate budget. The anticipated revenues and
appropriations for each utility are set forth in the separate budget. The budget is required to be
balanced and to provide fully for debt service. The regulations regarding anticipation of
revenues and deferral of charges apply equally to the budgets of the utilities. Deficits or
anticipated deficits in utility operations which cannot be provided for from utility surplus, if any,
are required to be raised in the "Current" or operating budget.

A Statute passed in 1976, as amended (N.J.S.A. 40A:4-45.1 et seq.), commonly
known as the "Cap Law", imposed limitations on increases in municipal appropriations subject to
various exceptions. On August 20, 1990, the Governor signed into law P.L. 1990, c. 89, which
revised and made permanent the "Cap Law". While the revised "Cap Law" is more restrictive on
the ability of a municipality to increase its overall appropriations, the payment of debt service is
an exception from this limitation. The Cap formula is somewhat complex, but basically, it
permits a municipality to increase its overall appropriations by 5% or the "Index Rate" if the
index rate is greater than 5%. The "Index Rate" is the rate of annual percentage increase in the
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Implicit Price Deflator for State and Local Government purchases of goods and services
computed by the U.S. Department of Commerce. Exceptions to the limitations imposed by the
Cap Law also exist for other things including capital expenditures; extraordinary expenses
approved by the Local Finance Board for implementation of an interlocal services agreement;
expenditures mandated as a result of certain emergencies; and certain expenditures for services
mandated by law. The "Cap Law" does not limit the obligation of the Borough to levy ad
valorem taxes upon all taxable real property within the Borough to pay debt service on the
Bonds. Additionally, P.L. 2007, ¢. 62, effective April 3, 2007, imposes a 4% cap on the tax levy
of a municipality, county, fire district or solid waste collection district, with certain exceptions
and subject to a number of adjustments. The exclusions from the limit include increases required
to be raised for debt service and certain lease payments to county improvement authorities,
increases to replace certain lost state aid, increases in certain pension contributions, increases in
the reserve for uncollected taxes required for municipalities, and certain increases in health care
costs over 4%. The Local Finance Board may approved waivers for certain extraordinary costs
identified by statute, and voters may approve increases above 4% not otherwise permitted by a
vote of 60% of the voters voting on a public question.

Tax Assessment and Collection Procedure

Property valuations (assessments) are determined on true values as arrived at by a
cost approach, market data approach and capitalization of net income where appropriate.
Current assessments are the results of new assessments on a like basis with established
comparable properties for newly assessed or purchased properties. This method assures
equitable treatment to like property owners. But it often results in a divergence of the
assessment ratio to true value. Because of the changes in property resale values, annual
adjustments could not keep pace with the changing values. A re-evaluation of all property in the
Borough was last completed in 1995.

Upon the filing of certified adopted budgets by the Borough’s Local School
District, Fire Districts and the County, the tax rate is struck by the Somerset County Board of
Taxation based on the certified amounts in each of the taxing districts for collection to fund the
budgets. The statutory provision for the assessment of property, levying of taxes and the
collection thereof are set forth in N.J.S.A. 54:4-et seq. Special taxing districts are permitted in
New Jersey for various special services rendered to the properties located within the special
districts.

Tax bills are mailed annually in June by the Borough. The taxes are due August 1
and November 1 respectively, and are adjusted to reflect the current calendar year's total tax
liability. The preliminary taxes due February 1 and May 1 of the succeeding year, are based
upon one-half of the current year's total tax.

Tax installments not paid on or before the due date are subject to interest penalties
of 8% per annum on the first $1500.00 of the delinquency and 18% per annum on any amount in
excess of $1500.00. These interest and penalties are the highest permitted under New Jersey
Statutes. Delinquent taxes open for one year or more are annually included in a tax sale in

- 10 -



accordance with New Jersey Statues. The Borough has no liens itself. The liens are held by
third party buyers.

Tax Appeals

The New Jersey Statutes provide a taxpayer with remedial procedures for
appealing an assessment deemed excessive. Beginning in 1992, prior to February 1 in each year,
the Borough must mail to each property owner a notice of the current assessment and taxes on
the property. The taxpayer has a right to petition the County Tax Board on or before April 1 for
review. The County Board of Taxation has the authority after a hearing to decrease or reject the
appeal petition. These adjustments are usually concluded within the current tax year and
reductions are shown as cancelled or remitted taxes for that year. If the taxpayer feels his
petition was unsatisfactorily reviewed by the County Board of Taxation, appeal may be made to
the Tax Court of New Jersey, for further hearing. Some State Tax Court appeals may take
several years prior to settlement and any losses in tax collections from prior years are charged
directly to operations.

The Local Fiscal Affairs Law (N.J.S.A. 40A:5-1 et seq.)

This law regulates the non-budgetary financial activities of local governments.
The chief financial officer of every local unit must file annually, with the Director, a verified
statement of the financial condition of the local unit and all constituent boards, agencies or
commissions.

An independent examination of each local unit accounts must be performed
annually by a licensed registered municipal accountant. The audit, conforming to the Division of
Local Government Services' "Requirements of Audit", includes recommendations for
improvement of the Local Units financial procedures and must be filed with the report, together
with all recommendations made, and must be published in a local newspaper within 30 days of
its submission. The entire annual audit report for the year ended December 31, 2004 for each
local unit is on file with the Clerk and is available for review during business hours.

CONTINUING DISCLOSURE

The Borough has entered into a written UNDERTAKING to provide secondary
market disclosure information as set forth in SEC Rule 15¢2-12. A copy of the
UNDERTAKING is set forth in Appendix C. Annual financial information including operating
data shall be provided to any person upon request. Requests for such information should be
director to: Mary Robinson, Chief Financial Officer, Borough of Peapack and Gladstone, One
School Street, Peapack, NJ 07977.

Notices of events specified in SEC Rule 15¢2-12, if material, shall be filed with
www.emma.msrb.org.
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The Borough has never failed to comply with the terms of any undertaking to
provide secondary market disclosure information as set forth in SEC Rule 15¢2-12.

LITIGATION

To the knowledge of the Borough Attorney, Sharon H. Moore, Esq., there is no
litigation of any nature now pending or threatened, restraining or enjoining the issuance or the
delivery of the Bonds, or the levy or the collection of any taxes to pay the principal of or the
interest on the Bonds, or in any manner questioning the authority or the proceedings for the
issuance of the Bonds or for the levy or the collection of taxes, or contesting the corporate
existence or the boundaries of the Borough or the title of any of the present officers. Moreover,
to the knowledge of the Borough Attorney, no litigation is presently pending or threatened that,
in the opinion of the Borough Attorney, would have a material adverse impact on the financial
condition of the Borough if adversely decided. A certificate to such effect will be executed by
the Borough's Attorney and shall be delivered to the Purchaser of the Bonds at the closing.

TAX MATTERS

Federal

The Borough has covenanted to comply with any continuing requirements that
may be necessary to preserve the exclusion from gross income for purposes of federal income
taxation of interest on the Bonds under the Internal Revenue Code of 1986, as amended (the
"Code"). Failure to comply with certain requirements of the Code could cause interest on the
Bonds to be includable in gross income for federal income tax purposes retroactive to the date of
issuance of the Bonds. In the opinion of Lomurro, Davison, Eastman & Munoz, P.A., Bond
Counsel to the Borough to be delivered at the time of original issuance of the Bonds, interest on
the Bonds is not includable in gross income for federal income tax purposes under current law if
the Borough complies with its covenant. The Bonds are not "private activity bonds" as such
term is defined in the Code.

Personal Alternative Minimum Tax

Interest on the Bonds is not included as an item of tax preference under Section
57 of the Code for purposes of compting the alternative minimum tax.

Corporate Alternative Minimum Tax

The Code provides that an alternative minimum tax is imposed on corporations at
a rate of 20 percent. For purposes of the corporate alternative minimum tax, the Code includes
an increase adjustment for computation of the alternative minimum tax consisting generally of
seventy-five percent (75%) of the amount by which “adjusted current earnings” exceed
alternative minimum taxable income (computed without regard to this adjustment and the
alternative tax net operating loss deduction). Thus, to the extent that interest on the Bonds is a
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component of a corporate holder's "adjusted current earnings”, a portion of that interest may be
subject to an alternative minimum tax.

Branch Profits Tax

Section 884 of the Code imposes on foreign corporations a branch profits tax
equal to 30 percent of the "dividend equivalent amount” for the taxable year, unless modified,
reduced or eliminated by income tax treaty in certain instances. Interest on the Bonds received
or accrued by a foreign corporation subject to the branch profits tax may be included in
computing the "dividend equivalent amount" of such corporation for purposes of the branch
profits tax.

S Corporation Tax

Section 1375 of the Code imposes a tax on the "excess net passive income" of
certain S corporations with passive investment income in excess of 25 percent of gross receipts
for a taxable year. The U.S. Department of Treasury has issued regulations indicating that
interest on tax-exempt bonds held by an S corporation, such as the Bonds, would be included in
the calculation of excess net passive income.

Section 265 Qualification

The Code denies the interest deduction for indebtedness incurred by banks, thrift
institutions and other financial institutions to purchase or to carry tax-exempt obligations. The
denial to such institutions of one hundred percent (100%) of the deduction for interest paid on
funds allocable to tax-exempt obligations applies to those tax-exempt obligations acquired by
such institutions after August 7, 1986. For certain issues, which must be so designated by the
issuer as qualified under Section 265 of the Code, eighty percent (80%) of such interest may be
deducted as a business expense by such institutions.

The Bonds will be designated as qualified under Section 265 of the Code by the
Borough for an exemption from the denial of deduction for interest paid by financial institutions

to purchase or to carry tax-exempt obligations.

Other Federal Tax Consequences

Owners of the Bonds should be aware that the ownership of tax-exempt
obligations may result in other collateral federal income tax consequences to certain taxpayers,
including property and casualty insurance companies, individual recipients of Social Security
and Railroad Retirement benefits, and taxpayers who may be deemed to have incurred or
continued indebtedness to purchase or to carry tax-exempt obligations.
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State

Interest on the Bonds and any gain on the sale thereof is not includable as gross
income under the New Jersey Gross Income Tax Act.

ALL POTENTIAL PURCHASERS OF THE BONDS SHOULD CONSULT
WITH THEIR TAX ADVISORS IN ORDER TO UNDERSTAND THE IMPLICATIONS
OF THE CODE.

LEGALITY FOR INVESTMENT

The State and all public officers, municipalities, counties, political subdivisions
and public bodies, and agencies thereof, all banks, bankers, trust companies, savings and loan
associations, savings banks and institutional, building and loan associations, investment
companies, and other persons carrying on banking business, all insurance companies, and all
executors, administrators, guardians, trustees, and other fiduciaries may legally invest any
sinking funds, moneys or other funds belonging to them or within their control in any bonds of
the Borough, including the Bonds, and such Bonds are authorized security for any and all public
deposits.

MUNICIPAL BANKRUPTCY

The undertakings of the Borough should be considered with reference to Chapter
IX of the Bankruptcy Act, 11 U.S.C. Section 401, et seq., as amended by Public Law 94-260,
approved April 8, 1976, and as further amended on November 6, 1978 by the Bankruptcy
Reform Act of 1978, effective October 1, 1979, Public Law 94-260 approved April 8, 1976, the
Bankruptcy Reform Act of 1994, effective October 22, 1994, and other bankruptcy laws
affecting creditor's rights and municipalities in general. The amendments of P.L. 94-260 replace
former Chapter IX and permit the State or any political subdivision, public agency, or
instrumentality that is insolvent or unable to meet its debts to file a petition in a court of
bankruptcy for the purpose of effecting a plan to adjust its debts; directs such a petitioner to file
with the court a list of petitioner's creditors; provides that a petition filed under this chapter shall
operate as a stay of the commencement or continuation of any judicial or other proceeding
against the petitioner; grants priority to debt owed for services or material actually provided
within three months of the filing of the petition; directs a petitioner to file a plan for the
adjustment of its debts; and provides that the plan must be accepted in writing by or on behalf of
creditors holding at least two-thirds in amount or more than one-half in number of the listed
creditors. The 1976 Amendments were incorporated into the Bankruptcy Reform Act of 1978
with only minor changes.

Reference should also be made to N.J.S.A. 52:27-40 et.seq., which provides that a

municipality has the power to file a petition in bankruptcy provided the approval of the
Municipal Finance Commission has been obtained. The powers of the Municipal Finance
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Commission have been vested in the Local Finance Board. The Bankruptcy Act specifically
provides that Chapter IX does not limit or impair the power of a state to control, by legislation or
otherwise, the procedures that a municipality must follow in order to take advantage of the
provisions of the Bankruptcy Act.

RATING

The Borough has applied for a municipal credit rating on its Bonds from Moody’s
Investors Service.

The rating reflects only the views of the rating agency and an explanation of such
rating can be obtained from Moody’s Investors Servcie, New York, New York. There can be no
assurance that the rating will be maintained for any given period of time or that the rating may
not be raised, lowered or withdrawn entirely, if in the rating agency’s judgement, circumstances
so warrant. Any downward change in or withdrawal of such rating, may have an adverse effect
on the marketability or market price of the Bonds.

