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PRELIMINARY OFFICIAL STATEMENT DATED MAY 4, 2010 
 
 
TWO NEW ISSUES—BOOK-ENTRY ONLY RATING: 
BANK QUALIFIED S&P: “AA” 
 See “RATING” herein. 
 
In the opinion of Quint & Thimmig LLP, San Francisco, California, Bond Counsel, subject, however, to certain qualifications described in this Official 
Statement, under existing law, interest on the Bonds (i) is excludable from gross income of the owners thereof for federal income tax purposes, (ii) is 
not included as an item of tax preference in computing the federal alternative minimum tax for individuals and corporations, and (iii) is not taken into 
account in computing adjusted current earnings, which is used as an adjustment in determining the federal alternative minimum tax for certain 
corporations. The Bonds are “qualified tax-exempt obligations” under Section 265(b)(3) of the Internal Revenue Code of 1986, as amended. In 
addition, in the opinion of Bond Counsel, interest on the Bonds is exempt from personal income taxation imposed by the State of California. See “TAX 
MATTERS” herein. 
 

 

$2,000,000* 
WALNUT CREEK SCHOOL DISTRICT 

(Contra Costa County, California) 
General Obligation Bonds, 
Election of 2002, Series D 
(Current Interest Bonds) 

$1,996,653.05* 
WALNUT CREEK SCHOOL DISTRICT 

(Contra Costa County, California) 
General Obligation Bonds, 

Election of 2002, Series E 
(Capital Appreciation Bonds) 

 

 
Dated: As of Date of Delivery Due: September 1, as shown on the inside cover 
 
The $2,000,000* Walnut Creek School District (Contra Costa County, California) General Obligation Bonds, Election of 2002, Series D (the “Series D 
Bonds”), and the $1,996,653.05* Walnut Creek School District (Contra Costa County, California) General Obligation Bonds, Election of 2002, Series E 
(the “Series E Bonds” and, with the Series D Bonds, the “Bonds”), are being issued pursuant to the provisions of resolutions of the Governing Board of 
the Walnut Creek School District (the “District”), resolutions of the Board of Supervisors of Contra Costa County (the “County”), and provisions of 
California law. The Series D Bonds will be issued as current interest bonds. The Series E Bonds will be issued as capital appreciation bonds. 
 
The Bonds were authorized at an election of the registered voters of the District held on November 5, 2002, which authorized a total of $20,000,000 
principal amount of general obligation bonds (the “2002 Authorization”) to provide financing to improve school facilities, including updating safety 
and security systems, building a new library at Walnut Creek Intermediate, improving building exteriors and grounds for safety, updating the 
technology infrastructure, renovating fields, and other projects listed in District’s project list disclosed to the voters. The Bonds represent the fourth 
and fifth series of general obligation bonds to be issued under the 2002 Authorization. After the issuance of the Bonds, all bonds of the 2002 
Authorization will have been issued. 
 
The Bonds will be issued in book-entry form only, and will be initially issued and registered in the name of Cede & Co. as nominee of The Depository 
Trust Company, New York, New York (“DTC”). Purchasers will not receive physical certificates representing their interests in the Bonds. See “THE 
BONDS—Book-Entry-Only System” herein. 
 
Interest with respect to the Series D Bonds accrues from their date of delivery and is payable semiannually on March 1 and September 1 of each year, 
commencing March 1, 2011, by check mailed to the person in whose name the Series D Bond is registered. Payments of principal and interest on the 
Series D Bonds will be made by The Bank of New York Mellon Trust Company, N.A., as the designated paying agent, registrar, authentication agent 
and transfer agent (the “Paying Agent”), to DTC for subsequent disbursement to DTC Participants who will remit such payments to the beneficial 
owners of the Series D Bonds.  
 
The Series E Bonds will be delivered in denominations such that the Accreted Value (as defined herein) of each such Series E Bond on the stated 
maturity date thereof will be $5,000 or an integral multiple thereof (except that the first numbered Series E Bond may be issued in a denomination 
such that the Accreted Value on the stated maturity date thereof shall not be in an integral multiple of $5,000). No payments are due to the owners of 
the Series E Bonds until the maturity dates of the respective Series E Bonds. Payments of the maturity value of the Series E Bonds will be made by the 
Paying Agent to DTC for subsequent disbursement to DTC Participants who will remit such payments to the beneficial owners of the Series E Bonds. 
 
The Bonds represent general obligations of the District payable solely from ad valorem property taxes levied and collected by the County pursuant to 
the 2002 Authorization. The Board of Supervisors of the County is empowered and is obligated to annually levy ad valorem taxes for the payment of 
the Bonds and the interest thereon or Accreted Value thereof upon all property in the District subject to taxation by the District without limitation of 
rate or amount (except certain personal property which is taxable at limited rates). See “THE BONDS—Security” and “AD VALOREM PROPERTY 
TAXATION” herein. 
 
The Bonds are subject to redemption prior to maturity as described herein. See “THE BONDS—Redemption” herein. 
 
Bids for the purchase of the Bonds will be received by the County on behalf of the District on Thursday, May 13, 2010, until 9:00 A.M., Pacific time, as 
provided in, and pursuant to the terms of sale, set forth in the Official Notice of Sale for the Bonds, dated May 4, 2010. 
 
Bidders must bid on both series. The bidder providing the lowest aggregate borrowing cost to the District for both issues combined will be the 
winning bidder. 
 
 

MATURITY SCHEDULES 
 

SEE THE INSIDE COVER 
 

This cover page contains information for quick reference only. It is not a summary of this issue. Potential purchasers must read the entire Official 
Statement to obtain information essential to making an informed investment decision. 
 
The Bonds will be offered when, as and if issued, and received by the purchaser thereof, subject to the approval as to their legality by Quint & 
Thimmig LLP, San Francisco, California, Bond Counsel, and certain other conditions. Certain legal matters will be passed upon for the District by 
Quint & Thimmig LLP, San Francisco, California, Disclosure Counsel. It is anticipated that the Bonds will be available for delivery through DTC in 
New York, New York, on or about May 25, 2010. 
 
Dated: May __, 2010 
    
*Preliminary, subject to change. Amount shown for the Series E Bonds is the denominational amount. 



 

 
 

 
 
  

$2,000,000* 
WALNUT CREEK SCHOOL DISTRICT 

(Contra Costa County, California) 
General Obligation Bonds, Election of 2002, Series D 

(Current Interest Bonds) 
 

CUSIP Prefix: _______† 
 

Maturity Principal Interest   CUSIP 
(September 1) Amount* Rate Yield Price Suffix† 

2024 $1,000,000     
2025 1,000,000     

 
 
 

$1,996,653.05* 
WALNUT CREEK SCHOOL DISTRICT 

(Contra Costa County, California) 
General Obligation Bonds, Election of 2002, Series E 

(Capital Appreciation Bonds) 
 
 

CUSIP Prefix: _________ † 
 

 Original Final  Reoffering  
Maturity Principal Accreted Accretion Yield to CUSIP 

(September 1) Amount* Value* Rate Maturity Suffix† 
2014  $    30,000    
2015  50,000    
2016  65,000    
2017  120,000    
2018  130,000    
2019  160,000    
2020  140,000    
2021  215,000    
2022  1,160,000    
2023  1,560,000    

 

 
    
*Preliminary, subject to change. Total amount shown for the Series E Bonds is the denominational amount. 
† Copyright 2010, American Bankers Association. CUSIP® is a registered trademark of the American Bankers Association. CUSIP data herein is provided by the 
CUSIP Service Bureau, operated by Standard & Poor’s, a division of The McGraw-Hill Companies, Inc. This data is not intended to create a database and does not 
serve in any way as a substitute for the CUSIP Services Bureau. CUSIP numbers have been assigned by an independent company not affiliated with the District 
and are included solely for the convenience of the holders of the Bonds. The District is not responsible for the selection or uses of these CUSIP numbers, and no 
representation is made as to their correctness on the Bonds or as included herein. The CUSIP number for a specific maturity is subject to being changed after the 
issuance of the Bonds as a result of various subsequent actions including, but not limited to, a refunding in whole or in part or as a result of the procurement of 
secondary market portfolio insurance or other similar enhancement by investors that is applicable to all or a portion of certain maturities of the Bonds. 
 



 

Use of Official Statement. This Official Statement is submitted in connection with the sale of the 
Bonds referred to herein and may not be reproduced or used, in whole or in part, for any other purpose. 
This Official Statement is not a contract between any bond owner and the District or the Underwriter 
named on the cover page of this Official Statement.  

 
No Offering Except by This Official Statement. No dealer, broker, salesperson or other person has 

been authorized by the District or the Underwriter to give any information or to make any 
representations other than those contained in this Official Statement and, if given or made, such other 
information or representation must not be relied upon as having been authorized by the District or the 
Underwriter.  

 
No Unlawful Offers or Solicitations. This Official Statement does not constitute an offer to sell or the 

solicitation of an offer to buy nor may there be any sale of the Bonds by a person in any jurisdiction in 
which it is unlawful for such person to make such an offer, solicitation or sale.  

 
Information in Official Statement. The information set forth in this Official Statement has been 

furnished by the District and other sources which are believed to be reliable, but it is not guaranteed as to 
accuracy or completeness.  

 
Involvement of Underwriter. The Underwriter has provided the following statement for inclusion in 

this Official Statement: The Underwriter has reviewed the information in this Official Statement in 
accordance with, and as a part of, its responsibilities to investors under the Federal Securities Laws as 
applied to the facts and circumstances of this transaction, but the Underwriter does not guarantee the 
accuracy or completeness of such information.  

 
Document Summaries. All summaries of the Resolution or other documents referred to in this 

Official Statement are made subject to the provisions of such documents and qualified in their entirety to 
reference to such documents, and do not purport to be complete statements of any or all of such 
provisions.  

 
No Securities Laws Registration. The Bonds have not been registered under the Securities Act of 

1933, as amended, or the Securities Exchange Act of 1934, as amended, in reliance upon exceptions 
therein for the issuance and sale of municipal securities. The Bonds have not been registered or qualified 
under the securities laws of any state.  

 
Estimates and Projections. When used in this Official Statement and in any continuing disclosure 

by the District, in any press release and in any oral statement made with the approval of an authorized 
officer of the District, the words or phrases “will likely result,” “are expected to,” “will continue,” “is 
anticipated,” “estimate,” “project,” “forecast,” “expect,” “intend” and similar expressions identify 
“forward looking statements” within the meaning of the Private Securities Litigation Reform Act of 1995. 
Such statements are subject to risks and uncertainties that could cause actual results to differ materially 
from those contemplated in such forward-looking statements. Any forecast is subject to such 
uncertainties. Inevitably, some assumptions used to develop the forecasts will not be realized and 
unanticipated events and circumstances may occur. Therefore, there are likely to be differences between 
forecasts and actual results, and those differences may be material.  

 
Effective Date. This Official Statement speaks only as of its date, and the information and 

expressions of opinion contained in this Official Statement are subject to change without notice. Neither 
the delivery of this Official Statement nor any sale of the Bonds will, under any circumstances, give rise to 
any implication that there has been no change in the affairs of the District, the County, the other parties 
described in this Official Statement, or the condition of the property within the District since the date of 
this Official Statement.  
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INTRODUCTION  
 
This Official Statement (which includes the cover page, the table of contents and the 

appendices attached hereto) is furnished by the Walnut Creek School District (the “District”), 
Contra Costa County, California, to provide information concerning the $2,000,000* Walnut 
Creek School District General Obligation Bonds, Election of 2002, Series D (the “Series D 
Bonds”), and the $1,996,653.05* Walnut Creek School District General Obligation Bonds, 
Election of 2002, Series E (the “Series E Bonds” and, collectively, with the Series D Bonds, the 
“Bonds”). The Series D Bonds will be issued as current interest bonds. The Series E Bonds will 
be issued as capital appreciation bonds. 

 
This Introduction is not a summary of this Official Statement. It is only a brief 

description of and guide to, and is qualified by, more complete and detailed information 
contained in the entire Official Statement, including the cover page, the inside cover page and 
appendices hereto, and the documents summarized or described herein. A full review should 
be made of the entire Official Statement. The offering of the Bonds to potential investors is made 
only by means of the entire Official Statement. 

 
All terms used but not otherwise defined herein shall have the meanings given such terms in the 

Resolutions (as defined below).  
 

The District 
 
The District includes approximately 25 square miles in the northern part of Contra Costa 

County (the “County”) and provides educational services (K-8) to the residents of most of the 
City of Walnut Creek (the “City”). The District operates five elementary schools and one middle 
school, serving over 3,300 students. The estimated population of the District is 52,723. 

 
The District is governed by a Board of Education consisting of five members. Members 

are elected to four-year terms in staggered years. The day-to-day operations are managed by a 
board-appointed Superintendent of Schools. 

 
More detailed information regarding the area served by the District and the student 

population of the District may be found under “THE DISTRICT,” “DISTRICT FINANCIAL 
INFORMATION,” “TAX BASE FOR REPAYMENT OF BONDS,” and “THE ECONOMY OF 
THE DISTRICT.” 

                                                      
* Preliminary, subject to change. 
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Sources of Payment for the Bonds 
 

The Bonds represent general obligations of the District payable solely from ad valorem 
property taxes levied and collected by Contra Costa County (the “County”) pursuant to the 
2002 Authorization (as defined herein). The Board of Supervisors of the County is empowered 
and is obligated to annually levy ad valorem taxes for the payment of the Bonds and the interest 
thereon upon all property in the District subject to taxation by the District without limitation of 
rate or amount (except certain personal property which is taxable at limited rates). See “THE 
BONDS—Security.” 

 
Purpose of Issue 
 

The proceeds of the Bonds will be expended for the acquisition, construction, and 
improvement of school facilities and grounds. The District intends to use the proceeds of the 
Bonds to construct and acquire new school facilities, make improvements to existing facilities, 
rehabilitate school facilities and provide for the acquisition or lease of real property for school 
facilities to serve the students within the District. See “THE BONDS—Purpose of Issue” and 
“ESTIMATED SOURCES AND USES OF FUNDS” herein. 

 
Description of the Bonds 
 

Current Interest and Capital Appreciation Bonds. The Series D Bonds mature serially on 
September 1, 2024, and September 1, 2025. The Series E Bonds mature serially on each 
September 1 from September 1, 2014, to September 1, 2023. 

 
The Series E Bonds are payable only at maturity or redemption, and will not bear 

interest on a current basis. The maturity value of each Series E Bond is equal to its accreted 
value upon the maturity thereof, being comprised of its initial purchase price (the 
“Denominational Amount”) and the accreted interest between the delivery date and its 
respective maturity or redemption date. 

 
Registration. The Bonds will be issued in fully registered form only, registered in the 

name of Cede & Co. as nominee of The Depository Trust Company, New York, New York 
(“DTC”), and will be available to actual purchasers of the Bonds (the “Beneficial Owners”) in 
the denominations set forth on the inside cover page hereof, under the book-entry system 
maintained by DTC, only through brokers and dealers who are or act through DTC Participants 
as described herein. Beneficial Owners will not be entitled to receive physical delivery of the 
Bonds. See “THE BONDS—Book-Entry-Only System” and APPENDIX D—“BOOK-ENTRY 
SYSTEM.” In event that the book-entry-only system described below is no longer used with 
respect to the Bonds, the Bonds will be registered in accordance with the Resolutions described 
herein. See “THE BONDS—Registration, Transfer and Exchange of Bonds.” 

 
Denominations. Individual purchases of interests in the Bonds will be available to 

purchasers of the Bonds in the denominations of $5,000 principal amount or maturity value, as 
applicable, or any integral multiple thereof. 

 
Redemption. The Series D Bonds may be redeemed before maturity at the option of the 

District from any source of funds, on September 1, 2020, or any date thereafter as a whole, or in 
part. The Series E Bonds are not subject to optional redeemed before maturity. See “THE 
BONDS—Optional Redemption” herein.  

 
Payments. Interest on the Series D Bonds accrues from their date of delivery and is 

payable semiannually on each March 1 and September 1 (each a “Interest Payment Date”), 
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commencing March 1, 2011. Principal on the Series D Bonds is payable on September 1, in the 
amounts and years as set forth on the inside cover page hereof. Each Series E Bond accretes in 
value from its Denominational Amount on its date of delivery to its maturity value on the 
maturity thereof at the approximate yields per annum set forth on the inside cover page hereof, 
compounded semiannually on March 1 and September 1 of each year, commencing September 
1, 2010, and is payable at maturity according to the amounts set forth in the accreted value 
tables as shown in Appendix E. 

 
Tax Matters 
 

In the opinion of Quint & Thimmig LLP, San Francisco, California, Bond Counsel, 
subject, however, to certain qualifications described in this Official Statement, under existing 
law, interest on the Bonds (i) is excludable from gross income of the owners thereof for federal 
income tax purposes, (ii) is not included as an item of tax preference in computing the federal 
alternative minimum tax for individuals and corporations, and (iii) is not taken into account in 
computing adjusted current earnings, which is used as an adjustment in determining the federal 
alternative minimum tax for certain corporations. The Bonds are “qualified tax-exempt 
obligations” under Section 265(b)(3) of the Internal Revenue Code of 1986, as amended. In 
addition, in the opinion of Bond Counsel, interest on the Bonds is exempt from personal income 
taxation imposed by the State of California. See “TAX MATTERS.” 

 
Authority for Issuance of the Bonds 
 

The Bonds will be issued pursuant to certain provisions of the California Constitution, 
the California Education Code and other applicable law and pursuant to certain resolutions 
adopted by the Board of Trustees of the District (the “District Board”) and the Board of 
Supervisors of the County (the “County Board”). See “THE BONDS—Authority for Issuance” 
herein. 

 
Offering and Delivery of the Bonds 
 

The Bonds are offered when, as and if issued and received by the purchasers, subject to 
approval as to their legality by Bond Counsel. It is anticipated that the Bonds will be available 
for delivery in New York, New York on or about May 25, 2010. 

 
Continuing Disclosure 
 

The District will covenant for the benefit of the Bondholders to make available certain 
financial information and operating data relating to the District and to provide notices of the 
occurrence of certain enumerated events, if material, in compliance with S.E.C. Rule 15c2-
12(b)(5). The specific nature of the information to be made available and of the notices of 
material events is summarized below under the caption APPENDIX C—“FORMS OF 
CONTINUING DISCLOSURE CERTIFICATES.” 

 
Other Information 
 

This Official Statement speaks only as of its date, and the information contained herein 
is subject to change. Copies of documents referred to herein and information concerning the 
Bonds are available from the Superintendent, Walnut Creek School District, 960 Ygnacio Valley 
Road, Walnut Creek, California 94597, telephone (925) 944-6850. The District may impose a 
charge for copying, mailing and handling. 

 
This Official Statement is not to be construed as a contract with the purchasers of the 

Bonds. Statements contained in this Official Statement which involve estimates, forecasts or 
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matters of opinion, whether or not expressly so described herein, are intended solely as such 
and are not to be construed as representations of fact. The summaries and references to 
documents, statutes and constitutional provisions referred to herein do not purport to be 
comprehensive or definitive, and are qualified in their entireties by reference to each of such 
documents, statutes and constitutional provisions. 

 
The information set forth herein has been obtained from official sources which are 

believed to be reliable but it is not guaranteed as to accuracy or completeness, and is not to be 
construed as a representation by the District. The information and expressions of opinions 
herein are subject to change without notice and neither delivery of this Official Statement nor 
any sale made hereunder shall, under any circumstances, create any implication that there has 
been no change in the affairs of the District since the date hereof. This Official Statement is 
submitted in connection with the sale of the Bonds referred to herein and may not be 
reproduced or used, in whole or in part, for any other purpose. 

 
 

THE BONDS  
 

Authority for Issuance  
 
The District received authorization at an election held on November 5, 2002, by a more 

than the requisite 55% vote of the qualified electors, to issue general obligation bonds in a 
principal amount not to exceed $20,000,000 (the “Authorization”). 

 
In 2003, the County Board, acting on behalf of the District, issued an initial series of 

bonds under the Authorization, the $7,000,000 Walnut Creek School District (Contra Costa 
County, California) General Obligation Bonds, Election of 2002, Series A. 

 
In 2005, the County Board, acting on behalf of the District, issued a second series of 

bonds under the Authorization, the $5,000,000 Walnut Creek School District (Contra Costa 
County, California) General Obligation Bonds, Election of 2002, Series B. 

 
In 2007, the County Board, acting on behalf of the District, issued a third series of bonds 

under the Authorization, the $4,000,000 Walnut Creek School District (Contra Costa County, 
California) General Obligation Bonds, Election of 2002, Series C, leaving bonds of the 
Authorization in the principal amount of $4,000,000 unissued.  

 
The Series D Bonds represent the fourth and the Series E Bonds represent the fifth and 

final series of bonds issued under the Authorization. 
 
The Series D Bonds are being issued by the County on behalf of the District, pursuant to 

the California Constitution, the Authorization and California law, including, but not limited to, 
section 15100 et seq. and section 15140 et seq. of the California Education Code. The District 
Board adopted its Resolution No. 09-10-24 on April 12, 2010, requesting the issuance by the 
County Board of the Series D Bonds (“Series D District Resolution”), and the County Board 
adopted its Resolution No. 2010/204 on April 27, 2010, authorizing the issuance of the Series D 
Bonds (the “Series D County Resolution” and, with the Series D District Resolution, the “Series 
D Resolutions”). 

 
The Series E Bonds are being issued by the County on behalf of the District, pursuant to 

the California Constitution, the Authorization and California law, including, but not limited to, 
section 15100 et seq. and section 15140 et seq. of the California Education Code. The District 
Board adopted its Resolution No. 09-10-25 on April 12, 2010, requesting the issuance by the 
County Board of the Series E Bonds (“Series E District Resolution”), and the County Board 
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adopted its Resolution No. 2010/205 on April 27, 2010, authorizing the issuance of the Series E 
Bonds (the “Series E County Resolution” and, with the Series E District Resolution, the “Series E 
Resolutions,” and together with the Series D Resolutions, the “Resolution”). 

 
Description of the Bonds  

 
The Bonds will be dated their date of issuance (the “Date of Issuance”) will be issued in book-

entry form only and will be initially issued and registered in the name of Cede & Co. as nominee for The 
Depository Trust Company, New York, New York (collectively referred to herein as “DTC”). Purchasers 
of beneficial ownership interests in the Bonds from participants in the DTC system will not receive 
certificates representing their interest in the Bonds.  

 
Interest on the Series D Bonds will accrue from the Date of Issuance, payable 

semiannually on March 1 and September 1 of each year (each an “Interest Payment Date”), 
commencing March 1, 2011, at the annual interest rates shown on the inside cover hereof. The 
Series D Bonds will be issued in denominations of $5,000 or any integral multiple thereof and 
will bear interest from the Interest Payment Date next preceding the date of authentication 
thereof unless it is authenticated as of a day during the period from the 16th day of the month 
next preceding any Interest Payment Date to the Interest Payment Date, inclusive, in which 
event it will bear interest from such Interest Payment Date, or unless it is authenticated on or 
before the fifteenth day prior to the initial Interest Payment Date, in which event it will bear 
interest from the Date of Issuance, computed using a year of 360 days, comprised of twelve 30-
day months. If at the time of authentication of any Series D Bond, interest is then in default on 
outstanding Series D Bonds, such Series D Bond will bear interest from the Interest Payment 
Date to which interest has previously been paid or made available for payment thereon.  

 
The Series E Bonds will be delivered in denominations such that the accreted value of 

each such Series E Bond on the stated maturity date thereof will be $5,000 or an integral 
multiple thereof and will increase in value by the accumulation of earned interest from their 
original principal amount on the date of issuance thereof to their stated accreted value at 
maturity, as shown in APPENDIX E—”TABLE OF ACCRETED VALUES FOR SERIES E 
BONDS.” The Series E Bonds will not bear current interest. Interest on the Series E Bonds will 
be compounded semiannually on March 1 and September 1 of each year, commencing 
September 1, 2010. No payments are due to the owners of the Series E Bonds until the 
maturity dates of the respective Series E Bonds. 

 
The principal or accreted value and interest, if applicable, on the Bonds is payable in 

lawful money of the United States of America without deduction for the services of the Paying 
Agent (hereinafter defined). Interest on the Series D Bonds will be paid on each Interest 
Payment Date by check mailed by first class mail to the person in whose name the Series D 
Bond is registered, and to that person’s address appearing on the Bond Register on the Record 
Date. The Owner of an aggregate principal amount of the Series D Bonds of $1,000,000 or more 
may request, in writing, prior to the close of business on the 15th day of the month preceding 
each Interest Payment Date, to the Paying Agent that such Owner be paid interest by wire 
transfer to the bank and account number on file with the Paying Agent as of the 15th day of the 
month preceding the Interest Payment Date (a “Record Date”).  

 
Payments of principal and redemption premiums, if any, with respect to the Bonds will 

be payable at maturity or redemption upon surrender at the office of the Paying Agent in San 
Francisco, California, or such other location as the Paying Agent will designate to the County 
and the District in writing. See the Maturity Schedules on the inside cover and “THE BONDS—
Debt Service Schedules.” 
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Paying Agent  
 
Payments of the principal or accreted value and interest, if applicable, on the Bonds will 

be made by The Bank of New York Mellon Trust Company, N.A. as the designated paying 
agent, registrar, authentication agent, and transfer agent (the “Paying Agent”), to DTC for 
subsequent disbursement through DTC Participants (defined herein) to the beneficial owners of 
the Bonds. See “THE BONDS—Book-Entry-Only System.” As long as DTC is the registered 
owner of the Bonds and DTC’s book-entry method is used for the Bonds, the Paying Agent will 
send any notice of prepayment or other notices to owners only to DTC. 

 
The District may remove the Paying Agent, and may appoint a successor or successors 

thereto, but any such successor must be a bank or trust company organized under the laws of 
the state of California, of any state or the United States, a national banking association or any 
other financial institution, having capital stock and surplus aggregating to at least $50,000,000.  

 
The Paying Agent, the District, the County and the Underwriter (hereinafter defined) of 

the Bonds have no responsibility or liability for any aspects of records relating to payments 
made on account of beneficial ownership, or for maintaining, supervising or reviewing any 
records relating to beneficial ownership, or interest in the Bonds.  

 
Purpose of Issue  

 
Proceeds of the Bonds will be used by the District to improve school facilities, including 

updating safety and security systems, improving building exteriors and grounds for safety, 
updating the technology infrastructure, renovating fields, and other projects listed in District’s 
project list disclosed to the voters.  

 
Book-Entry-Only System 

 
The Depository Trust Company (“DTC”), New York, New York, will act as securities 

depository for the Bonds. The Bonds will be issued as fully-registered securities registered in 
the name of Cede & Co. (DTC’s partnership nominee) or such other name as may be requested 
by an authorized representative of DTC. One fully-registered Bond certificate will be issued for 
maturity of the Bonds, each in the aggregate principal amount of such maturity, and will be 
deposited with DTC. See APPENDIX D—”BOOK-ENTRY SYSTEM.” 

 
Optional Redemption  

 
Series D Bonds. The Series D Bonds maturing on or before September 1, 2020, are not 

subject to redemption prior to their maturity dates. The Series D Bonds maturing on or after 
September 1, 2021, are subject to redemption at the option of the District, as a whole or in part, 
from any source of available funds, on September 1, 2020, or on any date thereafter at a 
redemption price equal to the principal amount thereof together with accrued interest thereon 
to the date fixed for redemption, without premium.  

 
Series E Bonds. The Series E Bonds are not subject to optional redemption prior to their 

maturity dates.  
 

Selection of Bonds for Redemption 
 
Whenever less than all of the outstanding Bonds are to be redeemed, the Paying Agent 

will select the Bonds to be redeemed as so directed by the District, and if not so directed in 
inverse order of maturity; and within a maturity, the Paying Agent will select Bonds for 
redemption by lot. Redemption by lot will be in such manner as the Paying Agent will 
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determine; provided, however, that the portion of any Series D Bond to be redeemed in part will 
be in the principal amount of $5,000 or any integral multiple thereof.  

 
Notice of Redemption  

 
The Paying Agent is required to give notice of the redemption of the Bonds, at the 

expense of the District. Notice of redemption of the Bonds is required to be mailed by the 
Paying Agent, first class postage prepaid, to the respective Owners of any Bonds designated for 
redemption at their address appearing on the Bond Register required to be kept by the Paying 
Agent, not less than 30 nor more than 60 days prior to the redemption date.  

 
Such notice will specify: (a) that the Bonds or a designated portion thereof are to be 

redeemed; (b) if less than all of the then outstanding Bonds are to be called for redemption, will 
designate the numbers (or state that all Bonds between two stated numbers both inclusive have 
been called for redemption) and CUSIP numbers, if any, of the Bonds to be redeemed; (c) the 
date of notice and the date of redemption; (d) the place or places where the redemption will be 
made; and (e) descriptive information regarding the Bonds and the specific Bonds to be 
redeemed, including the dated date, interest rate and stated maturity date of each. Such notice 
will further state that on the specified date there will become due and payable upon each Bond 
to be redeemed, the portion of the principal amount of such Bond to be redeemed, together with 
interest accrued, to the date of redemption, and redemption premium, if any, and that from and 
after such date interest with respect thereto will cease to accrue. Neither failure to receive nor 
failure to send any notice of redemption nor any defect in any such redemption notice so given 
will affect the sufficiency of the proceedings for the redemption of the affected Bonds.  

 
Contingent Redemption; Rescission of Redemption 
 

Any Redemption Notice may specify that redemption of the Bonds designated for redemption on 
the specified date will be subject to the receipt by the District of monies sufficient to cause such 
redemption (and will specify the proposed sources of such monies), and neither the District or the County 
will have any liability to the Owners of any Bonds, or any other party, as a result of the District’s failure 
to redeem the Bonds designated for redemption as a result of insufficient monies therefor.  

 
Additionally, the District may rescind any optional redemption of the Bonds, and notice 

thereof, for any reason on any date prior to the date fixed for such redemption by causing 
written notice of the rescission to be given to the Owners of the Bonds so called for redemption. 
Notice of rescission of redemption will be given in the same manner in which notice of 
redemption was originally given. The actual receipt by the Owner of any Bond of notice of such 
rescission will not be a condition precedent to rescission, and failure to receive such notice or 
any defect in such notice will not affect the validity of the rescission. Neither the District or the 
County will have any liability to the Owners of any Bonds, or any other party, as a result of the 
District’s decision to rescind a redemption of any Bonds pursuant to the provisions of this 
subsection. 

 
Partial Redemption of Bonds  

 
Upon the surrender of any Bond redeemed in part only, the Paying Agent will execute 

and deliver to the Owner thereof a new Bond or Bonds of like tenor and maturity and of 
authorized denominations equal to the unredeemed portion of the Bond surrendered. Such 
partial redemption will be valid upon payment of the amount required to be paid to such 
Owner, and the County and the District will be released and discharged thereupon from all 
liability to the extent of such payment.  
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Effect of Redemption 
 

If notice of redemption has been given as described above, and the moneys for the 
redemption (including the interest to the applicable date of redemption) have been set aside in 
the District’s corresponding Debt Service Fund, the Bonds to be redeemed shall become due 
and payable on such date of redemption. If on the redemption date, moneys for the redemption 
of all the Bonds to be redeemed, together with interest to such redemption date, are held by the 
Paying Agent so as to be available therefor on the redemption date, and if notice of redemption 
thereof has been given as described above, then from and after such redemption date, interest 
with respect to the Bonds to be redeemed will cease to accrue and become payable. All money 
held by or on behalf of the Paying Agent for the redemption of Bonds will be held in trust for 
the account of the Owners of the Bonds so to be redeemed. All Bonds paid at maturity or 
redeemed prior to maturity under the Resolution will be cancelled upon surrender thereof and 
be delivered to or upon the order of the District. All or any portion of a Bond purchased by the 
District will be cancelled by the Paying Agent upon surrender and by order of the District. 

 
Purchase In Lieu of Redemption 
 

In lieu of, or partially in lieu of, any mandatory sinking fund redemption of Bonds, 
monies in the corresponding Debt Service Fund may be used to purchase the outstanding 
Bonds that were to be redeemed with such funds. Purchases of outstanding Bonds may be 
made by the District through the Paying Agent prior to the selection of Bonds for redemption at 
public or private sale as and when and at such prices as the District may in its discretion 
determine but only at prices (including brokerage or other expenses) not more than par plus 
accrued interest. Any accrued interest payable upon such purchase of Bonds may be paid from 
the corresponding Debt Service Fund for payment of interest on the next following Interest 
Payment Date for such series of Bonds. 

 
Registration, Transfer and Exchange of Bonds  

 
If the book entry system is discontinued, the District will cause the Paying Agent to 

maintain and keep at its principal corporate trust office all books and records necessary for the 
registration, exchange and transfer of the Bonds.  

 
If the book entry system is discontinued, the person in whose name a Bond is registered 

on the Bond Register will be regarded as the absolute owner of that Bond. Payment of the 
principal of and interest on any Bond will be made only to or upon the order of that person; 
neither the District, the County nor the Paying Agent will be affected by any notice to the 
contrary, but the registration may be changed as provided in the Bond Resolution.  

 
Bonds may be exchanged for Bonds of like series, tenor, maturity and principal amount upon 

presentation and surrender at the principal corporate trust office of the Paying Agent, together with a 
request for exchange signed by the owner or by a person legally empowered to do so in a form satisfactory 
to the Paying Agent. Any Bond may, in accordance with its terms, but only if (i) the District determines 
to no longer maintain the book entry only status of the Bonds, (ii) DTC determines to discontinue 
providing such services and no successor securities depository is named or (iii) DTC requests the District 
to deliver bond certificates to particular DTC Participants, be transferred, upon the books required to be 
kept pursuant to the provisions of the Bond Resolution, by the person in whose name it is registered, in 
person or by his duly authorized attorney, upon surrender of such Bond for cancellation at the office of the 
Paying Agent, accompanied by delivery of a written instrument of transfer in a form approved by the 
Paying Agent, duly executed.  
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No exchanges of Bonds will be required to be made (a) fifteen days prior to a Interest 
Payment Date or the date established by the Paying Agent for selection of Bonds for redemption 
or (b) with respect to a Bond after such Bond has been selected for redemption.  

 
Events of Default and Remedies 
 

The following shall be “events of default” under the Resolution: 
 
(a) if default shall be made in the due and punctual payment of the principal of or 

redemption premium, if any, on any Bond when and as the same shall become due and 
payable, whether at maturity as therein expressed, by declaration or otherwise;  

 
(b) if default shall be made in the due and punctual payment of any installment of 

interest on any Bond when and as such interest installment shall become due and payable;  
 
(c) if default shall be made by the District in the observance of any of the covenants, 

agreements or conditions on its part in the Resolution or in the Bonds contained, and such 
default shall have continued for a period of thirty (30) days after written notice thereof to the 
District; or  

 
(d) if the District shall file a petition seeking reorganization or arrangement under the 

federal bankruptcy laws or any other applicable law of the United States of America, or if a 
court of competent jurisdiction shall approve a petition, seeking reorganization of the District 
under the federal bankruptcy laws or any other applicable law of the United States of America, 
or if, under the provisions of any other law for the relief or aid of debtors, any court of 
competent jurisdiction shall assume custody or control of the District or of the whole or any 
substantial part of its property. 

 
Upon an event of default, any Bondowner shall have the right, for the equal benefit and 

protection of all Bondowners similarly situated:  
 
(a) by mandamus, suit, action or proceeding, to compel the District and its members, 

officers, agents or employees to perform each and every term, provision and covenant 
contained in the Resolution and in the Bonds, and to require the carrying out of any or all such 
covenants and agreements of the District and the fulfillment of all duties imposed upon it;  

 
(b) by suit, action or proceeding in equity, to enjoin any acts or things which are 

unlawful, or the violation of any of the Bondowners’ rights; or  
 
(c) upon the happening of any event of default, by suit, action or proceeding in any court 

of competent jurisdiction, to require the District and its members and employees to account as if 
it and they were the trustees of an express trust.  

 
No remedy conferred upon the Owners of Bonds shall be exclusive of any other remedy 

and that each and every remedy shall be cumulative and shall be in addition to every other 
remedy conferred on the Bondowners. 

 
Defeasance 

 
Discharge of Resolution. Bonds may be paid by the District in any of the following ways, 

provided that the District also pays or causes to be paid any other sums payable by the District:  
 

(i) by paying or causing to be paid the principal or redemption price of and 
interest on Bonds Outstanding, as and when the same become due and payable;  
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(ii) by depositing, in trust, at or before maturity, money or securities in the 

necessary amount to pay or redeem Bonds Outstanding; or  
 
(iii) by delivering to the Paying Agent, for cancellation by it, Bonds Outstanding.  

 
If the District shall pay all Bonds Outstanding and shall also pay or cause to be paid all 

other sums payable by the District, then and in that case, at the election of the District 
(evidenced by a certificate of a District Representative, filed with the Paying Agent, signifying 
the intention of the District to discharge all such indebtedness and the Resolution), and 
notwithstanding that any Bonds shall not have been surrendered for payment, the Resolution 
and other assets made under the Resolution and all covenants, agreements and other 
obligations of the District under the Resolution shall cease, terminate, become void and be 
completely discharged and satisfied, except only as provided in the Resolution. In such event, 
upon request of the District, the Paying Agent shall cause an accounting for such period or 
periods as may be requested by the District to be prepared and filed with the District and shall 
execute and deliver to the District all such instruments as may be necessary to evidence such 
discharge and satisfaction, and the Paying Agent shall pay over, transfer, assign or deliver to 
the District all moneys or securities or other property held by it pursuant to the Resolution 
which are not required for the payment or redemption of Bonds not theretofore surrendered for 
such payment or redemption.  

 
Discharge of Liability on Bonds. Upon the deposit, in trust, at or before maturity, of money 

or securities in the necessary amount to pay or redeem any Outstanding Bond (whether upon or 
prior to its maturity or the redemption date of such Bond), provided that, if such Bond is to be 
redeemed prior to maturity, notice of such redemption shall have been given or provision 
satisfactory to the Paying Agent shall have been made for the giving of such notice, then all 
liability of the District in respect of such Bond shall cease and be completely discharged, except 
only that thereafter the Owner thereof shall be entitled only to payment of the principal of and 
interest on such Bond by the District, and the District shall remain liable for such payment, but 
only out of such money or securities deposited with the Paying Agent as aforesaid for such 
payment, provided further, however, that the provisions of the Resolution shall apply in all 
events.  

 
The District may at any time surrender to the Paying Agent for cancellation by it any 

Bonds previously issued and delivered, which the District may have acquired in any manner 
whatsoever, and such Bonds, upon such surrender and cancellation, shall be deemed to be paid 
and retired.  

 
Deposit of Money or Securities with Paying Agent. Whenever in the Resolution it is 

provided or permitted that there be deposited with or held in trust by the Paying Agent money 
or securities in the necessary amount to pay or redeem any Bonds, the money or securities so to 
be deposited or held may include money or securities held by the Paying Agent in the funds 
and accounts established pursuant to the Resolution and shall be:  

 
(i) lawful money of the United States of America in an amount equal to the 

principal amount of such Bonds and all unpaid interest thereon to maturity, except 
that, in the case of Bonds which are to be redeemed prior to maturity and in respect of 
which notice of such redemption shall have been given or provision satisfactory to the 
Paying Agent shall have been made for the giving of such notice, the amount to be 
deposited or held shall be the principal amount or redemption price of such Bonds and 
all unpaid interest thereon to the redemption date; or  
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(ii) Federal Securities (as defined in the Resolution) (not callable by the issuer 
thereof prior to maturity) the principal of and interest on which when due, in the 
opinion of a certified public accountant delivered to the District, will provide money 
sufficient to pay the principal or redemption price of and all unpaid interest to 
maturity, or to the redemption date, as the case may be, on the Bonds to be paid or 
redeemed, as such principal or redemption price and interest become due, provided 
that, in the case of Bonds which are to be redeemed prior to the maturity thereof, notice 
of such redemption shall have been given or provision satisfactory to the Paying Agent 
shall have been made for the giving of such notice;  
 

provided, in each case, that the Paying Agent shall have been irrevocably instructed (by the 
terms of the Resolution or by request of the District) to apply such money to the payment of 
such principal or redemption price and interest with respect to such Bonds.  

 
Payment of Bonds After Discharge of Resolution. Notwithstanding any provisions of the 

Resolution, any moneys held by the Paying Agent in trust for the payment of the principal or 
redemption price of, or interest on, any Bonds and remaining unclaimed after the payment is 
due (whether at maturity or upon call for redemption as provided in the Resolution), if such 
moneys were so held at such date, or two years after the date of deposit of such moneys if 
deposited after said date when all of the Bonds became due and payable, shall be repaid to the 
District free from the trusts created by the Resolution, and all liability of the Paying Agent with 
respect to such moneys shall thereupon cease; provided, however, that before the repayment of 
such moneys to the District as aforesaid, the Paying Agent may (at the cost of the District) first 
mail to the Owners of all Bonds which have not been paid at the addresses shown on the 
registration books maintained by the Paying Agent a notice in such form as may be deemed 
appropriate by the Paying Agent, with respect to the Bonds so payable and not presented and 
with respect to the provisions relating to the repayment to the District of the moneys held for 
the payment thereof.  
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Sources and Uses of Funds  
 
The estimated sources and uses of funds in connection with the Series D Bonds are as  
 

Sources of Funds:  
Principal Amount of Series D Bonds  
Plus: Original Issue Premium  
Less: Costs of Issuance (1)  

Total Sources of Funds  
  
Uses of Funds:  

Deposit to Building Fund  
Deposit to Debt Service Fund   

Total Uses of Funds  
    
(1)  Includes Bond Counsel fees, Disclosure Counsel fees, Financial Advisor’s fees, Underwriter’s discount, County 

costs, printing costs, rating agency fees and other miscellaneous expenses. 
 