APPROVAL OF LEGAL PROCEEDINGS

All legal matters incident to the authorization, the issuance, the sale and the
delivery of the Bonds are subject to the approval of Lomurro, Davison, Eastman & Munoz, P.A.,
Freehold, New Jersey, Bond Counsel to the Borough, whose approving legal opinion will be
delivered with the Bonds substantially in the form set forth as Appendix B. Certain legal matters
will be passed on for the Borough by its Counsel, Sharon H. Moore, Esq., Clinton, New Jersey.

PREPARATION OF OFFICIAL STATEMENT

The Borough hereby states that the descriptions and statements herein, including
financial statements, are true and correct in all material respects and it will confirm to the
purchasers of the Bonds, by certificates signed by the Mayor and Chief Financial Officer, that to
their knowledge such descriptions and statements, as of the date of this Official Statement, are
true and correct in all material respects and do not contain any untrue statement of a material fact
or omit to state a material fact necessary to make the statements herein, in light of the
circumstances under which they were made, not misleading.

T.M. Vrabel & Associates, LLC assisted in the preparation of information
contained in this Official Statement and takes responsibility for the audited financial statements
to the extent specified in their Independent Auditor's Report.

All other information has been obtained from sources which T.M. Vrabel &
Associates, LLC considers to be reliable and they make no warranty, guaranty or other

representation which respect to the accuracy and completeness of such information.

Lomurro, Davison, Eastman & Munoz, P.A. has not participated in the
preparation of the financial or statistical information contained in this official statement, nor has
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he verified the accuracy, completeness or fairness thereof and, accordingly, expresses no opinion
with respect thereto.

ADDITIONAL INFORMATION

Inquiries regarding this Official Statement, including information additional to
that contained herein, may be directed to the Borough’s Auditor, Timothy Vrabel, RMA (973)
625-2920 or the Borough’s Chief Financial Officer, Mary Robinson at (908) 234-2251.

MISCELLANEOUS

This Official Statement is not to be construed as a contract or agreement between
the Borough and the purchasers of holders of any of the Bonds. Any statements made in this
Official Statement involving matters of opinion, whether or not expressly so stated, are intended
merely as opinions and not as representations of fact. The information and expressions of
opinion contained herein are subject to change without notice and neither the delivery of this
Official Statement nor any sale of Bonds made hereunder shall, under any circumstances, create
any implication that there has been no change in the affairs of the Borough since the date hereof.
The information contained in the Official Statement is not guaranteed as to accuracy or
completeness.

Borough of Peapack and Gladstone

/s/ Mary Robinson
Chief Financial Officer
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APPENDIX A

Certain Information Concerning the Borough of Peapack and Gladstone



GENERAL INFORMATION
OF THE
BOROUGH OF PEAPACK AND GLADSTONE
COUNTY OF SOMERSET, STATE OF NEW JERSEY

General

The Borough of Peapack and Gladstone was incorporated from parts of Bedminster
Township on March 28, 1912, although the earliest known history of the Dutch
settlement in the Peapack Valley reaches back to 1708.

The Borough occupies approximately 5.9 square miles in the Somerset Region called the
Somerset Hills area. This area is a group of low density rural and country estate
communities extending north of Route 22 and continuing into Chester and the Mendham
area of Morris County. Combining great natural beauty with accessibility to the New
York commuting routes, this area has a long history of containing the most valuable and
sought after estate properties in New Jersey.

The Borough has undergone a very gradual change over the last few decades. Residential
and commercial development has been slow relative to surrounding townships.

The treatment operating portion of the Borough Sewer Utility was decommissioned in
1996. The use of the plant since June of 1996 is that of a pumping station operation. The
effluent is transmitted to Environmental Disposal Corporation, a private corporation, for
treatment. This was done because of the inability of the Borough to upgrade the former
treatment plant to meet State standards.

Municipal Government

The Borough is governed by a six member Council and a Mayor. This form of
government has been in effect since the Borough was incorporated in 1912. The six
members of the Council are elected for three year over-lapping terms and the Mayor is
elected for a four year term. Each member receives a nominal stipend for the year. The
Mayor and Council is a legislative body to formulate policy, appropriate funds and adopt
ordinances and resolutions for the conduct of municipal business.

The Borough Clerk/Administrator serves as chief administrative officer under the Mayor
and Council. The statutory duties include Secretary to the governing body, Secretary to
the municipality and Election Official.

The Clerk’s office records all official minutes, ordinances, and resolutions, assists in the
preparation of the annual municipal budget with the assistance of the Chief Financial
Officer and the Municipal Auditor, advertises the budget and records the final adoption
thereof with the State of New Jersey, prepares all legal advertisements, and specifications
for material and equipment bids.



The Borough Clerk/Administrator also processes and records all municipal personnel
records, and is the liaison between the public and the governing body.

Community Planning and Development
Land Use Board

The Borough Land Use Board is a combined board established in April of 1996. The
Land Use Board consists of eleven members and meets twice monthly. The Master Plan
was revised in 1996 by Moskowitz, Heyer & Gruel, P.A. A review of the Plan was done
in 2001 and an Open Space and Recreation Plan was adopted in May of 2001. A review
and update of the Master Plan was adopted in November of 2004 and a Supplement
added to that Plan in February of 2005. A Combined Conservation and Recreation
Element was adopted by the Land Use Board in March of 2002.

Zoning

The Borough employs flexible zoning districts with ten designations. The designated
zones include a range of one-family densities from one-third to ten acres, a residential
cluster, a light industry and office research zone, a rural estate zone and a village
neighborhood zone. More details are provided in the current Master Plan. It is believed
that this approach will allow the Borough to maintain its semi-rural aspects, provide for
growth and conform to the State mandated “fair share” of regional housing needs for low
to moderate income families.

Commercial and Industrial

The two largest commercial residents are Komline-Sanderson and Pfizer Global
Manufacturing. Numerous smaller shops, restaurants and businesses occupy the Village
Neighborhood zone and also the Office Research/Light Industry zones in the Borough
situated between Route 206 and Main Street. In addition, there are a number of
“qualified” farm properties within the Borough.

Residential

There are approximately 900 residential properties in the Borough. There have been less
than ten major sub-divisions approved in the Borough in the last ten years. These sub-
divisions represent approximately one hundred eleven building lots.

Recreation

Present public park and playground facilities in the Borough include Liberty Park, an
attractive 5 acre lawn and pond area, a Scout Cabin, and a tot-lot for small children next
to the Cabin. The three to four acres of the Municipal Complex site also has recreational
areas consisting of two baseball fields and a playground area for older children.



The Borough has approximately 66 acres of land presently dedicated to recreational
pursuits.

The Commission sponsors a variety of recreational programs for both the young and the
old throughout the year. These events include: concerts in the park, art in the park,
community day, varied sports teams and a summer recreational program.

Further acquisitions and development of recreational land and facilities are objectives
adopted by the Commission and the Open Space/Farmland Preservation Commission.

Health

Hospital services are available at Somerset Hospital (15 miles away), Morristown
Memorial (22 miles away) and Hackettstown Hospital (15 miles away).

Education

The Peapack grammar school was closed in 1980 due to limited capacity and substandard
classrooms in the building that was constructed in 1907. A bond issue to finance the
State mandated improvements was defeated and the Borough than regionalized with the
Somerset Hills School District. The grammar school students are bussed and the high
school students commute to Bernardsville by commuter train. Enrollment for grades K-
12 1s approximately 383.

Protection
Rescue Squad

The Rescue Squad has modern facilities on 0.8 acres on St. Luke’s Avenue. An
expansion plan to the facility to better meet the growing needs of the residents was
completed in 2007. They are supported by contributions from the Borough, businesses,
and private contributions. Their excellent equipment has enhanced the Squad’s excellent
performance and service to the residents.

Fire Department

There are approximately 40 volunteers in the Borough fire department. The present
firechouse was built in 1977 and is located on 2 acres on Dewey Avenue in Gladstone.
There is room for five pieces of apparatus and the facility is deep enough to
accommodate a major piece of equipment if needed in the future. The renovation of the
second floor will be done in 2010.



Police Department

The Police Department consists of a Chief, a Sergeant, five full-time officers and two
Special Class 2 officers.

Public Works

The Public Works building was constructed in 1969 and contains offices, garages and
outdoor storage facilities. The department is fully equipped to handle routine
maintenance and emergency situations. A six-person crew is supervised by a Public
Works Manager.

Utilities
Sewer System

The municipal sewer system covers the entire central development area of the Borough.
The service does not extend to Route 206, or to Mosle Road east of Patriot Road, or to
the easterly end of Willow Avenue.

A separate charge, levied in quarterly bills to residents and businesses, is made for the
Borough sewer service, outside of property taxes. The sewer billing for both residential
and business is now based on actual water usage, with specific formulas and rates for
cach category of user. The connection charge for each new or equivalent connection is
presently $2,800.00 plus a $100.00 application fee and a $50.00 inspection fee.

Sanitation
Garbage and refuse are collected once-a-week under municipal contract. Sewerage

disposal is provided under contract by the Borough. Recycling collections are every
other week under a municipal contract with Somerset County.



POPULATION CHATACTERISTICS OF THE BOROUGH

The following demographic and economic information may be relevant in evaluating the economic and
financial condition of the Township. This information, which has been obtained from the sources indicated,
does not purport to be definitive or present a complete picture of the economy of the Borough. Furthermore,
such information may require economic analysis in order to assess the import of the facts and figures
presented. Such analysis is not included because it would be conjectural and would differ, at least at some
degree, accoring to the economist or other expert consulted.

POPULATION
Year Borough County State
1970 1,924 198,372 7,171,112
1980 2,038 203,129 7,365,011
1990 2,111 240,279 7,730,188
2000 2,433 297,490 8,414,347
2008 2,556 324,563 8,682,661
Percent Increase or (Decrease)
-1970-1980 5.9% 2.4% 2.7%
- 1980-1890 3.6% 18.3% 5.0%
- 1990-2000 15.3% 23.8% 8.9%
- 2000-2008 51% 9.1% 3.2%

Source: 1970, 1980, 1990, 2000 and 2008 - U.S. Bureau of Census

POPULATION DENSITY
(PER SQUARE MILE)

Year Borough (1) County (2 State (3)
1970 332 650 956
1980 351 666 982
1990 364 788 1031
2000 419 975 1122
2008 441 1064 1158

Source: 1970, 1980, 1990, 2000 and 2008 - U.S. Bureau of Census

(1) Based upon land area of 5.8 square miles
(2) Based upon land area of 305 square miles
(3) Based upon land area of 7,500 square miles.



FIVE-YEAR TREND OF EMPLOYMENT AND UNEMPLOYMENT

Year

Borough 2008
2007
2006
2005
2004

County 2008
2007
2006
2005
2004

State 2008
2007
2006
2005
2004

Labor
Force

1,356
1,351
12,254
11,957
12,452

180,858
181,315
274,019
267,847
264,867

4,496,725
4,466,272
4,518,036
4,430,376
4,388,043

Employed

1,309
1,316
11,847
11,677
12,104

173,474
175,784
264,902
259,239
255,613

4,251,194
4,276,561
4,309,022
4,235,940
4,192,214

Unemployed

47
35
406
380
348

7,384
5,531
9,117
8,608
9,254

245,531
189,711
209,014
194,436
195,829

Source: State Department of Labor, Division of Labor Market and Demographic Research

Unemployment
Rate

3.4%
2.6%
3.3%
3.2%
2.8%

4.1%
3.1%
3.3%
3.2%
3.5%

5.5%
4.2%
4.6%
4.4%
4.5%



Building Permits

Number of Permits (1)

Year New Construction Additions/Alterations
2009 (to 9/30) 13 165
2008 14 259
2007 15 212
2006 14 220
2005 2 214
2004 6 237

(1) New Construction, additions and alterations.

Largest Taxpayers (1)
Taxpayer
Pfizer

Komline Sanderson Engineering
Somerset County (Natirar)

Ferris Corp.

(Individuals)

(Individuals)

Peapack - Gladstone Bank

Ellistan Holding

Foundation for Classical Architecture
(Individuals)

Peapack DG Properties

Type of Business

Corporate HQ
Manufacturing
Hotel

Commercial
Private Residence
Private Residence
Bank

Farm

Foundation
Private Residence
Residence (Golf Villas)

(1) Source: 2009 Tax Assessor's Field Book.

(2) Total represents 23.5% of Net Valuation Taxable for 2009.

Largest Employers

Pfizer

Matheny School

Komline Sanderson Engineering
Peapack - Gladstone Bank
Gladstone Tavern

Torsilieri Corp.

Borough of Peapack and Gladstone
Beval Saddlery

Type of Business

Pharmaceuticals
School for Disabled
Manufacturing

Bank

Restaurant

General Construction
Municipality

Retail

Estimated
Costs

$ 7,218,925

12,263,240
8,985,469
5,281,034
6,982,649
5,869,197

2008 Assessed

$

Valuation

122,288,262
8,554,300
7,818,000
6,951,900
6,492,240
5,352,400
5,205,800
4,721,950
3,997,100
3,815,800
3,805,000

$

179,002,752 (2)

Approximate
Number of

Employees

957
502
125
114
45
42
41
20



Property Valuations

(1) Apportionment per $100 Assessed Valuation.

(2) General Tax Rate multiplied by County Equalization Ratio.

(3) Includes Open Space Tax of $.03.

2008 2008 (2) 2007 2006 2005 (2)
Net Valuation Taxable:
Land 294,058,204 $ 305,855,401 306,013,017 § 286,479,579 272,901,700
Improvements 466,623,900 540,062,700 539,709,700 531,532,490 482,660,200
Total Real Property 760,682,104 845,918,101 845,722,717 818,012,069 755,561,900
Tangible Persona! Property (1) 1,005,066 923,293 888,340 911,145 911,145
761,687,170 § 846,841,394 846,611,057 § 818,923,214 756,473,045
Equalized Valuation of Real Property 861,613,413 915,530,129 909,370,328 824,982,377 753,585,625
County Equalization Ration
(Assessed to True Value of
Real Property 88.59% 90.46% 93.27% 99.46% 100.61%
(1) Consists of Machinery, Implements and Equipment of Telephone, Telegraph and Messenger Systems Companies.
(2) Reassessment effective
Assessed Valuation of Real Property by Class
2009 2004 1998
Classification Assessment Percent Assessment Percent Assessment Percent
Vacant Land $ 13,837,100 1.7% $ 14,370,900 2.0% $ 14,754,500 2.9%
Residential 494,126,000 60.1% 423,523,100 58.3% 264,334,750 51.1%
Farm 77.283,704 9.4% 49,111,789 6.8% 38,223,047 7.4%
Commercial 161,250,300 19.6% 175,634,400 24.2% 149,179,700 28.9%
Industrial 7,800,000 0.9% 6,380,000 0.9% 5,427,200 1.1%
Apartments 6,385,000 0.8% 4,018,900 0.6% 4,023,200 0.8%
760,682,104 92.6% 673,039,089 92.7% 475,942,397 92.1%
Exempt Properties:
Public 23,217,014 2.8% 15,846,100 2.2% 13,487,225 2.6%
Other (1) 37,641,200 4.6% 37,282 424 5.1% 27,393,500 5.3%
$ 821,540,318 100.0% 3 726,167,613 100.0% $ 516,823,122 100.0%
(1) Includes church, cemetery and charitable properties.
Tax Rates
General Tax Rate (1) County Effective
Regional Equalization Tax
Borough (3) School County Total Ratio Rate (2)
2009 0.519 0.832 0.377 1.728 88.59% 1.531
2008 0.469 0.777 0.375 1.621 90.46% 1.466
2007 0.456 0.769 0.365 1.590 93.27% 1.483
2006 0.486 0.809 0.365 1.660 99.46% 1.651
2005 0.494 0.890 0.376 1.760 100.61% 1.771



Tax Levy and Tax Collection Data

Year

2008
2007
2006
2005
2004

Tax Levy

$§ 13,456,125 $
13,636,097
13,642,424
13,338,462
12,643,514

Delinquent Taxes and Tax Title Liens

<
D
)
=

|

2008
2007
2006
2005
2004

Property Acquired by Tax Title Lien Liquidation

Year

2008
2007
2006
2005
2004

Current Year's Delinquent
Collection Taxes
Amount Percent Collected
13,305,098 98.88% $ 146,108 $
13,405,449 99.03% 238,806
13,409,520 98.29% 165,284
13,120,646 98.37% 120,300
12,508,564 98.93% 156,971
Receivable
Delinquent Tax Title
Taxes Liens
$ 143371 § - $
146,108
204,189
201,198
119,329
Balance
January 1
$ 139,900
139,900
139,900
139,900
139,900

Total Collection

Year of Levy
Amount Percent
13,451,206 99.96%
13,644,255 100.80%
13,574,804 99.50%
13,240,946 99.27%
12,665,535 100.17%
Percentage
Total of Current
Delinquent Tax Levy
143,371 1.07%
146,108 1.08%
204,189 1.50%
201,198 1.51%
119,329 0.94%
Balance

December 31

$

139,900
139,900
139,900
139,900
139,900



DEBT INFORMATION

Tax Supported Debt as of December 31, 2008

Regional School District Debt:
Serial Bonds Issued and Outstanding
Bonds Authorized but not Issued

Borough Debt:
General:
Serial Bonds Issued and Outstanding
NJDEP Open Space Loan
Bond Anticipation Notes Issued and Outstanding
Bond Anticipation Notes Authorized but not Issued

Overlapping Debt:
County of Somerset

TOTAL TAX SUPPORTED DEBT

Full Valuation of Borough's Taxable Property
(County Abstract of Ratables for 2009)

Ratios:
Tax Supported Debt to Property Valuation

Tax Supported Debt per Capita (2008 population of 2,556)

$ 9,476,654
143

$ 1,356,000
330,245
4,636,000

475,700

$ 9,476,797
6,797,945 (1)
1,697,835 (2)

$ 17,972,577

$ 861,613,413

2.08%

$ 7,031.52

(1) The amount of $6,797,945 for General Borough Debt does not include Sewer Utility Debt since all
utility debt is supported by utility service charges and fees.

(2) Borough of Peapack and Gladstone’s share of County of Somerset’

valuation of all County of Somerset municipalities:

Borough of Peapack and Gladstone's share (1.3448%) of County of Somerset's

Net Debt ($126,251,900)

$

s Debt based upon the 2009 equalized

1,697,835



GROSS DEBT:
Regional School District:
Serial Bonds Issued and Outstanding
Bonds Authorized but not Issued

Township Debt:
General:
Serial Bonds Issued and Outstanding
NJDEP Open Space Loan
Bond Anticipation Notes Issued
Bond Anticipation Notes Authorized
but not Issued

Sewer Utility:
Serial Bonds Issued and Outstanding
Bond Anticipation Notes Authorized
but not Issued

TOTAL GROSS DEBT

STATUTORY DEDUCTIONS:
Regional School District
Sewer Utility

STATUTORY NET DEBT

Average Equalized Valuation
Population (2008)
Ratios:

Gross Debt to Average Equalized Valuation

Net Debt to Average Equalized Valuation
Gross Debt per Capita
Net Debt per Capita

History of Borough Statutory Debt Ratios

2008 007 2006 2005 2004
$ 9476654 $ 10,070,242 § 10,428,604 $ 10,717,132 § 11,923,653
143 146 147 147 147
9,476,797 10,070,388 10,428,751 10,717,279 11,923,800
1,356,000 1,886,000 2,416,000 2,931,000 3,426,000
330,245 354,369 378,018 401,201 423,927
4,636,000 4,910,781 6,080,781 8,225,000
475,700 - - - 280,000
6,797,945 7,151,150 8,874,799 11,557,201 4,129,927
1,685,000 1,965,000 2,240,000 2,510,000 2,770,000
- - 53,225 53,225 64,000
1,685,000 1,965,000 2,293,225 2,563,225 2,834,000
17,959,742 19,186,538 21,596,775 24,837,705 18,887,727
9,476,797 10,070,388 10,428,751 10,717,279 11,923,800
1,685,000 1,965,000 2,293,225 2,563,225 2,834,000
11,161,797 12,035,388 12,721,976 13,280,504 14,757,800
$ 6797945 § 7,151,150 § 8,874,799 $ 11557201 § 4,129,927
$ 889,924,946 $ 878,405,752 $ 821 ,938,641 § 767,580,670 $ 726,527,179
2,556 2,556 2,556 2,556 2,556
2.02% 2.18% 2.63% 3.24% 2.60%
0.76% 0.81% 1.08% 1.51% 0.57%
$ 7,026.50 $ 7,506.47 § 844944 § 971741 § 7,389.56
$ 2,6590.60 $ 2,797.79 § 347214 § 452160 $ 1,615.78



APPENDIX B

Excerpts of Audited Financial Statements for the Years Ended
December 31, 2008, 2007, 2006, 2005 and 2004



' Associates, LLC
ccountants and Auditors

Timothy M. Vrabel, , PSA
Chris C. Hwang, OPA

INDEPENDENT AUDITOR’S REPORT

The Honorable Mayor and
Members of the Borough Council
Borough of Peapack and Gladstone
County of Somerset, New Jersey

We have audited, in accordance with auditing standards generally accepted auditing standards;
audit requirements as prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey; and Government Auditing Standards issued by the
Comptroller General of the United States, the balance sheets of the individual funds of the
Borough of Peapack and Gladstone at December 31, 2008, 2007, 2006, 2005 and 2004 and the
related statements of operations and changes in fund balance for the years then ended. In our
reports, we expressed an unqualified opinion on those financial statements.

In our opinion, the information set forth in the accompanying balance sheets of the individual
funds of the Borough of Peapack and Gladstone at December 31, 2008, 2007, 2006, 2005 and
2004 and the related statements of operations and changes in fund balance for the years then
ended is fairly stated, in all material respects, in relation to the financial statements from which
they have been derived.

By/s/ Timothy M. Vrabel
Registered Municipal Accountant
License No. CR00339

By/s/Chris C. W. Hwang
Certirfied Public Accountant
License No. CC033704

November 12, 2009

170 ‘East Main Street

P.O. Box 541

Denville, N7 07834
973-625-2920 Fax;: 973-625-8733

Email: tmorabeldvc@optonline.net



Juswsie;s siy) jo Led [eibejul ue sie sjuswisle)s (e UBULY 0) SBION Bukuedwoooe sy

612°,90°0¢ $ tvlL'sSyov 8/5'GLL'6E 0SS‘vL8'Lly ¢ 650°€02'2y
04902911 G80'96£'Z1 £99°1£0'ct 816'8¥Z'LL €16'vi6'LL
LOY'PSY'Z GZ8'9y8°2 PyL'0LL'E 0p¥'Ges'e £1.'/9¢8'
G66°.6€ Ly¥'GeP £06°01G 00'LeY 88t'c8e
059'60L°S 675'86¥'S LYE'P28'S L1G/€€'9 128099
812'/01'¢ Lye'62T'e 929'659'c 82.'€2S'Y 2.£'989'y
168'192 659°196°L 961298} 26.°129 008°20Z'}
826°619'9 $ 202°190'vi B6LVLL LY 1GL'9LL'6 $ 9v¥2'200'8
622°290°'0¢ ¢ vLL'SSYOP 8/G'GL1'6E 0SS'vL8'Ly ¢ 6S0°€0Z'Zh
0/9°029°L1 G80°'96£'2} £99°1£0'¢c1 81L6°8¥Z° /1L €1G'v/16°LL
90Z'LEL'Y 1022651 L 66.'718'8 LSLISL2 S¥6°161'9
000°0¢ £20'68 1281 00021 000'9
0S1212'L v11°286'L 2162208 L16'061°8 L82'¥02'8
005222 009'68 00968 009°L 11 009°LLL
0/e'v62 619699 2e8'168 L9%'699 965222
006'6¢1 006'6EL 006'6¢E1 006'6¢1L 006'6E1L
6£2°99} $86°252 190°¢.2 690'89Z 192°181
14 A IR $ zes'gzes $ viL0'89/.'2 825'220'8  $ L¥6'955‘

¥00C G00¢C 9002 1002 8002

‘L€ Jaquweds(g
S13Ssv

S19SSY PaX!d jeIous9) Ul JUSUIISOAU|

souejeg puny

S|QBAISISY SI9SSY UlRLSD) 10} 9AI9SS)Y

padinboy Jo pazuoyiny jeyde) paxi4 jo uopneziiowy
spun jeradg pue sanijigel

18410 ‘ajqehed sjunodoy ‘seniesay uonedoiddy

suoReZLIoYINY JUSWaAOIdW|

3|geAed sueo pue S8j0N ‘spuog

sjessy psxi4 |elousg)

sies \ Buipesoong Jo anusaay 0} sebiey) paieeg
[eyde) |esousn)-uonexe aimn4 o} sebiey) paiisiaQ
Ainn-pejeidwo) jeyden paxig

Ann-pajeidwooun pue pazuoyiny [eyded paxi4
9]GRAI08Y SIUNOJOY

uonenjeA pessassy je sexe] Joj palinboy Ausdoiy
aiqeAI90ay sebleyd AN pue susr ‘sexe]
SJUSWISBALY pue Yyse)

SANNL 77V -133HS JONVIVE JAILYHVJNOD A3NIGINOD
ANOLSAVTIO ANV MIVdV3d 40 HONOYOY



Juswaless siy) Jo Led [elfsjul ue ale sjusWLle)S [BIOUBUIH 0 S8J0N Buikueduwioooy ayy

gzi'egl’'e $ 2z9g'00e’e $ 6/2'868't $ 2S2°120'S $ 060128V $ s}assy |ejo |
€06°'021 WA AN) 1G6°16 199'G6e £82'601