The estimated sources and uses of funds in connection with the Series E Bonds are as  
 

Sources of Funds:  
Principal Amount of Series E Bonds  
Plus: Original Issue Premium  
Less: Costs of Issuance (1)  

Total Sources of Funds  
  
Uses of Funds:  

Deposit to Building Fund  
Deposit to Debt Service Fund   

Total Uses of Funds  
    
(1)  Includes Bond Counsel fees, Disclosure Counsel fees, Financial Advisor’s fees, Underwriter’s discount, County 

costs, printing costs, rating agency fees and other miscellaneous expenses. 
 

Debt Service Schedules  
 
The following table shows the debt service schedule with respect to the Series D Bonds 

(assuming no optional redemptions).  
 

Period Ending    
(September 1) Principal* Interest Total 

2010 —    
2011 —    
2012 —    
2013 —    
2014 —    
2015 —    
2016 —    
2017 —    
2018 —    
2019 —    
2020 —    
2021 —    
2022 —    
2023 —    
2024 $1,000,000   
2025 1,000,000   

 $2,000,000   
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The following table shows the debt service schedule with respect to the Series E Bonds.  
 

Maturity Original Accreted 
(September 1) Principal Amount* Value 

2014  $    30,000 
2015  50,000 
2016  65,000 
2017  120,000 
2018  130,000 
2019  160,000 
2020  140,000 
2021  215,000 
2022  1,160,000 
2023  1,560,000 

  $3,630,000 
 
 

CONTRA COSTA COUNTY INVESTMENT POOL 
 
This section provides a general description of the Contra Costa County (the “County”) 

investment policy, current portfolio holdings, and valuation procedures. The information has 
been adapted from material prepared by the County for inclusion in this Official Statement. The 
District makes no representation as to the accuracy or completeness of such information. 
Further information may be obtained from the office of the Treasurer-Tax Collector of the 
County, 625 Court Street, Room 100, Martinez, CA 94553, telephone: (925) 957-2850. 

 
Funds held by the County in the Investment Pool (the “County Pool”) are invested in 

accordance with the County’s Statement of Investment Policy prepared by the County 
Treasurer-Tax Collector (the “Treasurer”) as authorized by section 53601 of the Government 
Code of California.  

 
The County Pool represents moneys entrusted to the Treasurer by the County and 

schools and special districts within the County. State law requires that all moneys of the 
County, school districts, and certain special districts be held by the Treasurer. 

 
Moneys deposited in the County Pool by the participants represent an individual 

interest in all assets and investments in the County Pool based upon the amount deposited. All 
income is distributed to participants based on the average daily balance. 

 
The Treasurer’s Investment Policy allows for the purchase of a variety of securities and 

provides for limitations as to exposure, maturity and rating which vary with each security type. 
The composition of the portfolio will change over time as old investments mature, or are sold, 
and as new investments are made. 

 
Funds on deposit with the Treasurer are managed to insure preservation of capital 

through high quality investments, maintenance of liquidity and then yield. Further, no single 
investment of operating funds can exceed five years. 
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The book value of the Portfolio structure of the County Pool as of December 31, 2009, 
was as follows: 

 
PORTFOLIO STATISTICS 

Contra Costa County  
As of December 31, 2009 

 
 Par  Fair Total 

Type Value Cost Value Cost 
     
A. Investments Managed by Treasurer's Office      
     

1. U.S. Treasuries (STRIPS, Bills, Notes)  $25,451,000.00  $25,003,248.93  $25,579,586.03  1.25%  
     

2. U.S. Agencies      
Federal Agriculture Mortgage Corporation  6,751,000.00  7,032,398.93  7,131,002.19  0.35%  
Federal Home Loan Banks  125,109,000.00  126,674,978.15  127,731,660.00  6.31%  
Federal National Mortgage Association  86,318,000.00  86,305,276.19  86,808,549.06  4.30%  
Federal Farm Credit Banks  14,582,000.00  14,925,873.17  15,053,515.01  0.74%  
Federal Home Loan Mortgage Corporation  73,046,000.00  73,615,996.56  73,480,599.91  3.67%  
Municipal Bonds  1,000,000.00  1,000,000.00  1,000,000.00  0.05%  

Subtotal  306,806,000.00  309,554,523.00  311,205,326.17  15.43%  
     

3. Money Market Instruments      
Bankers Acceptances  9,291,930.00  9,277,271.30  9,286,827.25  0.46%  
Repurchase Agreement  200,000,000.00  200,000,000.00  200,000,000.00  9.97%  
Commercial Paper  458,587,000.00  458,435,742.29  458,475,102.23  22.85%  
Negotiable Certificates of Deposit  215,825,000.00  215,825,000.00  215,873,293.41  10.76%  
Corporate Notes  33,587,000.00  33,681,289.35  33,388,412.48  1.68%  
Time Deposit  3,076.96  3,076.96  3,076.96  0.00%  

Subtotal  917,294,006.96  917,222,379.90  917,026,712.33  45.72%  
TOTAL  1,249,551,006.96  1,251,780,151.83  1,253,811,624.53  62.40%  

     
B. Investments Managed by Outside Contractors      
     

1. Local Agency Investment Fund  433,215,632.08  433,215,632.08  433,626,244.69  21.60%  
     

2. Other      
a. California Asset Management Program (RDA)  29,295.47  29,295.47  29,345.94  0.00%  
b. Miscellaneous (BNY, Mechanics, CCFCU)  421,362.24  421,362.24  387,194.07  0.02%  
c. Wells Fargo Asset Management (324-131235)  45,021,754.00  45,346,263.50  45,308,623.51  2.26%  
d. Columbia Management Group (Bank of America)  38,369,794.00  38,774,448.00  38,649,158.00  1.93%  
e. CalTRUST  138,492,332.21  138,492,332.21  138,419,270.44  6.90%  

Subtotal  222,334,537.92  223,063,701.42  222,793,591.96  11.12%  
TOTAL  655,550,170.00  656,279,333.50  656,419,836.65  32.72%  

     
C. Cash  97,927,754.05  97,927,754.05  97,927,754.05  4.88%  
     

GRAND TOTAL  $2,003,028,931.01  $2,005,987,239.38  $2,008,159,215.23  100.00%  
 

The portfolio is in compliance with the County’s Investment Policy. The investments in 
the County Pool are scheduled to mature at the times and in the amounts necessary to meet the 
County’s expenditures and other scheduled withdrawals.  

 
 

CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING DISTRICT 
REVENUES AND APPROPRIATIONS 

 
 The principal of and interest on the Bonds are payable from the proceeds of an ad valorem tax 

levied by the County for the payment thereof. (See “THE BONDS—Security.”) Articles XIIIA, XIIIB, 
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XIIIC and XIIID of the Constitution, Propositions 98, 111, 218 and 39, and certain other provisions of 
law discussed below, are included in this section to describe the potential effect of these Constitutional and 
statutory measures on the ability of the County to levy taxes and of the District to spend tax proceeds and 
it should not be inferred from the inclusion of such materials that these laws impose any limitation on the 
ability of the County to levy taxes for payment of the Bonds. The tax levied by the County for payment of 
the Bonds was approved by the District’s voters in compliance with Article XIIIA, Article XIIIC, and all 
applicable laws. 

 
Article XIIIA of the California Constitution 

 
On June 6, 1978, California voters approved Proposition 13 (“Proposition 13”), which 

added Article XIIIA to the California Constitution (“Article XIIIA”). Article XIIIA, as 
amended, limits the amount of any ad valorem taxes on real property to 1% of the “full cash 
value,” and provides that such tax will be collected by the counties and apportioned according 
to State law. Section 1(b) of Article XIIIA provides that the 1% limitation does not apply to ad 
valorem taxes levied to pay interest and redemption charges on (i) indebtedness approved by 
the voters prior to July 1, 1978, or (ii) bonded indebtedness for the acquisition or improvement 
of real property approved on or after July 1, 1978, by two-thirds or more of the votes cast on 
the proposition, or (iii) bonded indebtedness incurred by a school district or community college 
district for the construction, reconstruction, rehabilitation or replacement of school facilities or 
the acquisition or lease of real property for school facilities, approved by two-thirds of the 
voters of the District, but only if certain accountability measures are included in the 
proposition as provided by Proposition 39. The tax for payment of the Bonds falls within the 
exception for bonds approved by a 55% vote. Article XIIIA defines full cash value to mean 
“the county assessor’s valuation of real property as shown on the 1975-76 tax bill under “full 
cash value,” or thereafter, the appraised value of real property when purchased, newly 
constructed, or a change in ownership has occurred after the 1975 assessment.” This full cash 
value may be increased at a rate not to exceed 2% per year until new construction or a change 
of ownership occurs. 

 
Article XIIIA has subsequently been amended to permit reduction of “full cash value” 

in the event of declining property values caused by substantial damage, destruction or other 
factors, to provide that there would be no increase in “full cash value” in the event of 
reconstruction of property damaged or destroyed in a disaster, and in various other minor or 
technical ways. 

 
Legislation Implementing Article XIIIA 

 
 Legislation has been enacted and amended a number of times since 1978 to implement 

Article XIIIA. Under current law, local agencies are no longer permitted to levy directly any 
property tax (except to pay voter-approved indebtedness). The 1% property tax is 
automatically levied by the County and distributed according to a formula among taxing 
agencies. The formula apportions the tax roughly in proportion to the relative shares of taxes 
levied prior to 1979. 

 
That portion of annual property tax revenues generated by increases in assessed 

valuations within each tax rate area within a county, subject to redevelopment agency claims 
on tax increment, if any, and subject to changes in organizations, if any of affected 
jurisdictions, is allocated to each jurisdiction within the tax rate area in the same proportion 
that the total property tax revenue from the tax rate area for the prior year was allocated to 
such jurisdictions. 
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Increases of assessed valuation resulting from reappraisals of property due to new 
construction, change in ownership or from the annual adjustment not to exceed 2% are 
allocated among the various jurisdictions in the “taxing area” based upon their respective 
“situs.” Any such allocation made to a local agency continues as part of its allocation in future 
years. 

 
All taxable property is shown at 100% of assessed value on the tax rolls. Consequently, 

the tax rate is expressed as $1 per $100 of taxable value. All taxable property value included 
in this Official Statement is shown at 100% of taxable value (unless noted differently) and all 
tax rates reflect the $1 per $100 of taxable value. 

 
Article XIIIB of the California Constitution 

 
An initiative to amend the California Constitution entitled “Limitation of Government 

Appropriations,” was approved on November 6, 1979, thereby adding Article XIIIB to the 
California Constitution (“Article XIIIB”). Under Article XIIIB State and local governmental 
entities have an annual “appropriations limit” and are not permitted to spend certain moneys 
which are called “appropriations subject to limitation” (consisting of tax revenues, state 
subventions and certain other funds) in an amount higher than the “appropriations limit.” 
Article XIIIB does not affect the appropriation of moneys which are excluded from the 
definition of “appropriations subject to limitation,” including appropriations for debt service 
on indebtedness existing or authorized as of January 1, 1979, or bonded indebtedness 
subsequently approved by the voters. In general terms, the appropriations limit was originally 
to be based on certain Fiscal Year 1978-79 expenditures, and adjusted annually to reflect 
changes in consumer prices, populations, and services provided by these entities. Among other 
provisions of Article XIIIB, if these entities’ revenues in any consecutive two-year period exceed 
the amounts permitted to be spent, the excess would have to be returned by revising tax rates 
or fee schedules over the subsequent two years. 

 
In the event the District receives any proceeds of taxes in excess of the allowable limit in 

any fiscal year, the District may implement a statutory procedure to concurrently increase the 
District’s appropriations limit and decrease the State’s allowable limit, thus nullifying the need 
for any return. Certain features of Article XIIIB were modified by Proposition 111 in 1990 (see 
“—Proposition 111” below). 

 
Proposition 98 

 
On November 8, 1988, California voters approved Proposition 98, a combined initiative 

constitutional amendment and statute called the “Classroom Instructional Improvement and 
Accountability Act” (the “Accountability Act”). Certain provisions of the Accountability Act, 
have, however, been modified by Proposition 111, discussed below, the provisions of which 
became effective on July 1, 1990. The Accountability Act changes State funding of public 
education below the university level and the operation of the State’s appropriations limit. The 
Accountability Act guarantees State funding for K-12 school districts and community college 
districts (hereinafter referred to collectively as “K-14 school districts”) at a level equal to the 
greater of (a) the same percentage of General Fund revenues as the percentage appropriated to 
such districts in 1986-87 or (b) the amount actually appropriated to such districts from the 
State general fund in the previous fiscal year, adjusted for increases in enrollment and changes 
in the cost of living. The Accountability Act permits the Legislature to suspend this formula 
for a one-year period. The current level of guaranteed funding pursuant to Proposition 98 is 
approximately 35% of the State general fund. 

 
The Accountability Act also changes how tax revenues in excess of the State 

appropriations limit are distributed. Any excess State tax revenues up to a specified amount 
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would, instead of being returned to taxpayers, be transferred to K-14 school districts. Any 
such transfer to K-14 school districts would be excluded from the appropriations limit for K-
14 school districts and the K-14 school district appropriations limit for the next year would 
automatically be increased by the amount of such transfer. These additional moneys would 
enter the base funding calculation for K-14 school districts for subsequent years, creating 
further pressure on other portions of the State budget, particularly if revenues decline in a year 
following an Article XIIIB surplus. The maximum amount of excess tax revenues which could 
be transferred to K-14 school districts is 4% of the minimum State spending for education 
mandated by the Accountability Act. 

 
Since the Accountability Act is unclear in some details, there can be no assurances that 

the Legislature or a court might not interpret the Accountability Act to require a different 
percentage of State general fund revenues to be allocated to K-14 school districts, or to apply the 
relevant percentage to the State’s budgets in a different way than is proposed in the Governor’s 
Budget. In any event, the Governor and other fiscal observers expect the Accountability Act to 
place increasing pressure on the State’s budget over future years, potentially reducing resources 
available for other State programs, especially to the extent the Article XIIIB spending limit 
would restrain the State’s ability to fund such other programs by raising taxes. (See “EFFECT 
OF STATE BUDGET ON REVENUES” and “DISTRICT FINANCIAL INFORMATION.”) 

 
Proposition 111 

 
On June 5, 1990, the voters of California approved the “Traffic Congestion Relief and 

Spending Limitation Act of 1990” (“Proposition 111”), which modified the State Constitution 
to alter the Article XIIIB spending limit and the education funding provisions of Proposition 
98. Proposition 111 took effect on July 1, 1990. 

 
The most significant provisions of Proposition 111 are summarized as follows: 
 

a. Annual Adjustments to Spending Limit. The annual adjustments to the Article 
XIIIB spending limit were liberalized to be more closely linked to the rate of economic 
growth. Instead of being tied to the Consumer Price Index, the “change in the cost of 
living” is now measured by the change in California per capita personal income. The 
definition of “change in population” specifies that a portion of the State’s spending 
limit is to be adjusted to reflect changes in school attendance. 

 
b. Treatment of Excess Tax Revenues. “Excess” tax revenues with respect to Article 

XIIIB are now determined based on a two-year cycle, so that the State can avoid having 
to return to taxpayers excess tax revenues in one year if its appropriations in the next 
fiscal year are under its limit. In addition, the Proposition 98 provision regarding excess 
tax revenues was modified. After any two-year period, if there are excess State tax 
revenues, 50% of the excess is to be transferred to K-14 school districts with the balance 
returned to taxpayers; under prior law, 100% of excess State tax revenues went to K-14 
school districts, but only up to a maximum of 4% of the schools’ minimum funding 
level. Also, reversing prior law, any excess State tax revenues transferred to K-14 school 
districts are not built into the school districts’ base expenditures for calculating their 
entitlement for State aid in the next year, and the State’s appropriations limit is not to 
be increased by this amount. 

 
c. Exclusions from Spending Limit. Two new exceptions have been added to the 

calculation of appropriations which are subject to the Article XIIIB spending limit. 
First, excluded are all appropriations for “qualified capital outlay projects” as defined 
by the Legislature. Second, excluded are any increases in gasoline taxes above the 
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current nine cents per gallon level, sales and use taxes on such increment in gasoline 
taxes, and increases in receipts from vehicle weight fees above the levels in effect on 
January 1, 1990. 

 
d. Recalculation of Appropriations Limit. The Article XIIIB appropriations limit for 

each unit of government, including the State, is to be recalculated beginning in Fiscal 
Year 1990-91. It is based on the actual limit for Fiscal Year 1986-87, adjusted forward 
to 1990-91 as if Proposition 111 had been in effect. 

 
e. School Funding Guarantee. There is a complex adjustment in the formula 

enacted in Proposition 98 which guarantees K-14 school districts a certain amount of 
State general fund revenues. Under prior law, K-14 school districts were guaranteed the 
greater of (1) a certain percentage of State general fund revenues (the “first test”) or (2) 
the amount appropriated in the prior year adjusted for changes in the cost of living 
(measured as in Article XIIIB by reference to per capita personal income) and 
enrollment (the “second test”). Under Proposition 111, schools will receive the greater 
of (1) the first test, (2) the second test, or (3) a third test (defined below), which will 
replace the second test in any year when growth in per capita State general fund 
revenues from the prior year is less than the annual growth in California per capita 
personal income. Under the third test, schools will receive the amount appropriated in 
the prior year adjusted for change in enrollment and per capita State general fund 
revenues, plus an additional small adjustment factor (the “third test”). If the third test 
is used in any year, the difference between the third test and the second test will become 
a “credit” to schools which will be paid in future years when State general fund revenue 
growth exceeds personal income growth. 
 

Proposition 218  
 
An initiative measure entitled “Right to Vote on Taxes Act,” also known as Proposition 

218 (“Proposition 218”), was approved by California voters at the November 5, 1996, state-
wide general election, and became effective on November 6, 1996. Proposition 218 added 
Articles XIIIC and XIIID to the California Constitution, and all references herein to Articles 
XIIIC and XIIID are references to the text as set forth in Proposition 218. 

 
Among other things, Article XIIIC establishes that every tax imposed by a local 

government is either a “general tax” (imposed for general governmental purposes) or a 
“special tax” (imposed for specific purposes), and prohibits special purpose government 
agencies such as school districts from levying general taxes. 

 
Article XIIIC also provides that the initiative power shall not be limited in matters of 

reducing or repealing local taxes, assessments, fees and charges. The initiative power is, 
however, limited by the United States Constitution’s prohibition against state or local laws 
“impairing the obligation of contracts.” The Bonds represent a contract between the District 
and the bondholder secured by the collection of ad valorem property taxes. While not free from 
doubt, it is likely that, once the Bonds are issued, the taxes securing them would not be subject 
to reduction or repeal. Legislation adopted in 1997 provides that Article XIIIC shall not be 
construed to mean that any owner or beneficial owner of a municipal security assumes the risk 
of or consents to any initiative measure which would constitute an impairment of contractual 
rights under the contracts clause of the United States Constitution. 

 
Article XIIID deals with assessments and property-related fees and charges. Article 

XIIID explicitly provides that nothing in Article XIIIC or XIIID shall be construed to affect 
existing laws relating to the imposition of fees or charges as a condition of property 
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development; however, it is not clear whether the initiative power is therefore unavailable to 
repeal or reduce developer and mitigation fees imposed by the District. No developer fees 
imposed by the District are pledged or expected to be used to pay the Bonds. 

 
The interpretation and application of Proposition 218 and the United States 

Constitution’s contracts clause may ultimately be determined by the courts with respect to a 
number of the matters discussed above, and it is not possible at this time to predict with 
certainty the outcome of such determination. 

 
Proposition 39  

 
On November 7, 2000, California voters approved an amendment (commonly known 

as “Proposition 39”) to the California Constitution. This amendment (1) allows school 
facilities’ bond measures to be approved by 55% (rather than two-thirds) of the voters in local 
elections and permits property taxes to exceed the current 1% limit in order to repay the bonds 
and (2) changes existing statutory law regarding charter school facilities. As adopted, the 
constitutional amendments may be changed only with another Statewide vote of the people. 
The statutory provisions could be changed by a majority vote of both houses of the Legislature 
and approved by the Governor, but only to further the purposes of the proposition. The local 
school jurisdictions affected by this proposition are K-12 school districts, including the 
District, community college districts and county offices of education. As noted above, the 
California Constitution previously limited property taxes to 1% of the value of property. 
Property taxes may only exceed this limit to pay for (1) any local government debts approved 
by the voters prior to July 1, 1978 or (2) bonds to buy or improve real property that receive 
two-thirds voter approval after July 1, 1978, except with respect to Proposition 39. 

 
The 55% vote requirement would apply only if the local bond measure presented to the 

voters includes: (1) a requirement that the bond funds can be used only for construction, 
rehabilitation, equipping of school facilities or the acquisition or lease of real property for 
school facilities; (2) a specific list of school projects to be funded and certification that the 
school board has evaluated safety, class size reduction and information technology needs in 
developing the list; and (3) a requirement that the school board conduct annual, independent 
financial and performance audits until all bond funds have been spent to ensure that the bond 
funds have been used only for the projects listed in the measure. Legislation approved in June 
2000 places certain limitations on local school bonds to be approved by 55% of the voters. 
These provisions require that the tax rate levied as the result of any single election be no more 
than $60 (for a unified school district), $30 (for a high school or elementary school district), or 
$25 (for a community college district), per $100,000 of taxable property value. These 
requirements are not part of Proposition 39 and can be changed with a majority vote of both 
houses of the Legislature and approval by the Governor. 

 
Applications of Constitutional and Statutory Provisions 

 
The application of Proposition 98 and other statutory regulations has become 

increasingly difficult to predict accurately in recent years. For a discussion of how the 
provisions of Proposition 98 have been applied to school funding, see “ –Proposition 98” and 
“–Proposition 111” above. 

 
Future Initiatives and Legislation 

 
Propositions 98, 111 and 218 were adopted pursuant to measures qualified for the 

ballot pursuant to California’s constitutional initiative process and the State Legislature has in 
the past enacted legislation which has altered the spending limitations or established minimum 
funding provisions for particular activities. From time to time, other initiative measures could 
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be adopted by California voters or legislation enacted by the State Legislature. The adoption of 
any such initiative or enactment of legislation might place limitations on the ability of the 
State, the County, the City, the District or local districts to increase revenues or to increase 
appropriations. 

 
 

TAX BASE FOR REPAYMENT OF BONDS 
 
The information in this section describes ad valorem property taxation, assessed valuation, and 

other measures of the tax base of the District. The Bonds are payable solely from ad valorem taxes levied 
and collected by the County on taxable property in the District. The District’s general fund is not a 
source for the repayment of the Bonds. 

 
Ad Valorem Property Taxation 

 
District property taxes are assessed and collected by the County at the same time and on 

the same rolls as special district property taxes. Assessed valuations are the same for the taxing 
purposes of both the District and the County. 

 
Taxes are levied for each fiscal year on taxable real and personal property which is 

located in the District as of the preceding January 1. For assessment and collection purposes, 
property is classified either as “secured” or “unsecured” and is listed accordingly on separate 
parts of the assessment roll. The “secured roll” is that part of the assessment roll containing 
State assessed public utilities property and real property having a tax lien which is sufficient, in 
the opinion of the assessor, to secure payment of the taxes. Other property is assessed on the 
“unsecured roll.” A supplemental roll is developed when property changes hands or new 
construction is completed. Each county levies and collects all property taxes for property falling 
within that county’s taxing boundaries. 

 
Property taxes on the secured roll are due in two installments, November 1 and 

February 1 of the calendar year. If unpaid, such taxes become delinquent after December 10 and 
April 10, respectively, and a 10% penalty attaches to any delinquent installment plus a $10 cost 
on the second installment. Property on the secured roll with delinquent taxes is sold to the State 
on or about June 30 of the calendar year. Such property may thereafter be redeemed by 
payment of the delinquent taxes and the delinquency penalty, plus a $15 redemption fee and a 
redemption penalty of 1.5% per month to the time of redemption. If taxes are unpaid for a 
period of five years or more, the property is deeded to the State and is then subject to sale by the 
tax-collecting authority of the relevant county.  

 
Property taxes on the unsecured roll are due as of the January 1 lien date and become 

delinquent if they are not paid by August 31. In the case of unsecured property taxes, a 10% 
penalty attaches to delinquent taxes on property on the unsecured roll, and an additional 
penalty of 1.5% per month begins to accrue beginning November 1 of the fiscal year, and a lien 
may be recorded against the assessee. The taxing authority has four ways of collecting 
unsecured personal property taxes: (1) a civil action against the assessee; (2) filing a certificate in 
the office of the County Clerk specifying certain facts in order to obtain a judgment lien on 
specific property of the assessee; (3) filing a certificate of delinquency for record in the County 
Recorder’s office in order to obtain a lien on specified property of the assessee; and (4) seizure 
and sale of personal property, improvements or possessory interests belonging or assessed to 
the assessee. 

 
State law exempts from taxation $7,000 of the full cash value of an owner-occupied 

dwelling, but this exemption does not result in any loss of revenue to local agencies, since the 
State reimburses local agencies for the value of the exemptions.  
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All property is assessed using full cash value as defined by Article XIIIA of the State 

Constitution. State law provides exemptions from ad valorem property taxation for certain 
classes of property such as churches, colleges, non-profit hospitals, and charitable institutions. 

 
Assessed valuation growth allowed under Article XIIIA (new construction, certain 

changes of ownership, 2% inflation) is allocated on the basis of “situs” among the jurisdictions 
that serve the tax rate area within which the growth occurs. Local agencies and schools share 
the growth of “base” revenues from the tax rate area. Each year’s growth allocation becomes 
part of each agency’s allocation in the following year. The availability of revenue from growth 
in tax bases to such entities may be affected by the establishment of redevelopment agencies 
which, under certain circumstances, may be entitled to revenues resulting from the increase in 
certain property values. 

 
Assessed Valuations 

 
The assessed valuation of property in the District is established by the County Assessor 

of the County, except for public utility property which is assessed by the State Board of 
Equalization. Assessed valuations are reported at 100% of the “full value” of the property, as 
defined in Article XIIIA of the California Constitution. Prior to 1981-82, assessed valuations 
were reported at 25% of the full value of property. For a discussion of how properties currently 
are assessed, see “CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING 
DISTRICT REVENUES AND APPROPRIATIONS.” 

 
Certain classes of property, such as churches, colleges, not-for-profit hospitals, and 

charitable institutions, are exempt from property taxation and do not appear on the tax rolls. 
 
The table below shows the assessed valuation in the District for fiscal years 2005-06 to 

2009-10. 
 

HISTORIC ASSESSED VALUATIONS 
Walnut Creek School District 

 
Fiscal Year Local Secured Utility Unsecured Total % Change 

2005-06 $7,847,105,683 $ 0 $319,492,770 $8,166,598,453 6.13% 
2006-07 8,588,185,978 0 334,829,962 8,923,015,940 9.26 
2007-08 9,198,706,659 0 337,606,315 9,536,312,974 6.87 
2008-09 9,558,041,127 0 365,771,555 9,923,812,682 4.06 
2009-10 9,643,981,463 0 348,579,011 9,992,560,474 0.69 

    
Source: California Municipal Statistics, Inc. 
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The table below shows the assessed valuation and parcels in the District by land use: 
 

ASSESSED VALUATION AND PARCELS BY LAND USE 
Walnut Creek School District 

 
 2009-10    
 Assessed % of No. of % of 
 Valuation (1) Total Parcels Total 
Non-Residential:     
  Commercial/Office $2,469,587,326 25.61% 629 3.57% 
  Vacant Commercial 19,766,011 0.20 27 0.15 
  Industrial 46,375,813 0.48 16 0.09 
  Recreational 63,344,646 0.66 11 0.06 
  Government/Social/Institutional 16,159,570 0.17 634 3.60 
    Subtotal Non-Residential $2,615,233,366 27.12% 1,317 7.48% 
     
Residential:     
  Single Family Residence $3,617,209,184 37.51% 7,870 44.69% 
  Condominiums/Townhouse 2,160,239,702 22.40 7,822 44.42 
  Cooperatives (2) 438,827,113 4.55 68 0.39 
  2-4 Residential Units 138,793,985 1.44 312 1.77 
  5+ Residential Units/Apartments 672,570,489 6.97 147 0.83 
  Vacant Residential        1,107,624   0.01        75   0.43 
    Subtotal Residential $7,028,748,097 72.88% 16,294 92.52% 
     
Total $9,643,981,463 100.00% 17,611 100.00% 
    
Source: California Municipal Statistics, Inc. 
(1) Total Secured Assessed Valuation; excluding tax-exempt property. 
(2) The 68 cooperative parcels contain approximately 3,368 residential units. 
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Per Parcel 2009-10 Assessed Valuation of Single Family Homes 
 

 No. of 2009-10 Average Median 
 Parcels Assessed Valuation Assessed Valuation Assessed Valuation 
Single Family Residential 7,870 $3,617,209,184 $459,620 $418,886 

 
2009-10 No. of % of Cumulative Total % of Cumulative 

Assessed Valuation Parcels (1) Total % of Total Valuation Total % of Total 
$0 - $99,999 1,022 12.986% 12.986% $     78,021,146 2.157% 2.157% 
$100,000 - $199,999 963 12.236 25.222 134,413,258 3.716 5.873 
$200,000 - $299,999 837 10.635 35.858 210,652,285 5.824 11.696 
$300,000 - $399,999 909 11.550 47.408 317,986,166 8.791 20.487 
$400,000 - $499,999 1,019 12.948 60.356 458,829,243 12.685 33.172 
$500,000 - $599,999 774 9.835 70.191 423,526,246 11.709 44.881 
$600,000 - $699,999 736 9.352 79.543 477,160,231 13.191 58.072 
$700,000 - $799,999 571 7.255 86.798 426,432,527 11.789 69.861 
$800,000 - $899,999 353 4.485 91.283 298,164,390 8.243 78.104 
$900,000 - $999,999 225 2.859 94.142 211,891,895 5.858 83.962 
$1,000,000 - $1,099,999 140 1.779 95.921 145,260,690 4.016 87.978 
$1,100,000 - $1,199,999 77 0.978 96.900 88,174,211 2.438 90.415 
$1,200,000 - $1,299,999 86 1.093 97.992 106,741,761 2.951 93.366 
$1,300,000 - $1,399,999 47 0.597 98.590 62,774,995 1.735 95.102 
$1,400,000 - $1,499,999 40 0.508 99.098 57,640,675 1.594 96.695 
$1,500,000 - $1,599,999 31 0.394 99.492 47,600,293 1.316 98.011 
$1,600,000 - $1,699,999 18 0.229 99.720 29,357,977 0.812 98.823 
$1,700,000 - $1,799,999 10 0.127 99.848 17,179,938 0.475 99.298 
$1,800,000 - $1,899,999 3 0.038 99.886 5,515,331 0.152 99.450 
$1,900,000 - $1,999,999 2 0.025 99.911 3,875,000 0.107 99.557 
$2,000,000 and greater        7     0.089 100.000      16,010,926     0.443 100.000 
Total 7,870 100.000%  $3,617,209,184 100.000%  

    
Source: California Municipal Statistics, Inc. 
(1)  Improved single family residential parcels.  Excludes condominiums and parcels with multiple family units. 

 
Tax Rates 

 
The table below summarizes the total ad valorem tax rates levied by all taxing entities in a 

typical Tax Rate Area (“TRA”) within the District from fiscal year 2005-06 to fiscal 2009-10. 
 

DEFINITIONS AND SUMMARY OF AD VALOREM TAX RATES 
Walnut Creek School District 

 
Typical Total Tax Rates (TRA 0900/ 2009-10 Assessed Valuation: $5,509,862,096) 

 
 2005-06 2006-07 2007-08 2008-09 2009-10 

County-wide Rate (a)  1.0000% 1.0000% 1.0000% 1.0000% 1.0000% 
Bay Area Rapid Transit District 0.0048 0.0050 0.0076 0.0090 0.0057 
East Bay Regional Park District  0.0057 0.0085 0.0080 0.0100 0.0108 
Acalanes High School District 0.0279 0.0292 0.0259 0.0289 0.0298 
Walnut Creek School District 0.0230 0.0218 0.0222 0.0265 0.0166 
Contra Costa Community College  0.0047  0.0043 0.0108  0.0066  0.0126 
TOTAL 1.0661% 1.0688% 1.0745% 1.0810% 1.0755% 
    
Source: California Municipal Statistics, Inc. 
 (a) Maximum rate for purposes other than paying debt service in accordance with Article XIIIA of the State 

Constitution 
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Tax Levies and Delinquencies 
 
Beginning in 1978-79, Article XIIIA and its implementing legislation shifted the function 

of property taxation primarily to the counties, except for levies to support prior-voted debt, and 
prescribed how levies on county-wide property values are to be shared with local taxing entities 
within each County. 

 
The following table reflects the historical secured tax levy and year-end delinquencies 

for the District. 
 

WALNUT CREEK SCHOOL DISTRICT 
Secured Tax Charge and Delinquency 

 
 Secured Amount Delinquent Percent Delinquent 

Fiscal Year Tax Charge (1) as of June 30 as of June 30 
2005-06 $1,782,192.35 $13,454.08 0.75% 
2006-07   1,850,356.05   20,146.06 1.09 
2007-08   2,015,459.12   34,494.15 1.71 
2008-09   2,502,969.39   49,101.14 1.96 

    
Source: California Municipal Statistics, Inc. 
(1) Bond debt service levy only 

 
Under the Teeter Plan (described below), the County funds the District its full tax levy 

allocation rather than funding only actual collections (levy less delinquencies). In exchange, the 
County receives the interest and penalties that accrue on delinquent payments, when the late 
taxes are collected. The County does include the secured, but not the unsecured, ad valorem tax 
levy for the District's general obligation bonds under the Teeter Plan. See “TAX BASE FOR 
REPAYMENT OF BONDS—Alternative Method of Tax Apportionment.” 
 
Alternative Method of Tax Apportionment 

 
The Board of Supervisors of the County has approved the implementation of the 

Alternative Method of Distribution of Tax Levies and Collections and of Tax Sale Proceeds (the 
“Teeter Plan”), as provided for in section 4701 et seq. of the California Revenue and Taxation 
Code. The Teeter Plan guarantees distribution of 100% of the general taxes levied to the taxing 
entities within the County, with the County retaining all penalties and interest penalties affixed 
upon delinquent properties and redemptions of subsequent collections. Under the Teeter Plan, 
the County apportions secured property taxes on a cash basis to local political subdivisions, 
including the District, for which the County acts as the tax-levying or tax-collecting agency. At 
the conclusion of each fiscal year, the County distributes 100% of any taxes delinquent as of 
June 30th to the respective taxing entities. Teeter Plan was effective beginning the fiscal year 
commencing July 1, 1993. 

 
The Teeter Plan is applicable to secured property tax levies. As adopted by the County, 

the Teeter Plan excludes Mello-Roos Community Facilities Districts, special assessment districts, 
and benefit assessment districts. 

 
The Teeter Plan is to remain in effect unless the Board of Supervisors of the County 

orders its discontinuance or unless, prior to the commencement of any fiscal year of the County 
(which commences on July 1), the Board of Supervisors receives a petition for its discontinuance 
joined in by resolutions adopted by at least two-thirds of the participating revenue districts in 
the County, in which event the Board of Supervisors is to order discontinuance of the Teeter 
Plan effective at the commencement of the subsequent fiscal year. If the Teeter Plan is 
discontinued subsequent to its implementation, only those secured property taxes actually 
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collected would be allocated to political subdivisions (including the District) for which the 
County acts as the tax-levying or tax-collecting agency, but penalties and interest would be 
credited to the political subdivisions. 

 
Largest Property Owners 

 
The following table shows the 20 largest owners of taxable property in the District as 

determined by secured assessed valuation in fiscal year 2009-10, representing 17.26% of the total 
assessed valuation. 

 
FISCAL YEAR 2009-10 LARGEST LOCAL SECURED TAXPAYERS 

Walnut Creek School District 
 

   2009-10 % of 
 Property Owner Primary Land Use Assessed Valuation Total (1) 

1. First Walnut Creek Mutual Cooperatives – Rossmoor $   238,923,908 2.48% 
2. Second Walnut Creek Mutual Cooperatives – Rossmoor 184,523,028 1.91 
3. Legacy III Walnut Creek I LLC Office Building 121,723,364 1.26 
4. Macerich Northwest Associates Shopping Center/Mall 103,533,851 1.07 
5. Rreef America REIT II Corp.  Office Building 98,393,082 1.02 
6. CA Plaza @ Walnut Creek Inc.  Office Building 85,337,691 0.88 
7. Escuela Shopping Center LLC Shopping Center/Mall 78,476,326 0.81 
8. Property Calif. SCJLW One Corp.  Office Building 74,574,707 0.77 
9. SVF Oak Road Walnut Creek Corp.  Office Building 73,679,700 0.76 

10. Tishman Speyer Archstone-Smith Apartments 66,727,966 0.69 
11. California State Teachers Retirement 

System  
Office Building 66,022,813 0.68 

12. ASN Bay Landing LLC Apartments 61,562,088 0.64 
13. Northwestern Mutual Life Insurance Co.  Office Building 61,166,022 0.63 
14. CA-Treat Towers LP  Office Building 56,308,119 0.58 
15. PK II Walnut Creek Movie Theater & 

Commercial 
55,141,200 0.57 

16. Robert & Rosemary Lucas  Office Building 53,769,300 0.56 
17. Growers Square Inc.  Office Building 50,466,502 0.52 
18. James & Mei Fong Tong Hotel 46,130,482 0.48 
19. 1450 Treat Boulevard Inc.  Office Building 45,182,735 0.47 
20. Ashford Walnut Creek LP Hotel 43,335,424   0.45 

   $1,664,978,308 17.26% 
    
Source: California Municipal Statistics, Inc. 
(1)  2009-10 Local Secured Assessed Valuation:  $9,643,981,463 

 
 

THE DISTRICT 
 

General Information 
 
The District includes most of the City of Walnut Creek and the surrounding 

unincorporated area of Contra Costa County, and provides educational services to the residents 
of the City of Walnut Creek (the “City”). The District operates five elementary (K-5) schools and 
one middle (6-8) school. The estimated population of the District is 52,723. 

 
Board of Education 

 
The District is governed by a Board of Education consisting of five members. Members 

are elected to four-year terms in staggered years. The day-to-day operations are managed by a 
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board-appointed Superintendent of Schools. Patricia Wool, Ed.D., has served in this capacity 
since July, 2007. 

 
Name Position Expiration of Term 

Angela P. Borchardt President December 2010 
Arthur M. Clarke Clerk December 2012 
Katie Peña Member December 2012 
Barbara S. Pennington Member December 2010 
Dan B. Walden Member December 2010 

 
Average Daily Attendance and Base Revenue Limit 

 
The following table summarizes the historical and current year estimated average daily 

attendance for the District. 
 

AVERAGE DAILY ATTENDANCE 
(Second Period Report) 

Walnut Creek School District 
 

 Average Daily 
Fiscal Year Attendance 

2004-05 3,210 
2005-06 3,156 
2006-07 3,065 
2007-08 3,053 
2008-09 3,167 

 Projected 
2009-10 3,177 
2010-11 3,221 

    
Source:  Walnut Creek School District 

 
In the event that a school district's property tax revenue exceeds its calculated revenue 

limit entitlement, that school district retains all of its property tax revenue, and State 
apportionments to that district are limited to the minimum “basic aid” amount of $120 per 
A.D.A. set forth in the Constitution. Currently the State allocates basic aid funding to 
categorical entitlements that would have been received in any event. Such districts are 
commonly known as “Basic Aid Districts.” The District is not a Basic Aid district. See 
“GENERAL SCHOOL DISTRICT FINANCIAL INFORMATION — State Funding of School 
Districts.” 

 
Employee Relations 

 
Currently the District employs 160.9 full-time equivalent (FTE) certificated employees, 

90.4 FTE classified employees and 10 management employees. There are two formal bargaining 
units operating in the District which are described in the table below. 
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LABOR ORGANIZATIONS 
Walnut Creek School District 

 
 

Labor Organization 
Number of 
Employees 

Contract 
 Expiration 

Walnut Creek Education Association (certificated) 174 June 30, 2010 
California Schools Employees Association (classified) 131 June 30, 2010 

    
Source:  Walnut Creek School District 

 
District Retirement Systems 

 
Qualified employees are covered under multiple‐employer defined benefit pension 

plans maintained by agencies of the State of California. Certificated employees are members of 
the State Teachers’ Retirement System (STRS), and classified employees are members of the 
Public Employees’ Retirement System (PERS). 

 
Public Employees’ Retirement System (PERS) 
 
Plan Description. The District contributes to the School Employer Pool under the 

California Public Employees’ Retirement System (CalPERS), a cost-sharing multiple-employer 
public employee retirement system defined benefit pension plan administered by CalPERS. The 
plan provides retirement and disability benefits, annual cost-of-living adjustments, and death 
benefits to plan members and beneficiaries. Benefit provisions are established by state statutes, 
as legislatively amended within the Public Employees’ Retirement Law. CalPERS issues a 
separate comprehensive annual financial report that includes financial statements and required 
supplementary information. Copies of the CalPERS annual financial report may be obtained 
from the CalPERS Executive Office, 400 P Street, Sacramento, California 95814. 