16199 0vS'v8 16€°2¢ GE8'88) 912'2S 3]qeAI909Y PIV 9JElS
901 'vS 1€8°/2 09665 92899 190°1§ 8]qeAI909Y SIUN0J2Y PUNLIBU|

'pund sjuels) ajejs pue [eiops4

€22'190°¢ 166°/8L°¢C 22£'908'¢c 16G'G9.L'Y L08°LLL'Y
000°0¢ €20'68 LeL'8l 0002} 0009
000'0€ 000'%2 0008} 0002} 000'9 (SS-v:vop)uonezuoyny Aousbiows jejoadg
£20'69 (L¥-¥:vov)suonezuoyiny Aouabiawg
L€l suoljetrdoiddy j96png jo ainjipuadxalenp
:uoljesadQ sies A Buipaaosong o} pauiaa sainyipuadxy
G8G'05E 099°€vy 1ZAVK4%4 Zro’iee 26S'6€€
890°G8 ¥62'v6 285'68 002 - PEE'LS 9|qBAI903Y SIUN0DoY pUNLISU|
8829 892'8 $3e'8 8€0'/ 186'% 9|qBAIS08Y SJUN0DOY BNUSASY
006°'6€1 006°'6€1 006°6EL 006'6E} 006'6€1 uonen|eA pessassy je sexe| Joj palinboy Auadoiy
62€'6L1 861°10¢ 881'v02 goL'ovl Lie'eyl 8|qenleoay sexe | Auadold jusnbuiag
‘PanIBasay |INd UM S18SSY JaUIO pUE S3|qeAIf0ay
8€9'¢89'C 80€£'659°C L9G'6ve'e 6vS'29V'v G12'99¢e'y
812’ 6E0'Y 6ES' Y 68.'t B8E0'Y suoloNpaQ SuelsloA pue suszijiy Jojuag
loj Aasia MaN JO 8)elS WOl ang Junowy
T4 Gzl Gzl Gzl Gzl pun4 abueyn
G62'8/9°C § vvL'LG9'Cc $ €o06'0¥E'S $ SE9USYY $ 1S0'Z9EVY $ SJUBLWJSAAU| pue ysed
‘pund juaung
¥00¢ 500C 9002 1002 8002

‘Le Jaquase(

S138sv

133HS FONVIVE-aNNd LNJHHNO
ANOLSAVTO ANV MOVdv3d 40 HONOYO4d



JusLvle)s iy} Jo 1ed [eibajul ue ale sjuswale)S [eloUBULH 0} S8joN Buikuedwosoe ay |

saAlesay pajendoiddy

9Z1'G8L'E$ ¢9L'00€'€$ 6/2'868'C $ ¢G2'lZ0S $ 060°1Z8't $ aouejeq pun pue saAiasay ‘saljiiqer |ejo ]
£06'021 WA AN 1G6'16 199662 £82'601
INRAVAS yrezy vS0'vy 9/62¢! 626'GZ S9OUBIQUINOUT JOf 9AI9SSY
$50'c L€G'L 1801 i’y 988 sanlasay pajeldoiddeun
2.G6'08 06¥'29 998'9 196'021 89428 sansesay pajeudoiddy
:pun4 Sjuels) sjejs pue |eiepa
£22'v90'e 166°/81°¢ 22£'908'c 16669V L08'LLL' Y
128'GZ6'L 68€£'896'} 665'/12'C 009'0€.°Z y18'6.¥'C aouejeg puny
G8G'0SE 099'thy 174V KA 44 Zr0'L62 Z265'6€¢€ S19SSY JaUlO pue SO|GBAIB09Y IO} 9AISSIY
192181 Zv6'GlL 669'980°1L 6¥6'cvs’) L0¥'z68'1L
0S - 0s gGe 17 LYo
092'9 €1£9 8ey'9 96¥%'9 96¥%'9 pajeudoiddeun - spun4 1o} anlosay
0009 pajendoiddy - spund 1oy aAIaS9Y
1812y £6¢€'G 1901 169'0¢ yev'el a|qeked sexe] Aunon
26e'ee rATAL 292') 29zt GGZ'1 a|gehed saxe] Jou}si( |00yoS jeuoibay
10S'El oiLo'cl 06€'L Li6') sjuswAediang xe |
1G0'04 189°'ce 019'29 $12'080°L L' veL’L soxe| pledaiy
G80'18 215811 8/8°96¢ 10826 92109 9lqeAed SjunooY pungaul
L72'seS $ 1S0°26G $ 9¥8'809 0§ v28'0€S $ LS9'vI9 0§ SOJUBRIQUINDOUT 10} BAIOSIY pue SoAlesay uofjelidoiddy
soniliger
:pun4 uaung
00¢ G002 9002 1002 800¢C

L€ Jaquisoa(]

JONVIVE ANN4 ANV SIAYISIY 'SALLITIGVIT

133HS FONVIVE-ANNL INIYEND
ANOLSAVIO ANV MOVdVad 40 HONOYO4



Juswalels siyy jo ed jesbsiul ue ale syusWSIE)S [BIDURULY 0} SBJON BulAuedwiosoe ay 1

1/8°G26'L § 68E'896'L $ 66G'2.2CT $ 009'08LC $ ¥i86i¥E § L€ Jaquiadag aauejeg puny
000°00S'L  000°00.L'} 000°0¥.°L 000°G.8°L poo‘ole’e anuanay pajediduy se pazijnn soueleg pung jonpaq
L/8'GeZr'e 68€£'899'¢ 6652107 009°G09'Y y18°689'Y

69CLLLL 118°Ge6'L 68€°'896'1 6661122 009°0€L°C | Alenuep aouejeg pung
209'vLL'L  8lLGeyllL 012'6¥0°¢ 100'8ze’e y12'656°L BNUBASY Ul SS90X3 AIojnelg
000°0¢ £20'69 Lez - - Jea ) Buipesdong Jo 196png 0} sebley) palsjaq

ayneys Aq aie yoiym anoge papniou; sainypuadxy
:90Ueleg PUN4 10§89 ANUSASY Ul SS89XT 0} Slusw)snipy
209'v89'L S6¥°L19°L 6.v'810°C 100'82€C ¥12'656°L 8NUBAY Ul $S80X3]

0SEZBY'EL  08L'Z9E'PL  289°2Z9'vL LZL'E8L'YL  €lv'eTs'yl

- - $58'9G - - sabieyD snosueyaosiyy JoYy0
Z18'65 LGY'65 91425 16ECY Z60'6Y 80UBAPY pUNLIBU|
L€2°) 018 602°1 £59°) aNUBADY JBB A IOl JO punjoy
yA A 66€°C pajuels) sjeaddy xe] JeaA iolid
88Y°/20'9 9.0'6z.'9 €12°Z19°9 6E1°206'9 eeL'Ler'o saxg] |0oyog jeuocibay
9g1°602 Lig'1ee 145'9v2 9v5'95e 9e0'6vZ uolieAtasald aoedg usdg ybnolog
960'886'C 12€'6€8'2 ¥59'656°C zelieol'e G16'20L'e soxe] Ajunon
098'Z4 1 ¥69'821 £20'€02 VEL YL 000 vl sainypuadx3 Alojnjels pue sebiey) pausjeq
GEG'9G9 885259 8/6'06. €21'06. 69042 901A18G 19 1edidiunpy
166281 €46°1¢2e 009'6L1 00L'sl 000°0€l sjuswaoidwiy jeyden
Z8v'LGZ'e  066°20S'C £9€'619'c L16v96°E 696'GS6'EC suonesadQ fedounpy

:suonendosddy AouaBiawig pue 186png
‘saunyipuadxy

2G6'9/1°GL  G/9'6€0°9L  99L°L29'9L  ZZLLLL'ZL 129'Z8.l°9)

601 '6¥C 865°00¢ £/6'98¢ £15'G6¢ G8Z'861 alodU| 0} SHPaID JBUl0
G86'vre LLO'LLE 026'6YS 9/9'G09 G8.1'GYS anuaAay 186png-uoN
oA WA 4 o9L'Ley 69Y'6LY 819065 zse'Lle paledionuy SNUSASY SNOBUR|9ISIN
116961 00g'0z}) ¥82'G9l 908°'8¢C 80L'opL sus| pue saxe] jusnbuljeq
¥96°'80G'CL  9¥9'0ZL'clL 02cs'60v'el 6YY'S0v'el 160°'60g°ElL soxe] Juaung
000'00S°'L $ 000°00L°F $ 000°0¥2'L $ 000'G/8'L $ 0000122 ¢ paziinn souejeg pundy

:8WOOU] JBYIO PUB BnuaAaY

002 S00¢ 800 1002 800¢

‘I Jequiaoaq

3ONVIVE ANNd NI 39NVHO ANV SNOLLYY3dO TVdIJINNN 40 LINFWILVIS
ANOLSAVTO ANV XOVdV3d 40 HONOUWOd



‘Juswels siy} Jo Led jeibajul ue ale sjuswsle)S jelouBUld 0} sajoN Buikuedwoooe sy |

9ze'eLy'L $ 162'2P9'L $ €99'€/.'L $ 6£8°lE0C § 062'6¥0C $
509'80%'1 €/8'9£9'L GPE'G9. L 816'620'2 2.12'v0'e
0.8 G0/ v1G €19'1 90¢'z
G/8'L
G08'€EE'L GLZ'19Z'1 ¥65'€8€" 1 8/6'92.'L v16'666'1
0€6'€L €66'v.€ zo0g'elE 126'962 266'8E
\ZLy 816'S g1€£'g 12E9 810’8
€ v8 101 901 - 601 -
608'€ €10'y 90.'t 5109 +08'S
GL6 $ 686°L $ 612'¢C $ 2y $ €z£'C $
SIAYISTY ANV STILavii
gze'ely') 16429l £99'€//."L 6€8°1€0'C 062'6¥0'2
509'80%°1 €/8°9€9'L Gpe'c9.'L 8156'620°C 2120
6.6'C 6SY 110'1¥2 Z86'L 650'¢
929's0t'L YEY'9€9'L 82€'81G'L 9£5'€20'2 £12'8€0'C
1zl 816'c 81£'8 1ze'9 810'8
\zL'y $ 8l6'S ¢ g1¢g'8 ¢ 12g'9 ¢ 810'8 $
$00¢ 5002 900¢ 7002 8002
‘1€ Joquiaona(
S13SSY

133HS FONVIVE-ONNd 1SN™HL

INOLSAVIO ANV MOVdVid 40 HONOYHO4

Kasiar MaN JO 8jB)g 0} an( Junowy
$80UBIGUINDUT] 10} DAIBSDY
spun4 |e1oadg 10} 9AI9SaY
ajqeded Sjuno22y punuaiyj
spund 1eyj0

Ul|ESH JO pJeog 9ie}S 0] ang junowy
saunjipuadx3y pun4 Bo( 1o} aAlesay
s|qeAed SJUN0D9Y punislu|

:pun4 asusaoi Bog

9|qBAIBD8Y SJUNOJDY punpiajuj
ysep
spun4 Jayio

ysep
:pund asuaoi boQg



‘Juswalels siy) Jo Hed [eibsejul ue aie syuswWalRlS [eloueUly 0 s8joN BulAuedwoooe ey

0LL'€58'Y ¢ 999'Ge/'€L$ 8L.°/68°0L$ 8¥.'868L $ LOvOLLL §
- G8G'GZ G8G'Ge G8G'Ge G8G'Ge
6124 9G6/'6 4% 14"
00€°6¢ 0009 000°L1 0009 0009
12102 16E’LE L6¥'Le 16LviLL
vZL'vie /80°L81 890°'c0} £29'e8 LIE VY
000°08¢ $08°96G°L 00€'P¥S°) 0/8°€0€ £06°'698
296°6¥Y £ee'6Ye G/G'L0E 9/£'96¢ 861'8¢¢
000°6¢Z'8 1820800 182016V 000'9€9't
g9e6'eey L0z Loy g810'8.¢ 0.£'vS€ S¥2'0ee
000'9z¥'€ 000°1€6°C 000'9L¥°C 000'988°L 000°96¢°}
JONVIVE ANNd ANV SIAUISTY S3LLINIgvi
0L2'¢S8'y § 9099'Gel'eL$ 81.°/68°0L$ 87L868L § LOVOLLL $
6.¢) - - - -
000'08¢ 000'62Z'8 1820809 182'016'Y 004°LLL'S
826'6¥8'¢ Loz'zee'e 81L0'v6.°C 0/£'0¥2'C GbZ'989°L
000've Z20e°00Y 20c 00V 000°vEe
068°61 068'6% 068'6Y 068'6¥ 068'61
£19'8¥9 $ ¢/2'8L2'V $ 122248V $ L0L'€9e  $ 2/6'298 %
¥00¢ 5002 9002 7002 8002
‘L Jaquisoa(
SLASSY

aouefeg pun4
ajqeAed Sjunood2y punusiu|
SaAIBSaY |eliden
pun4 Juswaoidwyi [eyde) Joj aAlasay
S8OUBIGUINDUT 10} BAISSDY

papunjun-
papun4- suoieZUoyINY JuswaAoiduy
$9)JON uonedidnuy puog
ueo uonisinboy aoedg usdO 43ArN
spuog |euas

8|qeAIB08Y PIV S]B)S pue |Blapad pajpoue))
papunjun
pspun
-uonexe| ainjn4 0} sefiey) pauejeq
9|qeAIB08}Y SJUNODDY PUNIBU|
Aeslaf MBN JO 8]B}S WOl ang Junowy
lainseal ] -ysen

133HS JONVIVE -GNN4d TV1idVO TVHINIO
IANOLSAVTO ANV MOVdVid 40 HONOHOY



Juswialels siy) Jo Jed [eibsyul ue ale sjuswale)g [eroueuyy 0} sajoN Bulfuedwoooe ay |

8¥9'066'8 $ 695'¥8€'6 $ 0S9°66¥Y'6 $ 2ISV'LIG6 $ 9€9°1c9'6 ¢ S}ossy jejo

8L¥'1E0'g £8/°G60'8 192°161'8 VLL'ELv'8 £0L'yer'g

006°222Z 00968 009'68 009°L4 1 009°1 41 Aumnn - payeidwon reyden pexiy

14 WAYM) v.11°2€6°2 2.6'120'8 916'06}'8 LEZ'Y0Z'8 Aunn -paeidwosun pue pazuoyiny [eyde) paxi4

69.'16 600°v/ 681 'v. 8G2'L 1L 998801 SJUBLISOAUL pue ysen
‘pund [eyden

0¢£2'656 98/'882'} 688°20¢') 8/9'c9l’} £€6'90Z°)

oLv'LYy 98/°1S 8/8'89 296'12l 968°¢Y

oLy'Ly 98/°L9 8/8°89 296'1¢cl 968'cY alqensoay sabieyy Jomeg

-eoueleg puny 0} pabpaid JON - pariasay sa|geAiasay

028'L 16 000°2€2'} LL0'6EC’) 91.'1y0°L LEO'E9L}
£e cl 6l L € BIgBAIBI8Y SIUNOJDY PUNLIBIUY
161'116 $ 8869eZ°L $ 618'8€C'L $ S09LYOL $ ¥EO'€9LL § SJUSWISaAU| pue ysen
‘pund Buneiado
y00¢ 00¢ 900¢ 1002 800¢

‘L€ Jaqwedag

S13Ssv

133HS IONVIVE -ANNd ALITILN ¥3IMES
dNOLSAVTO ANV MOVdV3d 40 HONOYOg



Juswale)s siy} Jo Jed jeibsjul ue ale sjuswalelS |eloueul4 0} sajoN Buikuedwosoe ey |

8¥9'066'8 $ 695'¥8E'6 $ 059'66v'6 $ 2SY'LLG'6 ¢ 9£9'1€9'6
8L¥'Le0'8 €81'G60'8 192°161'8 viL'ELY'8 €0L'v2v'8
vGl'61 vGL'61 vGL'61 vGL'61 vGL'61
€¢ ¢l ¢6l b €
005'8S1 009'68 009'68 009°'LLL 009'68
0S1'Ly6'Y 676'89€'G LyL'veL'S 916'G¢e'9 8€C'1¥5'9
090'GY 09€'8¢ 09€'8e 09€'8¢e 09€'8¢
9€0'6S 98y'es 98p'es 98Y'Le 98y'Le
29or'vL
G68'LE 2eo'st rAAs N1 VA2 W ¥4 008’y
000'04L°2 000°0L5°¢ 000'0v2'2 000'696'L 000°689°L
0€2'656 98.'88¢°L 688°L0€'L 8.9'¢9l’l €€6'90C" 1
9//'80S 160°€€8 908°/8. 105652 065'2Y8
0L¥'Ly 98.°1G 8.8'89 296'let 968'cy
vy0'e0y €06'c0¥ G0Z'LSY GgLz'zse Lyy'oze
G8g'ly GLE'EY 886'8¢ 61G'vE 696'6¢
€61 091°¢ 605 €8.°C 119
¥65°L $ 605°CL $

995'6G¢ $ vi2'06¢ ¢ 66166 ¢ €L6'VYT $ 198'682

¥002 G00¢ 9002 1002 8002

‘1€ Joquiadag

aouBlEg pUN4 pue SOAIBSaY ‘SanIiqel |Bjo |

aouejeyg pund
8|qehed SjUNoooY punpaiuy)
UCHEZILIOWY 10} AI9SaY paliae(]
paainboy Jo pszuoyiny [ejide) paxi4 Jo Uoleziowy
SaAIesaY |enden
pun4 juswsanoidwy [ended Joy aalesay
SOOUBIQUINOUT 10§ 9AI9SOY
SUOHEBZIIOYINY JuBWaA0.dL)
spuog |elueg
‘pund |eyded

aouejeg pun4
SO|(BAID09Y 10} OAIOSOY

sSpuog U0 }S8Jaju) paniooy
sabieyn Jemag predisnp
8|qehed sjunoody punyaju)
sjqeAed SjUNOKOY pue saAIasay uoneudoiddy
‘sanijigenn
‘pun4 Bunersdo

JONVIVE ANNd4 ANV SIAYISIY 'S3iLavi

L133HS 3ONVIVE -ONNd ALITILN ¥3IM3S
3ANOLSAVTO ANV MOVdVid 40 HONOWO4d

i
@



‘Juswialels siy) jo Jed [eibsyul ue ale sjuswalelg [eroueuLl4 0} sajoN BuiAuedwoooe ay |

9//'80S $ /60°€€8 $ 90828,/ $ 10G6G. $ 06Gcr8 $ L€ Joquiadsg soueleg puny
¥€2'06 L€2L° 291 66¥'S0E ¥020.¢2 188°16¢ anuaAsy pajedionuy se pazijiin eoueleg pun4 1onpaq
010°66S 828°000°L  S0E'€60°L  G0.°620°L LLYYELL

88€°00Y 9./°80S 160°€€8 908°/8. 10G'6GL | Aenuer souejeg puny
2z9'g6l 25026y 802°09¢ 668172 0.6'v.€ BNUBASY Ul SSB0XT

veeose’l V€L'00¥°L  86¥'G0SL  ¥0Z'0.V L 28816V L

008°'6 006'6 G16'0} 219'6/ 866'0¢ sainjipuadx3 Aiojnjeis pue sabieyd patsja(
916'GYe 0¥9°'0s¢ 29¢e'zse 905'8ve 88y e 90IAJ9S 198
00.°¢. 00298 000°cL}) 000t 000°0¢ sjuswanoidw jepdeq
818026 L6Y'cG6 122'€20’') 980266 96£'980°) suonesadp
sainyipuadxy

9G68'8yG'| €8.°268°L  90.'G9L°L  €0L2LLL  2G8'998')

10661 G19°/1) 012°0S1 62£9¢€1) Y96°L¥1 awoouj 0 sIpalY JByI0
98¢elLe 200°06 G2Z8'v9 G8l'cH GlE'CY) pajedidnuy S8nNuaAay SNOBUR|EISI
Ggee'eee'tL GIE'1GY'L rAAN Al G8e'ZIZ ) 2£9°€82'L sebieyn aoinleg Jomasg
v€2'06 $ 18791 $ 66v¥'S0c $ ¥0Z'0LZ $ 188162 $ pazi|in aoueleg puny

18WO0DU| JOYIO pue anusAay

¥00Z 00¢ 9002 £00Z 800¢

‘1€ 1aquaoeqg

AONVIVE ANNd NI FONVHO ANV SNOILVH3dO ALIILN 93M3S 40 INJWI1IVIS
ANOLSAVYTO ANV MOVdV3d 40 HONOYOg



BOROUGH OF PEAPACK AND GLADSTONE

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2008

(CONTINUED)

Note I Summary of Significant Accounting Policies

A. Basis of Presentation

The financial statements of the Borough of Peapack and Gladstone have been prepared in conformity with
accounting principles and practices prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey. The Governmental Accounting Standards Board (GASB) is the
accepted standard-setting body for establishing governmental accounting and financial reporting principles.
The more significant of the Borough’s accounting policies are described below.

B. Reporting Entity

The Borough of Peapack and Gladstone is an instrumentality of the State of New Jersey, established to
function as a municipality. The Borough Council consists of elected officials and is responsible for the fiscal
control of the Borough of Peapack and Gladstone.

The primary criterion for including activities within the Borough’s reporting entity, as set forth in section
2100 of the GASB Codification of Governmental Accounting and Financial Reporting Standards, is the
degree of oversight responsibility maintained by the Borough of Peapack and Gladstone. Oversight
responsibility includes financial interdependency, selection of governing authority, designation of
management, ability to significantly influence operations and accountability for fiscal matters.

Except as noted below, the financial statements of the Borough of Peapack and Gladstone include every
board, body, officer or commission supported and maintained wholly or in part by funds appropriated by the
Borough of Peapack and Gladstone, as required by N.J.S. 40A:5-5. Accordingly, the financial statements of
the Borough of Peapack and Gladstone do not include the operations of the municipal library, or volunteer
fire and first aid squads. Furthermore, the Borough of Peapack and Gladstone is not includable in any other
reporting entity on the basis of such criteria.

C. Description of Funds

GASB Codification establishes seven fund types and two account groups to be used by general purpose
governmental units when reporting financial position and results of operations in accordance with generally
accepted accounting principles (GAAP).

The accounting policies of the Borough of Peapack and Gladstone conform to the accounting principles and
practices prescribed by the Division of Local Government Services, Department of Community Affairs, State
of New Jersey (the Division). Such principles and practices are designed primarily for determining
compliance with legal provisions and budgetary restrictions and as a means of reporting on the stewardship
of public officials with respect to public funds. Under this method of accounting, the Borough of Peapack
and Gladstone accounts for its financial transactions through the following separate funds which differ from
the fund structure required by accounting principles generally accepted in the United States of America.

Current Fund — resources and expenditures for governmental operations of a general nature, including
Federal and State grants for operation.



Note I:

BOROUGH OF PEAPACK AND GLADSTONE

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31. 2008

(CONTINUED)

Summary of Significant Accounting Policies (Continued)

C. Description of Funds (Continued)

Trust Fund — receipts, custodianship and disbursement of monies in accordance with the purpose for which
each reserve was created.

General Capital Fund — receipt and disbursement of funds used for acquisition of general capital facilities

other than those acquired in the Current Fund.

Sewer Operating and Capital Funds — account for the operations and acquisition of capital facilities of the
sewer utility.

Public Assistance Fund — receipts and disbursements of funds that provide assistance to certain residents of
the Borough of Peapack and Gladstone pursuant to Title 44 of New Jersey statutes.

. Basis of Accounting

The accounting principles and practices prescribed for municipalities by the Division differ in certain
respects from accounting principles generally accepted in the United States of America (GAAP) applicable
to local government units. The more significant differences are as follows:

Property Taxes and Other Revenues — property taxes and other revenues are recognized on a cash basis.
Receivables for property taxes and other items that are susceptible to accrual are recorded with offsetting
reserves on the balance sheets. GAAP requires such revenue to be recognized in the accounting period when
they become susceptible to accrual, reduced by an allowance for doubtful accounts.

Grant Revenues —~ Federal and State grants, entitlements or shared revenues received for purposes normally
financed through the Current Fund are recognized when anticipated in the Borough of Peapack and
Gladstone budget. GAAP requires such revenues to be recognized in the accounting period when they
become susceptible to accrual.

Expenditures (including Federal and State Financial Assistance Programs) — unexpended or uncommitted
appropriations, at December 31, are reported as expenditures through the establishment of appropriation
reserves unless canceled by the governing body. GAAP requires expenditures to be recognized in the
accounting period in which the fund lability is incurred, if measurable, except for unmatured interest on
general long-term debt, which should be recognized when due.

Encumbrances — contractual orders at December 31, are reported as expenditures through the establishment
of a reserve for encumbrances. Encumbrances do not constitute expenditures under GAAP.

Appropriation Reserves — are available, until lapsed at the close of the succeeding year, to meet specific
claims, commitments or contracts incurred during the preceding year. Lapsed appropriation reserves are
recorded as additions to income. Appropriation reserves do not exist under GAAP.




BOROUGH OF PEAPACK AND GLADSTONE

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2008

(CONTINUED)

Note I:  Summary of Significant Accounting Policies (Continued)

D. Basis of Accounting (Continued)

Compensated Absences — expenditures relating to obligations for unused vested accumulated vacation and
sick pay are not recorded until paid. GAAP requires that the amount that would normally be liquidated with
expendable available financial resources be recorded as an expenditure in the operating funds and the
remaining obligations be recorded as a long-term obligation.

Property Acquired for Taxes — is recorded in the Current Fund at the assessed valuation when such property
was acquired and fully reserved. GAAP requires such property to be recorded in the general fixed assets
account group at market value on the date of acquisition.

Inventories of Supplies — The costs of inventories of supplies for all funds are recorded as expenditures at the
time individual items are purchased.