 
Funding Policy. Active plan members are required to contribute 7.0% of their salary and 

the District is required to contribute an actuarially determined rate. The actuarial methods and 
assumptions used for determining the rate are those adopted by the CalPERS Board of 
Administration. The required employer contribution for fiscal year 2008‐09 was 9.428%. The 
contribution requirements of the plan members are established by State statute. The District’s 
contributions to CalPERS for the last three fiscal years were as follows: 

 
  Percent of Required 
 Contribution Contribution 

2008-09 $292,844 100% 
2007-08 334,167 100 
2006-07 297,164 100 

 
State Teachers’ Retirement System (STRS) 
 
Plan Description. The District contributes to the State Teachers’ Retirement System 

(STRS), a cost-sharing multiple-employer public employee retirement system defined benefit 
pension plan administered by STRS. The plan provides retirement, disability and survivor 
benefits to beneficiaries. Benefit provisions are established by state statutes, as legislatively 
amended, within the State Teachers’ Retirement Law. STRS issues a separate comprehensive 
annual financial report that includes financial statements and required supplementary 
information. Copies of the STRS annual financial report may be obtained from STRS, 7667 
Folsom Boulevard, Sacramento, California 95826. 
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Funding Policy. Active plan members are required to contribute 8.0% of their salary. The 
required employer contribution rate for fiscal year 2008-09 was 8.25% of annual payroll. The 
contribution requirements of the plan members are established by State statute. The District’s 
contributions to STRS for the last three fiscal years were as follows: 

 
  Percent of Required 
 Contribution Contribution 

2008-09 $1,067,862 100% 
2007-08 1,096,514 100 
2006-07 1,049,591 100 

Other Post Employment Benefits 

The District provides retiree health benefits, based on age, service and eligibility for 
pension benefits under either the California State Teachers’ Retirement System (CalSTRS) or 
California Public Employees’ Retirement System (CalPERS). The District provides coverage to 
the following groups of employees and the District and retirees share in the cost of benefits as 
follows:  

 
   Certificated Classified  
 Certificated Classified Management Management Confidential 
Benefits provided Medical, dental 

& vision 
Medical, dental 

& vision 
Medical, dental 

& vision 
Medical, dental 

& vision 
Medical 

Duration To age 65 To age 65 To age 65 To age 65 To age 65 
Required service 10 years 15 years 10 years 10 years 10 years 
Minimum age 55 55 55 55 55 
Dependent coverage Yes Yes Yes Yes Yes 
District coverage    Capped Capped Capped Capped Capped 
District cap $150/mo.* $200/mo. $502/mo.* $502/mo.* $150/mo 

    
*Applies after 5 years of benefits paid at full rate up to existing cap for active employees. 

 
All contracts with District employees will be renegotiated at various times in the future 

and, thus, costs and benefits are subject to change. Benefits and contribution requirements (both 
employee and employer) for the OPEB Plan are established by various labor agreements.  

 
For the District, OPEB benefits are administered by District personnel. No separate 

financial statements are issued. The District had 269 active employee participants and 29 retiree 
participants as of October 1, 2007, the effective date of the biennial OPEB valuation.  

 
The District currently pays for post employment health care benefits on a pay-as-you-go 

basis and these financial statements assume that pay-as-you-go funding will continue.  
 
Annual Other Post Employment Benefit Cost: For the fiscal year ended June 30, 2009, the 

District’s Annual OPEB Cost (i.e. expense) of $195,260 is equal to the Annual Required 
Contribution for the initial year. Considering the District’s annual OPEB cost as well as the 
payment of current health insurance premiums, which totaled $113,519, the result was an 
increase in the District’s Net OPEB Obligation of $81,741 for the year ended June 30, 2009.  

 
Insurance Programs 

 
The District maintains insurance with Schools Insurance Group, with such retentions 

and other terms providing coverage for property damage, fire and theft, general public liability 
and workers’ compensation as the District believes are adequate, customary and comparable 
with such insurance maintained by similarly situated school districts. In addition, based upon 
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prior claims experience, the District believes that the recorded liabilities for insured claims are 
adequate. 

 
Worker’s compensation insurance is obtained through Schools Insurance Group.  
 

DISTRICT FINANCIAL INFORMATION 
 
The information in this section concerning the District’s finances is provided as 

supplementary information only, and it should not be inferred from the inclusion of this 
information in this Official Statement that the principal of or interest on the Bonds is 
payable from the general fund of the District. The Bonds are payable from the proceeds of an 
ad valorem tax levied for the payment thereof by the County. See “THE BONDS—Security.” 

 
District Budget 

 
The District is required by provisions of the California Education Code to maintain a 

balanced budget each year, in which the sum of expenditures and the ending fund balance 
cannot exceed the sum of revenues and the carry-over fund balance from the previous year. The 
State Department of Education imposes a uniform budgeting and accounting format for school 
districts. The budget process for school districts was substantially amended by Assembly Bill 
1200 (“AB 1200”), which became State law on October 14, 1991. Portions of AB 1200 are 
summarized below. 

 
School districts must adopt a budget on or before July 1 of each year. The budget must 

be submitted to the county superintendent within five days of adoption or by July 1, whichever 
occurs first. A district may be on either a dual or single budget cycle. The dual budget option 
requires a revised and readopted budget by September 8 that is subject to State-mandated 
standards and criteria. The revised budget must reflect changes in projected income and 
expenses subsequent to July 1. The single budget is only readopted if it is disapproved by the 
county office of education, or as needed. The District is on a single budget cycle and adopts its 
budget on or before July 1. 

 
For both dual and single budgets submitted on July 1, the county superintendent will 

examine the adopted budget for compliance with the standards and criteria adopted by the 
State Board of Education and identify technical corrections necessary to bring the budget into 
compliance, will determine if the budget allows the district to meet its current obligations and 
will determine if the budget is consistent with a financial plan that will enable the district to 
meet its multi-year financial commitments. On or before September 15, the county 
superintendent will approve or disapprove the adopted budget for each school district. Budgets 
will be disapproved if they fail the above standards. The district board must be notified by 
September 15 of the county superintendent’s recommendations for revision and reasons for the 
recommendations. The county superintendent may assign a fiscal advisor or appoint a 
committee to examine and comment on the superintendent’s recommendations. The committee 
must report its findings no later than August 20. Any recommendations made by the county 
superintendent must be made available by the district for public inspection. The law does not 
provide for conditional approvals; budgets must be either approved or disapproved. No later 
than September 22, the county superintendent must notify the Superintendent of Public 
Instruction of all school districts whose budget may be disapproved. 

 
For all dual budget options and for single and dual budget option districts whose 

budgets have been disapproved, the district must revise and readopt its budget by September 8, 
reflecting changes in projected income and expense since July 1, including responding to the 
county superintendent’s recommendations. The county superintendent must determine if the 
budget conforms with the standards and criteria applicable to final district budgets and not 
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later than October 8, will approve or disapprove the revised budgets. If the budget is 
disapproved, the county superintendent will call for the formation of a budget review 
committee pursuant to section 42127.1 of the California Education Code. Until a district’s 
budget is approved, the district will operate on the lesser of its proposed budget for the current 
fiscal year or the last budget adopted and reviewed for the prior fiscal year. 

 
Under the provisions of AB 1200, each school district is required to file interim 

certifications with the county office of education as to its ability to meet its financial obligations 
for the remainder of the then-current fiscal year and, based on current forecasts, for the 
subsequent two fiscal years. The county office of education reviews the certification and issues 
either a positive, negative or qualified certification. A positive certification is assigned to any 
school district that will meet its financial obligations for the current fiscal year and subsequent 
two fiscal years. A negative certification is assigned to any school district that will be unable to 
meet its financial obligations for the remainder of the fiscal year or subsequent two fiscal years. 
A qualified certification is assigned to any school district that may not meet its financial 
obligations for the current fiscal year or two subsequent fiscal years. 
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Under current law, the District Board of Education approves an adopted budget by July 
1 of each fiscal year. The following table is derived from the District’s actual audited budget for 
fiscal year 2008-09 and the second interim adopted budget for fiscal year 2009-10. 

 
GENERAL FUND BUDGET 

Fiscal Years 2008-09 and 2009-10 
Walnut Creek School District 

 
 Fiscal Year 2008-09 Fiscal Year 2009-10 
 Actual Second Interim 
   
 Revenues:     

 Revenue limit sources   $17,209,110  $15,133,913  
 Federal sources    1,669,791   1,670,552  
 Other State sources    2,880,746   2,514,165  
 Other Local sources    3,595,013   3,496,908  

 Total revenues   $25,354,660  $22,815,538  
   
 Expenditures:    

 Certificated salaries    13,173,521   12,871,504  
 Classified salaries    3,334,910   3,115,558  
 Employee benefits indirect/direct support costs    3,719,805   3,665,162  
 Books & Supplies  905,545   1,539,484  
 Contract Services & Operating  2,629,880   2,907,225  
 Capital Outlay  36,134   56,000  
 Other Outgo  287,328   326,800  
 Transfers of Indirect/Direct support costs — — 

 Total expenditures   $24,087,123   $24,481,733  
     
 Excess of revenues over expenditures    1,267,537   (1,666,195) 
   
Other financing sources (uses):     

Operating transfers in —  631,627  
Operating transfers out   — — 

 Total other financing sources (uses)   —  631,627  
   
Beginning Balance $5,341,846 $6,675,564 
Audit Adjustment 66,171 — 

Ending Balance $6,675,564 $5,640,986 
    
Source: Walnut Creek School District 

 
Accounting Practices 

 
The accounting practices of the District conform to generally accepted accounting 

principles in accordance with policies and procedures of the California School Accounting 
Manual. This manual, according to section 41010 of the California Education Code, is to be 
followed by all California school districts. 

 
The District’s expenditures are accrued at the end of the fiscal year to reflect the receipt 

of goods and services in that year. Revenues generally are recorded on a cash basis, except for 
items that are susceptible to accrual (measurable and/or available to finance operations). 
Current taxes are considered susceptible to accrual. Delinquent taxes not received after the fiscal 
year end are not recorded as revenue until received. Revenues from specific state and federally 
funded projects are recognized when qualified expenditures have been incurred. State block 
grant apportionments are accrued to the extent that they are measurable and predictable. The 
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State Department of Education sends the District updated information from time to time 
explaining the acceptable accounting treatment of revenue and expenditure categories. 

 
The District’s accounting is organized on the basis of fund groups, with each group 

consisting of a separate set of self-balancing accounts containing assets, liabilities, fund 
balances, revenues and expenditures. The major fund classification is the General Fund which 
accounts for all financial resources not requiring a special type of fund. The District’s fiscal year 
begins on July 1 and ends on June 30. 

 
Financial Statements 

 
The District’s general fund finances the legally authorized activities of the District for 

which restricted funds are not provided. General fund revenues are derived from such sources 
as State school fund apportionments, taxes, use of money and property, and aid from other 
governmental agencies. Audited financial statements for the District for the fiscal year ended 
June 30, 2009, and prior fiscal years are on file with the District and available for public 
inspection at the office of the Superintendent of the District, 960 Ygnacio Valley Road, Walnut 
Creek, California, 94596, telephone number (925) 944-6850. Copies of such financial statements 
will be mailed to prospective investors and their representatives upon request directed to the 
District at such address. The District’s audited financial statements for the year ended June 30, 
2009, are included in Appendix A hereto. 

 
COMPARATIVE FINANCIAL DATA—GENERAL FUND 

FISCAL YEAR ENDING JUNE 30, 2005, 2006, 2007, 2008 AND 2009 
Walnut Creek School District 

 
BALANCE SHEET 

 
 Fiscal Year 
 2004-05 2005-06 2006-07 2007-08 2008-09 
ASSETS      

Deposits and Investments $2,690,569  $3,037,087  $5,138,511  $4,312,385  $5,289,267  
Receivables  1,194,966   1,021,536   929,193   1,474,951   1,722,200  
Stores Inventories  16,153   12,865   6,267   5,359   6,564  
Prepaid Expenses —  6,840  — — — 

Total Assets  3,901,688   4,078,328   6,073,971   5,792,695   7,018,031  
      
LIABILITIES:      

Accounts payable  328,424   403,981   883,679   393,288   294,164  
Deferred revenue  214,772   34,441   54,969   57,561   114,484  
Due to other funds — — — — — 

Total Liabilities  543,196   438,422   938,648   450,849   408,648  
      
FUND BALANCE $3,358,492 $3,639,906 $5,135,323 $5,341,846 $6,609,383 
    
Source: Walnut Creek School District audited financial statements.  
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COMPARATIVE FINANCIAL DATA - GENERAL FUND 
FISCAL YEAR ENDING JUNE 30, 2005, 2006, 2007, 2008 AND 2009 

Walnut Creek School District 
 

INCOME AND EXPENSE STATEMENT 
 
 Fiscal Year 
REVENUES 2004-05 2005-06 2006-07 2007-08 2008-09 

Revenue Limit Sources:      
State Apportionments $ 2,404,299  $ 2,352,170  $ 2,459,817  $ 2,128,280  $ 1,777,300  
Local Sources  12,746,867   13,540,561   14,363,571   14,937,306   15,431,810  
Federal Sources  740,005   869,948   784,323   715,988   1,669,791  
Other State Sources  2,647,746   2,926,787   3,711,568   3,106,959   2,880,746  
Other Local Sources  3,029,807   3,669,212   3,965,107   4,269,222   3,595,013  

Total Revenues  21,568,724   23,358,678   25,284,386   25,157,755   25,354,660  
      
EXPENDITURES      

Certificated salaries  11,943,325   12,433,329   12,959,331   13,493,158   13,173,521  
Classified salaries  3,097,419   3,388,023   3,635,226   3,815,007   3,334,910  
Employee benefits  3,411,022   3,580,083   3,598,242   3,932,232   3,719,805  
Books and supplies  770,293   842,933   874,784   858,109   905,545  
Contract services &operating expenses  2,340,667   2,124,913   2,482,482   2,539,642   2,629,880  
Capital outlay  98,653   62,311   33,917   29,493   36,134  
Other outgo  263,265   202,221   213,318   204,597   287,328  
Allocation of Indirect Costs — — — — — 
Debt service — — — — — 

Total Expenditures  21,924,644   22,633,813   23,797,300   24,872,238   24,087,123  
      
Excess (deficiency) of      
revenues over (under)      
expenditures:  (355,920)  724,865   1,487,086   285,517   1,267,537  
      
Other financing sources      
Operating transfers in  175,654   178,000   143,107   150,174  — 
Operating transfers out  (125,654)  (621,451)  (134,776)  (229,168) — 
Other Sources  536,483  — — — — 
Total financing sources (uses)  586,483   (443,451)  8,331   (78,994) — 
      
Net change in fund balances  230,563   281,414   1,495,417   206,523   1,267,537  
      
Fund Balance, July 1  3,127,929   3,358,492   3,639,906   5,135,323   5,341,846  
Fund Balance, June 30  3,358,492   3,639,906   5,135,323   5,341,846   6,609,383  
    
Source: Walnut Creek School District audited financial statements. 

 
Revenue Sources 

 
The District categorizes its general fund revenues into four sources: (1) revenue limit 

sources (consisting of a mix of State and local revenues), (2) federal revenues, (3) other State 
revenues and (4) other local revenues. Each of these revenue sources is described below. 

 
Revenue Limit Sources. Since fiscal year 1973-74, California school districts have operated 

under general purpose revenue limits established by the State Legislature. In general, revenue 
limits are calculated for each school district by multiplying (1) the actual daily attendance for 
such district by (2) a base revenue limit per unit of average daily attendance (“A.D.A.”). The 
revenue limit calculations are adjusted annually in accordance with a number of factors 
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designated primarily to provide cost of living increases and to equalize revenues among all 
California school districts of the same type. 

 
Funding of the District's revenue limit is provided by a mix of (1) local property taxes 

and (2) State apportionments of basic and equalization aid. Generally, the State apportionments 
will amount to the difference between the District's revenue limit and its local property tax 
revenues. 

 
Beginning in 1978-79, Proposition 13 and its implementing legislation provided for each 

county to levy (except for levies to support prior voter-approved indebtedness) and collect all 
property taxes, and prescribed how levies on county-wide property values are to be shared with 
local taxing entities within each county. 

 
The revenue limit sources comprised approximately 68% of general fund revenues in 

fiscal year 2008-09 and are estimated to equal approximately 66% of such revenues in fiscal year 
2009-10. 

 
Federal Revenues. The federal government provides funding for several District 

programs, including special education programs, programs under the Educational 
Consolidation and Improvement Act, and specialized programs such as Drug Free Schools, 
Education for Economic Security, and the free and reduced lunch program. The federal 
revenues, most of which are restricted, comprised approximately 6.6% of general fund revenues 
in fiscal year 2008-09 and are estimated to equal approximately 7.3% of such revenues in fiscal 
year 2009-10. 

 
Other State Revenues. As discussed above, the District receives State apportionment of 

basic and equalization aid in an amount equal to the difference between the District's revenue 
limit and its property tax revenues. In addition to such apportionment revenue, the District 
receives substantial other State revenues. 

 
These other State revenues are primarily restricted revenues funding items such as the 

Special Education Master Plan, School Improvement Program, Economic Impact Aid, Class Size 
Reduction Program, home-to-school transportation and instructional materials. Other State 
revenues comprised approximately 11.4% of general fund revenues in fiscal year 2008-09 and 
are estimated to equal approximately 11.0% of such revenues in fiscal year 2009-10. 

 
Other Local Revenues. In addition to property taxes, the District receives additional local 

revenues from items such as a parcel tax, interest earnings, transportation fees, leases and 
rentals, special education support and other local sources. Other local revenues comprised 
approximately 14.2% of general fund revenues in fiscal year 2008-09 and are estimated to equal 
approximately 15.3% of such revenues in fiscal year 2009-10. 

 
Debt Obligations 

 
Set forth below is a direct and overlapping debt report (the “Debt Report”) prepared by 

California Municipal Statistics, Inc. and effective April 1, 2010. The Debt Report is included for 
general information purposes only. The District has not reviewed the Debt Report for 
completeness or accuracy and makes no representation in connection therewith. 

 
The Debt Report generally includes long-term obligations sold in the public credit 

markets by public agencies whose boundaries overlap the boundaries of the District in whole or 
in part. Such long-term obligations generally are not payable from revenues of the District 
(except as indicated) nor are they necessarily obligations secured by land within the District. In 
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many cases, long-term obligations issued by a public agency are payable only from the general 
fund or other revenues of such public agency. 

 
The contents of the Debt Report are as follows: (1) the first column indicates the public 

agencies that have outstanding debt as of the date of the Debt Report and whose territory 
overlaps the District; (2) the second column shows the respective percentage of the assessed 
valuation of the overlapping public agency identified in column 1 which is represented by 
property located within the District; and (3) the third column is an apportionment of the dollar 
amount of each public agency’s outstanding debt (which amount is not shown in the table) to 
property in the District, as determined by multiplying the total outstanding debt of each agency 
by the percentage of the District’s assessed valuation represented in column 2. 

 
STATEMENT OF DIRECT AND OVERLAPPING BONDED DEBT 

Walnut Creek School District 
As of March 1, 2009 

 
2009-10 Assessed Valuation: $9,992,560,474 
Redevelopment Incremental Valuation:    714,783,617 
Adjusted Assessed Valuation: $9,277,776,857 
 
DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT: % Applicable Debt 3/1/10 
Bay Area Rapid Transit District 2.125% $    8,925,000 
Contra Costa Community College District 7.189 12,422,233 
Acalanes Union High School District 40.261 47,784,862 
Walnut Creek School District 100. 30,545,000 (1) 
East Bay Regional Park District 3.238 6,500,771 
California Statewide Community Development Authority 
  Community Facilities District No. 2000-1 100. 5,923,810 
Contra Costa County Community Facilities District No. 1991-1 7.230 207,484 
Contra Costa County Reassessment District No. 93-5 50.000        107,976 
  TOTAL DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT  $112,417,136 
 
OVERLAPPING GENERAL FUND DEBT: 
Contra Costa County General Fund Obligations 7.162% $20,379,829 
Contra Costa County Pension Obligations 7.162 33,335,887 
Contra Costa Community College District Certificates of Participation 7.189 75,485 
City of Walnut Creek General Fund Obligations 54.735 566,507 
Pleasant Hill Recreation and Park District Certificates of Participation 0.046 1,136 
Contra Costa Fire Protection District Pension Obligations 16.142 19,399,456 
  TOTAL GROSS OVERLAPPING GENERAL FUND DEBT  $73,758,300 
    Less:  Contra Costa County Obligations supported by revenue funds    9,479,718 
  TOTAL NET OVERLAPPING GENERAL FUND DEBT  $64,278,582 
 
  GROSS COMBINED TOTAL DEBT  $186,175,436 (2) 
  NET COMBINED TOTAL DEBT  $176,695,718 
 
(1)  Excludes general obligation bonds to be sold. 
(2)  Excludes tax and revenue anticipation notes, enterprise revenue, mortgage revenue and tax allocation 

bonds and non-bonded capital lease obligations. 
 
Ratios to 2009-10 Assessed Valuation: 
  Direct Debt  ($30,545,000)............................................................. 0.31% 
  Total Direct and Overlapping Tax and Assessment Debt........ 1.13% 
 
Ratios to Adjusted Assessed Valuation: 
  Gross Combined Total Debt ......................................................... 2.01% 
  Net Combined Total Debt ............................................................. 1.90% 
 
STATE SCHOOL BUILDING AID REPAYABLE AS OF 6/30/09:  $0 
    
Source: California Municipal Statistics, Inc. 
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Parcel Tax 
 
On March 6, 2001, 66.9% of District voters authorized a qualified special tax. The District 

collects $41 per parcel annually to be used for various educational program enhancements 
throughout the District. On November 3, 2009, the District voters authorized an increase in the 
parcel tax to $82 per parcel, without expiration date. The District received parcel tax revenues of 
$1,232,557 in fiscal year 2008-09 and expects to receive approximately $1,240,000 in fiscal year 
2009-10. See “CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING DISTRICT 
REVENUE AND APPROPRIATIONS—Articles XIIIC and XIIID” and “—Future Initiatives.”  

 
District Debt 

 
General Obligation Bonds. The District received authorization from voters in March 1995 

to issue $21 million in general obligation bonds. Bonds were issued in 1995, 1997, 1998 and 2000 
under this authorization. The 1995 and 1997 bonds were partially refunded in 2003. The 1998 
Bonds and the 2000 Bonds were partially refunded in 2007. Bonds outstanding under this 
authorization are listed below. 

 
Under the 2002 Authorization, three series of bonds have been issued. The fourth series 

is represented by the Series D Bonds and the fifth and last series is represented by the Series E 
Bonds. See “THE BONDS—Authority for Issuance” and “THE BONDS — Debt Service” herein. 

 
The following table reflects the District’s outstanding general obligation bonds as of 

April 1, 2010: 
 

WALNUT CREEK SCHOOL DISTRICT 
Outstanding General Obligation Bonds 

As of January 1, 2010 
 

  Amount of Outstanding 
Date Issued Series Original Issue 4/1/2010 
3/12/2003 2003 Refunding Bonds $   9,170,000 $   7,985,000 
4/4/2007 2007 Refunding Bonds 8,625,000 7,710,000 

3/12/2003 Election of 2002, Series A 7,000,000 6,375,000 
3/31/2005 Election of 2002, Series B 5,000,000 4,555,000 
4/4/2007 Election of 2002, Series C 4,000,000 3,920,000 

  $33,795,000 $30,545,000 
    
Source: The District. 
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All debt service payments on the bonds, including refunding bonds, are payable from an 
ad valorem tax levied and collected by the County on assessed property in the District. 

 
 

EFFECT OF STATE BUDGET ON REVENUES 
 
Most public school districts in California are dependent on revenues from the State for a 

large portion of their operating budgets. In the aggregate, the State General Fund provides 
approximately 58% of the estimated total statewide expenditures for K-12 education programs. 
The primary source of funding for school districts is the revenue limit, which is a combination 
of State funds and local property taxes (see “DISTRICT FINANCIAL INFORMATION—State 
Funding of Education”). State funds typically make up the majority of a district’s revenue limit. 
For the District, the State portion of its revenue limit is only 4%. School districts also receive 
substantial funding from the State for various categorical programs. See “DISTRICT 
FINANCIAL INFORMATION—Financial Statements” for information regarding revenues 
received by the District from all State sources. 

 
The availability of State funds for public education is a function of constitutional 

provisions affecting school district revenues and expenditures (see “CONSTITUTIONAL 
AND STATUTORY PROVISIONS AFFECTING DISTRICT REVENUES AND 
APPROPRIATIONS”), the condition of the State economy (which affects total revenue 
available to the State general fund), and the annual State budget process. 

 
Education Provisions of the California State Budget. The Governor is required by the State 

Constitution to propose a budget to the State Legislature no later than January 10 of each 
year, and a final budget must be adopted by a 2/3 vote of each house of the Legislature no 
later than June 15, although this deadline is routinely breached. The budget becomes law upon 
the signature of the Governor, who retains veto power over specific items of expenditure. State 
income tax, sales tax, and other receipts can fluctuate significantly from year to year 
depending on economic conditions in the State and the nation. Because funding for K-12 
education is closely related to overall State income, funding levels can also vary significantly 
from year to year, even in the absence of significant education policy changes. The District 
cannot predict how State income or State education funding will vary over the entire term to 
maturity of the Bonds, and the District takes no responsibility for informing owners of the 
Bonds as to any such annual fluctuations. Information about the State budgeting process, the 
State Budget and State spending for education is available at various State-maintained 
websites, including (i) the State’s website, where recent official statements for State bonds are 
posted; (ii) the California State Treasurer-Tax Collector’s Internet home page which includes 
the State’s audited financial statements, various State Official Statements, many of which 
contain a summary of the current State Budget, past State Budgets, and the impact of those 
budgets on school districts in the State, the State’s Rule 15c2-12 filings for State bond issues, 
financial information which includes an overview of the State economy and government, State 
finances, State indebtedness, litigation and discussion of the State budget and its impact on 
school districts; (iii) the California Department of Finance’s internet home page which includes 
the text of the budget and information regarding the State budget; and (iv) the State 
Legislative Analyst’s office which prepares analyses of the proposed and adopted State 
budgets. The State has not entered into any contractual commitment with the District, the County, the 
Underwriter or the owners of the Bonds to provide State budget information to the District or the owners 
of the Bonds. Although the State sources of information listed above are believed to be reliable, neither the 
District nor the Underwriter assumes any responsibility for the accuracy of the State budget information 
set forth or referred to therein. 
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Recent State Budget Difficulties and Initiative Responses. In recent years, the State’s 
response to fiscal difficulties has had a significant impact on Proposition 98 funding and 
settle-up treatment. The State has sought to avoid or delay paying settle-up amounts when 
funding has lagged the guaranteed amount. The State has also sought to avoid increases in the 
base guaranteed amount through various mechanisms: by treating any excess appropriations 
as advances against subsequent years’ Proposition 98 minimum funding levels rather than 
current year increases; by permanently deferring year-end apportionments of Proposition 98 
funds from one fiscal year to the next, to reduce the ending fiscal year’s base; or by suspending 
Proposition 98, as the State did in 2004-05. 

 
Existing settle-up obligations are estimated by the Legislative Analyst to total $4.3 

billion, consisting of $1.3 billion for fiscal year 2005-06, $1.6 billion for fiscal year 2004-05, and 
$1.4 billion for prior years. Under current law, the obligations for the prior years, fiscal year 
1995-96 through fiscal year 2003-04, will be repaid to the education budget at $150 million per 
year beginning in fiscal year 2006-07. The California Teachers’ Association filed a lawsuit 
against Governor Schwarzenegger in 2005 seeking to force the State to fund schools the full 
amount of the outstanding obligations. The parties have agreed to a settlement of this dispute 
through additional annual funding of approximately $400 million for seven years, 
commencing in fiscal year 2007-08. Settlement funds are dedicated to class-size reduction, 
professional development, hiring counselors, and other specific expenditures for participating 
low-achieving schools. 

 
Proposition 1A. Beginning in fiscal year 1992-93, the State has satisfied a portion of its 

Proposition 98 obligations by shifting part of the 1% local ad valorem property tax revenues 
otherwise belonging to cities, counties, special districts, and redevelopment agencies, to school 
and college districts through a local Educational Revenue Augmentation Fund (ERAF) in each 
county. In response to a statewide ballot initiative sponsored by affected local agencies, the 
Legislature proposed an amendment to the State Constitution, which the State’s voters 
approved as “Proposition 1A” at the November 2004 election. 

 
Proposition 1A is intended to, among other things, stabilize local government revenue 

sources by restricting the State’s control over local property taxes. Beginning in fiscal year 
2008-09, the State will be able to divert up to 8% of local property tax revenues for State 
purposes (including, but not limited to, funding K through 12 education) only if: (i) the 
Governor declares such action to be necessary due to a State fiscal emergency; (ii) two-thirds of 
both houses of the Legislature approve the action; (iii) the amount diverted is required by 
statute to be repaid within three years; (iv) the State does not owe any repayment to local 
agencies for past property tax or Vehicle License Fee diversions to local agencies; and (v) such 
property tax diversions do not occur in more than two of any ten consecutive fiscal years. 
Because ERAF shifts will be capped and limited in frequency, school and college districts that 
receive Proposition 98 funding from the State will be more directly dependent upon the State’s 
general fund. 

 
2008-09 Original Adopted State Budget. On September 24, 2008, Governor Schwarzenegger 

signed the State Budget for fiscal year 2008-09 (the “Original 2008-09 State Budget”). The 
Original 2008-09 State Budget endeavored to resolve the $24.3 billion budget deficit identified in 
the May 2008 revision to the Governor’s proposed 2008-09 State Budget (which, prior to the 
enactment of the recent mid year cuts, was projected at approximately $41.6 billion (see “—State 
Fiscal Crisis” and “—2008-09 Mid-Year Cuts and 2009-10 State Budget” below)). The Original 
2008-09 State Budget projected general fund revenues for Fiscal Year 2007-08 of $103.027 billion 
and revenues for Fiscal Year 2008-09 of $101.991 billion, an increase of $1.837 billion in 2007-08 
and a decrease of $996 million in 2008-09, compared to the May 2008 revision to the Governor’s 
proposed 2008-09 State Budget. 
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While the Original 2008-09 State Budget did not resolve the State’s persistent structural 

budget deficit, it included reform measures intended to put California on a path to fiscal 
stability. Expenditure reductions accounted for 47% of all the measures included in the Original 
2008-09 State Budget and, as a result of these reductions, the Original 2008-09 State Budget held 
general fund spending to virtually no growth for the 2008-09 fiscal year, $103.4 billion in 2008-
09 compared to $103.3 billion in 2007-08. The Original 2008-09 State Budget projected a modest 
reserve of $1.7 billion for the 2008-09 fiscal year, but projected a deficit of $1.0 billion in fiscal 
year 2009-10. However, the Governor, prior to the enactment of the recent mid year cuts, was 
projecting a $41.6 billion budget gap for 2008-09 and 2009-10 (see “—State Fiscal Crisis” and “—
2008-09 Mid-Year Cuts and 2009-10 State Budget” below), and is now projecting an additional 
$20.8 billion budget gap for 2008-09 and 2009-10 (see “—Legislative Analyst’s Office 2009-2010 
Budget Analysis” and “—2009-2010 May Revision – General Fund Proposals” below). 

 
The Original 2008-09 State Budget provided for a plan to improve the State’s cash 

management to smooth cash flow imbalances and reduce the amount of external cash flow 
borrowing the State needs to meet its cash needs. To smooth out cash flow imbalances, certain 
payments for certain programs, including education, are delayed during the year. While this 
will reduce the amount of external cash flow borrowing the State will require, it may increase 
the size and/or frequency of cash flow borrowings by school districts, including the District, 
passing the costs associated with such borrowings to the school districts. 

 
The Original 2008-09 State Budget, included proposals that were required to be 

approved by a majority vote in the May 19, 2009 special election that included (i) mandating the 
sequestering of at least 3% of General Fund revenues into a “rainy day” fund, (ii) increasing the 
size of the “rainy day” fund over the next several years to an amount equal to 12.5% of each 
year’s general fund revenues and strictly limiting the withdrawal of funds, (iii) giving the 
Governor the power to freeze and reduce spending mid-year in future downturns, and (iv) the 
securitization of a portion of future lottery revenues. All proposals failed to receive approval at 
the May 19, 2009 special election. The failure of these proposals has caused the State’s 2009-10 
budget to be further out of balance since the Budget Package (defined below) assumed their 
passage. See “—2009-10 May Revision – General Fund Proposals” below. 

 
The Original 2008-09 State Budget provided for $58.1 billion in total K-14 Proposition 98 

funding, of which $41.9 billion would be from the general fund. This total K-14 Proposition 98 
funding was an increase of $1.5 billion, or 2.7% over the total Proposition 98 funding for 2007-
08. The Original 2008-09 State Budget also provided the following for K-12 education (but see 
“—State Fiscal Crisis,” “—2008-09 Mid-Year Cuts and 2009-10 State Budget,” “—Legislative 
Analyst’s Office 2009-2010 Budget Analysis” and “—2009-2010 May Revision – General Fund 
Proposals” below):  

 
• Per-pupil Spending. Under the Original 2008-09 State Budget, total per-pupil 

expenditures from all sources were projected to be $12,042 in 2007-08 and $12,152 in 
2008-09, including funds provided for prior year settle-up obligations. It should be 
noted that this was an indicator of the relative level of spending in California for 
support of K-12 education programs and not the actual level of funding allocated to 
each school for a pupil.  

 
• Cost-of-Living Adjustments. The Original 2008-09 State Budget included $244.3 

million for a 0.68% cost-of-living adjustment (“COLA”) for school apportionments. Of 
this amount, $239.8 million was for school district revenue limits and $4.5 million was 
for county office of education revenue limits. No COLA was provided for categorical 
programs.  

 



 -41- 

• Proposition 98 Guarantee. For fiscal year 2006-07, the Proposition 98 Guarantee was 
$55.2 billion, of which the general fund share was $41.4 billion. Local property taxes 
covered the balance. Proposition 98 general fund appropriations for 2007-08 were $41.6 
billion. Total Proposition 98 funding for 2007-08 was $56.6 billion. Under the Original 
2008-09 State Budget, the Proposition 98 funding for 2008-09 was projected to grow to 
$58.1 billion, of which $41.9 billion was to be from the general fund.  

 
• Property Taxes. The Original 2008-09 State Budget reflected $14.4 billion in school 

district and county office of education property tax revenues in 2008-09, an increase of 
$1.0 billion over 2007-08. These estimates included the impact of redevelopment 
agency pass-through provisions enacted with the Original 2008-09 State Budget. A 
recent report by the State Controller’s Office found that redevelopment agencies have 
not been passing through the full amount of property tax increment revenues to local 
taxing jurisdictions, including local education agencies, required under current law. As 
a result, legislation is included with the Original 2008-09 State Budget requiring 
redevelopment agencies to report all payments and obligations to local taxing 
jurisdictions for fiscal years 2003-04 through 2008-09 to the county auditor for 
verification. Redevelopment agencies are required to remit any outstanding obligations 
to local taxing jurisdictions, except that monies owed to schools that offset State costs 
for apportionments are to be deposited in the county Educational Revenue 
Augmentation Fund. Under the Original 2008-09 State Budget, this transfer was 
estimated to be $98 million in 2008-09.  

 
• Local Educational Agency Corrective Action Assistance. Consistent with the 

requirements placed on the state and local educational agencies by the federal No Child 
Left Behind Act, the State Board of Education, in March 2008, approved individually 
differentiated sanctions and technical assistance for 97 local educational agencies. To 
ensure that local educational agencies have the financial wherewithal to implement 
these activities, the Original 2008-09 State Budget included $180 million federal Title I 
Set-Aside funds. Under the Original 2008-09 State Budget, local educational agencies 
were to receive one-time funding to implement a variety of improvements and reforms 
aimed at improving student achievement.  

 
• Emergency Repair Program. The Original 2008-09 State Budget provided a $101 

million transfer from the Proposition 98 Reversion Account to the Emergency Repair 
Account in satisfaction of the Williams settlement agreement. This increment of 
funding for the program would bring total transfers to $392 million for the purpose of 
funding school facility emergency repair projects. The Original 2008-09 State Budget 
suspended funding of the Emergency Repair Account in 2009-10. 

 
• Student and Teacher Longitudinal Data Systems. The Original 2008-09 State Budget 

provided $25.4 million to support the development of the California Longitudinal 
Pupil Achievement Data System and related school information services workload. In 
addition, the Original 2008-09 State Budget provided $1.2 million in federal funds to 
support development of the California Teacher Integrated Data System.  

 
• Child Care. The Original 2008-09 State Budget appropriated more than $3.3 billion for 

the various child care programs administered by the State Department of Education, 
including funding for preschool, general child care centers, family child care homes, 
CalWORKs child care and before- and after-school programs. Total funding included 
$338.3 million in one-time Proposition 98 resources to fully fund CalWORKs Stage 2 
and Stage 3 child care. The Original 2008-09 State Budget also included $10.9 million 
for growth for non-CalWORKs child care programs. A total of approximately 915,000 
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child care slots were funded in the budget. The Original 2008-09 State Budget also 
updated the regional market rate ceilings for child care reimbursements for voucher-
based programs at the 85th percentile of the rates charged to private pay clients for the 
same type of child care for the same age child in that region based on the 2007 Regional 
Market Rate survey, effective March 1, 2009. This will drive considerably higher costs 
per case in the future, similar to the rate increases of approximately 12% experienced in 
2007-08. Additional costs in excess of $50 million for CalWORKs child care were 
projected in 2009-10. (However, see “—2008-09 Mid-Year Cuts and 2009-10 State 
Budget” below, for a description of subsequent cuts made to child care funding for 
2008-09 and 2009-10.) 

 
• Proposition 98 Settle-Up Payments. The Original 2008-09 State Budget deferred $150 

million in settle-up payments that have traditionally been appropriated to reduce prior 
years outstanding K-14 unfunded reimbursable costs for mandated programs. The 
Original 2008-09 State Budget included $402 million in settle-up funds to continue the 
Quality Education Investment Act of 2006.  

 
Additional information regarding the Original 2008-09 State Budget is available from the 

Legislative Analyst’s Office (the “LAO”) website at www.lao.ca.gov and the California 
Department of Finance website at www.dof.ca.gov. 

 
State Fiscal Crisis. The weakening State economy in 2007 and 2008, projected to continue 

through 2009, has resulted in significant reductions in state tax revenues below earlier 
projections, creating a large budget gap (prior to the enactment of the Original 2008-09 State 
Budget the Governor was projecting $24.3 billion budget deficit (see “—2008-09 Original 
Adopted State Budget” above)). To balance the budget, the Original 2008-09 State Budget 
included cuts in expenditures in many State programs and increased revenue measures in fiscal 
year 2008-09 as well as certain one-time actions. As of the enactment of the Original 2008-09 
State Budget, the Governor projected a total budgetary reserve of about $1.7 billion at June 30, 
2009. However, subsequent developments have eliminated that amount and the Governor, prior 
to the enactment of the recent mid-year cuts, projected a $41.6 billion budget gap for 2008-09 
and 2009-10, requiring corrective action in both fiscal year 2008-09 and 2009-10. These 
developments included: (i) lower than projected revenues as a result of continuing weak 
economic conditions, (ii) revenue measures in the Original 2008-09 State Budget resulting in less 
increased revenue than projected in the Original 2008-09 State Budget, (iii) potential required 
payments to the Medical Care Receiver in excess of the $100 million contained in the Original 
2008-09 State Budget, and (iv) possible negative outcomes in pending litigation or other 
unanticipated costs not included in the Original 2008-09 State Budget. Given the budgetary gap, 
the Governor and the State Legislature have enacted legislation to implement additional cuts in 
2008-09 and a budget for 2009-10 to address the State’s fiscal situation. See “—2008-09 Mid-Year 
Cuts and 2009-10 State Budget” below. See also “—Legislative Analyst’s Office 2009-10 Budget 
Analysis Series” and “—2009-2010 May Revision – General Fund Proposals” below for updated 
revenue forecasts. The Governor is now projecting an additional $20.8 billion budget gap for 
2008-09 and 2009-10. 

 
2008-09 Mid-Year Cuts and 2009-10 State Budget. On February 19, 2009, Governor 

Schwarzenegger signed the State Budget for fiscal year 2009-10 (the “2009-10 State Budget”) as 
well as legislation implementing mid-year budget cuts for fiscal year 2008-09 in an effort to deal 
with a projected $41.6 billion budget deficit (together, the “Budget Package”). There were $41.6 
billion in budget measures incorporated into the Budget Package, including $12.5 billion in tax 
and revenue increases (which included increases to the sales tax, the personal income tax and 
vehicle license fees and a reduction to the dependent tax credit), $14.9 billion in spending 
reductions, $7.8 billion in additional federal funds expected under the American Recovery and 
Reinvestment Act of 2009 (“ARRA”), and $5.4 billion in borrowing. Some of the Budget Package 
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proposals required voter approval at the special statewide election held on May 19, 2009. As 
indicated above, all of the proposals submitted to the voters at the special election failed to 
receive approval, and their failure has caused the State’s 2009-10 budget to be further out of 
balance since the Budget Package assumed their passage. Accordingly, adjustments to the 
Budget Package will be necessary. See “—2009-10 May Revision – General Fund Proposals” 
below for updated figures and proposed adjustments. 

 
In addition, of the $12.5 billion of tax and revenue increases contained in the Budget 

Package, $5.8 billion is expected to be generated by a temporary (expires July 1, 2010) one-cent 
increase of sales taxes and $3.7 billion is expected to be raised from a temporary (expires at the 
end of tax year 2010) 0.25 percent personal income tax surcharge. The other $3.0 billion is due to 
increases in vehicle license fees and a reduction in the dependent tax credit. If any of these 
projections decline, necessary adjustments will need to be made to the Budget Package, none of 
which the District can predict. See “—2009-10 May Revision – General Fund Proposals” below 
for updated figures and proposed adjustments.  