Interfunds — advances from the Current Fund are reported as interfund receivables with offsetting reserves
which are created by charges to operations. Income is recognized in the year the receivables are liquidated.
GAAP does not require the establishment of an offsetting reserve.

Basic Financial Statements — The GASB Codification also defines the financial statements of a governmental
unit that are required to be presented in the general purpose financial statements be in accordance with
GAAP. The Borough of Peapack and Gladstone presents the financial statements listed in the table of
contents which are required by the Division and which differ from the financial statements required by
GAAP. In addition, the Division requires the financial statements listed in the table of contents to be
referenced to the supplementary schedules. This practice differs from GAAP.

E. Budgetary Information

Annual budgets are adopted on a basis consistent with the requirements of the State of New Jersey,
Department of Community Affairs, Division of Local Government Services.

Under New Jersey State Statutes, the annual budget is required to be balanced, prepared on a cash basis and
to provide a reserve for uncollected taxes. The 2008 statutory budget included a reserve for uncollected
taxes in the amount of $1,350,615.05. To balance the budget, the municipality is permitted to utilize fund
balance. The amount of fund balance utilized to balance the 2008 statutory budgets were as follows:

Current Fund $2,210,000.00
Sewer Utility Operating Fund 291,881.50



BOROUGH OF PEAPACK AND GLADSTONE

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2008

(CONTINUED)

Note I Summary of Significant Accounting Policies (Continued)

E. Budgetary Information (Continued)

Transfers of line item amounts are permitted after November 1 and must be made by a resolution adopted by
the governing body. The following significant budget transfers were approved in the 2008 calendar year.

Budget Category Amount
Land Fill and Solid Waste Disposal Costs (23,000.00)

N.J.S.A. 40A:4-87 permits special items of revenue and appropriations to be inserted into the annual budget,
after the adoption of the budget, when the item has been made available by any public or private funding
source. The following significant budget insertions were approved during the 2008 calendar year.

Budget Category Amount
Donations-Environmental Commission $  1,000.00
Donations — Historical Commission 2,513.00
Donations — Police Equipment 75.00
Donations — Police (Helen Buck Foundation) 5,000.00
Recycling Tonnage Grant 1,970.62
Clean Communities 311.20
Somerset County Youth & Recreation 15,000.00

The municipality may make emergency appropriations, after the adoption of the budget, for a purpose which
was not foreseen at the time the budget was adopted or for which adequate provision was not made therein.
This type of appropriation shall be made to meet a pressing need for public expenditure to protect or promote
the public health, safety, morals or welfare or to provide temporary housing or public assistance prior to the
next succeeding fiscal year. Emergency appropriations, except those classified as a special emergency, must
be raised in the budget of the succeeding year. Special emergency appropriations are permitted to be raised
in the budgets of the succeeding three or five years. There were no emergency appropriations approved
during the 2008 calendar year.



BOROUGH OF PEAPACK AND GLADSTONE

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2008

CONTINUED

Note I: Summary of Significant Accounting Policies (Continued)

F. Assets and Liabilities

1.

Deposits and Investments

Deposits are cash and cash equivalents including petty cash, change funds, cash in banks and all highly
liquid investments with a maturity of three months or less at the time of purchase and are stated at cost
plus accrued interest. Other than Certificates of Deposit, deposits with maturities of greater than three
months are considered to be Investments. U.S. Treasury and agency obligations and certificates of
deposit with maturities of one year or less when purchased are stated at cost. All other investments are
stated at fair value.

New Jersey governmental units are limited as to the types of investments and types of financial
institutions they may invest in. New Jersey statutes provide a list of permissible investments that may be
purchased by New Jersey governmental units.

Property Tax Assessment and Billing

Property valuations (assessments) are determined on true values as arrived at by a cost approach, market
data approach and capitalization of net income where appropriate. Current assessments are the result of
new assessments on a like basis with established comparable properties for newly assessed or purchased
properties. This method assures equitable treatment to like property owners. But it often results in a
divergence of the assessment ratio to true value. Because of the changes in property resale values,
annual adjustments could not keep pace with the changing values. A revaluation of all property in the
Borough of Peapack and Gladstone was last completed in 1990 with reassessments effective in 2001,
2003, 2005 and 2008.

Upon the filing of certified adopted budgets by the School District and the County, the tax rate is struck
by the County Board of Taxation based on the certified amounts in each of the taxing districts for
collection to fund the budgets. The statutory provision for the assessment of property, levying of taxes
and the collection thereof are set forth in N.J.S.A. 54:4-1 et seq. Special taxing districts are permitted in
New Jersey for various special services rendered to the properties located within the special districts.

Tax bills are mailed annually in June. The taxes are due August 1 and November | respectively, and are
adjusted to reflect the current calendar year’s total tax liability. The preliminary taxes due February 1
and May 1 of the succeeding year, are based upon one-half of the current year’s total tax.

Tax installments not paid on or before the due date are subject to interest penalties of 8% per annum of
the first $1,500.00 of the delinquency and 18% per annum on any amount in excess of $1,500.00.
Pursuant to c. 75, P.L. 1991, the governing body may also fix a penalty to be charged to a taxpayer with
a delinquency in excess of $10,000.00 who fails to pay that delinquency prior to the end of the calendar
year. The penalty so fixed shall not exceed 6% of the amount of the delinquency. These interest and
penalties are the highest permitted under New Jersey Statutes. Delinquent taxes open for one year or
more are annually included in a tax sale in accordance with New Jersey Statutes.



BOROUGH OF PEAPACK AND GLADSTONE

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2008

(CONTINUED)

Note I  Summary of Significant Accounting Policies (Continued)

F. Assets and Liabilities (Continued)

3.

Deferred Charges

The funding of certain expenditures incurred in the current year (i.e. emergencies, overexpenditures) are
deferred to subsequent years’ budgets.

Fixed Assets

In accordance with N.J.A.C. 5:30-5.6, Accounting for Governmental Fixed Assets, as promulgated by
the Division of Local Government Services, which differs in certain respects from generally accepted
accounting principles, the Borough of Peapack and Gladstone has developed a fixed assets accounting
and reporting system based on an inspection and appraisal prepared by an independent appraisal firm.

Fixed assets used in governmental operation (general fixed assets) are accounted for in the General
Fixed Assets Account Group. Public domain (“infrastructure”) general fixed assets consisting of certain
improvements other than buildings, such as roads, bridges, curbs and gutters, streets and sidewalks and
drainage systems are not capitalized.

All fixed assets are valued at historical cost or estimated historical cost if actual historical cost is not
available except for land which is valued at estimated market value.

No depreciation has been provided for in the financial statements.

Expenditures for construction in progress are recorded in the Capital Funds until such time as the
construction is completed and put into operation.

Fixed assets acquired through grants in aid or contributed capital have not been accounted for
separately.

Accounting for utility fund “fixed capital” remains unchanged under the requirements of N.J.A.C. 5:30-
5.6.

Property and equipment purchased by the Sewer Utility Fund are recorded in the capital account at cost
and are adjusted for disposition and abandonment. The amounts shown do not purport to represent
reproduction costs or current value. Contributions in aid of construction are not capitalized. The
balance in the Reserve for Amortization and Deferred Reserve for Amortization accounts in the utility
capital fund represent charges to operations for the costs of acquisitions of property, equipment and
improvements. The utility does not record depreciation on fixed assets.



BOROUGH OF PEAPACK AND GLADSTONE

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2008

(CONTINUED)

Note I:  Summary of Significant Accounting Policies (Continued)

F. Assets and Liabilities (Continued)

5.

Use of Estimates

The preparation of financial statements in conformity with the accounting practices prescribed by the
Division of Local Government Services, Department of Community Affairs, State of New Jersey
requires management to make estimates and assumptions that affect certain reports, amounts and
disclosures. Accordingly, actual results could differ from those estimates.

Comparative Data

Comparative total data for the prior year has been presented in the accompanying Balance Sheets and
Statements of Operations in order to provide an understanding of changes in the Borough of Peapack
and Gladstone’s financial position. However, comparative data have not been presented in each of the
supplemental schedules since their inclusion would make statements unduly complex and difficult to
read.

Note II: Detailed Notes On All Funds

A. Deposits and Investments

Deposits

New Jersey statutes permit the deposit of public funds in institutions located in New Jersey which are
insured by the Federal Deposit Insurance Corporation (FDIC), the Savings Association Insurance Fund,
or by any other agencies of the United States that insure deposits or the State of New Jersey Cash
Management Fund.

N.J.S.A. 17:9-41 et. seq. establishes the requirements for the security of deposits of governmental units.
The statute requires that no governmental unit shall deposit public funds in a public depository unless
such funds are secured in accordance with the Governmental Unit Deposit Protection Act (GUDPA).
Public depositories include Savings and Loan institutions, banks (both state and national banks) and
savings banks the deposits of which are federally insured. All public depositories must pledge collateral,
having market value at least equal to five percent of the average daily balance of collected public funds,
to secure the deposits of Governmental Units. If a public depository fails, the collateral it has pledged,
plus the collateral of all other public depositories, is available to pay the full amount of their deposits to
the Governmental Units,

At December 31, 2008 the Borough of Peapack and Gladstone’s cash and cash equivalents amounted to
$8,803,145.07. Of this amount, $100,000.00 was covered by federal depository insurance (F.D.1.C.)
and $6,130,369.20 was covered by a collateral pool maintained by the banks as required by GUDPA.
Although the individual developers’ accounts are subject to F.D.I.C. coverage, it cannot be accurately
determined whether the total amount of $499,391.59 included in Developers’ Escrow deposits is
covered.

At December 31, 2008 the Borough of Peapack and Gladstone’s participation in the State of New Jersey
Cash Management Fund amounted to $2,073,384.28.



BOROUGH OF PEAPACK AND GLADSTONE

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31,2008

CONTINUED

Note II: Detailed Notes On All Funds (Continued)

A.__Deposits and Investments (Continued)

Deposits (Continued)

GASB Statement No. 40, Deposit and Investment Risk Disclosures, requires the disclosure of bank
deposits that are subject to custodial credit risk. The custodial credit risk for deposits is the risk that, in
the event of the failure of a depository financial institution, the Borough of Peapack and Gladstone will
not be able to recover deposits or will not be able to recover collateral securities that may be in the
possession of an outside party.

As of December 31, 2008, $2,572,775.87 of the Borough of Peapack and Gladstone’s cash and cash
equivalents of $8,803,145.07 was exposed to custodial credit risk as follows:

Uninsured and uncollateralized $ 499,391.59
Uninsured and collateral held by public depository or

by its’ trust department not in the

Borough of Peapack and Gladstone’s name 2,073.384.28

$ 257277587

Investments

New Jersey statutes (N.J.S.A. 40A:5-15.1) permit the Borough of Peapack and Gladstone to purchase the
following types of securities:

a.  When authorized by a cash management plan approved pursuant to N.J.S. 40A:5-14, any local unit
may use moneys which may be in hand for the purchase of the following types of securities which, if
suitable for registry, may be registered in the name of the local unit;

(1) Bonds or other obligations of the United States of America or obligations guaranteed by the
United States of America;

(2) Government money market mutual funds;

(3) Any obligation that a federal agency or a federal instrumentality has issued in accordance with an
act of Congress, which security has a maturity date not greater than 397 days from the date of purchase,
provided that such obligation bears a fixed rate of interest not dependent on any index or other external
factor;

(4) Bonds or other obligations of the local unit or bonds or other obligations of school districts of
which the local unit is a part or within which the school district is located;

(5) Bonds or other obligations, having a maturity date not more than 397 days from the date of
purchase, approved by the Division of Investment of the Department of the Treasury for investment by local
units;

(6) Local government investment pools;

(7)  Deposits with the State of New Jersey Cash Management Fund established pursuant to section |
of P.L. 1977, ¢.281 (C.52:18A-90.4);0r



BOROUGH OF PEAPACK AND GLADSTONE

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2008

(CONTINUED)

Note II: Detailed Notes On All Funds (Continued)

A.__Deposits and Investments (Continued)

Investments (Continued)

(8) Agreements for the repurchase of fully collateralized securities, if:

(a) the underlying securities are permitted investments pursuant to paragraphs (1) and (3)
of this subsection a;

(b) the custody of collateral is transferred to a third party;

(c) the maturity of the agreement is not more than 30 days;

(d) the underlying securities are purchased through a public depository as defined in
section 1 of P.L. 1970, ¢.236 (¢.17:9-41); and

(e) a master repurchase agreement providing for the custody and security of collateral is
executed.

The Borough of Peapack and Gladstone had no investments as described in Note I'E.1. at December 31,
2008.

B. Property Taxes

The Borough of Peapack and Gladstone is responsible for assessing, collecting and distributing property taxes
in accordance with enabling state legislation. All property tax revenue is recognized when received in cash.
Property taxes receivable as of December 31, 2008 are composed of the following:

Year of Levy Amount
2008 $  143.370.94
143,370.94

18

w
|



BOROUGH OF PEAPACK AND GLADSTONE

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2008

CONTINUED

Note II: Detailed Notes On All Funds (Continued)

C. Interfund Receivables and Pavyables

As of December 31, 2008 interfund receivables and payables resulting from various interfund transactions
were as follows:

Due From Due to
Other Funds Other Funds

Current Fund $ 51,334.51 $ 60,125.96
Federal and State Grants Fund 57,067.36
Trust Funds:

Animal Control Fund 2,322.83

Other Trust Fund 3,058.60 38,991.81
Capital Fund 14.20
Sewer Utility Fund:

Operating Fund 3.41

Capital Fund 341
Payroll and Payroll Agency 10,005.67

$ 111,463.88 5 111.463.88

D. Deferred Charges to be Raised in Succeeding Budgets

Certain expenditures are required to be deferred to budgets of succeeding years. At December 31, 2008 the
following deferred charges are shown on the balance sheets of the various funds:

Balance to
Balance 2009 Budget Succeeding
Dec. 31,2008 Appropriation Budgets

Current Fund:
Special Emergency
Authorizations (40A:4-55) $ 6,000.00 $ 6,000.00
The appropriation in the 2009 Budget is not less than that required by statute.

E. Leases

The Borough of Peapack and Gladstone has not entered into any long-term agreements.



BOROUGH OF PEAPACK AND GLADSTONE

NOTES TO FINANCIAL STATEMENTS
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(CONTINUED)

Note II: Detailed Disclosures Regarding Liabilities and Expenses/Expenditures

F. Debt

The Local Bond Law governs the issuance of bonds and notes to finance general municipal and utility capital
expenditures. Bonds are retired in serial installments within the statutory period of usefulness. Bonds issued by the
Borough of Peapack and Gladstone are general obligation bonds, backed by the full faith and credit of the Borough
of Peapack and Gladstone. Bond anticipation notes, which are issued to temporarily finance capital projects, must
be paid off within ten years or retired by the issuance of bonds.

Summary of Municipal Debt

Year 2008 Year 2007 Year 2006
Issued
General:
Bonds and Notes $ 5,992,000.00 $ 6,796,781.00 $ 8,496,781.00
Loan 330,245.39 354,369.61 378,018.49
Sewer Utility:
Bonds and Notes 1,685,000.00 1,965,000.00 2,240,000.00
Total Issued 8,007,245.39 9,116,150.61 11,114,799.49
Net Debt Issued 8,007,245.39 9,116,150.61 11,114,799.49
Authorized but not Issued
General:
Bonds and Notes 475,700.00 - -
Sewer Utility:
Bonds and Notes - - 53,224.86
Total Authorized but Not Issued 475,700.00 - 53,224.86
Net Bonds and Notes Issued and
Authorized but not Issued $ 8,482,945.39 3 9,116,150.61 $11,168,024.35
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NOTES TO FINANCIAL STATEMENTS
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(CONTINUED)

Note II: Detailed Disclosures Regarding Liabilities and Expenses/Expenditures (Continued)

F.

Debt (Continued)

Footnote:
In addition to the capital debt shown in the above statement, there was current and utility operating debt as
follows:

Authorized but not Issued:
Current
Special Emergency Note (40A:4-55) $ 6,000.00

Summary of Statutory Debt Condition-Annual Debt Statement

The summarized statement of debt condition which follows is prepared in accordance with the required
method of setting up the Annual Debt Statement and indicates a statutory net debt of .76%.

Gross Debt Deductions Net Debt
Regional School District Debt $ 9,476,796.92 $ 9,476,796.92 $ -
Sewer Utility Debt 1,685,000.00 1,685,000.00 -
General Debt 6,797,945.39 - 6,797,945.39

$  17,959,742.31 $  11,161,796.92 $ 6,797,945.39

Net Debt $6,797,945.39 divided by Equalized Valuation Basis
per N.J.S.A. 40A:2-2 as amended, $ 889,924,946.33 = 0.76%

Borrowing Power Under N.J.S.A. 40a:2-6 As Amended

3 1/2% of Equalized Valuation Basis (Municipal) $ 31,147,373.12
Net Debt 6,797,945.39
Remaining Borrowing Power $  24,349,427.73




BOROUGH OF PEAPACK AND GLADSTONE

NOTES TO FINANCIAL STATEMENTS
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(CONTINUED)

Note 1I: Detailed Disclosures Regarding Liabilities and Expenses/Expenditures (Continued)

F.

Debt (Continued)

Calculation of " Self Liquidating Purpose"”, Sewer Utility Per N.J.S.A. 40A:2-45

Cash Receipts from fees, rents or other charges for year $ 1,718,887.86
Deductions:
Operating and Maintenance Cost $ 1,117,394.00
Debt Service perSewer Account 344,487.50
1,461,881.50
Excess in Revenue-Self Liquidating $ 257,006.36
Footnote:

If there is an "excess in revenue”, all such utility debt is deductible.

The foregoing debt information is in agreement with the annual debt statement filed by the Chief
Financial Officer.



BOROUGH OF PEAPACK AND GLADSTONE

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2008

(CONTINUED)

Note II: Detailed Disclosures Regarding Liabilities and Expenses/Expenditures (Continued)
F. Debt (Continued)
1. Bonds Payable

Bonds are authorized in accordance with State law by the adoption of an ordinance. All bonds are retired in serial installments within the
statutory period of usefulness. Bonds issued by the Borough of Peapack and Gladstone are general obligation bonds.

Serial Bonds outstanding as of December 31, 2008 consisted of the following;

Interest Due Maturity Amount Amount
Description Rate Date Date Issued Qutstanding
General Improvement of 1994 5.35% mn 2009 $ 4876,000.00 $ 376,000.00
General Improvement of 2002 3.625% 71 2015 1,645,000.00 980,000.00
Sewer Refunding Bonds Various 771 2014 2,845,000.00 1,685,000.00

1. Bonds Payable

Principal and interest due on serial bonds outstanding is as follows:

Calendar General Sewer Utility

Year Principal Interest Principal Interest Total

2009 $ 516,000.00 $§ 55641.00 $ 285,000.00 $ 59,937.50 $ 916,578.50
2010 140,000.00 30,450.00 290,000.00 50,675.00 511,125.00
2011 140,000.00 25,375.00 285,000.00 40,887.50 491,262.50
2012 140,000.00 20,300.00 280,000.00 30,912.50 471,212.50
2013 140,000.00 15,225.00 275,000.00 21,112.50 451,337.50
2014 140,000.00 10,150.00 270,000.00 10,800.00 430,950.00
2015 140,000.00 5,075.00 - - 145,075.00

$ 1,356,000.00 $ 162,216.00 $ 1,685000.00 $ 21432500 §$ 3,417,541.00




BOROUGH OF PEAPACK AND GLADSTONE

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2008

CONTINUED

Note II: Detailed Disclosures Regarding Liabilities and Expenses/Expenditures (Continued)

F. Debt (Continued)
2. Bond Anticipation Notes

Bond Anticipation notes outstanding as of December 31, 2008 consists of the following:

Interest Issue Maturity Amount
Description Rate Date Date Qutstanding
General Capital Fund:
Ord. No. 803/809/854 - Renovation
of the Sara Kay Memorial Building 3.00% 12/5/08 12/4/09 $ 245,000.00
Ord. No. 871 - Acquisition of Land
(Block 20, Lot 1) 3.00% 12/5/08 12/4/09 2,657,000.00
Ord. No. 872 - Acquisition of Land
(Block 20, Lot 1.03) 3.00% 12/5/08 12/4/09 1,577,000.00
Ord. No. 909 - Various Capital Improvements 3.00% 12/5/08 12/4/09 105,000.00
Ord. No. 914 - Replacement of Boilers 3.00% 12/5/08 12/4/09 52,000.00
$4,636,000.00

3. Bonds Authorized but not Issued

As of December 31, 2008 the Borough of Peapack and Gladstone had authorized but not issued bonds as follows:
General Capital Fund $ 475,700.00

Sewer Utility Capital Fund -0-
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CONTINUED

Note II: Detailed Disclosures Regarding Liabilities and Expenses/Expenditures (Continued)

G. Loan Agreements
The Borough of Peapack and Gladstone has entered into one loan agreement with the State of New Jersey for the acquisition of
open space.The loan is repayable over 20 years from the date of final consummation of the loan. The funds have been provided
through the Office of Trust Fund Management. The loan of $500,000.00 is at an interest rate of 2.00% under Loan No. 1815-099-
01l

Drawdown of the loan was initiated in 2001.

Following are the remaining maturities and debt schedule for the outstanding loan:

Year Principal Interest Total

2009 $ 24,609.12 $§ 6,482.47 $ 31,091.59
2010 25,103.76 5,987.83 31,091.59
2011 25,608.35 5,483.25 31,091.60
2012 26,123.08 4,968.52 31,091.60
2013 26,648.15 4,443.44 31,091.59
2014 27,183.78 3,907.82 31,091.60
2015 27,730.18 3,361.42 31,091.60
2016 28,287.55 2,804.05 31,091.60
2017 28,856.13 2,235.46 31,091.59
2018 29,436.13 1,655.45 31,091.58
2019 30,027.81 1,063.79 31,091.60
2020 30,631.35 460.23 31,091.58

$ 33024539 $42,853.73 $§ 373,099.12




BOROUGH OF PEAPACK AND GLADSTONE

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2008

CONTINUED

Note II: Detailed Notes On All Funds (Continued)

H. Fund Balance Appropriated

Fund balances at December 31, 2008, which were appropriated and included as anticipated revenue in their
own respective funds for the year ending December 31, 2009 were as follows:

Current Fund $2,000,000.00
Sewer Utility Operating Fund 235,945.25

Note III: Pension Plans

Description of Systems

Substantially all of the Borough’s employees participate in one of the following contributory defined benefit
public employee retirement systems which have been established by State statute: the Public Employees’
Retirement System (PERS) or the Police and Fireman’s Retirement System (PFRS). These systems are
sponsored and administered by the New Jersey Division of Pensions and Benefits. The PERS and PFRS are
considered cost sharing multiple-employer defined benefit plans.

The Public Employees’ Retirement System (PERS) was established in January 1955, under the provisions of
N.J.S.A. 43:15A to provide coverage including post-retirement health care to substantially all full time
employees of the State or any county, municipality, school district or public agency provided the employee is
not a member of another State-administered retirement system. Membership is mandatory for such employees
and vesting occurs after 8 to 10 years of service for pension benefits.

The Police and Fireman’s Retirement System (PFRS) was established in July 1944, under the provisions of
N.J.S.A. 43:16A to provide coverage to substantially all full time county and municipal police or firemen and
State Firemen appointed after June 30, 1944. Membership is mandatory for such employees with vesting
occurring after 10 years of membership.

According to the state law, all obligations of each retirement system will be assumed by the State of New Jersey
should any retirement systems terminate. The State of New Jersey, Department of the Treasury, Division of
Pensions and Benefits issues a publicly available financial report that includes the financial statements and
required supplementary information of each of the above systems. These reports may be obtained by writing to
the State of New Jersey, Department of the Treasury, Division of Pensions and Benefits, PO Box 295, Trenton,
New Jersey 08625-0295.
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(CONTINUED)

Note III: Pension Plans (Continued)

Retirement Benefits

For PERS employees, the benefits will be 1/55 of the average of the three highest year compensation for each
year of service. However, for PERS who are veterans of the U.S. armed forces, the benefits will be 1/55 of final
compensation for each year of service,

For PFRS employees, the benefits will be various percentages of final compensation depending upon the number
of years of service.

Significant Legislation

Chapter 108, P.L. 2003, effective July 1, 2003 provided that the Borough of Peapack and Gladstone shall reduce
the normal and accrued liability contributions payable by the Borough of Peapack and Gladstone to a percentage
of the amount certified annually by the retirement system, which for PERS will be as follows; for payments due
in the State fiscal year ending June 30, 2005, 20%; for payments due in the State fiscal year ending June 30,
2006 not more than 40%; for payments due in the fiscal year ending June 30, 2007, not more than 60%; for
payments due in the fiscal year ending June 30, 2008, not more than 80%. The law provides that local
employees’ PFRS normal and accrued liability contributions shall be as follows: for payments due n the State
fiscal year ending June 30, 2005, not more than 40%: for payments due in the fiscal year ending June 30, 2006,
not more than 60%; for payments due in the fiscal year ending June 30, 2007, not more than 80%.