 
The Budget Package provides the following for K-12 education (but see “—2009-10 May 

Revision – General Fund Proposals” below for proposed adjustments to the Budget Package):  
 

• Proposition 98 Funding under Budget Package. The budget provides $50.7 billion in 
Proposition 98 funding for K-14 education in 2008-09, which provides funding at the 
revised minimum guarantee level. This equates to a $7.4 billion reduction in 
Proposition 98 funding compared to the Original 2008-09 State Budget, accomplished 
through $2.4 billion in program reductions and savings and $5 billion in Proposition 98 
funding deferrals and funds swaps. The budget provides $54.9 billion in Proposition 98 
funding for K-14 education in 2009-10, which also provides funding at the minimum 
guarantee level. 

 
• Major Revenue Limit and Categorical Program Reductions. The Budget Package 

provides $1.9 billion in K-12 program reductions split evenly between revenue limits 
($945 million) and categorical programs ($945 million) in 2008-09. These reductions 
continue in 2009-10, growing to $2.4 billion, an increase of approximately $535 million. 
More than 50 categorical programs will be subject to across-the-board reductions that 
will be allocated proportionally and are estimated at roughly 15%. Deficit factors are 
established for revenue limit reductions in both years. 

 
• Categorical Flexibility. The Budget Package provides comprehensive categorical 

funding flexibility over the next five years to mitigate program reductions. Specifically, 
the Budget Package allows local educational agencies to transfer unlimited funds from 
more than 40 categorical programs to their general purpose accounts commencing in 
2008-09. Another 11 programs are subject to reductions, but are not subject to 
categorical flexibility programs. 

 
• Cost-of-Living Adjustments. Eliminates the partial 0.68% COLA for K-12 revenue 

limits in 2008-09 provided for in the Original 2008-09 State Budget. In 2009-10, no 
COLA is provided for K-12 education programs. It is projected that this action will 
save approximately $2.5 billion, reflecting an estimated statutory COLA of 5.02%. 
Deficit factors are established to reflect the elimination of these funds in both years. 

 
• Proposition 98 Settle-Up. Categorizes $1.1 billion in K-14 current year spending as 

“settle-up” dollars rather than Proposition 98 dollars. This has the effect of maintaining 
overall spending for K-14 programs and retiring an existing settle-up obligation that 
reduces state debt, while reducing required spending under Proposition 98. 
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• Home-to-School Transportation Funding Swaps. Provides $618.7 million in funding 
directly from the Public Transportation Account ($198.4 million) and Mass 
Transportation Fund ($420.3 million) to the K-12 Home-to-School Transportation 
program in 2008-09. In 2009-10, the Budget Package provides $404.4 million in 
funding directly from the Public Transportation Account ($313.9 million) and Mass 
Transportation Fund ($90.5 million) for the Home-to School Transportation program. 
These transfers reduce Proposition 98 funding, but maintain overall funding for school 
transportation in both years.  

 
• Child Care. Reduces child care funding by $97 million and delays implementation of 

regional market rate changes scheduled for March 1, 2009. The Budget Package also 
includes a $108 million reappropriation from 2007-08 child care savings for CalWORKs 
Stage 2. This would offset the shortfall in one-time savings from the After School 
Education and Safety Program that was anticipated to be available to fund part of the 
2008-09 costs for Stage 2. Additionally, the Budget Package requires the Department 
of Social Services to develop a new family fee schedule. The Budget Package also 
reduces the regional market rate ceiling from the 85th percentile to the 75th percentile. 
The Budget Package continues the reductions imposed in the Original 2008-09 Budget 
and it is noted that the funding level is about $55 million short of what is estimated to 
fund existing child care contracts. 

 
• State Payment Deferrals. The Budget Package defers payments to school districts as 

follows: (i) Defers $2 billion in revenue limit apportionments (approximately $339 per 
Average Daily Attendance (A.D.A.)) and $570 million in K-3 Class Size Reduction 
apportionments (about half) from February 2009 to July 2009; (ii) Defers 1.2 billion in 
K-14 apportionments from July 2009 to October 2009; (iii) Defers $1.5 billion in K-12 
apportionments from August 2009 to October 2009; and (iv) Increases the June to July 
deferral by $340 million. 

 
Legislative Analyst’s Office 2009-10 Budget Analysis. On March 13, 2009, the LAO released 

the “2009-10 Budget Analysis Series—The Fiscal Outlook Under the February Budget Package.” 
In it the LAO states that its updated revenue forecast projects that revenue will fall short of the 
assumptions in the Budget Package by $8 billion. Consequently, the LAO estimates that the 
State will need to adopt more tax increases, borrowing, and spending cuts in the coming 
months to bring the 2009-10 State Budget back into balance. The complete budget report 
released by the LAO, as well as additional information regarding the State’s finances, are 
available from the LAO website at www.lao.ca.gov. 

 
On May 7, 2009, the LAO released the “California’s Cash Flow Crisis: May 2009 

Update.” In it the LAO states that without additional legislative measures to address the State’s 
fiscal difficulties or unprecedented amounts of borrowing from the short-term credit markets, 
the State will not be able to pay many of its bills on time for much of Fiscal Year 2009-10. The 
LAO indicates that further deterioration of the State’s economic and revenue picture and failure 
of the State ballot measures voted on at the May 19, 2009, special election (each discussed 
above) would increase the State’s cash flow pressures substantially – potentially increasing 
short-term borrowing needs to well over $20 billion, and that the State would likely have 
difficulty borrowing the needed amounts from the short-term bond markets based on its credit 
alone. The LAO also discusses areas for potential federal assistance through the ARRA, but 
cautions the State against assuming such assistance will be available, and identifies several 
potential sources of federal assistance specifically earmarked to benefit school districts, 
including $1.1 billion for special education (IDEA), $1 billion for Title I grants, approximately 
$3.3 billion of State Fiscal Stabilization Funds (the “SFSF”) in Fiscal Year 2008-09 and Fiscal year 
2009-10 to backfill the cuts made in Fiscal Year 2008-09, and $12.8 million for school nutrition 
equipment purchases. The complete budget report released by the LAO, as well as additional 
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information regarding the State’s finances, are available from the LAO website at 
www.lao.ca.gov. 

 
2009-10 May Revision—General Fund Proposals. On May 14, 2009, the Governor released 

the “2009-10 May Revision—General Fund Proposals” (the “May Revise”), which outlines 
proposed revisions to the Budget Package stemming from general fund revenues being 
projected to be $3.4 billion lower in 2008-09 and $8.9 billion lower in 2009-10 than was projected 
when the Budget Package was enacted. The May Revise includes a $1.648 billion reduction in 
2008-09 to $49.1 billion and a $4.496 billion reduction in 2009-10 to $50.4 billion of Proposition 
98 funding (which includes K-12 education, California Community Colleges, and other 
agencies). However, the reductions would be largely offset by the $3.5 billion in federal SFSF 
and the $2.8 billion in other federal funding increases that are being provided to schools 
through the ARRA. The May Revise also includes a proposal to borrow eight percent of the 
property tax revenues received by cities, counties, and special districts in 2008-09 authorized by 
Proposition 1A, which would generate approximately $1.982 billion of revenue for the State. 
Specific proposals that would affect school districts, including the District, include: 

 
• A one-time reduction of $1.311 billion to K-12 revenue limits ($223 per A.D.A.) in 

Fiscal Year 2008-09. 
 

• A reduction of $2.2 billion K-12 revenue limits ($374 per A.D.A.) in Fiscal Year 2009-
10. 

 
• A deferral of $1.678 billion in K-12 apportionments from Fiscal Year 2009-10 to Fiscal 

Year 2010-11. 
 

• A reduction of $404 million in funds for Home-to-School Transportation. 
 
The complete May Revise is available from the California Department of Finance 

website at www.dof.ca.gov. 
 
Governor’s Update to the May Revision to the 2009-10 State Budget Act. On May 26, 2009 and 

on May 29, 2009, the Governor released updates to the May Revision (collectively, the “May 
Revision Update”). The May Revision Update projects a budget gap of $3.10 billion through the 
remainder of fiscal year 2008-09 due to shortfalls in revenue collections and increased costs and 
the failure of five of the six budget-related propositions included in the Special Election. The 
May Revision Update estimates fiscal year 2008-09 revenues and transfers of $85.95 billion, total 
expenditures of $91.35 billion and a year-end deficit of $3.10 billion, which includes a $2.31 
billion prior-year State General Fund balance and an allocation of $1.08 billion to the reserve for 
the liquidation of encumbrances. The May Revision Update projects fiscal year 2009-10 
revenues and transfers of $92.22 billion, total expenditures of $83.52 billion and a year-end 
surplus of $5.60 billion (net of the $3.10 billion deficit from fiscal year 2008-09), of which $1.08 
billion will be reserved for the liquidation of encumbrances and $4.52 billion will be deposited 
in a reserve for economic uncertainties. The May Revision and the May Revision Update, 
collectively, include proposals to reduce General Fund spending in the amount of $3.12 billion 
during the remainder of fiscal year 2008-09 and $20.85 billion during fiscal year 2009-10 in order 
to eliminate the State’s projected $21.3 billion through such period. The proposals contained in 
the May Revision Update replace the Governor’s May Revision proposal to issue revenue 
anticipation warrants in the amount of $5.6 billion to address a portion of the State’s General 
Fund deficit. 

 
The May Revision Update proposes a reduction of Proposition 98-related expenditures 

in the amount of $680 million during fiscal year 2009-10 contingent upon the occurrence of a 
projected $3 billion decline in General Fund revenues. The May Revision Update also proposes 
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legislation, which, if enacted, will authorize the State Superintendent of Public Instruction to 
adjust the deficit factor to restore some or all of the $680 million reduction in Proposition 98 
funding if the State receives revenues in a larger amount than currently estimated. The May 
Revision and the May Revision Update propose an aggregate reduction of Proposition 98 
funding in the amount of $1.41 billion during fiscal year 2008-09 and $3.80 billion during fiscal 
year 2009-10. 

 
July Revision to 2009-10 State Budget Act. On July 1, 2009, the Governor proclaimed a 

fiscal emergency and called a legislative special session pursuant to Proposition 58 to address 
this emergency. In addition, the Governor exercised his executive authority to save cash for 
vital state functions and services by ordering three furlough days every month for certain State 
employees. Pursuant to Proposition 58, the State Legislature will have 45 days to pass and send 
a bill or bills to the Governor to address the State’s budget. If, after the 45 day period, the State 
Legislature has not passed a bill or bills to address the State’s budgetary problems, it will not be 
permitted to adjourn or act on other legislation. 

 
In addition, on July 1, 2009, the Department of Finance released updates to the May 

Revision (collectively, the “July Revision”). The July Revision estimates that revenues during 
fiscal year 2009-10 will be $3 billion less than projected in the May Revision Update. In addition, 
approximately $5.4 billion in proposals set forth in the May Revision and May Revision Update 
have been rejected. The rejected proposals included, among other things, a spending reduction 
in the amount of $1.6 billion attributable to Proposition 98 for fiscal year 2008-09 and $1.6 billion 
attributable to Proposition 98 for fiscal year 2009-10. The July Revision includes a proposal to 
suspend the Proposition 98 for fiscal year 2009-10 and provide funding at $3.0 billion less than 
the minimum guarantee. Accordingly, the total appropriation from the State General Fund 
would be $34.6 billion, which is $1.4 billion less than the level proposed in the May Revision. 

 
Revised State Budget for Fiscal Year 2009-10. On July 28, 2009, the Governor signed the 

Revised 2009-10 State Budget Act to address a projected $24.16 billion shortfall in revenues. The 
Revised 2009-10 State Budget Act estimates fiscal year 2008-09 revenues and transfers of $84.1 
billion, total expenditures of $91.5 billion and a year-end deficit of $3.38 billion, which includes 
a $4.07 billion prior-year State General Fund balance, a $4.46 billion withdrawal from the 
reserve for economic uncertainties and an allocation of $1.08 billion to the reserve for the 
liquidation of encumbrances. The Revised 2009-10 State Budget Act projects fiscal year 2009-10 
revenues and transfers of $89.54 billion, actual expenditures of $84.58 billion and a year-end 
surplus of $1.58 billion (net of the $3.38 billion deficit from fiscal year 2008-09), of which $1.08 
billion is expected to be reserved for the liquidation of encumbrances and $500 million is 
expected to be deposited in a reserve for economic uncertainties. 

 
Certain of the features of the Revised 2009-10 State Budget Act affecting school districts 

include the following: 
 
1. The Revised 2009-10 State Budget Act reduces fiscal year 2008-09 Proposition 98 

spending for school districts and community college districts by $2.06 billion to $34.05 billion. In 
addition, the Revised 2009-10 State Budget Act reduces fiscal year 2009-10 Proposition 98 
spending for school districts and community college districts by $4.46 billion to $35.03 billion. 
The Revised 2009-10 State Budget Act uses a shift of property tax revenues from redevelopment 
agencies to schools in the amount of $850 million to replace a portion of the reduction in 
Proposition 98 State General Fund spending in fiscal year 2009-10. Such amount will be shifted 
to K-12 schools that serve the redevelopment areas and the housing built by the redevelopment 
agencies. 

 
2. The outstanding maintenance factor or future funding obligation for fiscal year 2008-

09 pursuant to Proposition 98 is estimated to be $11.2 billion. The Revised 2009-10 State Budget 



 -47- 

Act includes a payment of $1.17 billion toward such amount, which leaves a remaining balance 
to be paid in future fiscal years of $10.1 billion. 

 
3. The Revised 2009-10 State Budget Act includes $6 billion in funds from the Recovery 

Act in fiscal years 2008-09 and 2009-10 to maintain the minimum spending level required for 
receipt of State Fiscal Stabilization Fund allocations for K-12 programs. 

 
4. In order to reduce the Proposition 98 minimum guarantee for fiscal year 2009-10 and 

in consideration of a funding formula under Proposition 98, which calculates a level of funding 
for the current fiscal year in part based upon funding allocated during the prior fiscal year, the 
Revised 2009-10 State Budget Act retroactively reverts approximately $1.6 billion in fiscal year 
2008-09 unallocated funds for categorical programs to the State General Fund. In addition, the 
Revised 2009-10 State Budget Act delays for one year the $450 million Proposition 98 settle-up 
payment from prior year obligations for the QEIA. The Proposition 98 revenue limit funding is 
reduced in fiscal year 2009-10 to backfill the reduction in categorical funding to continue the 
QEIA program. 

 
5. Flexibility with respect to 42 categorical programs through fiscal year 2012-13 will 

allow school districts to transfer funds to their higher priority needs. Pursuant to the Revised 
2009-10 State Budget Act, the State will continue its policy of reducing penalties associated with 
the K-3 Class Size Reduction program. The State will permit school districts to retain up to 70 
percent of funding if pupil-to-teacher ratios increase more than 25-to-1 through 2011-12. 

 
6. The Revised 2009-10 State Budget Act defers $1.8 billon in payments from fiscal year 

2009-10 to August 2010 from school district revenue limits and community college 
apportionments. In addition, the State will defer approximately $2 billion in K-12 payments 
from their previously scheduled dates in fiscal year 2009-10 to December of 2009 and January 
2010. The payment schedule for K-12 apportionment funding and categorical funding will be 
revised to distribute five percent of total payments in each of July and August and nine percent 
in each of the remaining months. 

 
7. The Revised 2009-10 State Budget Act provides flexibility to schools by reducing 

instruction by up to five days to accommodate a reduction of approximately $2.1 billion of 
revenue limit apportionments to school districts and county offices of education. In addition, 
the Revised 2009-10 State Budget Act will permit schools to reduce the amount of money that 
they are required to set aside for facility maintenance and to use funds from the sale of surplus 
property for non-facility related purposes. 

 
LAO Analysis of Federal Economic Stimulus Package. On March 10, 2009, the LAO issued a 

report entitled “2009-10 Budget Analysis Series, Federal Economic Stimulus Package: Fiscal 
Effect on California” (the “LAO Economic Stimulus Report”), which provides an analysis by the 
LAO of the Recovery Act and its fiscal effect on the State. The LAO Economic Stimulus Report 
is available on the LAO website at www.lao.ca.gov. Information on the website is not 
incorporated herein by reference. 

 
The LAO projects that the State will receive approximately $31 billion in federal funding 

to address budget deficits and to supplement existing State spending through fiscal year 2010-
11. The LAO projects the State will receive Education Stabilization Funds in the approximate 
amounts of $3.3 billion in fiscal year 2009-10 and $1.6 billion in fiscal year 2010-11 to mitigate 
reductions to K-12 and higher education funding. Further, the LAO projects that the State will 
receive approximately $3.1 billion for K-12 education, of which $1.5 billion will be allocated to 
Title I programs, $1.3 billion to services provided pursuant to the Individuals with Disabilities 
Education Act, $220 million to the Child Care and Development Block Grant and $71 million to 
classroom technology as part of the Enhancing Education Through Technology program. In 
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addition, the LAO estimates that the State will receive from the Recovery Act $1.1 billion in 
fiscal year 2009-10 to be applied toward fiscal stabilization. In fiscal years 2009-10 and 2010-11, 
the LAO projects that the State will receive approximately $10.4 billion in federal funding that 
may be used to offset expenditures from the State General Fund. 

 
The LAO also notes that the State may receive additional federal funding through 

competitive grants included in the Recovery Act. The LAO recommends that the State 
Legislature maximize the benefit received from such funds by offsetting expenditures from the 
State General Fund, dedicating limited-term federal assistance to limited-term State priorities, 
spreading out supplemental federal funding for ongoing programs to minimize the new level of 
spending and acting expediently to ensure that the State receives the maximum amount of 
funding from the Recovery Act. 

 
Proposed 2010-11 State Budget. On January 8, 2010, Governor Schwarzenegger released 

his proposed budget for fiscal year 2010-11 (the “2010-11 Proposed State Budget”), which 
includes cuts in education, healthcare, social services and transit in order to address a projected 
$19.9 billion in budget shortfalls (which is comprised of a current year shortfall of $6.6 billion, a 
budget year shortfall of $12.3 billion and a reserve of $1 billion). The 2010-11 Proposed State 
Budget does not include any broad-based tax increases, but does include a heavy reliance on the 
increase of the influx of federal funds. Given the re-emergence of a current year budget 
shortfall, the Governor plans to declare a fiscal emergency and immediately call the State 
Legislature into a special session to make the needed current year budget cuts. The Governor’s 
2010-11 Proposed State Budget provides the following for K-12 education: 

 
Based on certain assumptions discussed below, the Governor’s 2010-11 Proposed State 

Budget includes the full funding of the Proposition 98 guarantee. However, the Governor is 
proposing a reduction of approximately 10% in funding for administration, overhead and other 
non-instruction related spending by school districts, which is equal to approximately $1.2 
billion in cuts for school districts and approximately $45 million in cuts for county offices of 
education. Total Proposition 98 expenditures are projected to be lower than the $50.4 billion 
amount assumed in the amended 2009-10 State Budget to $49.9 billion in fiscal year 2009-10 
reflecting a minimum guarantee that is $567.5 million (or 1.2%) lower. The State General Fund 
share of the fiscal year 2009-10 Proposition 98 guarantee is also projected to decrease from $35 
billion to $34.7 billion. The Governor’s 2010-11 Proposed State Budget calls for the funding of 
the minimum required Proposition 98 guarantee in fiscal year 2010-11 at $50 billion, reflecting 
an increase of $103 million (or 0.2%) over the revised 2009-10 minimum guarantee. The State 
General Fund share of the fiscal year 2010-11 Proposition 98 guarantee is projected at $36.1 
billion in the 2010-11 Proposed State Budget. 

 
As part of a compromise to the amended 2009-10 State Budget, the Proposition 98 

funding level for 2008-09 was certified through legislation at $49.1 billion. The amended 2009-10 
State Budget also established a future funding obligation of $11.2 billion (the “in lieu” 
maintenance factor) even if it were to be determined that no maintenance factor was created in 
fiscal year 2008-09. The amended 2009-10 State Budget established a repayment schedule for the 
“in lieu” maintenance factor beginning in fiscal year 2010-11. However, revenues in fiscal year 
2008-09 were subsequently determined to be significantly lower than was estimated at the time 
the Proposition 98 funding level was certified, resulting in no maintenance factor and dropping 
the Proposition guarantee to $46.8 billion. Absent corrective action, the $2.3 billion over-
appropriation of the Proposition 98 guarantee in fiscal year 2008-09 and required repayments of 
the “in lieu” maintenance factor beginning in fiscal year 2010-11, would substantially increase 
the Proposition 98 guarantee in fiscal years 2009-10 and 2010-11. In the 2010-11 Proposed State 
Budget, the Governor proposes to bring the level of appropriations down to the actual level of 
expenditures for fiscal year 2008-09 (reducing the over-appropriation to $2.2 billion) and to use 
a portion of the $2.2 billion over-appropriation toward satisfying the outstanding maintenance 
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factor, resulting in a reduction in the minimum Proposition 98 guarantee for fiscal years 2009-10 
and 2010-11. The “in lieu” maintenance factor payments adopted as part of the amended 2009-
10 State Budget were to begin in fiscal year 2010-11. However, the Governor proposes to delay 
the start date of these payments to fiscal year 2012-13. These proposals and various tax 
reductions and shifts in the Governor’s 2010-11 Proposed State Budget are projected to result in 
State budget reductions of $892.6 in fiscal year 2009-10 and $1.5 billion in fiscal year 2010-11. 

 
A few areas of flexibility for schools that have been enacted in past budgets are 

proposed to be continued in the Governor’s 2010-11 Proposed State Budget, including 
categorical flexibility through 2012-13, the ability to reduce the school year by five days and 
relaxed penalties on K-3 Class Size Reduction. 

 
Certain changes to current state law (intended to provide additional flexibility to school 

districts and allow school districts to protect classroom spending) are a part of the Governor’s 
2010-11 Proposed State Budget. One such change would be to give local school districts the 
flexibility to layoff, assign, reassign, transfer and rehire teachers based on skill and subject 
matter needs without regard to seniority. Another such change would be to change the teacher 
layoff notice to 60 days after the State budget is adopted or amended. Current law requires that 
school districts notify teachers by March 15 of the year before the layoff, well before the State 
typically adopts its budget and school districts know how much funding they will receive. A 
third proposed change would eliminate provisions in state law that require teachers who have 
been laid off to receive first priority for substitute assignments and that theses substitutes be 
paid at the rate they received before they were laid off if certain criteria is met. 

 
On January 12, 2010, the LAO commented on the 2010-11 Proposed Budget, stating that 

the Governor's estimate of a $18.9 billion budget problem is reasonable but is $3.1 billion 
smaller shortfall than the LAO estimates and may be exacerbated by various lawsuits. The LAO 
also noted that the Governor’s plan relies heavily on federal relief, which the state is unlikely to 
receive in the amounts requested. The Legislature needs to assume that the federal relief will 
total billions less than the Governor budgets for and will need to make difficult decisions 
regarding both revenues and spending and needs to make many key decisions by the end of 
March in order to implement them for the next fiscal year. 

 
Under California law, in May of each year the Governor issues a revised budget with 

changes he or she can support, based on the debate, analysis and changes in the economic 
forecasts. According to the Governor’s office, the 2010-11 budget revision will be available in 
mid-May 2010. 

 
The District cannot predict which proposals, if any, contained in the Governor’s 2010-11 

Proposed State Budget will be adopted by the Legislature and signed by the Governor as part of 
the final 2010-11 State budget. Additionally, the District cannot predict if any other proposals 
affecting education funding will be proposed before the final 2010-11 State budget is adopted by 
the Legislature and signed by the Governor. The complete 2010-11 Proposed State Budget is 
available from the California Department of Finance website at www.dof.ca.gov. 
 

The final 2010-11 State Budget, which requires approval by a two-thirds vote of each 
house of the State Legislature, may differ substantially from the Governor’s original budget 
proposal. Accordingly, the District cannot predict the impact that the 2010-11 Proposed State 
Budget, or subsequent budgets, will have on its finances and operations. The State Budget will 
be affected by national and state economic conditions and other factors. 

 
District Revenues from the Recovery Act. In April 2009, the United States Department of 

Education announced the allocation to the State of $3.1 billion from the State Fiscal Stabilization 
Fund of the Recovery Act. In May 2009, the State Superintendent of Schools announced the 
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preliminary entitlements for education entities through the State Fiscal Stabilization Fund’s 
allocation of funds from the Recovery Act.  

 
Additional Information; Future State Budgets. Information about the State budget and State 

spending for education is regularly available at various State maintained websites. Text of the 
State budget may be found at the website of the Department of Finance, www.dof.ca.gov, under 
the heading “2009-10 Budget.” Various analyses of the budget may be found at the website of 
the LAO at www.lao.ca.gov. In addition, various State official statements, many of which 
contain a summary of the current and past State budgets and the impact of those budgets on 
school districts in the State, may be found via the website of the State Treasurer, 
www.treasurer.ca.gov. The information presented in these websites is not incorporated by 
reference in this Official Statement. 

 
The District cannot predict what actions will be taken in the future by the State 

Legislature and the Governor to address the State’s current or future budget deficits. Future 
State budgets will be affected by national and State economic conditions, including the current 
economic downturn, over which the District have no control, and other factors over which the 
District will have no control. To the extent that the State budget process results in reduced 
revenues or increased expenses for the District, the District will be required to make 
adjustments to its budget. 

 
 

THE ECONOMY OF THE DISTRICT 
 
While the economics of the City of Walnut Creek and County and surrounding region influence 

the economics within the District, only property within the District is subject to an unlimited ad valorem 
tax levy to pay debt service on the Bonds. 

 
Introduction 

 
The District is located in the City of Walnut Creek in Contra Costa County. 
 
Situated northeast of San Francisco, Contra Costa County is bounded by San Francisco 

Bay to the west, the San Pablo Bay and the Sacramento River delta to the north, and by Alameda 
County on the south. Ranges of hills effectively divide Contra Costa County into three distinct 
regions. The western portion, with its access to water, contains much of Contra Costa County's 
heavy industry. The central section is rapidly developing from a suburban area into a major 
commercial and financial headquarters center. The eastern part is also undergoing substantial 
change, from a rural, agricultural area, to a suburban region. Contra Costa County has extensive 
and varied transportation facilities — ports accessible to ocean-going vessels, railroads, 
freeways, and rapid transit lines connecting the area with Alameda County and San Francisco. 
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Population 
 
The table below summarizes population or the City and the County. 
 

POPULATION 
City of Walnut Creek and Contra Costa County 

 
Year Walnut Creek Contra Costa County 

1980 54,062 656,380 
1990 60,569 803,732 
2000 64,296 948,816 

   
2004 66,137 1,005,678 
2005 66,047 1,016,407 
2006 65,293 1,025,509 
2007 65,070 1,035,322 
2008 65,266 1,048,242 
2009 65,860 1,060,435 

    
Source: State of California, Department of Finance, E-4 Population Estimates for Cities, Counties and the State, 

2001-2009, with 2000 Benchmark. Sacramento, California, May 2009. The 1980, 1990 and 2000 totals are 
U.S. Census figures as of April 1. 

 
Employment 

 
The following table summarizes historical employment and unemployment in the 

Oakland Metropolitan Statistical Area, which is comprised of both Alameda and Contra Costa 
Counties. 

 
CIVILIAN LABOR FORCE, EMPLOYMENT AND UNEMPLOYMENT 

Contra Costa County 
Annual Averages, 2004-2008 

 
 2004 2005 2006 2007 2008 
Civilian Labor Force (1)      
Employment  482,000 487,700 493,800 495,400 496,400 
Unemployment (2) 27,800 25,000 22,100 24,300 32,700 

Total  509,700 512,700 515,900 519,700 529,200 

Unemployment Rate (3)  5.4% 4.9% 4.3% 4.7% 6.2% 
   
Source: California Employment Development Department, based on March 2009 benchmark.  
(1) Includes persons involved in labor-management trade disputes. 
(2) Includes all persons without jobs who are actively seeking work. 
(3) The unemployment rate is computed from unrounded data, therefore, it may differ from rates computed from 

rounded figures in this table. 
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The following table summarizes the historical numbers of workers in the Oakland 
Metropolitan Statistical Area, by industry. 

 
ANNUAL AVERAGE WAGE AND SALARY EMPLOYMENT 

Oakland MSA 
2004-2008 

 

 2004 2005 2006 2007 2008 
Total, All Industries 1,025,200 1,033,700 1,046,900 1,049,700 1,031,300 
Farm 1,500 1,600 1,500 1,500 1,400 
Non-Farm:      
  Goods Producing 169,200 169,500 170,300 167,200 159,100 
    Mining and Logging 1,200 1,100 1,200 1,200 1,200 
    Construction 69,800 72,800 73,300 71,700 64,600 
    Manufacturing 98,200 95,600 95,800 94,400 93,300 
  Service Providing 854,500 862,600 875,100 881,000 870,700 
    Trade, Transportation & Utilities 193,800 195,000 197,100 199,300 195,300 
      Wholesale Trade 49,200 48,600 48,800 48,700 48,000 
      Retail Trade 110,500 112,100 113,300 113,300 110,700 
    Information 31,300 30,700 30,100 29,000 27,800 
    Financial Activities 67,600 69,500 67,700 62,400 56,800 
    Professional & Business Services 147,700 150,600 154,900 158,000 161,400 
    Educational & Health Services 117,200 118,500 121,800 124,200 127,700 
    Leisure & Hospitality 80,600 83,000 85,600 88,000 89,100 
    Other Services 36,600 35,600 35,900 36,200 36,000 
    Government 179,700 180,000 182,000 183,900 176,600 

    
Source: California Employment Development Department, based on March 2008 benchmark. 
(1) Employment is reported by place of work; it does not include persons involved in labor-management disputes. 

Figures are rounded to the nearest hundred. Columns may not add to totals due to rounding. 
 

Major Employers 
 

The largest employers in the City are as follows: 
 

CITY OF WALNUT CREEK 
Largest Employers 

 
Company  Product/Service  Employees 
John Muir Physician Network General Medical & Surgical Hospitals 3891 
Kaiser Foundation Hospitals General Medical & Surgical Hospitals 2852 
John Muir Health General Medical & Surgical Hospitals 1600 
Contra Costa Newspapers Inc. Newspaper publishers 1322 
BEI Sensors & Systems Co Inc Other Electronic Component Manufacturing 841 
City of Walnut Creek Municipal Government 763 
PMI Group Inc Direct Property & Casualty Insurance Carriers 757 
    
Source: 2009 Harris InfoSource, February 2009. 
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The largest employers in the County are as follows: 
 

CONTRA COSTA COUNTY  
Largest Employers 

 
Company  Product/Service  Employees Location 
AT&T Corp   Telecommunications Resellers   8,500   San Ramon 
Contra Costa County Inc  Other Individual & Family Services  7,574  Martinez 
Summerville Management LLC  Nursing Care Facilities  4,000  San Ramon 
John Muir Physician Network  General Medical & Surgical Hospitals  3,891  Walnut Creek 
Pacpizza LLC  Limited-Service Restaurants  3,600  San Ramon 
Mt Diablo Unified School Dist  Elementary & Secondary Schools  3,226  Concord 
Kaiser Foundation Hospitals  General Medical & Surgical Hospitals  2,852  Walnut Creek 
United States Postal Service  Postal Service  2,500  Alamo 
Safeway Inc  Supermarkets & Other Grocery (Except 

Convenience) Stores  
2,475  Alamo 

Diablo Valley College Foundation  All Other Support Services  2,020  Pleasant Hill 
AT&T Services Inc  Telecommunications Resellers  2,018  Pleasant Hill 
Home Depot USA Inc  Home Centers  1,750  San Ramon 
Cellco Partnership  Radio, Television & Other Electronics Stores  1,735  Concord 
California Department of Health Offices Of Physicians (Except Mental Health 

Specialists)  
1,676  Richmond 

West Contra Costa Unified School 
District  

Elementary & Secondary Schools  1,667  Richmond 

John Muir Health  General Medical & Surgical Hospitals  1,600  Walnut Creek 
Bio-Rad Laboratories Inc  Analytical Laboratory Instrument Manufacturing  1,405  Hercules 
Albertson's LLC  Supermarkets & Other Grocery (Except 

Convenience) Stores  
1,405  San Ramon 

Chevron Corp  Petroleum Refineries  1,342  San Ramon 
Target Corp  Department Stores (Except Discount Department 

Stores)  
1,325  San Ramon 

    
Source: 2009 Harris InfoSource, February 2009. 
 
Construction Activity 

 
The following table reflects the five-year history of building permit valuation for the 

City and the County:  
 

BUILDING PERMITS AND VALUATION 
City of Walnut Creek 

(Dollars in Thousands) 
 

 2004 2005 2006 2007  2008 
Permit Valuation:       

New Single-family  $  6,022 $15,174 $   13,798 $    7,833 $   1,682 
New Multi-family  3,595 7,200 56,292 8,060 12,684 
Res. Alterations/Additions  22,011 30,056 31,830 26,833 17,295 
Total Residential  31,628 52,429 101,919 42,726 31,661 
Total Nonresidential 25,385 33,223 35,528 62,989 44,467 

Total All Building  $57,013 $85,653 $137,448 $105,715 $76,127 
      
New Dwelling Units:       

Single Family  27 60 37 17 4 
Multiple Family  27 45 376 52 91 

Total  54 105 413 69 95 
    
Sources: Construction Industry Research Board: “Building Permit Summary.”  
Note:  Totals may not add due to independent rounding. 
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BUILDING PERMITS AND VALUATION 
Contra Costa County 

(Dollars in Thousands) 
 

 2004 2005 2006 2007  2008 
Permit Valuation:       

New Single-family  $1,113,572 $1,525,515 $   986,694 $   832,053 $   300,089 
New Multi-family  123,333 106,512 157,972 94,505 132,825 
Res. Alterations/Additions  233,108 293,394 307,153 290,108 29,023 
Total Residential  1,470,014 1,925,421 1,451,818 1,216,666 661,937 
Total Nonresidential 375,184 392,870 412,500 491,315 459,933 

Total All Building  $1,845,197 $2,318,291 $1,864,318 $1,707,980 $1,121,869 
      
New Dwelling Units:       

Single Family  4,222 5,452 3,310 2,698 985 
Multiple Family  1,261 860 1,178 909 909 

Total  5,483 6,312 4,488 3,607 1,894 
    
Source: Construction Industry Research Board: “Building Permit Summary.”  
Note:  Totals may not add due to independent rounding. 

 
Commercial Activity 

 
Taxable sales in the City and County are shown below. 
 

TAXABLE SALES, 2004-2008 
City of Walnut Creek 

(Dollars in Thousands) 
 

 Taxable Sales ($000) 
 2004 2005 2006 2007 2008 
Retail Stores      
Apparel Stores $    87,514 $    91,432 $    92,411 $    94,802 $  145,923 
General Merchandise 299,724 309,287 316,351 316,868 235,945 
Food Stores 54,567 53,765 54,812 57,420 54,176 
Eating and Drinking 164,388 177,433 180,917 184,251 181,872 
Home Furnishings/Appliances 76,372 78,089 72,140 69,153 67,735 
Building Materials  75,474 81,591 83,393 70,418 58,875 
Motor vehicles/parts 468,804 466,994 475,474 442,707 346,256 
Service Stations  74,360 86,003 101,372 10,637 113,237 
Other Retail Stores 205,689 208,801 207,153 181,539 157,336 

Retail Stores Totals 1,504,892 1,553,305 1,584,023 1,523,995 1,361,264 
All Other Outlets 225,183 250,305 251,607 273,055 258,340 

Total All Outlets $1,730,075 $1,803,610 $1,835,630 $1,797,050 $1,619,604 
    
Source: California Board of Equalization. 
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TAXABLE SALES, 2004-2008 
Contra Costa County 

(in thousands) 
 

 Taxable Sales ($000) 
 2004 2005 2006 2007 2008 
Retail Stores      
Apparel Stores $   411,121 $   451,401 $   462,451 $   470,507 $   528,456 
General Merchandise 1,794,677 1,840,754 1,882,310 1,878,711 1,753,124 
Specialty Stores (1) 1,313,316 1,339,013 1,353,099 (1) (1) 
Food Stores 596,922 607,168 607,062 616,296 594,275 
Eating and Drinking 994,733 1,049,124 1,098,793 1,125,644 1,134,412 
Household Group 492,686 483,977 468,008 427,995 471,620 
Building Material Group 1,080,813 1,092,471 1,027,731 944,683 747,773 
Automotive Group 2,730,407 2,901,766 3,061,806 1,812,785 1,406,932 
Service Stations (2) (2) (2) (2) 1,351,405 1,514,897 
All Other Retail Stores 282,690 306,410 314,647 1,481,678 1,332,819 

    Retail Stores Totals 9,697,365 10,072,084 10,275,907 10,109,704 9,484,307 
Business & Personal Services 506,336 524,750 567,375 555,793 533,701 
All Other Outlets 2,786,837 2,883,241 3,024,379 340,618 3,289,673 

Total All Outlets $12,990,538 $13,480,075 $13,867,661 $14,086,295 $13,307,681 
    
Source: California Board of Equalization. 
(1) Starting in 2007, category included in  “Other retail stores.” 
(2) Starting in 2007, category broken out from “Automotive Group.” 
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Median Household Income 
 
The following table summarizes the median household effective buying income for the 

City, Contra Costa County, the State and the nation for the years 2004 through 2008. 
 

EFFECTIVE BUYING INCOME 
City, County, State and United States 

 
 

Year 
 

Area 
Total Effective Buying 

Income (000’s Omitted) 
Median Household 

Effective Buying Income  

2004 City of Walnut Creek 2,226,068 54,517 
 County of Contra Costa 27,273,658 56,165 
 California 705,108,410 43,915 
 United States 5,692,909,567 39,324 

2005 City of Walnut Creek 2,249,072 55,647 
 County of Contra Costa 27,450,775 56,979 
 California 720,798,106 44,681 
 United States 5,894,663,364 40,529 

2006 City of Walnut Creek 2,289,902 56,510 
 County of Contra Costa 28,611,520 58,497 
 California 764,120,962 46,275 
 United States 6,107,092,244 41,255 

2007 City of Walnut Creek 2,381,377 58,691 
 County of Contra Costa 30,138,295 61,123 
 California 814,894,438 48,203 
 United States 6,300,794,040 41,792 

2008 City of Walnut Creek 2,428,952 59,053 
 County of Contra Costa 30,737,690 61,903 
 California 832,531,445 48,952 

 United States 6,443,994,426 42,303 
    
Source: “Survey of Buying Power,” Sales and Marketing Management (2004); Nielsen Claritas, Inc. (2005-2008). In 

2005, Sales and Marketing Management ceased publishing the “Survey of Buying Power” report; however, 
subsequent years’ data has been obtained from Nielsen Claritas, Inc., who had previously prepared the data 
each year for the “Survey of Buying Power.” 
 
 

LEGAL OPINION 
 
The proceedings in connection with the issuance of the Bonds are subject to the approval 

as to their legality of Quint & Thimmig LLP, San Francisco, California, Bond Counsel for the 
District. A copy of the legal opinion, certified by the official in whose office the original is filed, 
will be printed on each Bond. Certain legal matters will also be passed upon for the District by 
Quint & Thimmig LLP, San Francisco, California, as Disclosure Counsel. The fees of Bond 
Counsel and Disclosure Counsel are contingent upon the issuance and delivery of the Bonds.  

 
 

TAX MATTERS 
 

Federal tax law contains a number of requirements and restrictions which apply to the 
Bonds, including investment restrictions, periodic payments of arbitrage profits to the United 
States, requirements regarding the proper use of bond proceeds and the facilities financed 
therewith, and certain other matters. The District has covenanted to comply with all 
requirements that must be satisfied in order for the interest on the Bonds to be excludable from 
gross income for federal income tax purposes. Failure to comply with certain of such covenants 
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could cause interest on the Bonds to become includable in gross income for federal income tax 
purposes retroactively to the date of issuance of the Bonds. 

 
Subject to the District’s compliance with the above-referenced covenants, under present 

law, in the opinion of Quint & Thimmig LLP, San Francisco, California, Bond Counsel, interest 
on the Bonds (i) is excludable from gross income of the owners thereof for federal income tax 
purposes, (ii) is not included as an item of tax preference in computing the federal alternative 
minimum tax for individuals and corporations, and (iii) is not taken into account in computing 
adjusted current earnings, which is used as an adjustment in determining the federal alternative 
minimum tax for certain corporations. The Bonds are “qualified tax-exempt obligations” under 
section 265(b)(3) of the Internal Revenue Code of 1986, as amended. 

 
In rendering its opinion, Bond Counsel will rely upon certifications of the District with 

respect to certain material facts within their respective knowledge. Bond Counsel’s opinion 
represents its legal judgment based upon its review of the law and the facts that it deems 
relevant to render such opinion and is not a guarantee of a result. 

 
The Code includes provisions for an alternative minimum tax (“AMT”) for corporations 

in addition to the corporate regular tax in certain cases. The AMT for a corporation, if any, 
depends upon the corporation’s alternative minimum taxable income (“AMTI”), which is the 
corporations’ taxable income with certain adjustments. One of the adjustment items used in 
computing the AMTI of a corporation (with certain exceptions) is an amount equal to 75% of the 
excess of such corporation’s “adjusted current earnings” over an amount equal to its AMTI 
(before such adjustment item and the alternative tax net operating loss deduction). “Adjusted 
current earnings” would generally include certain tax-exempt interest, but not interest on the 
Bonds. 