Contribution Requirements

The contribution policy is set by laws of the State of New Jersey and, in most retirement systems, contributions
are required by active members and contributing employers. Plan member and employer contributions may be
amended by State of New Jersey legislation. The various pension funds provide for employee contributions
based on percentages ranging from 5.00 percent for PERS to 8.50 percent for PFRS of employees’ annual
compensation, as defined. Employers are required to contribute at an actuarially determined rate in all Funds.
The actuarially determined employer contribution includes funding for cost-of-living adjustments and
noncontributory death benefits in the PFRS and PERS,

During the state fiscal year ended June 30, 2007, for PFRS and PERS, which are cost sharing multi-employer
defined benefit pension plans, the annual pension cost equals the annual required contribution.
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Note III: Pension Plans (Continued)

Contribution Requirements (Continued)

The Borough’s total payroll for the year ended December 31, 2008 was $1,881,658.00 and covered payroll was
$910,463.00 for PERS and $ 678,092.00 for PFRS. Contributions to the PERS and the PFRS for the last three
years made by the employees and Borough of Peapack and Gladstone were as follows:

Percent of Percent of
Covered Covered
PERS Payroll PFRS Payroll
Employees 12/31/06 42,647.05 5.14% 56,802.16 5.14%
12/31/07 45,327.30 5.03% 59,668.09 6.62%
12/31/08 $48,519.99 5.33% $57,637.97 6.33%
Borough of Peapack and
Gladstone 12/31/06 11,673.40 1.41% 54,818.00 8.52%
12/31/07 31,161.00 3.46% 79,125.00 11.27%
12/31/08 $55,494.40 8.18% $156,299.00 23.05%

Note IV:Post Retirement Medical Benefits

P.L. 1997, C.330 provides State paid post-retirement health benefits to qualified retirees of the Police and
Firemen’s Retirement System and the Consolidated Police and Firemen’s Pension Fund and to dependents of
qualified retirees. The State is responsible for 80% of the premium for the category of coverage elected by the
retiree under the State managed care plan or a health maintenance organization participating in the program,
whichever provides the lower charge. The State contributed $20.8 million for the state fiscal year 2007 to
provide benefits under Chapter 330 to qualified retirees.

In accordance with a Borough of Peapack and Gladstone policy which provides for post-retirement medical
benefits for PERS retirees with 25 years of service, the Borough contributed $133,580.28 to State of New Jersey,
Department of Treasury, Division of Pensions and Benefits for 12 eligible retirees and 7 spouses.
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Note VI:
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Risk Management

The Borough of Peapack and Gladstone is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omissions; injuries to employees; and natural disasters.

The Borough of Peapack and Gladstone is a member of the Statewide Insurance Fund (the “Fund”). Fund is an
insurance purchasing pool, in which the participants seek to lower insurance costs through their combined joint
purchasing power. Each participant receives their own insurance policies. Risk transfers through the pool to the
insurance company from which the policies are purchased. The Fund is also an insured and self-administered
group of municipalities established for the purpose of providing certain low-cost workers’ compensation insurance
coverage for member municipalities in order to keep local property taxes at a minimum. The Borough of Peapack
and Gladstone pays an annual assessment to the Fund and should it be determined that payments received by the
Fund are deficient, additional assessments may be levied. Additionally, the Fund maintains a contract of excess
insurance with a commercial reinsuror for claims in excess of $250,000 to secure the payment of statutory
workers’ compensation benefits.

The Fund can declare and return Fund Equity to members upon approval of the State of New Jersey Department of
Insurance. These distributions would be divided amongst the members in the same ratio as their individual
assessment relates to the total assessment of the membership body. In accordance with Statement No. 10 of the
Government Accounting Standards Board, these distributions may be used to reduce the amount recorded for
membership expense in the year in which the distribution was declared.

The Borough of Peapack and Gladstone continues to carry commercial insurance coverage for all other risks of
loss, including employee health and accident insurance. Settled claims resulting from these risks have not

exceeded commercial insurance coverage in any of the past three fiscal years.

Segment Information — Utility/Enterprise Funds

The Borough of Peapack and Gladstone maintains one utility/enterprise fund which provides sewer services.
Segment information for the year ended December 31, 2008 was as follows:

Sewer
Utility
Fund
Operating Revenues 1,406,127.17
Operating Income 288,733.17
Operating Transfers in 468.49
Net Income 374,970.54
Fixed Assets:
Additions 13,320.77
Deletions
Net Working Capital 886,485.68
Total Operating Assets 1,206,933.21
Operating Fund Balance 842,590.00
Long Term Debt 1,685,000.00

Short Term Debt
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Note VII: Accrued Sick and Vacation Benefits

The Borough of Peapack and Gladstone permits employees to accrue a limited amount of unused vacation and sick
pay, which may be taken as time off or paid upon retirement or separation at an agreed-upon rate as follows:

a) Vacation — All employees will be paid for unused vacation leave upon termination.

b) Sick — Police employees will be paid up to a maximum of 90 days upon retirement or one-half of the then
accumulated maximum sick leave up to a maximum of 90 days upon termination for other than retirement
provided the employee has ten or more years credited service.

¢) Sick — Employees (other than Police) will be paid up to a maximum of 90 days upon retirement.

It is estimated that the current cost of such unpaid compensation would approximate $314,952.30. This amount is
not reported either as an expenditure or a liability. It is expected that the cost of such unpaid compensation would
be included in the Borough of Peapack and Gladstone’s budget operating expenditures in the year in which it is
used.
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TRACY A. ARMSTRONG

‘CERTIFIED BY THE SUPREME COURT OF N.J. AS A:
LCIVIL TRIAL ATTORNEY

CRIMINAL TRIAL ATTORNEY
T MATRIMONIAL LAW ATTORNEY

Mayor and Borough Council of the
Borough of Peapack and Gladstone, in the
County of Somerset, New Jersey

Dear Mayor and Council Members:

We have examined a record of proceedings relating to the issuance of $4,494,000 General
Improvement Bonds of the Borough of Peapack and Gladstone, a municipal corporation of the
State of New Jersey, situate in the County of Somerset (the "Bonds"). The Bonds are dated
December 1, 2009, mature on December 1 in the principal amounts and bear interest at the rates
per annum payable June 1, 2010 and semiannually thereafter on the first days of June and
December in each year until maturity as described in the following schedule:

Year Principal Amount Interest Rate
2010 $150,000 %
2011 $155,000
2012 $165,000
2013 $175,000
2014 $185,000
2015 $190,000
2016 $200,000
2017 $205,000
2018 $215,000
2019 $220,000
2020 $230,000
2021 $235,000
2022 $245,000
2023 $250,000
2024 $260,000
2025 $270,000
2026 $275,000
2027 $280,000
2028 $290,000
2029 $299,000

"The Certified designation by the New Jersey Supreme Court is limited to attorneys who have demonstrated 1) substantial involvement in trial matters in Superior Court, 2} an unblemished
reputation as attested to by judges and attorneys. and 3) substantial knowledge and continuing legal education shown by passing a special written examination on trial practice.



The Bonds are issued in the form of one Bond for each maturity, being twenty in number, and are
numbered GI-1 to GI-203, inclusive, in order of maturity. The Bonds are issued pursuant to the
Local Bond Law of the State of New Jersey and a resolution of the Borough Council adopted
October 27, 2009 and entitled, "Resolution Providing for the Combination of Certain Issues of
General Improvement Bonds of the Borough of Peapack and Gladstone, in the County of
Somerset, New Jersey into a Single Issue of Bonds Aggregating $4,494,000 in Principal Amount"
in all respects duly approved and the various bond ordinances referred to therein, each in all
respects duly approved and published as required by law.

The Bonds are subject to redemption prior to their stated maturities. The Bonds will be registered
in the name of Cede & Co., as nominee of The Depository Trust Company, New York, New
York, which will act as Securities Depository.

In our opinion, except insofar as the enforcement thereof may be limited by any applicable
bankruptcy, moratorium or similar laws relating to the enforcement of creditors' rights, the Bonds
are valid and legally binding obligations of the Borough of Peapack and Gladstone and the
Borough has the power and is obligated to levy ad valorem taxes upon all the taxable real
property within the Borough for the payment of the Bonds and the interest thereon without
limitation as to rate or amount.

The Borough has covenanted to comply with any continuing requirements that may be necessary
to preserve the tax exempt status of the Bonds under the Internal Revenue Code of 1986, as
amended (the "Code"). In the event that the Borough continuously complies with its covenant, it
is our opinion that interest on the Bonds is not includable in gross income for federal income tax
purposes under the current law.

In our opinion, the Bonds are not "private activity bonds" as defined in the Code and interest on
the Bonds is not an item of tax preference for purposes of computing the federal alternative
minimum tax imposed on individuals. Interest on the Bonds held by a corporate taxpayer is
included in the relevant income computation for calculation of the federal alternative minimum
tax as a result of the inclusion of interest on the Bonds in "adjusted current earnings." We express
no opinion regarding other federal tax consequences arising with respect to the Bonds.

Further, in our opinion, interest on the Bonds and any gain on the sale of the Bonds are not
includable as gross income under the New Jersey Gross Income Tax Act.

Very truly yours,

Lomurro, Davison, Eastman & Munoz, P.A.

By: John L. Kraft, Esq.
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SECONDARY MARKET DISCLOSURE
UNDERTAKING

This UNDERTAKING is made as of December 3, 2009 by the BOROUGH OF
PEAPACK AND GLADSTONE (the "Issuer") New Jersey for the purpose of obligating the
Issuer to make secondary market disclosure as contemplated by SEC Rule 15¢2-12 (the "SEC
Rule"). Defined terms used in the UNDERTAKING shall have the definitions set forth in the
SEC Rule unless the context of the UNDERTAKING clearly indicates otherwise.

Section 1. The obligations with respect to which the UNDERTAKING

applies are described as follows (the "Municipal Securities"):

$4,494,000 General Improvement Bonds dated December 1, 2009,
maturing on December 1 and bearing interest at the rates per
annum, payable June 1, 2010 and semiannually thereafter on the
first days of June and December as described in Schedule A
attached hereto.

Section 2. The term of the UNDERTAKING is from the date of delivery of
the Municipal Securities by the Issuer to the date of the last payment of principal or redemption
price, if any, of, and interest to accrue on, the Municipal Securities.

Section 3. The Issuer is the only Obligated Person with respect to the
Municipal Securities.

Section 4. The Issuer undertakes to provide to any person upon request the
following Annual Financial Information and Operating Data for each fiscal year ending on or

after December 31, 2009:
Audited Financial Statements.
Property Valuation.
Tax Rate.
Tax Levy and Collection Data.

New Debt.

11/12/2009Undertaking (2009)



Litigation.

Section 5. The Annual Financial Information and Operating Data shall be
made available annually to the New Jersey State Information Depository, if in existence, within
120 days after the close of the Issuer's fiscal year, except that audited financial statements will be
made available within 60 days after receipt by the Issuer. Any person may obtain Annual

Financial Information and Operating Data by contacting:

Mary Robinson, Chief Financial Officer
Borough of Peapack and Gladstone
One School Street

Peapack, NJ 07977

Telephone: (908) 234-2251

Section 6. The accounting principle followed by the Issuer is the "Modified
Cash Basis," as promulgated by the Division of Local Government Services in the Department of
Community Affairs of the State of New Jersey. If the Issuer is required by law or regulation to
adopt different accounting principles, notice of such change shall be provided as part of the
Issuer's next succeeding Annual Financial Information and Operating Data..

Section 7. The Issuer undertakes to disclose to www.emma.msrb.org

(“Emma”), in a timely manner the occurrence of any of the following events, if any such

occurrence is material:
(1) principal and interest payment delinquencies,
(2) non-payment related defaults;

3) unscheduled draws on debt service reserves, retlecting
financial difficulties;

) unscheduled draws on credit enhancements reflecting
financial difficulties;

(5) substitution of credit or liquidity providers, or their failure
to perform;

(6) adverse tax opinions or events affecting the tax-exempt
status of the Municipal Securities;



(7 modifications to the rights of owners of the Municipal
Securities;

(8) bond calls;
&) defeasances;

(10)  release, substitution or sale of property securing repayment
of the securities; and

(11) rating changes.

The Issuer from time to time may choose to provide notice of the occurrence of certain other
events, in addition to those listed above, if the Issuer determines that such other event is material
with respect to the Municipal Securities, but the Issuer does not undertake to provide any such
notice of the occurrence of any material event except those events listed above.

Section 8. The UNDERTAKING is made for the benefit of the holders or
beneficial owners of the Municipal Securities and may be enforced by any such holder or
beneficial owner. The sole remedy of any such holder or beneficial owner shall be for specific
performance of the UNDERTAKING and not for money damages in any amount.

Section 9. This UNDERTAKING may be amended by the Issuer from time to

time 1f the following conditions are met:

(a) The amendment may only be made in connection with a
change in circumstances that arises from a change in legal
requirements;

(b) The UNDERTAKING, as amended, would have complied
with the requirements of the SEC Rule at the time of the primary
offering, after taking into account any amendments or
interpretations of the rule, as well as any change in circumstances;
and

(c) The amendment does not materially impair the interests of
holders or beneficial owners, as determined by the Issuer's bond
counsel.

Notice of any amendment shall be provided to the New Jersey State Information Depository, if

in existence, in a timely manner.



IN WITNESS WHEREOF, THE BOROUGH OF PEAPACK AND
GLADSTONE, IN THE COUNTY OF SOMERSET has caused this UNDERTAKING to be
executed in its name by its Chief Financial Officer and attested to by the Borough Clerk, all as of

the 3™ day of December, 2009.

BOROUGH OF PEAPACK AND
GLADSTONE
Attest:
By
MARGARET J. GOULD, Clerk MARY ROBINSON, Chief Financial
Officer
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