 
Ownership of the Bonds may result in collateral federal income tax consequences to 

certain taxpayers, including, without limitation, corporations subject to the branch profits tax, 
financial institutions, certain insurance companies, certain S corporations, individual recipients 
of Social Security or Railroad Retirement benefits and taxpayers who may be deemed to have 
incurred (or continued) indebtedness to purchase or carry tax-exempt obligations. Prospective 
purchasers of the Bonds should consult their tax advisors as to applicability of any such 
collateral consequences. 

 
The issue price (the “Issue Price”) for each maturity of the Bonds is the price at which a 

substantial amount of such maturity of the Bonds is first sold to the public. The Issue Price of a 
maturity of the Bonds may be different from the price set forth, or the price corresponding to 
the yield set forth, on the cover page hereof. 

 
Owners of Bonds who dispose of Bonds prior to the stated maturity (whether by sale, 

redemption or otherwise), purchase Bonds in the initial public offering, but at a price different 
from the Issue Price, or purchase Bonds subsequent to the initial public offering, should consult 
their own tax advisors. 

 
If a Bond is purchased at any time for a price that is less than the Bond’s stated 

redemption price at maturity (the “Reduced Issue Price”), the purchaser will be treated as 
having purchased a Bond with market discount subject to the market discount rules of the Code 
(unless a statutory de minimis rule applies). Accrued market discount is treated as taxable 
ordinary income and is recognized when a Bond is disposed of (to the extent such accrued 
discount does not exceed gain realized) or, at the purchaser’s election, as it accrues. Such 
treatment would apply to any purchaser who purchases a Bond for a price that is less than its 
Revised Issue Price. The applicability of the market discount rules may adversely affect the 
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liquidity or secondary market price of such Bond. Purchasers should consult their own tax 
advisors regarding the potential implications of market discount with respect to the Bonds. 

 
An investor may purchase a Bond at a price in excess of its stated principal amount. 

Such excess is characterized for federal income tax purposes as “bond premium” and must be 
amortized by an investor on a constant yield basis over the remaining term of the Bond in a 
manner that takes into account potential call dates and call prices. An investor cannot deduct 
amortized bond premium relating to a tax-exempt bond. The amortized bond premium is 
treated as a reduction in the tax-exempt interest received. As bond premium is amortized, it 
reduces the investor’s basis in the Bond. Investors who purchase a Bond at a premium should 
consult their own tax advisors regarding the amortization of bond premium and its effect on the 
Bond’s basis for purposes of computing gain or loss in connection with the sale, exchange, 
redemption or early retirement of the Bond. 

 
There are or may be pending in the Congress of the United States legislative proposals, 

including some that carry retroactive effective dates, that, if enacted, could alter or amend the 
federal tax matters referred to above or affect the market value of the Bonds. It cannot be 
predicted whether or in what form any such proposal might be enacted or whether, if enacted, 
it would apply to bonds issued prior to enactment. Prospective purchasers of the Bonds should 
consult their own tax advisors regarding any pending or proposed federal tax legislation. Bond 
Counsel expresses no opinion regarding any pending or proposed federal tax legislation. 

 
The Internal Revenue Service (the “IRS”) has an ongoing program of auditing tax 

exempt obligations to determine whether, in the view of the IRS, interest on such tax exempt 
obligations is includable in the gross income of the owners thereof for federal income tax 
purposes. It cannot be predicted whether or not the IRS will commence an audit of the Bonds. If 
an audit is commenced, under current procedures the IRS may treat the Issuer as a taxpayer and 
the Bondholders may have no right to participate in such procedure. The commencement of an 
audit could adversely affect the market value and liquidity of the Bonds until the audit is 
concluded, regardless of the ultimate outcome. 

 
Payments of interest on, and proceeds of the sale, redemption or maturity of, tax exempt 

obligations, including the Bonds, are in certain cases required to be reported to the IRS. 
Additionally, backup withholding may apply to any such payments to any Bond owner who 
fails to provide an accurate Form W-9 Request for Taxpayer Identification Number and 
Certification, or a substantially identical form, or to any Bond owner who is notified by the IRS 
of a failure to report any interest or dividends required to be shown on federal income tax 
returns. The reporting and backup withholding requirements do not affect the excludability of 
such interest from gross income for federal tax purposes. 

 
In the further opinion of Bond Counsel, interest on the Bonds is exempt from California 

personal income taxes. 
 
Ownership of the Bonds may result in other state and local tax consequences to certain 

taxpayers. Bond Counsel expresses no opinion regarding any such collateral consequences 
arising with respect to the Bonds. Prospective purchasers of the Bonds should consult their tax 
advisors regarding the applicability of any such state and local taxes. 

 
The complete text of the final opinion that Bond Counsel expects to deliver upon the 

issuance of the Bonds is set forth in APPENDIX B—”FORMS OF OPINIONS OF BOND 
COUNSEL.” 
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CONTINUING DISCLOSURE 
 
The District has covenanted for the benefit of holders and Beneficial Owners of the 

Bonds to provide certain financial information and operating data relating to the District (the 
“Annual Report”) by not later than 270 days following the end of the District’s fiscal year 
(which date would be March 30 following the current end of the District’s fiscal year on June 
30), commencing with the report for the 2009-10 fiscal year, and to provide notices of the 
occurrence of certain enumerated events, if material. The Annual Report will be filed by the 
District with the Municipal Securities Rulemaking Board (the “MSRB”). The notices of material 
events will be filed by the District with the MSRB. The specific nature of the information to be 
made available and to be contained in the notices of material events is summarized below 
under the caption APPENDIX C—”FORMS OF CONTINUING DISCLOSURE CERTIFICATES.” 
These covenants have been made in order to assist the Underwriter in complying with S.E.C. 
Rule 15c2-12(b)(5) (the “Rule”). The District has never failed to comply in all material respects 
with any previous undertakings with regard to said Rule to provide annual reports or notices of 
material events. 

 
 

LEGALITY FOR INVESTMENT IN CALIFORNIA 
 
Under provisions of the California Financial Code, the Bonds are legal investments for 

commercial banks in California to the extent that the Bonds, in the informed opinion of the 
bank, are prudent for the investment of funds of depositors, and under provisions of the 
California Government Code, are eligible for security for deposits of public moneys in 
California. 

 
 

ABSENCE OF MATERIAL LITIGATION 
 
No litigation is pending or threatened concerning the validity of the Bonds, and a 

certificate to that effect will be furnished by the District to purchasers at the time of the original 
delivery of the Bonds. The District is not aware of any litigation pending or threatened 
questioning the political existence of the District or contesting the District’s ability to receive ad 
valorem taxes or contesting the District’s ability to issue and retire the Bonds. 

 
 

RATING 
 
Standard & Poor’s Ratings Services (“S&P”) has assigned the rating of “AA” to the 

Bonds. Such rating reflects only the view of such organization and any desired explanation of 
the significance of such rating should be obtained from such organization at the following 
address: S&P, 55 Water Street, New York, New York 10041. Generally, a rating agency bases its 
rating on the information and materials furnished to it and on investigations, studies and 
assumptions of its own. There is no assurance such rating will continue for any given period of 
time or that such rating will not be revised downward or withdrawn entirely by the rating 
agency, if in the judgment of such rating agency, circumstances so warrant. Any such 
downward revision or withdrawal of such rating may have an adverse effect on the market 
price for the Bonds. 

 
UNDERWRITING 

 
The Series D Bonds are being purchased by __________ (the “Series D Underwriter”). 

The Series D Underwriter has agreed to purchase the Series D Bonds at a price of $____________ 
(which is equal to the principal amount of the Series D Bonds, less Series D Underwriter’s 
discount of $___________, plus net original issue premium of $_____________). The Series D 
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Underwriter will purchase all of the Bonds if any are purchased, the obligation to make such 
purchase being subject to certain terms and conditions, the approval of certain legal matters by 
counsel and certain other conditions. In addition, the Series D Underwriter will pay certain 
costs of issuance of the Series D Bonds. The Series D Underwriter may offer and sell Series D 
Bonds to certain dealers and others at prices lower than the offering prices stated on the inside 
cover page hereof. The offering prices may be changed from time to time by the Series D 
Underwriter.  

 
The Series E Bonds are being purchased by __________ (the “Series E Underwriter”). The 

Series E Underwriter has agreed to purchase the Series E Bonds at a price of $____________ 
(which is equal to the principal amount of the Series E Bonds, less Series E Underwriter’s 
discount of $___________, plus net original issue premium of $_____________). The Series E 
Underwriter will purchase all of the Bonds if any are purchased, the obligation to make such 
purchase being subject to certain terms and conditions, the approval of certain legal matters by 
counsel and certain other conditions. In addition, the Series E Underwriter will pay certain costs 
of issuance of the Series E Bonds. The Series E Underwriter may offer and sell Series E Bonds to 
certain dealers and others at prices lower than the offering prices stated on the inside cover 
page hereof. The offering prices may be changed from time to time by the Series E Underwriter.  

 
 

ADDITIONAL INFORMATION 
 
Quotations from and summaries and explanations of the Bonds, the Resolution, the 

Continuing Disclosure Certificate of the District, and the constitutional provisions, statutes and 
other documents referenced herein, do not purport to be complete, and reference is made to 
said documents, constitutional provisions and statutes for full and complete statements of their 
provisions.  

 
All data contained herein has been taken or constructed from District records. 

Appropriate District officials, acting in their official capacities, have reviewed this Official 
Statement and have determined that, as of the date hereof, the information contained herein is, 
to the best of their knowledge and belief, true and correct in all material respects and does not 
contain an untrue statement of a material fact or omit to state a material fact necessary in order 
to make the statements made herein, in light of the circumstances under which they were made, 
not misleading. This Official Statement has been approved by the District Board.  

 
WALNUT CREEK SCHOOL DISTRICT 
 
 
 
By    
 Superintendent 
 



Appendix A 

APPENDIX A 
 

AUDITED FINANCIAL STATEMENTS OF THE DISTRICT FOR  
THE FISCAL YEAR ENDED JUNE 30, 2009 
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inistration

S
chedule of A

verage D
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ttendance
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S
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nalysis

M
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alances

N
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ndependent A
uditors R

eport on nternal C
ontrol over

F
inancial R

eporting and on C
om

pliance and O
ther M

atters
B

ased on an A
udit of F

inancial S
tatem

ents P
erform

ed in
A
c
c
o
r
d
a
n
c
e
 
w
i
t
h
 

G
overnm

ent A
uditing S

tandards

Independent A
uditors R

eport on C
om

pliance w
ith

R
equirem

ents A
pplicable to each M

ajor P
rogram

 and
Internal C

ontrol over C
om

pliance in A
ccordance w

ith
O

M
B

 C
ircular A
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F
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 C
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F
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w
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I
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S
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w
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B
oard of E

ducation
W

alnut C
reek S

chool D
istrict

W
alnut C

reek, C
alifornia

W
e have a

u
d
i
t
e
d
 
t
h
e
 accom

panying financial statem
ents of the governm

ental activities
each

m
ajor fund

, and the aggregate rem
aining fund inform

ation of the W
alnut C

reek S
chool D

istrict, as
of and for the fiscal year ended June 30

, 2009
, w

hich collectively com
prise the D

istrict's basic
financial statem

ents , as listed in the t
a
b
l
e
 
o
f
 contents. T

hese financial statem
ents are the

responsibility of W
alnut C

reek S
chool D

istrict's m
a
n
a
g
e
m
e
n
t
.
 
O
u
r
 responsibility is to express

opinions on these financial statem
ents based on our audit.

W
e conducted our audit in accordance w

ith auditing standards generally accepted in the U
nited

S
tates of A

m
erica; the standards applicable to financial audits contained 

in 
G

overnm
ent A

uditing
Standards

issued by the C
om

ptroller G
eneral of the U

nited S
tates; O

M
B

 C
ircular A

- 133
A

udits 

S
tates, Local G

overnm
ents

a
n
d
 
N
o
n
-

P
r
o
f
i
t
 
O
r
g
a
n
i
z
a
t
i
o
n
s
;
 

t
h
e
 
p
r
o
v
i
s
i
o
n
s
 
o
f
 C

alifornia C
ode of

R
egulations , T

itle 5
, E

ducation
, Section 19810 , and follow

ing; and the E
ducation A

udit A
ppeals

Panel'
Standards 8/1d Procedures for 

A
udits 

of 
C

alifornia K
- 12 Local E

ducation A
ge/1cies

2008-
09. 

T
hose standards r

e
q
u
i
r
e
 
t
h
a
t
 w

e plan and p
e
r
f
o
r
m
 
t
h
e
 audit to obtain reasonable

assurance about w
hether the financial statem

ents are free of m
aterial m

isstatem
ent. A

n audit
includes exam

ining, on a
 
t
e
s
t
 
b
a
s
i
s

evidence s
u
p
p
o
r
t
i
n
g
 
t
h
e
 a
m
o
u
n
t
s
 
a
n
d
 disclosures in the

financial statem
ents. A

n audit also includes assessing the accounting principles used and the
significant estim

ates m
ade by m

anagem
ent , as w

ell as evaluating the overall financial statem
ent

presentation. W
e believe that our audit provides a reasonable basis for our opinions.

In our opinion
, the financial statem

ents referred to above present fairly, in all m
aterial respects

, the
r
e
s
p
e
c
t
i
v
e
 
f
i
n
a
n
c
i
a
l
 
p
o
s
i
t
i
o
n
 
o
f
 
t
h
e
 governm

ental activities , each m
a
j
o
r
 
f
u
n
d , and t

h
e
 
a
g
g
r
e
g
a
t
e

r
e
m
a
i
n
i
n
g
 
f
u
n
d
 
i
n
f
o
r
m
a
t
i
o
n
 
o
f
 
t
h
e
 W

alnut C
reek S

chool D
istrict , as of J

u
n
e
 
3
0 , 2009, and the

respective changes in financial p
o
s
i
t
i
o
n
 
t
h
e
r
e
o
f
 
f
o
r
 
t
h
e
 fiscal year then ended in conform

ity w
ith

accounting principles generally accepted in the U
nited S

tates of A
m

erica.

I n 
a
c
c
o
r
d
a
n
c
e
 
w
i
t
h
 

G
overnm

ent A
uditing Standards

w
e have a

l
s
o
 
i
s
s
u
e
d
 
o
u
r
 
r
e
p
o
r
t
 
d
a
t
e
d

D
e
c
e
m
b
e
r
 
1
0

, 2009
, on our consideration of W

alnut C
reek S

chool D
istrict's internal control over

financial reporting and on our tests of the D
istrict's com

pliance w
ith c

e
r
t
a
i
n
 
p
r
o
v
i
s
i
o
n
s
 
o
f
 
l
a
w
s

regulations , contracts
grant agreem

ents
and other m

atters. T
he purpose of that report is to

describe the scope of our testing of internal control over financial reporting and com
pliance and

the r
e
s
u
l
t
s
 
o
f
 
t
h
a
t
 
t
e
s
t
i
n
g
,
 and n

o
t
 
t
o
 
p
r
o
v
i
d
e
 
a
n
 
o
p
i
n
i
o
n
 on the internal control over financial

reporting or on com
pliance. T

hat report is an integral part of an audit perform
ed in accordance

w
ith 

G
o
v
e
r
n
m
e
n
t
 
A
u
d
i
t
i
n
g
 
S
t
a
n
d
a
r
d
s
 

and should be considered in assessing the results of our
audit.

T
he M

anagem
ent's D

iscussion and A
nalysis on p

a
g
e
s
 
3
 through 13 and the budgetary

com
parison inform

ation on page 41 are not required parts of the basic financial statem
ents , but

are supplem
entary inform

ation r
e
q
u
i
r
e
d
 
b
y
 
t
h
e
 G

overnm
ental A

ccounting S
tandards B

oard. 
have applied certain lim

ited procedures , w
hich consisted p

r
i
n
c
i
p
a
l
l
y
 
o
f
 
i
n
q
u
i
r
i
e
s
 
o
f
 m

anagem
ent

r
e
g
a
r
d
i
n
g
 
t
h
e
 
m
e
t
h
o
d
s
 
o
f
 
m
e
a
s
u
r
e
m
e
n
t
 
a
n
d
 
p
r
e
s
e
n
t
a
t
i
o
n
 
o
f
 
t
h
e
 
r
e
q
u
i
r
e
d
 
s
u
p
p
l
e
m
e
n
t
a
r
y

inform
ation. H

ow
ever , w

e did not audit the inform
ation and express no opinion on it.

P. 
O

. 
B

ox 
2
1
9
6
 
/
 

Folsom
C
A
 
9
5
7
6
3
/
 

Phone 
(916) 966-

3
8
8
3
 
/
 

Fax 
(916) 966- 3815



B
oard of E

ducation
W

alnut C
reek S

chool D
istrict

P
age T

w
o

O
ur audit w

as conducted for t
h
e
 
p
u
r
p
o
s
e
 
o
f
 
f
o
r
m
i
n
g
 opinions on the financial statem

ents
that collectively com

prise W
alnut C

reek School D
istrict's basic financial statem

ents. T
he

accom
panying supplem

entary inform
ation

,
 
i
n
c
l
u
d
i
n
g
 t
h
e
 
c
o
m
b
i
n
i
n
g
 
s
t
a
t
e
m
e
n
t
s, the S

chedule of
E

xpenditures of F
ederal A

w
ards

, w
hich is presented as required by the U

.S. O
ffice of M

anagem
ent

a
n
d
 
B
u
d
g
e
t
 C

ircular A
-133

A
udits 

of 
States

L
ocal G

overnm
ents, and N

on-Profit O
rganizations

and t
h
e
 
r
e
m
a
i
n
i
n
g
 
s
c
h
e
d
u
l
e
s
 listed in the t

a
b
l
e
 
o
f
 
c
o
n
t
e
n
t
s, are presented for purposes of

additional analysis as required by the E
ducation A

udit A
ppeals 

Panel's 
Standards 

and 
Procedures

f
o
r
 
A
u
d
i
t
s
 

of 
C

alifornia K
-12 L

ocal E
ducation A

gencies 2008-
and are not a required part of

t
h
e
 
b
a
s
i
c
 financial statem

ents. Such inform
ation has been s

u
b
j
e
c
t
e
d
 
t
o
 
t
h
e
 auditing procedures

applied in the audit of the basic financial statem
ents and

,
 
i
n
 o
u
r
 
o
p
i
n
i
o
n, is fairly stated

, in all
m

aterial respects
, in relation to the basic financial statem

ents taken as a w
hole.

R
~A

S
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E
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H
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N
 R

O
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 T
C

H
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C
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O
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N
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A
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C
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 C
O

R
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R
A

T
IO

N
C
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D
e
c
e
m
b
e
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1
0
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 D
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 D
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N
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G
E

M
E

N
T
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T
his section of the W

alnut C
reek S

chool D
istrict's annual financial report presents our discussion

and a
n
a
l
y
s
i
s
 
o
f
 
t
h
e
 D

istrict's financial perform
ance d

u
r
i
n
g
 
t
h
e
 fiscal year that e

n
d
e
d
 
o
n

J
u
n
e
 
3
0 , 2009. Please read it in conjunction w

ith the Independent A
uditor

s
 
R
e
p
o
r
t
 
p
r
e
s
e
n
t
e
d
 
o
n

pages 1 and 2
, and the D

istrict's financial statem
ents

, w
hich im

m
ediately follow

 this section.

U
SIN

G
 T

H
IS A

N
N

U
A

L
 R

E
PO

R
T

T
his annual report consists of a series of financial statem

ents. T
he S

tatem
ent of N

et A
ssets and

S
tatem

ent of A
ctivities

, presented on pages 1
4
 
t
h
r
o
u
g
h
 
1
5

, provide inform
ation about the activities

of the D
istrict as a w

hole and present a longer- term
 view

 of the D
istrict's finances. T

he fund
financial statem

ents for governm
ental activities

presented on pages 16 t
h
r
o
u
g
h
 
1
9
,
 
p
r
o
v
i
d
e

inform
ation about how

 D
istrict services w

ere financed in the short-term
, and how

 m
uch rem

ains
for future spending. F

und financial statem
ents also report the D

istrict's operations in m
ore detail

than the governm
ent-w

ide statem
ents by providing inform

ation about the D
istrict's m

ost significant
f
u
n
d
s
.
 
T
h
e
 rem

aining statem
ent provides financial inform

ation about activities for w
hich the

D
istrict acts solely as a trustee or agent for the benefit of those outside the D

istrict.

F
IN

A
N

C
IA

L H
IG

H
LIG

H
T

S

T
he D

istrict's financial status im
proved during the 2008- 09 fiscal year. O

ver the course of
the year , total net assets increased approxim

ately 7. 00/0.

O
n the S

tatem
ent of A

ctivities
, total current year revenues and the special item

 exceeded
total current year expenses by $1

284
469.

C
a
p
i
t
a
l
 
a
s
s
e
t
s
,
 
n
e
t
 
o
f
 
d
e
p
r
e
c
i
a
t
i
o
n

d
e
c
r
e
a
s
e
d
 
$
6
7
6

559 prim
arily due to accum

ulated
depreciation grow

ing at a faster rate than acquisitions and im
provem

ents.

T
o
t
a
l
 
l
o
n
g
- term

 liabilities decreased $862
337

,
 
d
u
e
 
p
r
i
m
a
r
i
l
y
 
t
o
 p
a
y
m
e
n
t
s
 
o
n
 the

outstanding general obligation bond liability.

O
n the S

t
a
t
e
m
e
n
t
 
o
f
 
R
e
v
e
n
u
e
s
,
 
E
x
p
e
n
d
i
t
u
r
e
s
 a
n
d
 
C
h
a
n
g
e
s
 in Fund B

alances
,
 
t
o
t
a
l

current year revenues and other sources exceeded total current year e
x
p
e
n
d
i
t
u
r
e
s
 
b
y

141
909.

T
he D

istrict's P
- 2 average daily attendance (A

D
A

) increased from
 3

053 A
D

A
 in 2007-

u
p
 
t
o
 
3

167 A
D

A
 in 2008-

an increase of 3. 70/0
w

hich resulted in an increase 
revenue lim

it funding in the current year.

T
he D

istrict m
aintains sufficient reserves for a district its size. It m

eets the state required
m

inim
um

 reserve for econom
ic 

u
n
c
e
r
t
a
i
n
t
y
 
o
f
 

3010 
of total general f

u
n
d
 
e
x
p
e
n
d
i
t
u
r
e
s

t
r
a
n
s
f
e
r
s
 
o
u
t

and other uses (total outgo). D
uring fiscal year 2008-

G
e
n
e
r
a
l
 
F
u
n
d

expenditures and other financing uses totaled $24
087

123. A
t J

u
n
e
 
3
0

, 2009
, the D

istrict
has available r

e
s
e
r
v
e
s
 
o
f
 
$
2

343
372 in the G

e
n
e
r
a
l
 
F
u
n
d

, w
hich represents a reserve

o
f
 
9
. 70/0.
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T
he full annual financial r

e
p
o
r
t
 
c
o
n
s
i
s
t
s
 
o
f
 
t
h
r
e
e
 separate parts, including the basic financial

statem
ents, supplem

entary inform
ation

, and M
anagem

ent's D
iscussion and A

nalysis. T
he three

s
e
c
t
i
o
n
s
 
t
o
g
e
t
h
e
r
 
p
r
o
v
i
d
e
 
a
 com

prehensive o
v
e
r
v
i
e
w
 
o
f
 the D

istrict. T
he basic financial

s
t
a
t
e
m
e
n
t
s
 
a
r
e
 com

prised of tw
o kinds of statem

ents t
h
a
t
 
p
r
e
s
e
n
t
 
f
i
n
a
n
c
i
a
l
 
i
n
f
o
r
m
a
t
i
o
n
 from

different perspectives, governm
ent-w

ide and funds.

G
overnm

ent-w
ide financial statem

ents, w
hich com

prise the first tw
o statem

ents
, provide

both short-term
 and long-term

 inform
ation about the D

istrict's overall financial position.

Individual parts of the D
istrict, w

hich are reported as fund financial statem
ents com

prise
the rem

aining statem
ents.

.:. B
asic services funding is described in the governm

ental funds statem
ents. T

hese
statem

ents include short-term
 financing and identify the balance rem

aining for
, future spending.

.:. S
hort and long-term

 financial inform
ation about the activities of the D

istrict that
operate like businesses are provided in the proprietary fund statem

ents.

.
:
.
 
F
i
n
a
n
c
i
a
l
 
r
e
l
a
t
i
o
n
s
h
i
p
s, for w

h
i
c
h
 
t
h
e
 D

istrict acts as an agent or trustee for the
b
e
n
e
f
i
t
 
o
f
 
o
t
h
e
r
s
 
t
o
 w

hom
 the resources belong, are presented i

n
 
t
h
e
 
f
i
d
u
c
i
a
r
y

f
u
n
d
s
 
s
t
a
t
e
m
e
n
t
s
.

N
otes to the financials

, w
hich are included in the financial statem

ents, provide m
ore detailed data

and explain som
e of the inform

ation in the statem
ents. T

he required supplem
entary inform

ation
provides further explanations and provides a

d
d
i
t
i
o
n
a
l
 
s
u
p
p
o
r
t
 
f
o
r
 
t
h
e
 financial statem

ents. A
com

parison of the D
istrict's budget for the year is included.

~orting the D
istrict as a W

hole

T
he D

istrict as a w
hole is reported in the G

overnm
ent-w

ide statem
ents and uses accounting

m
ethods sim

ilar to those used by com
panies in the private sector. A

ll of the D
istrict's assets and

liabilities are included in the S
tatem

ent of N
et A

ssets. T
he S

tatem
ent of A

ctivities reports all of the
current year

s revenues and expenses regardless of w
hen cash is received or paid.

T
he D

istrict's financial health or position (net assets) can be m
easured by the difference betw

een
the D

istrict's assets and liabilities.

Increases or decreases in the net assets of the D
istrict over tim

e are indicators of w
hether

its financial position is im
proving or deteriorating, respectively.

A
dditional non-financial factors s

u
c
h
 
a
s
 the c

o
n
d
i
t
i
o
n
 
o
f
 
s
c
h
o
o
l
 buildings and other

facilities, and changes in the p
r
o
p
e
r
t
y
 
t
a
x
 base of the D

istrict need to be considered in
assessing the overall health of the D

istrict.
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~orting the D
istrict as a W

hole (C
oncluded),

In the S
tatem

ent of N
et A

ssets and the S
tatem

ent of A
ctivities

, w
e divide the D

istrict into tw
o kinds

o
f
 
a
c
t
i
v
i
t
i
e
s
:

G
overnm

ental A
ctivities:

T
he basic services provided by the D

istrict, such as regular and special education
, adm

inistration
and special education transportation are included here , and are prim

arily financed by property
taxes and state form

ula a
i
d
.
 
N
o
n
-
b
a
s
i
c
 
s
e
r
v
i
c
e
s , such as child nutrition are a

l
s
o
 
i
n
c
l
u
d
e
d
 
h
e
r
e

but are financed by a com
bination of state and federal contracts and grants

, and local revenues.

B
usiness-type A

ctivities:

T
he D

istrict does not provide any services that should be included in this category.

~orting the D
istrict's M

ost S
ignificant Funds

T
he D

istrict' s
 
f
u
n
d
-based financial statem

ents provide detailed inform
ation a

b
o
u
t
 
t
h
e
 D

istrict's
m

ost significant funds. Som
e f

u
n
d
s
 
a
r
e
 
r
e
q
u
i
r
e
d
 
t
o
 be established by State law

 a
n
d
 
b
o
n
d

c
o
v
e
n
a
n
t
s
.
 
H
o
w
e
v
e
r , the D

istrict establishes m
any other funds as needed t

o
 
c
o
n
t
r
o
l
 and

m
anage m

oney for specific purposes.

G
overnm

ental F
unds:

T
he m

ajor governm
ental funds of the W

alnut C
reek School D

istrict are the G
eneral F

und
, B

ond
Interest and R

edem
ption F

und
, and B

uilding F
u
n
d
.
 
G
o
v
e
r
n
m
e
n
t
a
l
 fund reporting focuses on how

m
oney flow

s into and out of the funds and the balances that rem
ain at the end of the year. A

m
odified accrual basis of accounting m

easures cash and all other financial assets that can readily
b
e
 
c
o
n
v
e
r
t
e
d
 
t
o
 
c
a
s
h
.
 T

he governm
ental fund statem

ents provide a detailed short- term
 view

 of
the D

istrict' s operations and services. G
overnm

ental fund inform
ation helps to determ

ine the level
of financial resources available in the near future to finance the D

istrict's program
s.

P
roprietary F

unds:

S
ervices for w

hich the D
istrict charges a fee are generally reported in proprietary funds on a full

a
c
c
r
u
a
l
 
b
a
s
i
s
.
 T

hese include both E
nterprise funds and 

n
t
e
r
n
a
l
 
S
e
r
v
i
c
e
 
f
u
n
d
s
.
 E

nterprise funds
are considered business- type activities and are also reported under a full accrual m

ethod. T
his is

the sam
e basis as business- type activities; therefore no reconciling entries are required. Internal

service funds are reported w
ith the G

overnm
ental F

unds. T
he D

istrict has no funds of this type.

F
iduciary F

unds:

T
he D

istrict is the trustee
, or fiduciary, for its student and departm

ental activity funds. A
ll of the

D
istrict's fiduciary activities a

r
e
 
r
e
p
o
r
t
e
d
 in a separate fiduciary statem

ent. W
e e

x
c
l
u
d
e
 
t
h
e
s
e

activities from
 the D

istrict's other financial statem
ents because the D

istrict cannot u
s
e
 
t
h
e
s
e

a
s
s
e
t
s
 
t
o
 
f
i
n
a
n
c
e
 
t
h
e
i
r
 
o
p
e
r
a
t
i
o
n
s
.
 T

he D
i
s
t
r
i
c
t
 
i
s
 responsible for ensuring that the assets

reported in these funds are used for their intended purposes.
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L D
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T
he D

istrict's
 
n
e
t
 
a
s
s
e
t
s
 increased from

 $18
276

785 at J
u
n
e
 
3
0

2
0
0
8
 
t
o
 
$
1
9

561
254 at

J
u
n
e
 
3
0

, 2009.

C
om

parative S
tatem

ent of N
et A

ssets

G
overnm

ental
A

ctivities

2008

A
ssets

D
~

posits and Investm
ents

R
eceivables

S
tores Inventories

P
repaid E

xpenses
C

apital A
ssets

, net

T
otal A

ssets

313
609

564
197
924

833
732

304
688

047
150

L
iabilities

C
urrent

L
ong- T

erm

T
otal Liabilities

061 ,402
708

963

770
365

N
et A

ssets
Invested in C

apital A
ssets

-
 
N
e
t
 

of 
R

elated D
ebt

R
estricted

U
nrestricted

T
otal N

et A
ssets

737
431

052
206

487
148

276
785

T
a
b
l
e
 
i
n
c
l
u
d
e
s
 
f
i
n
a
n
c
i
a
l
 
d
a
t
a
 

o
f
 
t
h
e
 com

bined governm
ental funds

2009

506
738

791
956
547

773,833
628

129

723
203

467
064

694
885

161,949

871
497

182
612

507,145

561
254
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 D
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L D
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R
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D
istrict net assets increased $1 ,284

469 during fiscal year 2008-09.

C
om

arative S
tatem

ent of C
han

es in N
et A

sset

G
overnm

ental
A

ctivities

2008
2009

Pro
ram

 R
evenues

C
harges for S

ervices
651

316
653

701
perating G

rants &
 C

ontributions
889

482
631

908

G
eneral R

evenues
a
x
e
s
 
L
e
v
i
e
d

460
100

574
402

F
ederal &

 S
tate A

id
998

501
085

603
Interest &

 
n
v
e
s
t
m
e
n
t
 
E
a
r
n
i
n
g
s

491
931

166
030

M
iscellaneous

891
436

787
741

T
otal R

even ues
382

766
899

385

enses
Instruction

688
967

062
406

nstruction R
elated Services

738
140

148
391

P
upil S

ervices
597

881
1 ,455

225
G

eneral A
dm

inistration
355

522
386

144
P

lant S
ervices

189
021

896
693

A
ncillary S

ervices
493

389
nterest on Long-T

e
r
m
 
D
e
b
t

370
227

343
884

O
ther O

utgo
259

182
341

915

T
otal E

xpenses
203

433
642

047

C
hanges in N

et A
ssets

B
e
f
o
r
e
 
S
p
e
c
i
a
l
 
I
t
e
m
 

179
333

257
338

S
p
e
c
i
a
l
 
I
t
e
m

131

C
hanges in N

et A
ssets

179
333

284
469

T
able includes financial data of the com

bined governm
ental funds
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L D
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R
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T
he table below

 presents the cost of m
ajor D

istrict activities. T
he table also show

s each
activity

s
 
n
e
t
 
c
o
s
t
 

(total 
cost 

less fees g
e
n
e
r
a
t
e
d
 
b
y
 
t
h
e
 activities and intergovernm

ental aid
provided for specific program

s). T
h
e
 
$
2
4

356
438 net cost represents the financial burden that

w
as p

l
a
c
e
d
 
o
n
 
t
h
e
 D

istrict's general revenues for p
r
o
v
i
d
i
n
g
 
t
h
e
 
s
e
r
v
i
c
e
s
 listed. Further detail 

available on page 15 of the audit.

C
om

arative Schedule of C
osts of Services

T
otal C

ost of S
ervices

N
et C

ost of Services
2008

2009
2008

2009

Instruction
688

967
062

406
15,035

543
15,064

701
nstruction R

elated S
ervices

738
140

148
391

289
568

947
368

P
upil S

ervices
597

881
455

225
632

050
533

168
G

eneral A
dm

inistration
355

522
386, 144

338
451

381
688

Plant Services
189

021
896,693

971
904

822
882

A
ncillary S

ervices
493

389
465

196
Interest on Long-T

e
r
m
 
D
e
b
t

370
227

343
884

370
227

343,884
O

ther O
utgo

259,182
341

915
427

256
551

T
otals

203
433

28,642
047

662
635

356
438

T
a
b
l
e
 
i
n
c
l
u
d
e
s
 
f
i
n
a
n
c
i
a
l
 
d
a
t
a
 
o
f
 

the 
com

bined governm
ental funds

Program
 revenues financed 15%

 of the total cost of providing the services listed above
, w

hile the
rem

aining 
85010 

w
as financed by the general revenues of the D

istrict.

G
eneral

R
evenues
85%

P reg ram
R

evenues
15%
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 D
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N
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G
E

M
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N
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F
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A
N

C
IA

L A
N

A
LY

S
IS

 O
F

 T
H

E
 S

C
H

O
O

L D
IST

R
IC
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S A
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H
O

L
E

 fC
O

N
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U
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G
O
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R
N

M
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L
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Sum
m

ary of R
evenues For G

overnm
ental Functions

P
ercent of
T

otal
F

Y
E

 2008
A

m
ount

Program
 R

evenues
C

harges for S
ervices

O
perating G

rants &
 C

ontributions

G
eneral R

evenues
a
x
e
s
 
L
e
v
i
e
d

F
ederal &

 S
tate A

id
Interest &

 It:lvestm
ent E

arnings
M

iscellaneous

T
otal R

evenues

460,100
998,501
491

931
1 ,891 , 436

$
 
2
9

382
766

651
316

889
482

22%
13.24010

62.83%
13.61 %

67%
44 %

100.00%

T
a
b
l
e
 
i
n
c
l
u
d
e
s
 
f
i
n
a
n
c
i
a
l
 
d
a
t
a
 

of 
the com

bined governm
ental funds

T
axes Levied

O
perating

G
rants &

C
ontributions

C
harges for
Services

M
iscellaneous

F
Y
E
 
2
0
0
9

A
m

ount

653, 701
631

908

19,574
402

085
603

166
030

787
741

$
 
2
9

899
385

F
ederal &

S
tate A

id

Interest &
Investm

ent
E

arnings

P
ercent of
T

otal19%
12.15%

65. 47010
13.66010

56%
98%

100.00%
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S
chedule of E

x
enses F

or G
overnm

ental F
unctions

F
Y

E
 2008

P
ercent of

F
Y

E
 2009

P
ercent of

A
m

ount
T

otal
A

m
ount

T
otal

enses
Instruction

688,967
60.57010

062
406

63.06010
nstruction R

elated S
ervices

738
140

12.80010
148,391

10.99%
P

upil S
ervices

597
881

47010
1 ,455

225
08%

G
eneral A

dm
inistration

355
522

64010
386

144
84010

P
lant S

ervices
189

021
10.92010

896
693

1 0.
11 

010

O
ther E

xpenses
633

902
59%

693
188

91010

T
otal E

xpenses
203

433
100.00%

642
047

100.00010

T
able includes financial data of the com

bined governm
ental funds

Instruction

O
ther

E
xpenses

Instruction
R

elated
Services

Plant
Services

G
eneral

A
dm

inistration

Pupil
Services
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C
om

arative Schedule of 
ital A

ssets

G
overnm

ental A
ctivities

2008
2009

L
and

738
587

738
587

S
ites and Im

provem
ents

545
390

038
826

B
uildings and Im

provem
ents

518
818

518
818

F
urniture and E

quipm
ent

843
143

871
362

W
ork- in-Progress

236
200

627
231

Subtotals
882

138
794

824

L
ess: A

ccum
ulated D

epreciation
(19

577
450)

(21
166

695)

C
apital A

ssets
, net

304
688

628
129

C
apital assets

net o
f
 
d
e
p
r
e
c
i
a
t
i
o
n
,
 
d
e
c
r
e
a
s
e
d
 
$
6
7
6

559 prim
arily due to accum

ulated
depreciation grow

ing at a faster rate than acquisitions and im
provem

ents.

C
om

parative S
chedule of Long- T

erm
 L

iabilities

C
om

pensated A
bsences

G
eneral O

bligation B
onds

E
arly R

etirem
ent Incentives

O
ther P

ost E
m

ploym
ent B

enefits

atals

G
overnm

ental A
ctivities

2008
2009

123
963

149
885

525
000

585
000

000
000
741

698
963

836
626

T
o
t
a
l
 
l
o
n
g
-term

 liabilities d
e
c
r
e
a
s
e
d
 
$
8
6
2

337
due p

r
i
m
a
r
i
l
y
 
t
o
 p
a
y
m
e
n
t
s
 
o
n
 
t
h
e
 outstanding

general obligation bond liability. T
he general obligation bonds are financed by the local taxpayers

and represent m
ore than 99%

 of the D
istrict' s

 
l
o
n
g
-term

 liabilities. T
he rem

aining liabilities are
financed by the G

eneral Fund.

T
he notes to the financial statem

ents are an integral part of the financial presentation and contain
m

ore detailed inform
ation as to interest , principal , retirem

ent am
ounts

, and future debt retirem
ent

dates.
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 D
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T
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D
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C
om

arative S
chedule of F

und B
alances

Fund B
alances

Fund B
alances

Increase
J
u
n
e
 
3
0

, 2008
J
u
n
e
 
3
0

, 2009
D

ecrease)

G
eneral

341
846

609
383

267
537

B
ond Interest &

 R
edem

ption
722

431
303

407
580

976
B

uilding
660

385
574

228
086

157)
D

eferred M
aintenance

717
158

631
627

(85,531)
C

afeteria
438

082
470

173
091

Special R
evenue - Special R

eserve
990

662
011

278
616

C
apital F

acilities
736

820
864

258
127

438
C

apital P
rojects - S

pecial R
eserve

766
318

051
257

284
939

T
otals

373
702

515
611

141 ,909

T
he com

bined fund balances of all funds increased $1
141

909 during fiscal year 2008-09. T
he

fund balance in the G
eneral F

u
n
d
 
i
n
c
r
e
a
s
e
d
 
$
1

267
537 due prim

arily to the receipt of $993
227

of state fiscal stabilization funds that w
ere unspent at June 30

, 2009.

G
E

N
E

R
A

L F
U

N
D

 B
U

D
G

E
T

A
R

Y
 H

IG
H

LIG
H

T
S

T
he D

istrict's budget is prepared in accordance w
ith C

alifornia law
 and is based on the m

odified
accrual basis of accounting. O

ver the course of the year, the D
istrict revises its budget based on

updated financial inform
ation. T

he original budget
approved at the end of June for J

u
l
y
 
1
,
 
i
s

based on M
ay R

evise figures and updated 45 days after the S
tate approves its final budget. 

addition
, the D

istrict revises its budget at F
irst and Second Interim

. T
he original budget presented

on page 41 includes only new
 revenues for 2008-09.

E
C

O
N

O
M

IC
 F

A
C

T
O

R
S

 B
E

A
R

IN
G

 O
N

 T
H

E
 D

IS
T

R
IC

T
'S

 F
U

T
U

R
E

T
he D

istrict's cap for health benefits is c
u
r
r
e
n
t
l
y
 
s
e
t
 
a
t
 
$
6
1
5
.25 for classified and $592.35 for

certificated em
ployees. H

ow
ever; the D

istrict is increasingly concerned w
ith the em

ployee paid
portion w

hich continues to rise as health care costs increase. T
he D

istrict is aw
are of the financial

toll on D
istrict staff and their fam

ilies and w
ill do all it can to address this issue in the f

u
t
u
r
e
.
 
F
o
r

F
Y

 2009-
, the K

aiser high plan increased 9.9%
; K

aiser low
 plan 

increased 
10.

8010; 
B

lue C
ross

increased 
7010; 

and the PPO
 increased 6.9%

.

S
tudent enrollm

ent and attendance are prim
ary factors in the com

putation of funding form
ulas for

public schools in the S
tate of C

alifornia. A
lthough

, the district has suffered through several years
of declining and/or flat A

verage D
aily A

ttendance (
A
D
A
)
,
 
t
h
e
 
D
i
s
t
r
i
c
t
 
i
s
 expecting enrollm

ent
increases for F

Y
 2009-10. S

om
e of the factors c

o
n
t
r
i
b
u
t
i
n
g
 
t
o
 
t
h
e
 projected enrollm

ent increase
include D

istrict outreach efforts for pre-kindergarten students, and the m
igration of private school

students to public schools as a result of increased econom
ic uncertainty.
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N
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F
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C
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A
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 30, 2009

(P
R

E
P

A
R

E
D

 B
Y

 D
IS

T
R

IC
T

 M
A

N
A

G
E

M
E

N
T

)

E
C
O
N
O
M
I
C
 
F
A
C
T
O
R
S
 
B
E
A
R
I
N
G
 

O
N

 T
H

E
 D

IS
T

R
IC

T
' S FU

T
U

R
E

 (C
O

N
C

L
U

D
E

D
l

T
he D

istrict currently receives a p
a
r
c
e
l
 
t
a
x
 
o
f
 
$
1
.

m
illion w

hich funds 16. 5 F
T

E
 positions in the

D
istrict. T

he parcel tax has no sunset date as of N
ovem

ber 3
, 2009.

T
he State

s econom
ic situation is another m

ajor factor affecting the D
istrict's future. T

he financial
w
e
l
l
 
b
e
i
n
g
 
o
f
 
t
h
e
 D

istrict is tied in large m
easure to the state funding form

ula, and because the
State

s current year budget does not fully address its budget problem
, it is anticipated that further

reductions in funding m
ay be forthcom

ing. A
s a result , m

anagem
ent w

ill need to plan carefully
and prudently to p

r
o
v
i
d
e
 
t
h
e
 resources to m

eet student needs over the next several years. T
he

D
istrict has an excellent track record in m

eeting this challenge in w
hat has proven to be a cycle of

lean and prosperous years for education finances.

C
O

N
T

A
C

T
IN

G
 T

H
E

 D
IS

T
R

IC
T

'S
 F

IN
A

N
C

IA
L M

A
N

A
G

E
M

E
N

T

T
his financial report is d

e
s
i
g
n
e
d
 
t
o
 provide our citizens

,
 
t
a
x
p
a
y
e
r
s
,
 
p
a
r
e
n
t
s
,
 
i
n
v
e
s
t
o
r
s

and
creditors w

ith a general overview
 of the D

istrict's finances and to show
 the D

istrict's accountability
for the m

oney i~ receives. If you have questions regarding this report or need additional financial
inform

ation, contact the D
istrict O

ffice, W
alnut C

reek School D
istrict, 960 Y

 gnacio V
alley R

oad
W

alnut C
reek

, C
alifornia 94597.
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G
overnm

ental
A

ctivities
A

ssets
D

eposits and Investm
ents (N

ote 2)
R

eceivables (N
ote 4)

S
tores Inventories (N

ote 
Prepaid E

xpenses (N
ote 

C
apital A

ssets: (N
ote 5)

L
and

S
ites and Im

provem
ents

B
uildings and Im

provem
ents

F
urniture and E

quipm
ent

W
ork- in-Progress

L
ess: A

ccum
ulated D

epreciation

T
otal A

ssets

15,506, 738
1 ,791 ,956

547
773

833

738,587
10,038

826
518

818
871, 362
627

231

(21
166,695)

723,203

L
iabilities

A
ccounts P

ayable and O
ther C

urrent Liabilities
D

eferred R
evenue (N

ote 
L

ong-T
erm

 Liabilities:
P

ortion D
ue or P

ayable W
ithin O

ne Y
ear:

G
eneral O

bligation B
onds

E
arly R

etirem
ent Incentives (N

ote 7)
O

ther P
ost E

m
ploym

ent B
enefits (N

ote 8)
P

ortion D
ue or P

ayable A
fter O

ne Y
ear:

C
om

pensated A
bsences (N

ote 
G

eneral O
bligation B

onds (N
ote 6)

T
otal Liabilities

097
662

227
661

040
000

20,000
741

149
885

30, 545,000

161,949

N
et A

ssets
Investm

ent in C
apital A

ssets
, N

et of R
elated D

ebt
R

estricted:
F

or C
apital P

rojects
F

or D
ebt S

ervice
F

or E
ducational P

rogram
s

F
or O

ther P
urposes

U
nrestricted

T
otal N

et A
ssets

871 ,497

915
515

303
407

853,576
110

114
507

145

19,561
254

T
H

E
 A

C
C

O
M

PA
N

Y
IN

G
 N

O
T

E
S A

R
E

 A
N

 IN
T

E
G

R
A

L
 PA

R
T

 O
F T

H
E

S
E

 S
T

A
T

E
M

E
N

T
S
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S
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O
R

 T
H

E
 F
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C

A
L Y

E
A

R
 E

N
D

E
D

 JU
N

E
 30, 2009

Functions

G
overnm

ental A
ctivities

Instruction

Instruction-R
elated S

ervices:

S
upervision of Instruction

Instructional Library and T
echnology

S
chool S

ite A
dm

inistration
P

upil S
ervices:

H
om

e-to-S
c
h
o
o
l
 
T
r
a
n
s
p
o
r
t
a
t
i
o
n

Food Services
O

ther P
upil S

ervices

G
eneral A

dm
inistration:

D
a
t
a
 
P
r
o
c
e
s
s
i
n
g
 
S
e
r
v
i
c
e
s

O
ther G

eneral A
dm

inistration

Plant Services
A

ncillary S
ervices

nterest on Long-T
e
r
m
 
D
e
b
t

O
ther O

utgo

T
otal G

overnm
ental A

ctivities

G
eneral R

evenues
T

axes levied for G
eneral P

urposes
T

axes Levied for D
ebt S

ervice

T
axes levied for S

pecific P
urposes

F
ederal and S

tate A
id - U

nrestricted

Interest and Investm
ent E

arnings

M
iscellaneous

T
otal G

eneral R
evenues

~ecialltem
G

ain from
 Im

pairm
ent of D

istrict A
ssets

C
hange in N

et A
ssets

N
et A

ssets - July 1
, 2008

N
et A

ssets - June 30
2009

E
xpenses

$
 
1
8
,

062
406

957
962

470
170

1 ,720,259

061

889
075

557
089

733
363

411

896,693
389

343
884

341
915

$
 
2
8
,

642,047

Program
 R

evenues

N
et (E

xpense)
R

evenue and
C

hanges in
N

et A
ssets

C
harges for
Services

653,701

O
perating
G

rants
and

C
ontributions

$
 
2

997
705

199, 145
767
111

502
211, 783

52,071

456
73, 811

193

85, 364

$
 
3

631 ,908

C
apital

G
rants
and 

G
overnm

ental
C

ontributions A
ctivities

653
701

$
 
(
1
5

064,701)

(758,817)
(468,403)
720

148)

559)
(23

591 )

(505,018)

(22
733)

(1 ,358
955)

822
882)

196)

343
884)

(256
551)

(24
356

438)

431
809

861
559

281
034

085
603

166
030

787
741

25,613,776

27,131

284
469

18,276
785

$
 
1
9

561
254

T
H

E
 A

C
C

O
M

PA
N

Y
IN

G
 N

O
T

E
S A

R
E

 A
N

 IN
T

E
G

R
A

L P
A

R
T

 O
F

 T
H

E
S

E
 S

T
A

T
E

M
E

N
T

S
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E
E

T

G
O

V
E

R
N

M
E

N
T

A
L

 FU
N

D
S

JU
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 30, 2009

B
ond

Interest
N

on-M
ajor

T
otal

and
G

overnm
ental

G
overnm

ental
G

eneral
R

edem
 ption

B
uilding

Funds
Funds

A
ssets

D
eposits and Investm

ents (N
ote 2)

289
267

303,407
826

627
$
 
4

087,437
$
 
1
5
,506

738
R

eceivables (N
ote 

1 ,722
200

989
767

1 , 791 ,956
Stores Inventories (N

ote 1 
564

15,983
547

T
otal A

ssets
018

031
303

407
841

616
$ 4,158,187

$
 
1
7

321
241

L
iabilities and Fund B

alances
L

iabilities:
A
c
c
o
u
n
t
s
 
P
a
y
a
b
l
e

294
164

267
388

003
658,555

D
eferred R

evenue (N
ote 

114
484

591
147

075

T
otal Liabilities

408
648

267
388

129
594

805
630

F
und B

alances: (N
ote 10)

R
eserved

1 ,861 ,890
303

407
15,983

181
280

U
nreserved:
D

esignated
126,735

574
228

865,178
566,141

U
ndesignated

620
758

147,432
768

190

T
otal Fund B

alances
609

383
303

407
574

228
028

593
16,515,611

T
otal Liabilities and F

und B
alances

018
031

$ 2,303,407
841

616
$ 4, 158

187
$
 
1
7

321,241

T
H

E
 A

C
C

O
M

PA
N

Y
IN

G
 N

O
T

E
S A

R
E

 A
N

 IN
T

E
G

R
A

L P
A

R
T

 O
F

 T
H

E
S

E
 S

T
A

T
E

M
E

N
T

S
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T

R
E

C
O

N
C

ILIA
T

IO
N

 O
F

 T
H

E
 G

O
V

E
R

N
M

E
N

T
A

L F
U

N
D

S
 B

A
LA

N
C

E
 S

H
E

E
T

 T
O

 T
H

E

S
T

A
T

E
M

E
N

T
 O

F
 N

E
T

 A
S

S
E

T
S

JU
N

E
 30, 2009

T
otal F

und B
alances - G

overnm
ental F

unds
515

611

A
m

ounts reported for governm
ental activities in the s

t
a
t
e
m
e
n
t
 
o
f
 
n
e
t
 
a
s
s
e
t
s
 
a
r
e

different due to the follow
ing:

C
apital assets used in governm

ental activities are not financial resources and
t
h
e
r
e
f
o
r
e
 
a
r
e
 
n
o
t
 reported as assets in g

o
v
e
r
n
m
e
n
t
a
l
 
f
u
n
d
s
.
 T

he am
ount that

capital assets exceeded accum
ulated depreciation w

as:

C
apital A

ssets
A

ccum
ulated D

epreciation

U
nam

ortized costs: In governm
ental funds

, debt issuance costs are r
e
c
o
g
n
i
z
e
d
 
a
s

e
x
p
e
n
d
i
t
u
r
e
s
 
i
n
 
t
h
e
 
p
e
r
i
o
d
 
t
h
e
y
 are incurred. In the governm

ent-w
ide statem

ents,
debt issuance costs are am

ortized over the life of the debt. U
nam

ortized debt issue
costs, reported as prepaid expenses at year-end consist of:

D
eferred C

harges - C
osts of Issuance

D
eferred C

harges - R
efunding

U
nam

ortized prem
ium

s: In governm
ental funds, bond prem

ium
s are recognized as

revenues in the p
e
r
i
o
d
 
t
h
e
y
 
a
r
e
 received. In the governm

ent-w
ide statem

ents
p
r
e
m
i
u
m
s
 
a
r
e
 
a
m
o
r
t
i
z
e
d
 
o
v
e
r
 
t
h
e
 life of the d

e
b
t
.
 
U
n
a
m
o
r
t
i
z
e
d
 
p
r
e
m
i
u
m
s
 

year-end consist of:

D
eferred A

sset - B
ond P

rem
ium

s

L
ong-term

 liabilities
,
 
i
n
c
l
u
d
i
n
g
 bonds p

a
y
a
b
l
e
,
 
a
r
e
 
n
o
t
 d
u
e
 
a
n
d
 payable in the

current period and therefore are not r
e
p
o
r
t
e
d
 
a
s
 liabilities in governm

ental funds.
L

ong- term
 liabilities at year-end consist of:

C
o
m
 
p
e
n
s
a
t
e
d
 A

bsences
G

eneral O
bligation B

onds
E

arly R
etirem

ent Incentives
O

ther P
ost E

m
ploym

ent B
enefits

I
n
 
g
o
v
e
r
n
m
e
n
t
a
l
 
f
u
n
d
s
,
 
t
h
e
 unm

atured interest on long- term
 obligations are not

recognized until the period in w
hich it m

atures and is paid. In the governm
ent-w

ide
statem

ents of activities
it is r

e
c
o
g
n
i
z
e
d
 
i
n
 
t
h
e
 period that it i

s
 
i
n
c
u
r
r
e
d
.
 T

he
additional liability for unm

atured interest o
v
J
e
d
 
a
t
 
t
h
e
 end of the period \A

/as:

T
otal N

et A
ssets - G

overnm
ental A

ctivities

$
 
5
5

794
824

(21
166

695)

233,996
539,837

149,885
31 ,585, 000

000
741

T
H

E
 A

C
C

O
M

P
A

N
Y

IN
G

 N
O

T
E

S
 A

R
E

 A
N

 IN
T

E
G

R
A

L P
A

R
T

 O
F

 T
H

E
S

E
 S

T
A

T
E

M
E

N
T

S

628
129

773, 833

(80,586)

(31
836

626)

(439, 107)

561, 254
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V
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N
U

E
S, E

X
PE

N
D

IT
U

R
E

S, A
N

D

C
H

A
N

G
E

S
 IN

 F
U

N
D

 B
A

LA
N

C
E

S

G
O

V
E

R
N

M
E

N
T

A
L

 FU
N

D
S

F
O

R
 T

H
E

 F
IS

C
A

L Y
E

A
R

 E
N

D
E

D
 JU

N
E

 30, 2009

B
ond

Interest
N

on-M
ajor

T
otal

and
G

overnm
ental

G
overnm

ental
G

eneral
R

edem
 ption

B
uilding

Funds
Funds

R
evenues

R
evenue Lim

it S
ources:

S
tate A

pportionm
ent

777
300

777
300

Local T
axes

15,431
810

15,431,810

T
otal R

evenue Lim
it S

ources
209,110

209, 11 0

Federal R
evenue

1 ,669, 791
173

384
1 ,843,175

S
tate R

evenue
880,746

581
775

917
102

L
ocal R

evenue
595,013

849, 647
95,839

389
499

929
998

T
otal R

evenues
25,354

660
876

228
839

1 ,572
658

899,385

E
5P 

en ditu res
Instruction

943
304

16,943
304

S
upervision of Instruction

901
382

901
382

nstructional Library and T
echnology

442
400

442
400

S
chool S

ite A
dm

inistration
618

182
1 ,618

182
H
o
m
e
-
 
T
o
-School T

ransportation
061

061

F
ood S

ervices
836

563
836,563

O
ther Pupil Services

524
185

524
185

D
ata P

rocessing S
ervices

23,245
23,245

O
ther G

eneral A
dm

inistration
250,361

1 , 250
361

Plant Services
044

151
013

053
164

F
acilities A

cquisition
and C

onstruction
36,134

348
931

347
529

732
594

A
ncillary S

ervices
389

389
D

ebt Service:
Principal R

etirem
ent

940
000

940
000

Interest and Issuance C
osts

355, 252
355

252

O
ther O

utgo
287,329

287
329

T
otal E

xpenditures
087

123
295,252

348, 931
193,105

28,924
411

E
xcess of R

evenues O
ver

(U
nder) E

xpenditures
1 ,267

537
580

976
(
1
 
, 253

092)
379

553
974

974

O
ther Financin

Sources
O

ther S
ources

166,935
166,935

N
et C

hange in F
und B

alances
1 ,267

537
580,976

(
1
 
,086, 157)

379
553

141,909

F
und B

alances - July 1
, 2008

341
846

722
431

660, 385
649,040

373,702

F
und B

alances - June 30, 2009
$
 
6

609
383

303,407
574

228
028,593

$
 
1
6

515,611

T
H

E
 A

C
C

O
M

PA
N

Y
IN

G
 N

O
T

E
S A

R
E

 A
N

 IN
T

E
G

R
A

L P
A

R
T

 O
F

 T
H

E
S

E
 S

T
A

T
E

M
E

N
T

S
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N
et C

hange in Fund B
alances - G

overnm
ental F

unds

A
m

ounts reported for governm
ental activities in the statem

ent of activities are
different due to the follow

ing:

1 , 141,909

C
apital outlays to purchase or build capital assets are reported in governm

ental
f
u
n
d
s
 
a
s
 expenditures. H

ow
ever, for governm

ental activities those costs are
show

n in the statem
ent allocated over their estim

ated useful lives as annual
depreciation expenses in the statem

ent of activities. T
his is the a

m
o
u
n
t
 
b
y

w
hich depreciation exceeded capital outlays during the fiscal year.

D
epreciation E

xpense
C

apital O
utlays

$
 
(
1

591 ,690)
054

935
(536,755)

G
ain or loss on disposal or im

pairm
ent of capital assets: In governm

ental funds,
the entire p

r
o
c
e
~
d
s
 
f
r
o
m
 
t
h
e
 
d
i
s
p
o
s
a
l
 
o
r
 
i
m
p
a
i
r
m
e
n
t
 
o
f
 capital assets are

reported as revenue. In the statem
ent of activities, only the resulting gain or loss

is reported. T
he difference betw

een the proceeds received from
 the im

pairm
ent

of capital assets and the resulting gain is:
(139,804)

D
ebt issue costs are recognized as expenditures in the period they are incurred

in g
o
v
e
r
n
m
e
n
t
a
l
 
f
u
n
d
s
.
 In the governm

ent-w
ide statem

ents, issue costs are
am

ortized over the life of the debt. T
he issue costs am

ortized for the period are:
(59,899)

B
ond prem

ium
s are recognized as O

ther F
inancing S

ources in the period they
are received i

n
 
g
o
v
e
r
n
m
e
n
t
a
l
 funds. I

n
 
t
h
e
 
g
o
v
e
r
n
m
e
n
t
-
w
i
d
e
 
s
t
a
t
e
m
e
n
t
s

prem
ium

s are am
ortized over the life of the debt. T

h
e
 
p
r
e
m
i
u
m
s
 am

ortized for
t
h
e
 
p
e
r
i
o
d
 
a
r
e
:

313

D
ebt service: In governm

ental funds, repaym
ents of long- term

 obligations are
reported as expenditures. In the governm

ent-w
ide statem

ents
, repaym

ents of
long-term

 obligations are reported as reductions of liabilities. E
xpenditures for

repaym
ent of the principal portion of long-term

 obligations w
ere:

G
eneral O

bligation B
onds

In the statem
ent of activities

,
 
c
e
r
t
a
i
n
 
o
p
e
r
a
t
i
n
g
 e
x
p
e
n
s
e
s
 
-
 
c
o
m
p
e
n
s
a
t
e
d

absences, early retirem
ent incentives, and other post em

ploym
ent benefits are

m
easured by the am

ounts earned during the fiscal year. In the governm
ental

funds , how
ever, expenditures for these item

s are m
easured by the am

ount of
financial resources used (essentially, the am

ounts actually p
a
i
d
)
.
 
T
h
i
s
 
y
e
a
r

am
ounts earned exceeded am

ounts used by:

940,000

(77
663)

Interest on long-term
 debt in the statem

ent of activities differs from
 the am

ount
reported i

n
 
t
h
e
 
g
o
v
e
r
n
m
e
n
t
a
l
 funds because interest is recorded as 

e
x
p
e
n
d
i
t
u
r
e
 
i
n
 
t
h
e
 
f
u
n
d
s
 w

hen it is due, and thus r
e
q
u
i
r
e
s
 
t
h
e
 
u
s
e
 
o
f
 current

financial resources. In the statem
ent of activities, how

ever , interest expense is
r
e
c
o
g
n
i
z
e
d
 
a
s
 
t
h
e
 interest accrues, regardless of w

hen it is due. A
ccrued

interest on long-term
 debt decreased by:

368

C
hange in N

et A
ssets of G

overnm
ental A

ctivities
284

469
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A
gency

Funds

T
otal

Fiduciary
Funds

A
ssets

D
eposits and Investm

ents (N
ote 2)

608
608

L
iabilities

D
ue to Student G

roups
608

608

N
et A

ssets
T

otal N
et A

ssets

T
H

E
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C
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R
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T
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A
ccounting Policies

T
h
e
 
W
a
l
n
u
t
 
C
r
e
e
k
 School D

istrict (the " D
istrict" ) is a public educational agency operating

under the applicable law
s and regulations of the S

tate of C
alifornia. It is governed by a five

m
em

ber B
oard of E

ducation elected by registered voters of the D
istrict , w

hich com
prises an

area in C
ontra C

osta C
ounty. T

he D
istrict w

as established in 1860 and serves students in
kindergarten through eighth grade.

T
he D

istrict prepares i
t
s
 
f
i
n
a
n
c
i
a
l
 statem

ents i
n
 
a
c
c
o
r
d
a
n
c
e
 w

ith g
e
n
e
r
a
l
l
y
 
a
c
c
e
p
t
e
d

accounting principles as p
r
e
s
c
r
i
b
e
d
 
b
y
 
t
h
e
 G

overnm
ental A

c
c
o
u
n
t
i
n
g
 
S
t
a
n
d
a
r
d
s
 
B
o
a
r
d

(G
A

S
B

) and the A
m

erican Institute of C
ertified P

ublic A
ccountants (

A
I
C
P
A
)
 
a
n
d
 com

plies
w

ith the policies and p
r
o
c
e
d
u
r
e
s
 
o
f
 
t
h
e
 
D
e
p
a
r
t
m
e
n
t
 
o
f
 
E
d
u
c
a
t
i
o
n

C
alifornia School

A
ccounting M

anual.

G
overnm

ents are also r
e
q
u
i
r
e
d
 
t
o
 
f
o
l
l
o
w
 
t
h
e
 pronouncem

ents of the F
inancial A

ccounting
Standar~s B

oard (F
A

S
B

) issued through N
o
v
e
m
b
e
r
 
3
0 , 1989 (w

hen applicable) that do not
conflict w

ith or contradict G
A

S
B

 pronouncem
ents.

w
orting E

ntity

T
he D

istrict has review
ed criteria to determ

ine w
hether other entities w

ith activities that
benefit the D

istrict should be included w
ithin its financial reporting entity. T

he criteria
include , but are not l

i
m
i
t
e
d
 
t
o, w

hether the entity exercises oversight responsibility (w
hich

includes financial interdependency, selection of governing authority, designation 
m

anagem
ent

ability to significantly influence operations and a
c
c
o
u
n
t
a
b
i
l
i
t
y
 
f
o
r
 fiscal

m
atters), the scope of public service

, and a special financing relationship.

T
he D

istrict has determ
ined that no outside entity m

eets the above criteria
, and therefore

, no
a
g
e
n
c
y
 
h
a
s
 
b
e
e
n
 
i
n
c
l
u
d
e
d
 
a
s
 
a
 com

ponent unit in the D
istrict's financial statem

ents. 
addition

,
 
t
h
e
 
D
i
s
t
r
i
c
t
 
i
s
 not aw

are of any entity that w
ould exercise such oversight

r
e
s
p
o
n
s
i
b
i
l
i
t
y
 
t
h
a
t
 w

ould result in the D
istrict being considered a com

ponent u
n
i
t
 
o
f
 
t
h
a
t

entity.

lm
Plem

entation of N
ew

 A
ccounting Pronouncem

ents

F
o
r
 
t
h
e
 
y
e
a
r
 
e
n
d
e
d
 
J
u
n
e
 
3
0

2
0
0
9
 
t
h
e
 D

istrict w
as r

e
q
u
i
r
e
d
 
t
o
 
a
d
o
p
t
 G

overnm
ental

A
ccounting S

tandards B
oard S

t
a
t
e
m
e
n
t
 
N
o
.
 
4
5
 
(
G
A
S
B
 
4
5
)
,
 

A
ccounting and Financial

R
e
p
o
r
t
i
n
g
 
b
y
 E

m
ployers for Postem

ploym
ent B

enefits O
ther T

han 
Pensions. 

T
h
e
 
n
e
w

statem
ent significantly changes the w

ay state and local governm
ents report their U

other post
em

ploym
ent benefits " to the public. A

s a result of G
A

S
B

 45 , state and local governm
ents

are required to (1) recognize the cost of these benefits in periods w
hen the related services

w
ere rendered to the em

ployer , (2) provide inform
ation about the actuarial accrued liabilities

for prom
ised benefits associated w

i
t
h
 
p
a
s
t
 
s
e
r
v
i
c
e
s
 and to w

hat extent those benefits have
b
e
e
n
 
f
u
n
d
e
d
,
 
(
3
)
 and provide inform

ation useful in assessing potential dem
ands on the

em
ployer

s cash flow
.
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B
asis of P

resentation

G
overnm

ent-w
ide Financial Statem

ents:

T
he governm

ent-w
ide financial statem

ents (Le. , the S
t
a
t
e
m
e
n
t
 
o
f
 
N
e
t
 
A
s
s
e
t
s
 
a
n
d
 the

S
tatem

ent of A
ctivities) report inform

ation on all of the non- fiduciary activities of the D
istrict

and its com
ponent units. T

he effect of interfund activity w
ithin the governm

ental activities
c
o
l
u
m
n
 
h
a
s
 
b
e
e
n
 rem

oved from
 these s

t
a
t
e
m
e
n
t
s
.
 
G
o
v
e
r
n
m
e
n
t
a
l
 activities are norm

ally
s
u
p
p
o
r
t
e
d
 
b
y
 
t
a
x
e
s
 
a
n
d
 
i
n
t
e
r
g
o
v
e
r
n
m
e
n
t
a
l
 
r
e
v
e
n
u
e
s
.

T
he governm

ent-w
ide financial statem

ents a
r
e
 
p
r
e
p
a
r
e
d
 
u
s
i
n
g
 
t
h
e
 econom

ic resources
m
e
a
s
u
r
e
m
e
n
t
 
f
o
c
u
s
.
 T

his is the sam
e a

p
p
r
o
a
c
h
 
u
s
e
d
 in the preparation of the proprietary

f
u
n
d
 
a
n
d

. fiduciary fund financial statem
ents but differs f

r
o
m
 
t
h
e
 
m
a
n
n
e
r
 
i
n
 
w
h
i
c
h

g
o
v
e
r
n
m
e
n
t
a
l
 
f
u
n
d
 financial statem

ents are prepared. G
overnm

ental fund financial
statem

ents , therefore
,
 
i
n
c
l
u
d
e
 reconciliation w

ith brief explanations to better identify the
relationship betw

een the g
o
v
e
r
n
m
e
n
t
-
w
i
d
e
 
s
t
a
t
e
m
e
n
t
s
 
a
n
d
 the s

t
a
t
e
m
e
n
t
s
 
f
o
r
 the

governm
ental funds.

T
he g

o
v
e
r
n
m
e
n
t
-
w
i
d
e
 
s
t
a
t
e
m
e
n
t
 
o
f
 activities presents 

com
parison betw

een direct
expenses and program

 revenues for each function or program
 of the D

istrict's governm
ental

activities. D
irect expenses are those that are specifically associated w

ith a service
, program

or departm
ent and are therefore clearly identifiable to a particular function. T

he D
istrict does

not allocate indirect expenses to functions in the statem
ent of activities. Program

 revenues
include charges paid by the recipients of goods or services offered by a program

, as w
ell as

grants and contributions that are restricted to m
eeting the operational or capital requirem

ents
of a particular p

r
o
g
r
a
m
.
 
R
e
v
e
n
u
e
s
 w

hich are not classified as program
 revenues are

p
r
e
s
e
n
t
e
d
 
a
s
 
g
e
n
e
r
a
l
 revenues of the D

istrict , w
ith certain exceptions. T

he com
parison of

direct expenses w
ith program

 revenues identifies the extent to w
hich each governm

ental
function is self- financing or draw

s from
 the general revenues of the D

istrict.

F
und F

inancial S
tatem

ents:

Fund financial statem
ents report d

e
t
a
i
l
e
d
 
i
n
f
o
r
m
a
t
i
o
n
 
a
b
o
u
t
 
t
h
e
 D

istrict. T
he focus of

g
o
v
e
r
n
m
e
n
t
a
l
 
f
u
n
d
 financial statem

ents is on m
ajor funds rather than reporting funds 

type. E
ach m

ajor governm
ental fund is presented in a separate colum

n
, and all non-m

ajor
funds are aggregated into one colum

n. F
iduciary funds are reported by fund type.

T
he accounting and financial treatm

ent applied to a fund is determ
ined by its m

easurem
ent

focus. A
ll governm

ental funds are accounted for using a flow
 of current financial resources

m
easurem

ent focus. W
ith this m

easurem
ent focus

, only current assets and current liabilities
are generally included o

n
 
t
h
e
 
b
a
l
a
n
c
e
 sheet. T

he Statem
ent of R

evenues , E
xpenditures

and C
hanges in F

und B
alances for these funds present increases (Le. , revenues and other

financing sources) and decreases (Le. , expenditures and other financing uses) in net current
a
s
s
e
t
s
.
 
F
i
d
u
c
i
a
r
y
 funds are reported using the econom

ic resources m
easurem

ent focus.

B
asis of A

ccounting

B
a
s
i
s
 
o
f
 
a
c
c
o
u
n
t
i
n
g
 
r
e
f
e
r
s
 
t
o
 w

hen revenues and e
x
p
e
n
d
i
t
u
r
e
s
 
a
r
e
 recognized i

n
 
t
h
e

accounts and reported in the financial statem
ents. G

overnm
ent-w

ide financial statem
ents

are prepared using the accrual basis of accounting. G
overnm

ental funds use the m
odified

accrual basis of accounting. F
iduciary funds use the accrual basis of accounting.
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B
asis of A

ccountin9-(C
oncluded)

R
e
v
e
n
u
e
s
 
-
 E

xchange and N
on-exchange T

ransactions:

R
evenue resulting from

 exchange transactions
,
 
i
n
 w

hich each party gives and receives
essentially equal value

, is recorded under the accrual basis w
hen the exchange takes place.

U
n
d
e
r
 
t
h
e
 m

odified accrual basis
revenue is recorded in the fiscal year in w

hich the
resources are m

easurable and becom
e available. " A

vailable " m
eans the resources w

ill be
c
o
l
l
e
c
t
e
d
 
w
i
t
h
i
n
 
t
h
e
 current fiscal year or a

r
e
 
e
x
p
e
c
t
e
d
 to be collected s

o
o
n
 
e
n
o
u
g
h

thereafter to be used to pay liabilities of the current fiscal y
e
a
r
.
 
F
o
r
 the D

istrict

,
 
"available

m
eans collectible w

ithin the c
u
r
r
e
n
t
 
p
e
r
i
o
d
 
o
r
 w

ithin 45
,
 
6
0 , 90 days after year-end

d
e
p
e
n
d
i
n
g
 
o
n
 
t
h
e
 
r
e
v
e
n
u
e
 
s
o
u
r
c
e
.
 
H
o
w
e
v
e
r , to achieve com

parability of reporting am
ong

C
a
l
i
f
o
r
n
i
a
.
 
d
i
s
t
r
i
c
t
s
 and so as n

o
t
 
t
o
 distort norm

al revenue patterns , w
ith specific respect

t
o
 
r
e
i
m
b
u
r
s
e
m
e
n
t
 grants and c

o
r
r
e
c
t
i
o
n
s
 
t
o
 state a

i
d
 
a
p
p
o
r
t
i
o
n
m
e
n
t
s
,
 
t
h
e
 C

alifornia
D

epartm
ent of E

ducation has defined available as collectible w
ithin one year.

N
on-exchange transactions

, in w
hich the D

istrict receives value w
ithout directly giving equal

value in return
, include property taxes , grants , and entitlem

ents. U
nder the a

c
c
r
u
a
l
 
b
a
s
i
s

revenue from
 property taxes is recognized in the fiscal year for w

hich the t
a
x
e
s
 
a
r
e
 levied.

R
evenue from

 grants and entitlem
ents is recognized in the fiscal year in w

hich all eligibility
requirem

ents have been satisfied. E
ligibility requirem

ents i
n
c
l
u
d
e
 
t
i
m
i
n
g
 
r
e
q
u
i
r
e
m
e
n
t
s

w
hich specify the year w

hen the resources are to be used or the fiscal year w
hen use is first

perm
itted; m

atching requirem
ents , in w

hich the D
istrict m

ust provide local resources to be
u
s
e
d
 
f
o
r
 
a
 specific purpose; and e

x
p
e
n
d
i
t
u
r
e
 
r
e
q
u
i
r
e
m
e
n
t
s
,
 
i
n
 w
h
i
c
h
 
t
h
e
 
r
e
s
o
u
r
c
e
s
 
a
r
e

p
r
o
v
i
d
e
d
 
t
o
 
t
h
e
 D

istrict on a
 
r
e
i
m
b
u
r
s
e
m
e
n
t
 
b
a
s
i
s
.
 
U
n
d
e
r
 
t
h
e
 
m
o
d
i
f
i
e
d
 
a
c
c
r
u
a
l
 
b
a
s
i
s

revenue from
 non-exchange transactions m

ust also be available before it can be recognized.

D
eferred R

evenue:

D
eferred revenue arises w

hen assets are received before revenue recognition criteria have
been satisfied. G

rants and entitlem
ents received before eligibility requirem

ents are m
et are

r
e
c
o
r
d
e
d
 
a
s
 deferred revenue. O

n
g
o
v
e
r
n
m
e
n
t
a
l
 
f
u
n
d
 financial statem

ents
,
 
r
e
c
e
i
v
a
b
l
e
s

a
s
s
o
c
i
a
t
e
d
 
w
i
t
h
 non-exchange transactions that w

ill not be collected w
ithin the availability

period have also been recorded as deferred revenue.

E
xpenses/E

xpend itu res:

O
n an accrual basis of accounting, expenses are recognized at the tim

e a liability is incurred.
O

n the m
odified accrual basis of accounting, expenditures are generally recognized in the

accounting period in w
hich the related fund liability is incurred

, as under the accrual basis of
accounting. H

ow
ever under the m

odified accrual basis of a
c
c
o
u
n
t
i
n
g
,
 
d
e
b
t
 service

expenditures , as w
e
l
l
 
a
s
 
e
x
p
e
n
d
i
t
u
r
e
s
 
r
e
l
a
t
e
d
 
t
o
 com

pensated absences and claim
s and

judgm
ents

,
 
a
r
e
 recorded only w

hen paym
ent is due. A

l
l
o
c
a
t
i
o
n
s
 
o
f
 
c
o
s
t
,
 
s
u
c
h
 
a
s

depreciation and am
ortization

, are not recognized in the governm
ental funds.

W
hen both restricted and unrestricted resources are available for use

it is the D
istrict's

policy to use restricted resources first , then unrestricted resources as they are needed.
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F
und A

ccounting.

T
he accounts of the D

istrict are organized on the basis of funds
, each of w

hich is considered
to be a separate accounting entity. T

he operations of each fund are accounted for w
ith a

separate set of self-balancing accounts that com
prise its assets

,
 
l
i
a
b
i
l
i
t
i
e
s , fund e

q
u
i
t
y
 
o
r

retained earnings
,
 
r
e
v
e
n
u
e
s
,
 
a
n
d
 expenditures or expenses, as appropriate. D

istrict
resources are allocated to and accounted for in individual funds based upon the purpose for
w
h
i
c
h
 
t
h
e
y
 
a
r
e
 
t
o
 
b
e
 
s
p
e
n
t
 and the m

eans by w
h
i
c
h
 
s
p
e
n
d
i
n
g
 activities are controlled. T

he
D

istrict's accounts are organized into m
ajor, non-m

ajor, and fiduciary funds as follow
s:

M
ajor G

overnm
ental Funds:

T
he 

G
e
n
e
r
a
l
 
F
u
n
d
 

is the general operating fund of the D
istrict. It is used to account for all

transactions except those required or perm
itted by law

 to be accounted for in another fund.

T
he 

B
ond Interest and 

R
e
d
e
m
p
t
i
o
n
 
F
u
n
d
 

is u
s
e
d
 
t
o
 
a
c
c
o
u
n
t
 
f
o
r
 
t
h
e
 accum

ulation of
resources for the repaym

ent of D
istrict bonds

, interest, and related costs.

T
he 

B
u
i
l
d
i
n
g
 
F
u
n
d
 

is used to account for the proceeds generated by the sale of the general
obligation bonds. E

x
p
e
n
d
i
t
u
r
e
s
 
a
r
e
 m

ade for the purpose of f
i
n
a
n
c
i
n
g
 
t
h
e
 
c
o
n
s
t
r
u
c
t
i
o
n

renovation and repair of certain D
istrict facilities.

N
o
n
-
m
a
j
o
r
 
G
o
v
e
r
n
m
e
n
t
a
l
 
F
u
n
d
s
:

T
he 

D
e
f
e
r
r
e
d
 
M
a
i
n
t
e
n
a
n
c
e
 
F
u
n
d
 

is used for the purpose of m
ajor repairs or replacem

ent of
D

istrict property.

T
he 

C
a
f
e
t
e
r
i
a
 
F
u
n
d
 

is used to account for revenues received and expenditures m
ade to

operate the D
istrict's cafeteria program

.

T
he 

S
p
e
c
i
a
l
 
R
e
v
e
n
u
e
 

S
p
e
c
i
a
l
 
R
e
s
e
r
v
e
 
F
u
n
d
 

is used to account for special projects that are
n
o
t
 
r
e
l
a
t
e
d
 
t
o
 
c
a
p
i
t
a
l
 
p
r
o
j
e
c
t
s
.

T
he 

C
a
p
i
t
a
l
 
F
a
c
i
l
i
t
i
e
s
 
F
u
n
d
 

is used to account for resources received from
 developer im

pact
fees assessed under p

r
o
v
i
s
i
o
n
s
 
o
f
 
t
h
e
 C

alifornia E
nvironm

ental Q
uality A

ct (C
E

Q
A

) and is
used for constructing and rem

odeling classroom
 facilities to s

e
r
v
e
 
s
t
u
d
e
n
t
s
 
g
e
n
e
r
a
t
e
d
 
b
y

residential developm
ent.

T
he 

C
a
p
i
t
a
l
 
P
r
o
j
e
c
t
s
 

S
p
e
c
i
a
l
 
R
e
s
e
r
v
e
 
F
u
n
d
 

is used to accum
ulate resources for special

projects as determ
ined by the G

overning B
oard.

F
iduciary F

unds:

A
g
e
n
c
y
 
F
u
n
d
s
 

a
r
e
 
u
s
e
d
 to account for assets of others for w

h
i
c
h
 
t
h
e
 D

istrict acts as 
agent. T

he D
istrict m

aintains an agency fund for the student body account at W
alnut C

reek
Interm

ediate School, w
hich is used to account for the raising and expending of m

oney to
prom

ote the general w
elfare

, and educational experience of the student b
o
d
y
.
 
T
h
e
 student

body funds w
ere transferred into a specific resource in the G

eneral F
und during the 2008-

fiscal year.
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B
u
d
g
e
t
s
 
a
n
d
 
B
u
d
g
e
t
a
r
y
 A

ccounting.

A
n
n
u
a
l
 
b
u
d
g
e
t
s
 
a
r
e
 
a
d
o
p
t
e
d
 
o
n
 
a
 basis consistent w

ith accounting p
r
i
n
c
i
p
l
e
s
 
g
e
n
e
r
a
l
l
y

accepted in the U
nited S

tates of A
m

erica for all governm
ental funds. B

y state law
, the

D
istrict's G

overning B
oard m

ust adopt a final budget no later than July 1. A
 public hearing

m
ust be conducted to receive com

m
ents prior to adoption. T

he D
istrict' s

 
G
o
v
e
r
n
i
n
g
 
B
o
a
r
d

satisfied these requirem
ents.

T
hese budgets are revised by the D

istrict' s G
overning B

oard and S
uperintendent d

u
r
i
n
g
 
t
h
e

year to give consideration to unanticipated incom
e and expenditures. T

he original and final
revised budget is presented for the G

eneral F
und as required supplem

entary inform
ation on

page 41.

F
o
r
m
a
l
 
b
u
d
g
e
t
a
r
y
 integration w

as e
m
p
l
o
y
e
d
 
a
s
 
a
 m

anagem
ent control device during the

year for all budgeted funds. T
he D

istrict em
ploys budget control by m

inor object and 
individual appropriation accounts. E

x
p
e
n
d
i
t
u
r
e
s
 
c
a
n
n
o
t
 legally exceed a

p
p
r
o
p
r
i
a
t
i
o
n
s
 
b
y

m
ajor object account (S

ee N
ote 3).

U
se of E

stim
ates

T
he preparation of financial statem

ents in c
o
n
f
o
r
m
i
t
y
 
w
i
t
h
 accounting principles generally

a
c
c
e
p
t
e
d
 
i
n
 
t
h
e
 U

nited S
tates of A

m
erica requires m

anagem
ent to m

ake e
s
t
i
m
a
t
e
s
 
a
n
d

a
s
s
u
m
p
t
i
o
n
s
 
t
h
a
t
 affect certain reported a

m
o
u
n
t
s
 
a
n
d
 disclosures. A

ccordingly I
 
a
c
t
u
a
l

results could differ from
 those estim

ates.

E
ncum

brances

E
ncum

brance accounting is used in all budgeted funds to reserve p
o
r
t
i
o
n
s
 
o
f
 
a
p
p
l
i
c
a
b
l
e

appropriations for w
hich com

m
itm

ents have been m
ade. E

ncum
brances are recorded for

purchase orders , contracts, and other com
m

itm
ents w

hen t~ey are w
ritten. E

ncum
brances

are liquidated w
hen the com

m
itm

ents are paid. A
ll encum

brances are liquidated at June 30.

A
ssets, Liabilities and E

quity

1. 
~osits a

n
d
 
I
n
v
e
s
t
m
e
n
t
s

T
he D

istrict is authorized to m
aintain cash in banks and revolving funds that are insured

to $250
000 by the F

ederal D
e
p
o
s
i
t
o
r
y
 
I
n
s
u
r
a
n
c
e
 
C
o
r
p
o
r
a
t
i
o
n
 
(
F
D
I
C
)
.

T
he D

istrict is c
o
n
s
i
d
e
r
e
d
 
t
o
 
b
e
 
a
n
 involuntary participant in an external i

n
v
e
s
t
m
e
n
t
 
p
o
o
l

a
s
 
t
h
e
 
D
i
s
t
r
i
c
t
 
i
s
 
r
e
q
u
i
r
e
d
 
t
o
 
d
e
p
o
s
i
t
 all receipts and c

o
l
l
e
c
t
i
o
n
s
 
o
f
 m

onies w
ith their

C
ounty T

reasurer (E
ducation C

ode S
ection 41001).

T
he C

ounty i
s
 
a
u
t
h
o
r
i
z
e
d
 
t
o
 deposit cash and invest excess funds by C

alifornia
G
o
v
e
r
n
m
e
n
t
 
C
o
d
e
 

Section 53648 et s
e
q
.
 
T
h
e
 funds m

aintained by the C
ounty are

either secured by the F
D

IC
 or are collateralized.
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A
ssets, Liabilities and E

quity (C
ontinued)

1. 
~osits a

n
d
 
I
n
v
e
s
t
m
e
n
t
s
 
(
C
o
n
c
l
u
d
e
d
)

Investm
ents w

ith original m
aturities greater than one year are stated at fair value. Fair

value is estim
ated based o

n
 
q
u
o
t
e
d
 
m
a
r
k
e
t
 prices at year-end. A

ll investm
ents not

required to be reported at fair value are stated at cost or am
ortized cost.

T
he D

istrict is authorized under C
alifornia G

overnm
ent C

ode to m
ake direct investm

ents
in local agency bonds, notes, or w

arrants w
i
t
h
i
n
 
t
h
e
 
S
t
a
t
e
;
 
U
.S

. T
reasury instrum

ents;
registered S

tate w
arrants or treasury n

o
t
e
s
;
 
s
e
c
u
r
i
t
i
e
s
 
o
f
 
t
h
e
 
U
.S

. G
overnm

ent, or its
agencies; bankers acceptances; com

m
ercial paper; certificates of deposit placed w

ith
com

m
ercial banks and/or savings and loan com

panies; r
e
p
u
r
c
h
a
s
e
 
o
r
 reverse

r
e
p
u
r
c
h
a
s
e
 
a
g
r
e
e
m
e
n
t
s
;
 m

edium
 term

 corporate notes; shares of beneficial interest
i
s
s
u
e
d
 
b
y
 diversified m

anagem
ent com

panies; certificates of p
a
r
t
i
c
i
p
a
t
i
o
n
;
 
o
b
l
i
g
a
t
i
o
n
s

w
ith first priority security; and collateralized m

ortgage obligations.

2. 
Inventories and P

repaid E
xpenses

Inventories are recorded u
s
i
n
g
 
t
h
e
 consum

ption m
ethod in that inventory acquisitions

are initially recorded in inventory asset accounts and are recorded as expenditures w
hen

the supplies are used. Inventories are valued at average cost and consist of expendable
supplies held for consum

ption.

P
repaid expenses i

n
c
l
u
d
e
 
c
o
s
t
s
 
o
f
 issuance associated w

ith general obligation bonds
issued s

i
n
c
e
 
t
h
e
 
i
m
p
l
e
m
e
n
t
a
t
i
o
n
 of G

A
S

B
 S

tatem
ent N

o. 34. T
hese costs w

ill be
am

ortized over the life of the bonds.

R
eported inventories and prepaid expenses are equally offset by a net a

s
s
e
t
s
 
r
e
s
e
r
v
e

w
hich indicates that these am

ounts are not "available for appropriation and expenditure
even though they are a com

ponent of net current assets.

3. 
~ita I A

ssets

F
urniture and equipm

ent purchased or a
c
q
u
i
r
e
d
 
w
i
t
h
 
a
n
 original cost of $5

000 or m
ore

are reported at historical cost or estim
ated historical cost; and beginning in fiscal year

2007-
)
 
c
a
p
i
t
a
l
 im

provem
ent, acquisition

,
 
o
r
 
c
o
n
s
t
r
u
c
t
i
o
n
 
w
i
t
h
 an original cost of

$50
000 or m

ore are reported at historical cost or estim
ated historical cost. C

ontributed
assets are r

e
p
o
r
t
e
d
 
a
t
 fair m

arket v
a
l
u
e
 
a
s
 of the date r

e
c
e
i
v
e
d
.
 
A
d
d
i
t
i
o
n
s

im
provem

ents, and other capital outlays that significantly extend the useful life of an
asset are capitalized. T

he costs of norm
al m

aintenance and repairs that do not add to
the value of the assets or m

aterially extend the asset's lives are not capitalized
, but are

expensed as i
n
c
u
r
r
e
d
.
 
D
e
p
r
e
c
i
a
t
i
o
n
 
o
n
 all capital assets is com

puted using a straight-
line basis over the follow

ing estim
ated useful lives:

A
s
s
e
t
 
C
l
a
s
s

S
ites and Im

provem
ents

B
uildings and Im

provem
ents

F
urniture and E

quipm
ent

Y
ears

14-
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A
ssets, Liabilities and E

quity (C
ontinued)

4. D
eferred R

evenue

C
ash received for federal and state special projects a

n
d
 
p
r
o
g
r
a
m
s
 is r

e
c
o
g
n
i
z
e
d
 
a
s

revenue to the extent that qualified expenditures have been i
n
c
u
r
r
e
d
.
 
D
e
f
e
r
r
e
d
 revenue

is recorded to the extent that cash received on specific projects and program
s exceeds

qualified expenditures.

D
eferred revenue also includes the prem

ium
s associated w

ith general obligation bonds
i
s
s
u
e
d
 
s
i
n
c
e
 
t
h
e
 
i
m
p
l
e
m
e
n
t
a
t
i
o
n
 
o
f
 G

A
S

B
 S

tatem
ent N

o
.
 
3
4 , w

hich w
ill b

e
 
a
m
o
r
t
i
z
e
d

over the life of the bonds.

5. 
C

om
 pensated A

bsences

A
ll vacation pay and labor related costs are accrued w

hen incurred in the governm
ent-

w
ide

financial statem
ents.

A
ccum

ulated sick leave benefits are not r
e
c
o
g
n
i
z
e
d
 
a
s
 liabilities of the D

istrict. T
he

D
istrict's policy is to record sick leave as an operating expense in the period taken

, since
such benefits do n

o
t
 
v
e
s
t, nor is paym

ent probable; how
ever

unused sick leave 
added to the creditable service period for calculation of retirem

ent benefits w
hen the

em
ployee retires.

6. 
L

ong-term
 Liabilities

In the governm
ent-w

ide financial statem
ents

,
 
l
o
n
g
-term

 obligations are reported as
liabilities in the Statem

ent of N
e
t
 
A
s
s
e
t
s
.
 
B
o
n
d
 
p
r
e
m
i
u
m
s

, discounts
i
s
s
u
a
n
c
e
 
a
n
d

r
e
f
u
n
d
i
n
g
 
c
o
s
t
s
 
a
r
e
 deferred and a

m
o
r
t
i
z
e
d
 
o
v
e
r
 
t
h
e
 life of the liability. L

ong- term
obligations are reported net of applicable prem

ium
s , discounts , issuance and refunding

costs.

In the fund financial statem
ents

g
o
v
e
r
n
m
e
n
t
a
l
 
f
u
n
d
s
 recognize prem

ium
s

, discounts
issuance and refunding costs

,
 
d
u
r
i
n
g
 the current period. T

he face am
ount of the

obligation issued
,
 
p
r
e
m
i
u
m
s
,
 
d
i
s
c
o
u
n
t
s

and c
o
s
t
s
 
a
r
e
 
r
e
p
o
r
t
e
d
 
a
s
 other financing

sources or uses.

7. 
F

und B
alance R

eserves and D
esignations

R
eservations of the ending fund balance indicate the portions of fund balance not

appropriable for expenditure or am
ounts legally segregated for a specific future use.

T
hese am

ounts are not available for appropriation and expenditure at the balance sheet
date. D

e
s
i
g
n
a
t
i
o
n
s
 
o
f
 
t
h
e
 
e
n
d
i
n
g
 
f
u
n
d
 balance indicate tentative plans for financial

resource utilization in a future period.

8. 
R

evenue Lim
it/P

roperty T
ax

T
he D

istrict's revenue lim
it is r

e
c
e
i
v
e
d
 
f
r
o
m
 
a
 com

bination of local property taxes , state
apportionm

ents , and other local sources.
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A
ssets, Liabilities and E

quity (C
oncludedl

8. 
R

evenue Lim
it/P

roperty T
ax (C

oncludedl

T
he C

ounty of C
ontra C

osta is responsible for assessing, collecting and apportioning
p
r
o
p
e
r
t
y
 
t
a
x
e
s
.
 T

axes are levied for each fiscal year on taxable real and personal
p
r
o
p
e
r
t
y
 
i
n
 
t
h
e
 county. T

he levy is based on the assessed values as of the preceding
J
a
n
u
a
r
y
 
1

, w
hich is also the lien date. P

r
o
p
e
r
t
y
 
t
a
x
e
s
 
o
n
 
t
h
e
 secured roll are due on

N
ovem

ber 1 and F
e
b
r
u
a
r
y
 
1

and taxes becom
e delinquent after D

ecem
ber 1

0
 
a
n
d

A
pril 10

r
e
s
p
e
c
t
i
v
e
l
y
.
 
P
r
o
p
e
r
t
y
 
t
a
x
e
s
 
o
n
 
t
h
e
 unsecured roll are due on the lien date

(January 1), and becom
e delinquent if unpaid by A

ugust 31.

S
ecured property taxes are r

e
c
o
r
d
e
d
 
a
s
 revenue w

hen apportioned
, in the fiscal year of

the levy. T
he county apportions secured property tax revenue in accordance w

ith the
alternative m

ethod of distribution prescribed by S
ection 4705 of the 

C
alifornia 

R
evenue

and 
T
a
x
a
t
i
o
n
 
C
o
d
e
.
 

T
his alternate m

ethod provides for crediting each applicable fund
w

ith its total secured taxes upon c
o
m
p
l
e
t
i
o
n
 
o
f
 
t
h
e
 secured tax roll

approxim
ately

O
ctober 1 of each year.

T
he C

ounty A
uditor reports the am

ount of the D
istrict's allocated property tax revenue to

the C
alifornia D

epartm
ent of E

ducation. P
r
o
p
e
r
t
y
 
t
a
x
e
s
 
a
r
e
 
r
e
c
o
r
d
e
d
 
a
s
 local revenue

lim
it sources by the D

istrict.

T
he C

alifornia D
e
p
a
r
t
m
e
n
t
 
o
f
 E

ducation reduces the D
istrict's entitlem

ent by the
D

istrict's local property tax revenue. T
he balance is paid from

 the S
tate G

eneral F
und

and is know
n as the state apportionm

ent.

T
he D

istrict's B
ase R

evenue Lim
it is the am

ount of general purpose tax revenue, per
average daily attendance (A

D
A

), that the D
istrict is entitled to by l

a
w
.
 
T
h
i
s
 am

ount is
m

ultiplied by the applicable attendance period A
D

A
 to d

e
r
i
v
e
 
t
h
e
 D

istrict's total
entitlem

ent.

N
O

T
E

 2 - D
E

P
O

S
IT

S
 A

N
D

 IN
V

E
S

T
M

E
N

T
S

S
um

m
ary of D

eposits and Investm
ents

D
eposits and investm

ents as of June 30
, 2009

, consist of the follow
ing:

G
overnm

ental
A

ctivities
Fiduciary
A

ctivities

C
ash on H

and and in B
anks

C
ash in R

evolving F
und

C
ounty P

ool Investm
ents

Local A
gency Investm

ent Fund

T
otal D

eposits and Investm
ents

951
1
 
,750

551
947

913,090

$
 
1
5

506
738

608

608

T
he fiduciary activities balance presented above represents the student body funds that are

m
aintained in the D

istrict's G
eneral Fund. T

he D
istrict setup a payable in the G

eneral F
und

at June 30
, 2009 for the balance due to the students at W

alnut C
reek Interm

ediate.
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D
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N

D
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S
T

M
E

N
T

S
 (C

O
N

T
IN

U
E

D
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C
ash on H

and and in B
anks

C
ash on hand and in banks consists of all cash held by the D

istrict and all cash m
aintained

in com
m

ercial bank accounts ow
ned by the D

istrict , exclusive of am
ounts held in revolving

funds.

C
ash in R

evolvinQ
 F

und

C
ash in revolving fund consists of all cash m

aintained in com
m

ercial bank accounts that are
used as revolving funds.

C
ounty P

ool Investm
ents

C
ounty pool investm

ents consist of D
istrict cash held by the C

ontra C
o
s
t
a
 
C
o
u
n
t
y
 
T
r
e
a
s
u
r
y

that is invested in the c
o
u
n
t
y
 
i
n
v
e
s
t
m
e
n
t
 pool. T

he fair value of the D
istrict's investm

ent in
the pool is reported in the financial statem

ents at am
ounts that are based upon the D

istrict's
pro-rata share of the fair value p

r
o
v
i
d
e
d
 
b
y
 
t
h
e
 C

ounty T
reasurer for the entire portfolio

(in relation to the am
ortized cost of that portfolio).

Local A
gency Investm

ent F
und (LA

IF
)

Local A
gency Investm

ent Fund consists of am
ounts held in a special fund m

aintained by the
C

alifornia S
tate T

reasury through w
hich local governm

ents m
ay pool investm

ents. E
ach

governm
ental agency m

ay invest up t
o
 
$
4
0

000
000 in each account in the fund.

Investm
ents i

n
 
L
A
I
F
 are highly liquid , as deposits can be c

o
n
v
e
r
t
e
d
 
t
o
 
c
a
s
h
 w

ithin
tw

enty- four hours w
ithout loss of interest or principal. T

he full faith and credit of the S
tate of

C
alifornia secure investm

ents in LA
I F

.

A
t June 30

, 2009
, the total cost of the D

istrict's investm
ent in LA

IF
 w

as $5
913

0
9
0
.
 
T
h
e

total fair value of the D
istrict's investm

ent in LA
IF

 w
as $5

920
8
0
5
.
 
T
h
e
 fair value total

includes an u
n
r
e
a
l
i
z
e
d
 
g
a
i
n
 
o
f
 
$
7

715. T
he unrealized gain w

as b
a
s
e
d
 
o
n
 
a
 fair m

arket
adjustm

ent factor of 1. 001304743 that w
as calculated by the S

tate of C
alifornia T

reasurer
O

ffice.

A
t June 30

2009
, the fair value of the S

tate of C
alifornia P

ooled M
oney Investm

ent A
ccount

(P
M

IA
) including accrued interest w

as $50
889

715
337. T

he State of C
alifornia Pooled

M
oney Investm

ent A
ccount portfolio had securities in the form

 of structured notes totaling
169

332
000 and asset backed securities totaling $2

296
565

000. T
he PM

IA
 has

policies
goals and o

b
j
e
c
t
i
v
e
s
 
f
o
r
 
t
h
e
 
p
o
r
t
f
o
l
i
o
 
t
o
 m

ake certain that the goals of safety,
liquidity, and yield are not jeopardized. T

hese policies are form
ulated by investm

ent staff
and review

ed by both the P
M

IA
 and LA

IF
 A

dvisory B
oard on an annual basis.

G
eneral A

uthorization

Lim
itation as they relate to interest rate risk

, credit risk , and concentration of credit risk are
indicated in the follow

ing schedule:
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G
eneral A

uthorization (C
oncluded)

M
axim

um
M

axim
um

M
axim

um
A

uthorized
R

em
aining

Percentage
Investm

ent
Investm

ent T
ype

M
aturity

o
f
 
P
o
r
t
f
o
l
i
o

in O
ne Issuer

Local A
gency B

onds, N
otes, W

arrants
5 years

N
one

N
one

R
egistered S

tate B
onds

, N
otes, W

arrants
5 years

N
one

N
one

S
. T

reasury O
bligations

5 years
N

one
N

one
S

. A
gency S

ecurities
5 years

N
one

N
one

B
ankers A

cceptance
180 days

400/0
300/0

C
om

m
ercial P

aper
270 days

250/0
100/0

N
egotiable C

ertificates of D
eposit

5 years
300/0

N
one

R
epurchase A

greem
ents

1 year
N

one
N

one
R

everse R
epurchase A

greem
ents

92 days
2
0
0
/
0
 
o
f
 base

N
one

M
edium

-T
erm

 N
otes

5 years
30%

N
one

M
utual F

unds
N

/A
200/0

1 00/0

M
oney M

arket M
utual F

unds
N

/A
200/0

1 00/0

M
ortgage P

ass-T
hrough Securities

5 years
200/0

N
one

C
ountv P

ooled Investm
ent F

unds
N

/A
N

one
N

one
Local A

gency Investm
ent F

und (LA
IF

)
N

/A
N

one
N

one
Joint P

ow
ers A

uthority P
ools

N
/A

N
one

N
one

nterest R
ate R

isk

Interest rate risk is the risk that changes in m
arket interest rate w

ill adversely affect the fair
value of an investm

ent. G
enerally, as the length of the m

aturity of an investm
ent increases

t
h
e
 
g
r
e
a
t
e
r
 
t
h
e
 sensitivity of its fair value to changes i

n
 
m
a
r
k
e
t
 
i
n
t
e
r
e
s
t
 
r
a
t
e
s
.
 T

he D
istrict

m
anages its e

x
p
o
s
u
r
e
 
t
o
 interest rate risk by investing in the C

ounty T
reasury that

purchases a com
bination of shorter term

 and longer term
 investm

ents and by tim
ing cash

flow
s from

 m
aturities so that a portion of the portfolio is m

aturing or com
ing close to m

aturity
evenly over tim

e as necessary to provide the cash flow
 and liquidity needed for operations.

gm
ented T

im
e D

istribution

Inform
ation about the sensitivity of the fair value of the D

istrict's investm
ent to m

arket
interest rate fluctuations is provided by the follow

ing schedule that show
s the distribution of

the D
istrict's investm

ent by m
aturity: 

Investm
ent T

yp

C
ounty P

aoli nvestm
ents

Local A
gency Investm

ent Fund

otal5

C
arry in 

Fair
L

ess T
han

M
ore T

han
V

alue
V

alue
1 Y

ear
1 Y

ear

551
947

578
755

310
194

241
753

913
090

920
805

913
090

4
6
5
 
0
3
7

$
 
1
5

560
223,

1 241 75
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C
redit R

isk

C
redit risk is the risk that an issuer of an investm

ent w
ill not fulfill its obligation to the holder

of the investm
ent. T

his is m
easured by the assignm

ent of a rating by a nationally recognized
statistical rating organization. P

resented below
 is the m

inim
um

 rating required by the
C

alifornia G
overnm

ent C
ode, the D

istrict's investm
ent policy, or debt agreem

ents, and the
actual rating as of the year-end for each investm

ent type.

nvestm
ent T

yp

C
ounty P

ool Investm
ents

Local A
gency Investm

ent Fund

T
otals

C
arryi ng
V

alue
Fair

V
alue

R
atin

g as of Y
ear E

nd
A

A
A

 A
a 

U
nrated

$
 
9

551
947 $

 
9

578
755

913,090 5,
920,805

~65
O

37 
L

1.5A
99

560 

$
 
9

551
947

913,090

L
15A

65
O

37

C
oncentration of C

redit R
isk

T
he investm

ent p
o
l
i
c
y
 
o
f
 
t
h
e
 D

istrict contains no lim
itations on the am

ount that c
a
n
 
b
e

invested in any
one issuer b

e
y
o
n
d
 
t
h
e
 am

ount stipulated by the C
alifornia G

overnm
ent

C
o
d
e
.
 
H
o
w
e
v
e
r , the D

istrict does not hold any investm
ents in any

one issuer , at year-end
that represents five percent or m

ore of the total investm
ents held by the D

istrict.

C
ustodial C

redit R
isk - D

eposits

T
his is the risk that in the event of a bank failure

, the D
istrict' s deposits m

ay not be returned
to it. T

he D
istrict does not have a policy for custodial credit risk for deposits. H

ow
ever , the

C
alifornia G

overnm
ent C

ode r
e
q
u
i
r
e
s
 
t
h
a
t
 
a
 financial institution secure deposits m

ade by
state or local governm

ental units by pledging securities in an undivided collateral p
o
o
l
 
h
e
l
d

by a depository regulated under state law
 (unless so w

aived by the governm
ental unit). T

he
m

arket value of the pledged securities in the collateral pool m
ust equal at least 110 percent

of the total am
ount d

e
p
o
s
i
t
e
d
 
b
y
 
t
h
e
 public agencies. C

alifornia law
 also allow

s financial
institutions to secure public deposits by pledging first trust deed m

ortgage n
o
t
e
s
 
h
a
v
i
n
g
 
a

value of 150 percent of the secured public deposits and letters of credit i
s
s
u
e
d
 
b
y
 
t
h
e

F
ederal H

om
e Loan B

ank of S
an F

r
a
n
c
i
s
c
o
 
h
a
v
i
n
g
 
a
 
v
a
l
u
e
 
o
f
 105 percent of the secured

deposits.

C
ustodial C

redit R
isk - Investm

ents

T
his is the risk that in the event of the failure of the counterparty, the D

istrict w
ill not be able

t
o
 
r
e
c
o
v
e
r
 
t
h
e
 
v
a
l
u
e
 
o
f
 its investm

ents or collateral securities that are in possession of an
outside party. T

he D
istrict does not have a policy lim

iting the am
ount of securities that can

be held by counterparties. A
s of J

u
n
e
 
3
0

, 2009
, the D

istrict does not have any investm
ents

of this type.

D
erivative Investm

ents

T
he D

istrict does not directly invest in any derivative investm
ents. Inform

ation relating to the
use of derivative investm

ents by the C
ontra C

osta C
ounty T

reasury w
as not available.
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T
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C
E

S
S

 O
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 E
X

P
E

N
D

IT
U

R
E

S
 O

V
E

R
 A

P
P

R
O

P
R

IA
T

IO
N

S

E
xcess of expenditures over appropriations in the G

eneral F
und w

ere as follow
s:

E
xcess

~enditures
$
 
9
3

931
905
528

C
lassified S

alaries
E

m
ployee B

enefits
O

ther E
xpenditures

T
he D

istrict incurred unanticipated expenditures in each of t
h
e
 
a
b
o
v
e
 expenditure

classifications for w
hich the budget w

as not revised.

N
O

T
E

 4 - R
E

C
E

IV
A

B
LE

S

R
eceivables at June 30

, 2009 consist of the follow
ing:

N
on-M

ajor
G

eneral
B

uilding
G

overnm
ental

Fund
Fund

Funds
T

otals

Federal G
overnm

ent
347

082
179

391
261

S
tate G

overnm
ent

979
640

1 ,651
981

291
Local G

overnm
ents

239
306

239
306

Interest
989

633
622

M
iscellaneous

156
172

1 ,304
157

476

T
otals

1 ,722
200

989
767

791
956

N
O
T
E
 
5
 
-
 C

A
P

IT
A

L A
S

S
E

T
S

 A
N

D
 D

E
PR

E
C

IA
T

IO
N

C
apital asset activity for the year ended June 30

2009
, is show

n below
:

B
alances

B
alances

Jul
2008

A
dditions

D
eletions

J
u
n
e
 
3
0

2009

L
and

738
587

738
587

S
ites and Im

provem
ents

545
390

493
436

038
826

B
uildings and Im

provem
ents

518
818

518
818

F
urniture and E

quipm
ent

843
143

126
035

816
871 :362

W
ork- in-Progress

236
200

054
936

663
905

627
231

T
otals at H

istorical C
ost

882
138

674
407

761
721

794
824

Less A
ccum

ulated D
epreciation for:

S
ites and Im

provem
ents

596
643

488
439

085
082

B
uildings and Im

provem
ents

517
145

066
201

583
346

F
urniture and E

quipm
ent

463
662

050
445

498,267
T

otal A
ccum

ulated D
epreciation

577
450

591
690

445
166

695

G
overnm

ental A
ctivities

C
apital A

ssets
, net

304
6
8
8
 
$

717
759

276
628

129
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C
A

P
IT

A
L A

S
S

E
T

S
 A

N
D

 D
E

PR
E

C
IA

T
IO

N
 (C

O
N

C
L

U
D

E
D

l

D
epreciation expense w

as charged to governm
ental activities as follow

s:

Instruction
Supervision of Instruction
Instructional Library and T

echnology
S

chool S
ite A

dm
inistration

F
ood S

ervices
O

ther P
upil S

ervices
D
a
t
a
 
P
r
o
c
e
s
s
i
n
g
 
S
e
r
v
i
c
e
s

O
ther G

eneral A
dm

inistration
P

lant S
ervices

T
otal D

epreciation E
xpense

$
 
1

067,361
56, 580

770
101

604
52, 512

904
1 ,343

80, 528
171,088

1
 
, 591

690

N
O

T
E

 6 - G
E

N
E

R
A

L O
B

LIG
A

T
IO

N
 B

O
N

D
S

T
he D

istrict's outstanding general obligation debt as of June 30
, 2009 is as follow

s:

D
ate

A
m

ount of
Issued

R
edeem

ed
Interest

M
aturity

O
riginal

O
utstanding

C
urrent

C
urrent

O
utstanding

Issue
R
a
t
e
 
%

D
ate

Issue
Jul

2008
Y

ear
Y

ear
J
u
n
e
 
3
D

2009

2000
00-

2025
000

0
0
0
 
$

155
000

155
0
0
0
 
$

2003
00-4.

2022
170

000
545

000
260

000
285

000
2003

00-
2028

000, 000
670

000
140

000
530

000
2005

50-
2030

000
000

790
000

110
000

680
000

2007
00-

2032
000

000
000

000
30, 000

970
000

2007
50-4.125

2025
625

000
365

000
245

000
120

000

T
otals

795
00 

525
000 

940
0
0
0
 
$

000

T
he annual requirem

ents to am
ortize the bonds payable

, outstanding as of June 30
, 2009

are as follow
s:

Y
ear E

nded
June 30

Principal
Interest

T
otals

2010
1
 
,040

000
1
 
,317

199
357

199

.,..

2011
1
 
,075

000
279

384
354

384
2012

175
000

1
 
,238

534
413

534
2013

290
000

190
740

480
740

2014
1
 
,410

000
135,045

545
045

2015- 2019
735

000
666

001
13,401 ,001

2020- 2024
870

000
535

644
405

644
2025- 2029

640
000

869, 256
509,256

2030- 2034
350

000
166

1 ,423
166

T
otals

585
000

304
969

889
969
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G
E

N
E

R
A

L O
B

LIG
A

T
IO

N
 B

O
N

D
S

 (C
O

N
C

LU
D

E
D

l

A
ssessed valuations for the fiscal years ended 2008- 09 and 2009- 1 0 are as follow

s:

Fiscal Y
ear

2008-
2009-

Local S
ecured

$
 
9

558
041

127
643

981,463

U
tility

U
nsecured

$
 
3
6
5
, 771,555

348,579,011

ota Is

$
 
9

923
812

682
992

560
474

Secured tax charges and delinquencies related to the o
u
t
s
t
a
n
d
i
n
g
 
g
e
n
e
r
a
l
 obligation bonds

of the D
istrict for the fiscal years ended 2007- 08 and 2008-09 are as follow

s:

Fiscal
Y

ear
2007-
2008-

L
ocal

Secured
$
 
1

080
358

650,678

A
m

ount D
elinquent

June 30

$
 
1
8
,

490
498

%
 D

elinquent
June 30

7
1
 
%

960/0

N
O

T
E

 7 - E
A

R
LY

 R
E

T
IR

E
M

E
N

T
 IN

C
E

N
T

IV
E

S

T
he D

istrict offered an early retirem
ent incentive program

 (
E
R
I
 
P
)
 
t
o
 certificated em

ployees
w

ho have served in the D
istrict a m

inim
um

 of ten (10) full years and are at least 55 years of
a
g
e
.
 
D
u
r
i
n
g
 
t
h
e
 current year

t
w
o
 
e
m
p
l
o
y
e
e
s
 elected E

R
IP O

p
t
i
o
n
 
2
 
w
h
i
c
h
 entitles the

em
ployee to receive a lum

p-sum
 retirem

ent incentive. A
s of June 30

, 2009
, the D

istrict'
liability under this program

 is $20, 000
, w

hich w
ill be paid during fiscal year 2009- 10.

N
O

T
E

 8 - O
T

H
E

R
 P

O
S

T
 E

M
PL

O
Y

M
E

N
T

 B
E

N
E

FIT
S

F
rom

 an accrual accounting perspective , the cost of post em
ploym

ent healthcare benefits
like the cost of pension benefits , should be a

s
s
o
c
i
a
t
e
d
 
w
i
t
h
 
t
h
e
 
p
e
r
i
o
d
s
 in w

hich the cost
occurs, rather than in the future year w

hen it w
ill be paid. In adopting the requirem

ents of
G

A
S

B
 S

tatem
ent N

o. 45 (G
A

S
B

 45) d
u
r
i
n
g
 
t
h
e
 
y
e
a
r
 
e
n
d
e
d
 
J
u
n
e
 
3
0 , 2009 , the D

istrict
r
e
c
o
g
n
i
z
e
s
 
t
h
e
 
c
o
s
t
 of post em

ploym
ent healthcare in the year w

hen em
ployee services are

received
, reports the accum

ulated liability from
 prior years , and provides inform

ation useful
in assessing potential dem

ands on the D
istrict's future cash flow

s.

P
lan D

escriptions
T

he D
istrict provides retiree h

e
a
l
t
h
 
b
e
n
e
f
i
t
s , based on age

, service and
eligibility for pension benefits under either the C

alifornia S
tate T

eachers ' R
etirem

ent System
(
C
a
I
S
T
R
S
)
 
o
r
 C

alifornia Public E
m

ployees
R

etirem
ent S

ystem
 (C

aIP
E

R
S

). T
he D

istrict
provides coverage to the follow

ing groups of em
ployees and the D

istrict and retirees share in
t
h
e
 
c
o
s
t
 
o
f
 
b
e
n
e
f
i
t
s
 
a
s
 
f
o
l
l
o
w
s
:

C
ertifi cated

C
lassified

C
ertificated

C
lassified

M
anagem

ent
M

anagem
ent

C
onfidential

M
edical, dental

M
edical , dental

M
edical , dental

M
edical, dental

B
enefits provided

&
 vision

&
 vision

&
 vision

&
 vision

M
edical

D
uration

T
o aQ

e 65
T

o age 65
T

o age 65
T

o age 65
T

o age 65
R
e
q
u
i
r
e
d
 
s
e
r
v
i
c
e

1 0 years
15 years

1 0 years
1 0 years

10 years

M
i
n
i
m
u
m
 
a
g
e

D
ependent
coverage

Y
es

Y
es

D
istrict coverage

100%
1 000/0

1 000/0
1 000/0

1 000/0

D
istrict cap

$150/m
o. 

$200/m
o.

$150/m
o. 

$200/m
o. 

$150/m
o.

** A
pplies after 5 years of benefits paid at full rate up to existing cap for active em

ployees.
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T

H
E

R
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O
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T
 E

M
P

LO
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N
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E

N
E

F
IT
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 (C

O
N

T
IN

U
E

D
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A
ll contracts w

ith D
istrict em

ployees w
ill be renegotiated at various tim

es in the future and
thus, costs and benefits are subject to change. B

enefits and contribution requirem
ents (both

em
ployee and em

ployer) for the O
PE

B
 Plan are established by various labor agreem

ents.

F
or the D

istrict, O
P

E
S

 benefits are adm
inistered by D

istrict personnel. N
o separate financial

s
t
a
t
e
m
e
n
t
s
 
a
r
e
 issued. T

he D
istrict had 269 active em

ployee participants and 29 retiree
participants as of O

ctober 1
, 2007

, the effective date of the biennial O
P

E
B

 valuation.

F
unding P

olic'l
T

he D
istrict currently pays for post em

ploym
ent health care benefits on a

pay-as- you-go basis and these financial statem
ents assum

e that pay-as- you- go funding w
ill

continue.

A
nnual O

ther P
ost E

m
e1Q

vm
ent B

enefit C
ost:

F
or the fiscal year ended June 30

2009
, the

D
istrict's A

nnual O
P

E
B

 C
ost (L

e. expense) of $195
260 is equal to the A

nnual R
equired

C
o
n
t
r
i
b
u
t
i
o
n
 
f
o
r
 
t
h
e
 initial year. C

o
n
s
i
d
e
r
i
n
g
 
t
h
e
 D

istrict's annual O
P

E
B

 cost as w
ell as the

paym
ent , of current health insurance prem

ium
s , w

hich totaled $113
519 , the result w

as an
increase in the D

istrict's N
et O

P
E

S
 O

bligation of $81 ,741 for the year ended June 30
, 2009.

Level P
ercent of P

ayroll A
m

ortization

C
alculation of A

R
C

 under E
ntry A

ge N
orm

al M
ethod

N
orm

al cost w
ith interest to end of year

A
m

ortization of U
A

A
L w

ith interest to end of year

A
nnual required contribution (A

R
C

)

Interest on N
et O

P
E

B
 O

bligation

A
djustm

ent to A
R

C

A
nnual O

P
E

S
 cost (expense)

C
ontributions for the fiscal year

ncrease in N
et O

P
E

S
 O

bligation

N
et O

PE
B

 O
bligation - June 30

, 2008

N
et O

P
E

S
 O

bligation - June 30
, 2009

P
ercent of annual O

P
E

S
 cost contributed

124
467

793

195
260

195
260

(113, 519

741

8
1
 
7
4
1

58%

B
enefit O

bligations

A
ctuarial A

ccrued Liability (A
A

L
)

R
etired em

ployees

A
ctive E

m
ployees

U
nfunded actuarial accrued liability (U

A
A

L)

A
nnual covered payroll

U
A

A
L as %

 of covered payroll

220,048

378, 223

$ 1,
598

271

$
 
1
6

119
557

9010
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In future years
, three- y

e
a
r
 
t
r
e
n
d
 
i
n
f
o
r
m
a
t
i
o
n
 w

ill be presented. F
iscal year 2008-09 w

as the
first year of im

plem
entation for G

A
S

B
 S

tatem
ent N

o. 45 and the D
istrict elected to im

plem
ent

prospectively, therefore
, prior year com

parative data is not available.

A
ctuarial M

ethods and A
ssum

ptions
Projections of benefits for financial reporting purposes

are based on the s
u
b
s
t
a
n
t
i
v
e
 
p
l
a
n
 (the plan as u

n
d
e
r
s
t
o
o
d
 
b
y
 
t
h
e
 
e
m
p
l
o
y
e
r
 and plan

m
em

bers) and include the types of benefits provided at the tim
e of each valuation and the

historical pattern of sharing benefit costs b
e
t
w
e
e
n
 
t
h
e
 
e
m
p
l
o
y
e
r
 
a
n
d
 plan m

em
bers to that

point. T
he unfunded actuarial accrued liability is being a

m
o
r
t
i
z
e
d
 
o
v
e
r
 
3
0
 
y
e
a
r
s
 
o
n
 
a
 level

percentage of payroll basis.

T
he p

r
o
j
e
c
t
i
o
n
 
o
f
 
f
u
t
u
r
e
 
b
e
n
e
f
i
t
s
 for an ongoing plan i

n
v
o
l
v
e
s
 
e
s
t
i
m
a
t
e
s
 
o
f
 the value of

reported am
ounts and assum

ptions about the probability of occurrence of future events far
into the future. E

xam
ples include m

ortality, turnover, disability, retirem
ent and other factors

that affect the num
ber of people e

l
i
g
i
b
l
e
 
t
o
 receive future r

e
t
i
r
e
e
 
b
e
n
e
f
i
t
s
.
 A

ctuarially
determ

ined am
ounts are s

u
b
j
e
c
t
 
t
o
 
c
o
n
t
i
n
u
a
l
 revision as actual results are com

pared w
ith

past expectations and new
 estim

ates are m
ade about the future. T

he actuarial m
ethods and

a
s
s
u
m
p
t
i
o
n
s
 
u
s
e
d
 include techniques that are designed to reduce the effects of short-term

volatility in actuarially accrued liabilities and the actuarial value of assets
, consistent w

ith the
long- term

 perspective of the calculations.

In the O
ctober 1

, 2007
, actuarial valuation

, the liabilities w
ere com

puted using the entry age
norm

al m
ethod and level percentage of payroll am

ortization over 30 years. T
he actuarial

a
s
s
u
m
p
t
i
o
n
s
 
u
t
i
l
i
z
e
d
 
a
 

5010 
discount rate, the expected long-term

 rate of return on D
istrict

assets. T
he com

pensation increase rate of 3
%
 
w
a
s
 
p
r
o
v
i
d
e
d
 
b
y
 
t
h
e
 D

istrict and b
a
s
e
d
 
o
n

historical data. T
he valuation assum

es 
4%

 h
e
a
l
t
h
c
a
r
e
 
c
o
s
t
 
t
r
e
n
d
 rate based on the

actuary
s
 
l
o
n
g
-
t
e
r
m
 
a
s
s
u
m
p
t
i
o
n
 that the average increase over tim

e cannot continue to
outstrip general inflation by a w

ide m
argin.

N
O

T
E

 9 - LO
N

G
-T

E
R

M
 L

IA
B

IL
IT

IE
S

A
 schedule of changes in long-term

 liabilities for the year e
n
d
e
d
 
J
u
n
e
 30, 2009

, is show
n

below
:

B
alances

B
alances

D
ue w

ithin
J ul

2008
A

dditions
D

eductions
J
u
n
e
 
3
0

2009
O
n
e
 
Y
e
a
r

C
om

pensated A
bsences

123
963

922
149

885
G

eneral O
bligation B

onds
525

000
940

000
31, 585

000
$
 
1

040
000

E
arly R

etirem
ent Incentives

000
000

000
000

000
O

ther P
ost E

m
ploym

ent
B

enefits
195

260
113

519
741

741

etals
698

963
241

182
103

519
836

626
$
 
1

141
741
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T
he D

istrict's fund balances at June 30
, 2009 consisted of the follow

ing:

B
ond Interest

N
on- M

ajor
G

eneral
&

 R
edem

ption
B

uilding
G

overnm
ental

Fund
Fund

Fund
Funds

T
otals

R
eserved F

or:
R

evolving Fund
750

750
S

tores Inventories
564

983
547

D
e
b
t
 
S
e
r
v
i
c
e

303
407

303
407

Legally R
estricted

853
576

853
576

U
 
n
 rese rved:
D

esignated For:
E

conom
ic U

ncertainties
722

614
100

000
822

614
O

ther D
esignations

404
121

574
228

765
178

743
527

U
ndesignated

620
758

147
432

768
190

T
otal F

und B
alances

609
383

303
407

574
228

028
593

515
611

N
O

T
E

 11 - E
M

PL
O

Y
E

E
 R

E
T

IR
E

M
E

N
T

 SY
ST

E
M

S

Q
ualified em

ployees a
r
e
 
c
o
v
e
r
e
d
 
u
n
d
e
r
 m

ultiple-em
ployer c

o
n
t
r
i
b
u
t
o
r
y
 
r
e
t
i
r
e
m
e
n
t
 
p
l
a
n
s

m
aintained by agencies of the S

tate of C
alifornia. C

ertificated em
ployees are m

em
bers of

the State T
eachers ' R

etirem
ent S

ystem
 (
S
T
R
S
)
 
a
n
d
 classified em

ployees are m
em

bers of
the P

ublic E
m

ployees ' R
etirem

ent S
ystem

 (PE
R

S).

State T
eachers ' R

etirem
ent S

ystem
 (S

T
R

S
l

P
l
a
n
 
D
e
s
c
r
i
p
t
i
o
n

T
he D

istrict contributes to the S
tate T

eachers ' R
etirem

ent System
 
(
S
T
R
S
)
,
 
a
 cost-sharing

m
ultiple-em

ployer public em
ployee retirem

ent system
 . defined benefit pension plan

adm
inistered by S

T
R

S
. T

he plan provides retirem
ent , disability, and survivor benefits to plan

m
em

bers and beneficiaries. B
enefit p

r
o
v
i
s
i
o
n
s
 
a
r
e
 established by State statutes

,
 
a
s

legislatively am
ended

, w
ithin the S

tate T
eachers ' R

etirem
ent L

aw
. ST

R
S issues a separate

c
o
m
p
r
e
h
e
n
s
i
v
e
 
a
n
n
u
a
l
 financial report that includes financial statem

ents and required
supplem

entary inform
ation. C

opies of the ST
R

S annual financial report m
ay be obtained

from
 the S

T
R

S
, 7667 F

olsom
 B

oulevard
, S

acram
ento

: C
alifornia 95826.

F
unding P

olicy

A
ctive plan m

em
bers are r

e
q
u
i
r
e
d
 
t
o
 contribute 8. 0%

 of their salary and the D
istrict is

r
e
q
u
i
r
e
d
 
t
o
 contribute an actuarially determ

ined r
a
t
e
.
 
T
h
e
 actuarial m

e
t
h
o
d
s
 
a
n
d

a
s
s
u
m
p
t
i
o
n
s
 
u
s
e
d
 
f
o
r
 
d
e
t
e
r
m
i
n
i
n
g
 
t
h
e
 rate are t

h
o
s
e
 
a
d
o
p
t
e
d
 
b
y
 the ST

R
S T

eachers
R
e
t
i
r
e
m
e
n
t
 
B
o
a
r
d
.
 T

he required em
ployer c

o
n
t
r
i
b
u
t
i
o
n
 
r
a
t
e
 
f
o
r
 fiscal year 2008- 09 w

as
25010 

o
f
 
a
n
n
u
a
l
 payroll. T

he contribution requirem
ents of the plan m

em
bers are

e
s
t
a
b
l
i
s
h
e
d
 
b
y
 
S
t
a
t
e
 
s
t
a
t
u
t
e
.
 T

he D
istrict's contributions to S

T
R

S
 for the fiscal years ended

J
u
n
e
 
3
0
,
 
2
0
0
9
,
 
2
0
0
8
,
 
a
n
d
 
2
0
0
7
,
 
w
e
r
e
 
$
1

067
862

,
 
$
1

096
514

,
 
a
n
d
 
$
1

049
591

respectively, and equal 
00010 

of the required contributions for each year.
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C
alifornia P

ublic E
m

ployees
' R

etirem
ent S

ystem
 (C

aIP
E

R
S

)

P
lan D

escription

T
he D

istrict contributes to the S
chool E

m
ployer P

ool under the C
alifornia P

ublic E
m

ployees
R

etirem
ent S

ystem
 (C

aIP
E

R
S

), a cost-sharing m
ultiple-em

ployer public em
ployee retirem

ent
system

 defined benefit pension plan adm
inistered by C

aIPE
R

S. T
he plan provides

retirem
ent and disability benefits, annual cost-of- living adjustm

ents, and death benefits to
plan m

em
bers and b

e
n
e
f
i
c
i
a
r
i
e
s
.
 
B
e
n
e
f
i
t
 
p
r
o
v
i
s
i
o
n
s
 
a
r
e
 established by State statutes, as

legislatively am
ended

, w
ithin the Public E

m
ployees' R

etirem
ent L

a
w
.
 
C
a
l
P
E
R
S
 
i
s
s
u
e
s
 
a

separate com
prehensive annual f

i
n
a
n
c
i
a
l
 
r
e
p
o
r
t
 
t
h
a
t
 includes financial statem

ents and
required supplem

entary inform
ation. C

opies of the C
arP

E
R

S
 annual financial report m

ay be
obtained from

 the C
alP

E
R

S
 E

xecutive O
ffice

, 400 P
 S

treet, S
acram

ento
, C

A
 95814.

F
unding P

olicy

A
ctive plan m

em
bers a

r
e
 
r
e
q
u
i
r
e
d
 
t
o
 
c
o
n
t
r
i
b
u
t
e
 
7
. 0%

 of their salary and the D
istrict is

required to contribute an actuarially determ
ined rate. T

he actuarial m
ethods and

assum
ptions used for d

e
t
e
r
m
i
n
i
n
g
 
t
h
e
 rate are t

h
o
s
e
 
a
d
o
p
t
e
d
 
b
y
 
t
h
e
 C

alPE
R

S B
oard of

A
dm

inistration. T
he required em

ployer contribution rate for fiscal year 2008- 09 w
as 9. 428%

.
T

he contribution requirem
ents of the plan m

em
bers are e

s
t
a
b
l
i
s
h
e
d
 
b
y
 
S
t
a
t
e
 statute. T

he
D

istrict's contributions to C
alPE

R
S for the fiscal years e

n
d
e
d
 
J
u
n
e
 
3
0
,
 
2
0
0
9
,
 
2
0
0
8

a
n
d
 
2
0
0
7

, w
ere $292

844
, $334

167
, and $297

164
respectively, and equal 1000k of the

required contributions for each year.

Social Security

A
s established by F

e
d
e
r
a
l
 
l
a
w
,
 
a
l
l
 public sector em

ployees w
ho are not m

em
bers of their

em
ployer

s
 
e
x
i
s
t
i
n
g
 retirem

ent system
 (S

T
R

S
 or P

E
R

S
) m

ust be covered by s
o
c
i
a
l
 
s
e
c
u
r
i
t
y

o
r
 
a
n
 
a
l
t
e
r
n
a
t
i
v
e
 
p
l
a
n
.
 T

he D
istrict has elected to use S

ocial S
ecurity as its a

l
t
e
r
n
a
t
i
v
e
 
p
l
a
n
.

C
ontributions m

ade by the D
istrict and participating em

ployees vest im
m

ediately. T
he

D
istrict contributes 6. 2%

 of em
ployees ' gross earnings. In addition

, em
ployees are required

t
o
 
c
o
n
t
r
i
b
u
t
e
 

2010 
of their gross earnings.

N
O

T
E

 12 - O
N

- B
E

H
A

LF
 P

A
Y

M
E

N
T

S
 M

A
D

E
 B

Y
 T

H
E

 S
T

A
T

E
 O

F
 C

A
LIF

O
R

N
IA

T
he D

istrict w
as the recipient of on- behalf paym

ents m
ade by the S

tate of C
alifornia to the

State T
eachers ' R

etirem
ent S

ystem
 (S

T
R

S
) for K

- 12 education. T
hese paym

ents consist of
state general fund contributions of $584

671 to S
T

R
S

 (4. 517%
 of salaries subject to ST

R
S).

N
O

T
E

 13 - R
IS

K
 M

A
N

A
G

E
M

E
N

T

T
he D

istrict is exposed to various risks of loss related to theft of , dam
age to

, and destruction
of assets; errors and om

issions; injuries to em
ployees; and n

a
t
u
r
a
l
 
d
i
s
a
s
t
e
r
s
.
 D

uring fiscal
year 2008-

, the D
istrict participated in tw

o joint pow
ers authority (

J
P
A
)
 
f
o
r
 
p
u
r
p
o
s
e
s
 
o
f

pooling for risk. T
here have been no significant reductions in coverage during the year.
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N
O

T
E

 14 - JO
IN

T
 V

E
N

T
U

R
E

S

T
he D

istrict participates in three joint ventures under joint p
o
w
e
r
s
 
a
g
r
e
e
m
e
n
t
s
 (JPA

s); the
E

ast B
ay School Insurance G

roup (E
B

S
IG

) for property and liability insurance
, the C

ontra
C

osta C
ounty S

chool Insurance G
roup (C

C
C

S
IG

) for w
orker

s
 
c
o
m
p
e
n
s
a
t
i
o
n
 
a
n
d
 B

lue
C

ross health insurance
, and the S

chools S
elf Insurance of C

ontra C
osta C

ounty (SSIC
C

C
)

for dental and vision insurance. T
he relationship betw

een the D
istrict and the JP

A
s are such

that the JP
A

s are not a com
ponent unit of the D

istrict for financial reporting purposes.

T
he JP

A
s arrange for and/or provide coverage for its m

em
bers. T

he JPA
s are g

o
v
e
r
n
e
d
 
b
y

a board consisting of a representative from
 each m

em
ber district. E

ach board controls the
operations of their JPA

s
,
 
i
n
c
l
u
d
i
n
g
 
s
e
l
e
c
t
i
o
n
 
o
f
 m

anagem
ent and a

p
p
r
o
v
a
l
 
o
f
 operating

budgets independent of any influence by the m
em

ber districts beyond their representation
on the B

o
a
r
d
.
 
E
a
c
h
 
m
e
m
b
e
r
 district pays a

 
p
r
e
m
i
u
m
 
c
o
m
m
e
n
s
u
r
a
t
e
 w

ith the l
e
v
e
l
 
o
f

coverage requested and shares surpluses and deficits proportionately to their participation in
the JP

A
s.

T
he JP

A
s are audited on an annual basis.

contacting each JP
A

' s m
anagem

ent.
F

inancial inform
ation can be o

b
t
a
i
n
e
d
 
b
y

N
O

T
E

 15 - E
C

O
N

O
M

IC
 D

E
PE

N
D

E
N

C
Y

D
u
r
i
n
g
 
t
h
e
 
y
e
a
r , the D

istrict received $1
232

557 of p
a
r
c
e
l
 
t
a
x
 revenue that i

s
 
s
u
b
j
e
c
t

to voter approval. T
he e

x
i
s
t
i
n
g
 
p
a
r
c
e
l
 
t
a
x
 
r
a
t
e
 
o
f
 $82 per parcel w

ill be assessed through
June 30

, 2011.

N
O

T
E

 16 - C
O

M
M

IT
M

E
N

T
S A

N
D

 C
O

N
T

IN
G

E
N

C
IE

S

S
tate and F

ederal A
llow

ances, A
w

ards and G
rants

T
he D

istrict has received state and federal funds for specific purposes that are subject to
review

 and audit by the grantor a
g
e
n
c
i
e
s
.
 
A
l
t
h
o
u
g
h
 
s
u
c
h
 audits could generate expenditure

disallow
ances under term

s of the grants
, it is believed that any required reim

bursem
ents w

ill

not be m
aterial.

L
itigation

T
he D

i
s
t
r
i
c
t
 
i
s
 s
u
b
j
e
c
t
 
t
o
 various legal proceedings and claim

s. In the opinion of
m

anagem
ent , the ultim

ate liability w
ith respect to these actions w

ill not m
aterially affect the

financial position or results of operations of the D
istrict.

N
O

T
E

 17 - S
U

B
S

E
Q

U
E

N
T

 E
V

E
N

T
S

T
ax and R

evenue A
nticipation N

otes

O
n July 6

, 2009
,
 
i
n
 
a
s
s
o
c
i
a
t
i
o
n
 
w
i
t
h
 
t
h
e
 C

alifornia S
chools C

ash R
e
s
e
r
v
e
 
P
r
o
g
r
a
m

, the
D

istrict issued tax and revenue anticipation notes in the am
ount of $525

000. T
he notes

m
a
t
u
r
e
 
o
n
 
J
u
l
y
 
1

, 2010, and bear interest at 2. 50%
. P

roceeds from
 the notes can be draw

n
upon during the year if cash shortages arise.
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N
O
T
E
 
1
7
 
-
 

S
U

B
S

E
Q

U
E

N
T

 E
V

E
N

T
S

 (C
O

N
C

LU
D

E
D

l

S
tate B

udget A
m

endm
ents

O
n J

u
l
y
 
2
8

2009 G
overnor Schw

arzenegger s
i
g
n
e
d
 
a
 package of bills am

ending the
2008-0

9
 
a
n
d
 
2
0
0
9
-10 C

alifornia S
tate budgets. T

he budget am
endm

ents w
ere designed

t
o
 
a
d
d
r
e
s
s
 
t
h
e
 
S
t
a
t
e

b
u
d
g
e
t
 
g
a
p
 
o
f
 $24 billion that had d

e
v
e
l
o
p
e
d
 
a
s
 
a
 
r
e
s
u
l
t
 
o
f

the deepening recession s
i
n
c
e
 
t
h
e
 
S
t
a
t
e

s last budget actions in F
e
b
r
u
a
r
y
 
2
0
0
9
.
 T

he July
b
u
d
g
e
t
 
p
a
c
k
a
g
e
 
r
e
d
u
c
e
d

o
n
 
a
 
s
t
a
t
e
-
w
i
d
e
 
b
a
s
i
s
,
 
$
1
.

billion in 2008-09 Proposition 98
funding through a r

e
v
e
r
s
i
o
n
 
o
f
 
u
n
d
i
s
t
r
i
b
u
t
e
d
 
c
a
t
e
g
o
r
i
c
a
l
 p
r
o
g
r
a
m
 
b
a
l
a
n
c
e
s
.
 
T
h
e
 budget

language identified 51 specific program
s and r

e
q
u
i
r
e
d
 
t
h
e
 am

ount associated w
ith these

program
s that w

ere "unallocated
, unexpended , or n

o
t
 
l
i
q
u
i
d
a
t
e
d
 
a
s
 
o
f
 J
u
n
e
 
3
0

2009" to
revert to the S

tate
s G

eneral F
u
n
d
.
 
T
h
e
 July budget package also provided an appropriation

in 2009-
1
0
 
t
o
 backfill $1.

billion of these c
u
t
s
 
t
o
 
r
e
p
a
y
 
t
h
e
 
2
0
0
8
- 09 r

e
v
e
r
s
i
o
n
 
o
f
 
t
h
e

undistributed categorical program
 balances.

T
he D

istrict recorded the revenues and related receivables associated w
ith its portion of the

unalloc~ted, unexpended or unliquidated categorical program
 balances identified in the July

2009 S
tate B

udget package prior to receiving notification from
 the S

t
a
t
e
 
t
h
a
t
 
t
h
e
 
2
0
0
9
-

re-appropriation should not be accrued. In accordance w
ith G

overnm
ental A

ccounting
Standards B

oard Statem
ent N

o
.
 
3
3
,
 
a
d
j
u
s
t
m
e
n
t
s
 
t
o
 
r
e
d
u
c
e
 
t
h
e
 
r
e
v
e
n
u
e
s
 
a
n
d
 related

receivables have been included in these financial statem
ents.

Parcel T
ax

O
n
 
N
o
v
e
m
b
e
r
 
3

, 2009
, voters in the D

istrict approved M
easure H

, w
hich asked voters in the

W
alnut C

reek S
chool D

istrict to approve an $82 per year parcel tax that had no sunset date.
T

he D
istrict's prior parcel tax m

easure w
as set to expire on June 30

, 2011.
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V
ariance w

ith
F

inal B
udget

O
riginal

Final
Favorable

B
udget

B
udget

A
ctual

(U
nfavorable)

R
evenues

R
evenue Lim

it S
ources:

S
tate A

pportionm
ent

472
917

1 ,771 ,834
777,300

466
Local S

ources
15,564

645
381

818
15,431, 810

49,992

T
otal R

evenue Lim
it S

ources
037,562

153,652
209, 110

55, 458

Federal R
evenue

751
894

778,515
669,791

(108
724)

O
ther S

tate R
evenue

799
426

822
939

880, 746
807

O
ther Local R

evenue
250

581
571 ,725

595,013
23,288

T
otal R

evenues
23,839,463

25,326
831

354
660

829

E
K

P enditures
C

ertificated S
alaries

986
261

194
434

13,173,521
20,913

C
lassified S

alaries
228

850
240

979
334

910
(93

931)
E

m
ployee B

enefits
595, 701

636
900

719,805
(82

905)
B

ooks and S
upplies

839
550

061
644

905
545

156,099
S

ervices and O
ther

O
perating E

xpenditures
934

544
805,829

629, 880
175,949

C
apital O

utlay
134

134
O
t
h
e
r
 
E
x
p
e
n
d
i
t
u
r
e
s

226
800

226,800
287

328
(60

528)

T
otal E

xpenditures
811

706
24,202

720
24,087

123
115,597

N
et C

hange in Fund B
alances

757
124

111
267

537
143

426

Fund B
alances - July 1

, 2008
341,846

341,846
341,846

F
und B

alances - June 30
, 2009

369
603

465
957

609
383

T
H

E
 A

C
C

O
M

P
A

N
Y

IN
G

 N
O

T
E

S
 A

R
E

 A
N

 IN
T

E
G

R
A

L P
A

R
T

 O
F

 T
H

E
S

E
 S

T
A

T
E

M
E

N
T

S
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R
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, 2009

D
eferred

M
aintenance

C
afeteria

A
ssets

D
eposits and Investm

ents
630

304
442

526
R

eceivables
323

134
S
t
o
r
e
s
 
I
n
v
e
n
t
o
r
y

15,983

T
otal A

ssets
631

627
505

643

Liabilities and F
und B

alances
L

iabilities:

A
c
c
o
u
n
t
s
 
P
a
y
a
b
l
e

879
D

eferred R
evenue

591

T
otal Liabilities

470

Fund B
alances:

R
eserved

983
U

nreserved:
D

esignated
631

627
197

885
U

ndesignated
256.305

T
otal Fund B

alances
631 ,627

470
173

T
otal Liabilities and F

und B
alances

631
627

505,643

T
H

E
 A

C
C

O
M

PA
N

Y
IN

G
 N

O
T

E
S A

R
E

 A
N

 IN
T

E
G

R
A

L P
A

R
T

 O
F

 T
H

E
S

E
 S

T
A

T
E

M
E

N
T

S



Special
R

evenue -
Special
R

eserve
C

apital
Facilities

C
apital

P
rojects -

Special
R

eserve

T
otal

N
on-M

ajor
G

overnm
ental

Funds

007
848
430

922
678

084
081
880

087
437
767
983

158
187

1 ,011 , 278
922

678
086

961

420
35,704

97,003
591

129,594
58, 420

35, 704

15,983

011
278

388
865

178

839
870

051
257

147
432

011
278

864
258

051
257

028
593

011
278

922
678

086
961

158
187
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D
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U
R

E
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N
D

C
H

A
N

G
E

S
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 F
U

N
D

 B
A

LA
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C
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N
O

N
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A
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O
V

E
R

N
M

E
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T
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N
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S
F

O
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E
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R
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N
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E
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 30, 2009

D
eferred

M
aintenance

C
afeteria

R
evenues

Federal R
evenue

173,384
S

tate R
evenue

775
L

ocal R
evenue

374
685

495

T
otal R

evenues
374

868
654

/;1gJ enditures
Food Services

836
563

Plant Services
013

F
acilities A

cquisition and C
onstruction

892

T
otal E

xpenditures
905

836,563

N
et C

hange in F
und B

alances
(85,531)

091

Fund B
alances - July 1

, 2008
717

158
438

082

F
und B

alances - June 30
2009

631
627

470
173

T
H

E
 A

C
C

O
M

PA
N

Y
IN

G
 N

O
T

E
S A

R
E

 A
N

 IN
T

E
G

R
A

L P
A

R
T

 O
F

 T
H

E
S

E
 S

T
A

T
E

M
E

N
T

S



Special
R

evenue -
Special
R

eserve
C

apital
Facilities

C
apital

P
rojects -

Special
R

eserve

T
otal

N
on-M

ajor
G

overnm
ental

Funds

173,384
775

389
499

572,658

20,616

20,616

218
260

218
260

453,754

453,754

20,616

90,822

90,822

127
438

736,820

864
258

836
563
013

168
815

347
529

168
815

1 , 193, 1 05

284
939

379
553

766
318

649,040

051
257

028,593

990,662

1 ,011 , 278
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T
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N
/A

D
M

IN
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R
A

 T
IO

N

F
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H
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C
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L Y
E

A
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D
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 30
, 2009

O
R
G
A
N
I
Z
A
 
T
I
O
N

T
he W

alnut C
reek S

chool D
istrict w

as established on N
ovem

ber 1
, 1860

, and is located in C
ontra

C
osta C

ounty. T
here w

ere no changes in the boundaries of the D
istrict during the c

u
r
r
e
n
t
 
y
e
a
r
.

T
he D

istrict currently operates five elem
entary schools and one interm

ediate school.

B
O

A
R

D
 O

F
 E

D
U

C
A

T
IO

N

N
am

e
O

ffi ce
T

erm
 E

xpires

A
ngela B

orchardt
President

D
e
c
e
m
b
e
r
 
2
0
1
0

A
rthur M

. C
larke

C
lerk

D
e
c
e
m
b
e
r
 
2
0
1
2

D
an B

. W
alden

M
em

ber
D
e
c
e
m
b
e
r
 
2
0
1
0

C
atheri ne Pena

M
em

ber
D
e
c
e
m
b
e
r
 
2
0
1
2

B
arbara Pennington

M
em

ber
D
e
c
e
m
b
e
r
 
2
0
1
0

A
D

M
IN

IST
R

A
T

IO
N

P
atricia W

ool, E
d.

Superintendent

V
acant

D
irector of C

urriculum
 and

A
dm

inistrative S
ervices

M
arcus B

attle
C

hief B
usiness O

fficial
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 D
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H
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 30
, 2009

E
lem

entary

K
indergarten

F
irst through T

hird
F

ourth through S
ixth

S
eventh and E

ighth
S

pecial E
ducation

E
xtended Y

ear

T
otals

~Iem
ental H

ours

E
lem

entary

Second
Period
R

eport

350
990
031
749

167

S
E

E
 N

O
T

E
S

 T
O

 S
U

P
P

LE
M

E
N

T
A

R
Y

 IN
F

O
R

M
A

T
IO

N

A
nnual

R
eport

351
990

1
 
,031
748

167

H
ours of

A
ttendance

, 1 
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G
rade Level

1982-
A

ctual
M

inutes

1986-
M

inutes
q u ired

2008-09 N
um

ber of D
ays N

um
ber of D

ays
A

ctual T
raditional M

ultitrack
M

inutes C
alendar C

alendar
Status

K
indergarten

000
000

000
180

N
/A

In C
om

pliance

G
rade 

400
400

620
180

N
/A

I n C
om

pliance

G
r
a
d
e
 
2

400
400

670
180

N
/A

I n C
om

pliance

G
r
a
d
e
 
3

400
400

670
180

N
/A

I n C
om

pliance

G
rade 4

040
000

350
180

N
/A

In C
om

pliance

G
r
a
d
e
 
5

040
000

350
180

N
/A

In C
om

pliance

G
r
a
d
e
 
6

101
000

315
180

N
/A

In C
om

pliance

G
r
a
d
e
 
7

101
54 t 000

315
180

N
/A

In C
om

pliance

G
r
a
d
e
 
8

101
000

315
180

N
/A

In C
om

pliance

S
E

E
 N

O
T

E
S

 T
O

 S
U

P
P

LE
M

E
N

T
A

R
Y

 IN
F

O
R

M
A

T
IO

N
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D
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F
 E

X
P

E
N

D
IT

U
R

E
S

 O
F

 F
E

D
E

R
A

L A
W

A
R

D
S

F
O

R
 T

H
E

 F
IS

C
A

L Y
E

A
R

 E
N

D
E

D
 JU

N
E

 30, 2009

Federal
C

atalog
N

um
ber

Pass-T
hrough

Identification
N

um
ber

Proqram
 N

am
e

S
. D

epartm
ent of A

griculture:
P

assed through C
alifornia

D
epartm

ent of E
ducation (C

D
E

):
N

ational S
chool Lunch

13524
10.555

S
. D

epartm
ent of E

ducation:
P

assed through C
D

E
:

N
C

LB
: T

itle I B
asic G

rant
N

C
LB

: T
itle II Im

proving T
eacher Q

uality
N

C
LB

: T
itle III Lim

ited E
nglish P

roficient
N

C
LB

: T
itle IV

 S
afe and D

rug F
ree S

chools
N

C
LB

: T
itle V

 Innovative E
ducation S

trategies
P
a
s
s
e
d
 
t
h
r
o
u
g
h
 
C
o
n
t
r
a
 
C
o
s
t
a
 
S
E
L
P
 

S
pecial E

ducation C
luster:

D
E

A
 P

art B
 B

asic Local A
ssistance

D
E

A
 P

art 8 P
reschool Local E

ntitlem
ent

Subtotal

13379
13682

84.010
84.367
84.365
84. 186

84. 298A

14329
14341
0084

14347
14354

84.027
84. 027 A

S
. D

epartm
ent of A

griculture:
P

assed through C
D

E
:

N
onm

onetary A
ssistance

U
S

D
A

 F
ood D

istribution

T
otal

nfa
10.550

S
E

E
 N

O
T

E
S

 T
O

 S
U

P
P

LE
M

E
N

T
A

R
Y

 IN
F

O
R

M
A

T
IO

N

Federal
Program

E
xpenditures

173
384

851

170
513
897
410

474
410
313

849
948

145

894
093
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C
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T
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N
 O

F
 A

N
N

U
A

L F
IN

A
N

C
IA

L A
N

D
 B

U
D

G
E

T
 R

E
P

O
R

T
W

IT
H

 A
U

D
IT

E
D

 F
IN

A
N

C
IA

L S
T

A
T

E
M

E
N

T
S

F
O

R
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H
E

 F
IS

C
A

L Y
E

A
R

 E
N

D
E

D
 JU

N
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 30, 2009

G
eneral
Fund

J
u
n
e
 
3
0, 2009 A

nnual Financial and
B

udget R
eport F

und B
alance

A
d
j
u
s
t
m
e
n
t
 
I
n
c
r
e
a
s
i
n
g
 
F
u
n
d
 
B
a
l
a
n
c
e
:

U
nderstatem

ent of S
tate R

evenue

256
336

353
047

J
u
n
e
 
3
0

2009 A
udited F

inancial
S

tatem
ents F

und B
alance

609
383

A
uditors C

om
m

ents

T
he audited financial statem

ents of all other funds w
ere in agreem

ent w
ith the A

nnual Financial
and B

udget R
eport for the fiscal year ended June 30

, 2009.

S
E

E
 N

O
T

E
S

 T
O

 S
U

P
P

LE
M

E
N

T
A

R
Y

 IN
F

O
R

M
A

T
IO

N
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R
E

E
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 S
C

H
O

O
L D
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T

R
IC

T

S
C

H
E

D
U

LE
 O

F
 F

IN
A

N
C

IA
L T

R
E

N
D

S
 A

N
D

 A
N

A
LY

S
IS

F
O

R
 T

H
E

 F
IS

C
A

L Y
E

A
R

 E
N

D
E

D
 JU

N
E

 30, 2009

G
E

N
E

R
A

L F
U

N
D

(B
udget)*

2009-
1 0

2008-
2007 -

2006-07.

R
evenues and O

ther Financial Sources
$
 
2
2

611,847
$
 
2
5

354
660

$
 
2
5
,307

929
$
 
2
5

427
493

E
xpenditures

23,223
487

087
123

872
238

23,797
300

O
ther U

ses and T
ransfers O

ut
229

168
134

776

T
otal O

utgo
223,487

087, 123
25,101, 406

23,932,076

C
hange in F

und B
alance

(611,640)
267

537
206,523

495,417

E
nding F

und B
alance

997,743
609, 383

341
846

135,323

A
vailable R

eserves **
964,395

343, 372
559

604
785

094

D
esignated for E

conom
ic U

ncertainties
714,351

722
614

753
042

717
962

U
ndesignated F

und B
alance **

250,044
620

758
806

562
067,132

A
vailable R

eserves as a P
ercentage

of T
otal O

utgo
21. 40/0

70/0
14.20/0

11.60/0

A
verage D

aily A
ttendance at P

-
3, 177

167
053

065

251
626

173,963
137

771

$
 
3
1
 
,836, 626

$
 
3
2
, 698

963
$
 
3
3
,592

771

G
eneral F

und Long- T
erm

 Liabilities
149,885

T
otal Long- T

erm
 Liabilities

$
 
3
0
,694

885

A
m

ounts reported for the 2009- 10 budget are presented for analytical purposes only and have not been audited.

** Includes am
ounts in the S

pecial R
evenue - S

pecial R
eserve F

und.

T
he fund balance of the G

eneral F
und i

n
c
r
e
a
s
e
d
 
$
1

474
060 (28. 70/0) over the past tw

o years. T
he fiscal year

2009-10 budget projects a decrease of $611, 640 (9.30/0). F
or a district this size

, the state recom
m

ends available
reserves of at least 30/0 of total general fund expenditures

, transfers out, and other uses (total outgo).

T
he D

istrict produced o
p
e
r
a
t
i
n
g
 
s
u
r
p
l
u
s
e
s
 
o
f
 
$
1

267
537

, $206
523

a
n
d
 
$
1

495. 417. in fiscal years 2008-09;
2007-08, and 2006-

, respectively.

A
verage daily attendance increased 102 A

D
A

 over the past tw
o years. T

he D
istrict projects an increase of 10 A

D
A

during fiscal year 2009- 10.

G
eneral F

und long- term
 liabilities increased $113, 855 over the past tw

o years due prim
arily to the im

plem
entation of

G
A

S
B

 S
tatem

ent N
o. 45 in fiscal year 2008- 09.

T
otal long- term

 liabilities decreased $1
756,145 over the past tw

o years.

S
E

E
 N

O
T

E
S

 T
O

 S
U

P
P

LE
M

E
N

T
A

R
Y

 IN
F

O
R

M
A

T
IO

N



W
A

L
N

U
T

 C
R

E
E

K
 SC

H
O

O
L

 D
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M
E

A
S

U
R

E
 B

 - P
A

R
C

E
L T

A
X

S
C

H
E

D
U

LE
 O

F
 R

E
V

E
N

U
E

S
, E

X
P

E
N

D
IT

U
R

E
S

, A
N

D
 C

H
A

N
G

E
S

 IN
 F

U
N

D
 B

A
LA

N
C

E
S

F
O

R
 T

H
E

 F
IS

C
A

L Y
E

A
R

 E
N

D
E

D
 JU

N
E

 30, 2009

Prior
F

iscal Y
ears *

C
urrent

F
iscal Y

ear
Inception
T
o
 
D
a
t
e

R
evenues

P
arcel T

ax P
roceeds

L
e
s
s
:
 
R
e
f
u
n
d
s
 

U
ncollected T

axes

676
470

(44,010)

245
990

(13, 433)
922

460

(57
443)

T
otal R

evenues
632

460
232

557
865

017

gpenditures
S

alaries and B
enefits

282
987

314
421

597
408

N
et C

hange in F
und B

alances
349, 473

(81
864)

267,609

F
und B

alances - B
eginning

91 ,036
440

509

F
und B

alances - E
nding

440
509

358,645

* T
he beginning fund balance represents the rem

aining balance of the M
easure C

 parcel tax m
easure

, w
hich expired

on June 30
, 2005.

S
E

E
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O
T

E
S

 T
O

 S
U

P
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M

E
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T
A

R
Y
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F

O
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T
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R
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C

H
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N
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S
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P
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M
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N
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A
R

Y
 IN

F
O

R
M

A
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N

F
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R
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H
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 F
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C
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L Y
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A
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D
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N
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 30, 2009

N
O

T
E

 1 - PU
R

PO
SE

 O
F ST

A
T

E
M

E
N

T
S A

N
D

 SC
H

E
D

U
L

E
S

S
chedule of R

evenues, E
xpenditures, and C

hanges in F
und B

alance - B
udget and A

ctual

In accordance w
ith G

overnm
ental A

ccounting S
tandards B

oard (G
A

S
B

) S
tatem

ent N
o. 34

the D
istrict is required to p

r
e
s
e
n
t
 
a
 Schedule of R

evenues , E
xpenditures, and C

hanges in
F

und B
alance budgetary com

parison for the G
eneral F

und and each M
ajor Special R

evenue
F

und that has an adopted b
u
d
g
e
t
.
 
T
h
i
s
 
s
c
h
e
d
u
l
e
 
p
r
e
s
e
n
t
s
 the original adopted budget , final

adopted budget, and the actual revenues and expenditures of each of these funds by object.

C
om

bining S
tatem

ents

C
om

bining statem
ents are presented for the purpose of additional analysis , and are not a

r
e
q
u
i
r
e
d
 
p
a
r
t
 
o
f
 
t
h
e
 D

istrict's basic financial statem
ents. T

hese statem
ents present m

ore
detailed inform

ation about the financial position and financial activities of the D
istrict's

individual funds.

S
chedule of A

verage D
aily A

ttendance

A
verage daily attendance is a m

easurem
ent of the num

ber of pupils attending classes of the
D

istrict. T
he purpose of a

t
t
e
n
d
a
n
c
e
 
a
c
c
o
u
n
t
i
n
g
 
f
r
o
m
 
a
 fiscal standpoint is to p

r
o
v
i
d
e
 
t
h
e

basis on w
hich apportionm

ents of state funds are m
ade to school districts. T

his schedule
p
r
o
v
i
d
e
s
 
i
n
f
o
r
m
a
t
i
o
n
 
r
e
g
a
r
d
i
n
g
 
t
h
e
 attendance of students at various grade levels and 

different program
s.

S
chedule of Instructional T

im
e

T
he D

istrict has received incentive funding for increasing instructional tim
e as provided by

the 
n
c
e
n
t
i
v
e
s
 
f
o
r
 L

onger nstructional D
ay. T

his schedule presents inform
ation on the

am
ount of instructional tim

e offered by the D
istrict and w

hether the D
istrict com

plied w
ith the

provisions of E
ducation C

ode S
ections 46200 through 46206.

S
chedule of E

xpenditures of F
ederal A

w
ards

T
he accom

panying schedule of expenditures of federal aw
ards i

n
c
l
u
d
e
s
 
t
h
e
 
f
e
d
e
r
a
l
 
g
r
a
n
t

activities of the D
istrict and is presented on the m

odified accrual basis of accounting. T
he

inform
ation i

n
 
t
h
i
s
 schedule is presented in accordance w

i
t
h
 
t
h
e
 
r
e
q
u
i
r
e
m
e
n
t
s
 of O

M
B

C
ircular A

- 133
A

udits 
of 

States , L
ocal G

overnm
ents , and N

on- Profit O
rganizations.

R
econciliation of A

nnual F
inancial and B

udget R
eport w

ith A
udited F

inancial Statem
ents

T
his schedule provides the inform

ation necessary to reconcile the fund balances of all funds
as reported in the A

nnual F
inancial and B

udget R
eport to the audited financial statem

ents.

S
chedule of F

inancial T
rends and A

nalysis

T
his schedule discloses the D

istrict's financial trends by displaying past years ' data along
w

ith current year budget inform
ation. T

hese financial trend disclosures are used to evaluate
the D

istrict's ability to continue as a going concern for a reasonable period of tim
e.
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 30, 2009

N
O

T
E

 
1
 
-
 P

U
R

P
O

S
E

 O
F

 S
T

A
T

E
M

E
N

T
S

 A
N

D
 S

C
H

E
D

U
LE

S
 (C

O
N

C
LU

D
E

D
)

M
easure B

 P
arcel T

ax - S
chedule of R

evenues, E
xpenditures, and C

hanges in F
und B

alances

T
h
i
s
 
s
c
h
e
d
u
l
e
 
d
i
s
c
l
o
s
e
s
 
t
h
e
 
r
e
v
e
n
u
e
s , expenditures

and r
e
m
a
i
n
i
n
g
 
f
u
n
d
 
b
a
l
a
n
c
e
 of the

D
istrict's M

easure 8 p
a
r
c
e
l
 
t
a
x
.
 In accordance w

ith the ballot m
easure

, proceeds from
 the

p
a
r
c
e
l
 
t
a
x
 
a
r
e
 used to attract and retain quality teachers , m

aintain sm
all class sizes , keep

classroom
 com

puters and technology up to date and secure; and to preserve school library
funding.



O
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H
E

R
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P
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N
D

E
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T
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U
D

IT
O

R
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E

P
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R
T
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E
C

T
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S
T

E
P

H
E

N
 R

O
A

 T
C

H
 A

C
C

O
U

N
T

A
N

C
Y

 C
O

R
PO

R
A

 T
IO

N
C

erlified P
ublic A

ccountants

IN
D

E
P

E
N

D
E

N
T

 A
U

D
IT

O
R

'S
 R

E
P

O
R

T
 O

N
 S

T
A

T
E

 C
O

M
P

LIA
N

C
E

W
e have audited the basic financial statem

ents of W
alnut C

reek S
chool D

istrict, as of and for the
year ended June 30

, 2009, and have issued our report thereon dated D
ecem

ber 10
, 2009. O

ur
audit w

as conducted in accordance w
ith auditing standards generally accepted in the U

n
i
t
e
d
 
S
t
a
t
e
s

o
f
 
A
m
e
r
i
c
a
;
 
t
h
e
 standards a

p
p
l
i
c
a
b
l
e
 
t
o
 financial audits contained 

in 
G

overnm
ent A

uditing
Standards

i
s
s
u
e
d
 
b
y
 
t
h
e
 
C
o
m
p
t
r
o
l
l
e
r
 
G
e
n
e
r
a
l
 of the U

n
i
t
e
d
 
S
t
a
t
e
s
;
 
t
h
e
 provisions of C

alifornia
C

ode of R
egulations

,
 
T
i
t
l
e
 
5, E

ducation
Section 19810 and follow

ing; and the E
ducation A

udit
A

ppeals P
anel'

Standards and Procedures for 
A

udits 
of 

C
alifornia K

- 12 L
ocal E

ducational
A
g
e
n
c
i
e
s
 
2
0
0
8
-

09. 
T

hose standards r
e
q
u
i
r
e
 
t
h
a
t
 w

e plan and p
e
r
f
o
r
m
 
t
h
e
 
a
u
d
i
t
 
t
o
 obtain

reasonable assurance about w
hether the financial statem

ents are free of m
aterial m

isstatem
ent.

A
n audit includes exam

ining, on a test basis
, evidence supporting the am

ounts and disclosures in
the financial statem

ents. A
n audit also includes assessing the accounting principles used and

significant estim
ates m

ade by m
anagem

ent , as w
ell a

s
 
e
v
a
l
u
a
t
i
n
g
 
t
h
e
 overall financial statem

ent
presentation. W

e believe that our audit provides a reasonable basis for our opinion.

T
he D

istrict'
m

anagem
ent is responsible for the D

istrict's com
pliance w

ith law
s and regulations.

I n connection w
ith the audit referred to above

, w
e selected and tested transactions and records to

determ
ine the D

istrict' s com
pliance w

ith the state law
s and regulations applicable to the follow

ing
item

s:

B
oard of E

ducation
W

alnut C
reek S

chool D
istrict

W
alnut C

reek
, C

alifornia

D
escription

A
ttendance A

ccounting:
A

ttendance R
eporting

Independent S
tudy

C
ontinuation E

ducation
A

dult E
ducation

R
egional O

ccupational C
enters and P

rogram
s

nstructional T
im

e for S
chool D

istricts
Instructional T

im
e for C

ounty O
ffices of E

ducation

C
om

m
unity D

ay S
chools

M
organ-H

art C
lass S

ize R
eduction Program

Instructional M
aterials Program

:
G

eneral R
equirem

ents
G

rades K
-

G
rades 9-

R
atios of A

dm
inistrative E

m
ployees to T

eachers

C
lassroom

 T
eacher S

alaries

E
arly R

etirem
ent Incentive P

rogram

G
A

N
N

 Lim
it C

alculation

Procedures
in E

ducation A
udit

A
ppeals P

anel'
A

udit G
uide

Procedures
Perform

ed

Y
es

N
o (see below

)
N

ot A
pplicable

N
o
t
 
A
p
p
l
i
c
a
b
l
e
 

(a)

N
o
t
 
A
p
p
l
i
c
a
b
l
e
 

(a)

Y
es

N
ot A

pplicable

N
ot A

pplicable

N
o
t
 
A
p
p
l
i
c
a
b
l
e
 

(a)

(b)

N
o
t
 
A
p
p
l
i
c
a
b
l
e
 

(a)

N
ot A

pplicable (a)

Y
es

Y
es

N
ot A

pplicable

Y
es

O
.
 
B
o
x
 

2196/ 
Folsom

,
 
C
A
 

95763/ 
Phone 

(916) 966-
3883/ 
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W
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P
age T

w
o

D
escription

School A
ccountability R

eport C
ard

M
athem

atics and R
eading P

rofessional D
evelopm

ent

C
lass S

ize R
eduction:

G
eneral R

equirem
ents

O
ption O

ne
O

ption T
w

o
D

istricts or C
harter S

chools W
ith

O
nly O

ne S
chool S

erving G
rades K

-

A
fter S

chool E
ducation and S

afety Program
:

G
eneral R

equirem
ents

A
fter S

chool
B

efore School

C
ontem

poraneous R
ecords of A

ttendance
F

or C
harter S

chools

M
ode of nstruction for C

harter Schools

N
onclassroom

-B
ased Instruction/

ndependent Study for C
harter Schools

D
eterm

ination of F
unding for N

onclassroom
-B

ased
Instruction for C

harter Schools

A
nnual nstructional M

inutes - C
lassroom

 B
ased

F
or C

harter S
chools

Procedures
I n E

ducation A
udit

A
ppeals P

anel'
A

udit G
uide

Procedures
Perform

ed

Y
es

N
o
t
 
A
p
p
l
i
c
a
b
l
e
 

(a)

Y
es

Y
es

N
ot A

pplicable

N
ot A

pplicable

N
ot A

pplicable
N

ot A
pplicable

N
ot A

pplicable

N
ot A

pplicable

N
ot A

pplicable

N
ot A

pplicable

N
ot A

pplicable

N
ot A

pplicable

(a) T
his program

 is not required to be audited per flexibility provisions in S
B

x3 4.

(b) T
he num

ber of procedures to be perform
ed w

as reduced per flexibility provisions in SB
x3 4.

S
e
c
t
i
o
n
 
1
9
8
2
8
.3 procedures (b), (c), and (e) w

ere not perform
ed.

W
e did not perform

 tests for independent study program
 because the A

D
A

 claim
ed by the D

istrict
does not exceed the threshold that requires testing.

B
ased on our audit , w

e found that, for the item
s tested

, W
alnut C

reek S
chool D

istrict com
plied w

ith
the state law

s and regulations of the state program
s r

e
f
e
r
r
e
d
 
t
o
 above. F

urther, based o
n
 
o
u
r

exam
ination , for item

s not tested
nothing cam

e to our a
t
t
e
n
t
i
o
n
 
t
o
 
i
n
d
i
c
a
t
e
 
t
h
a
t
 W

alnut C
reek

S
chool D

istrict had not com
plied w

ith the state law
s and regulations.

T
his report is intended solely for the inform

ation and use of the D
istrict's B

oard
, m

anagem
ent

C
alifornia S

tate C
ontroller

s
 
O
f
f
i
c
e
,
 
C
a
l
i
f
o
r
n
i
a
 D

epartm
ent of Finance, C

alifornia D
epartm

ent of
E

ducation
, and pass-through entities, and is not intended to be and should not be used by anyone

other than these specified parties.
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B
oard of E

ducation
W

alnut C
reek S

chool D
istrict

W
alnut C

reek , C
alifornia

W
e have audited the financial statem

ents of the governm
ental activities

, each m
ajor fund

, and the
aggregate rem

aining fund inform
ation of the W

alnut C
reek S

chool D
istrict , as of and for the fiscal

year ended June 30
, 2009

, w
hich collectively com

prise the W
alnut C

reek School D
istrict's basic

financial statem
ents and have issued our report thereon dated D

ecem
ber 10

, 2009. W
e conducted

our audit in accordance w
ith auditing standards generally accepted in the U

nited S
tates of A

m
erica

and the standards a
p
p
l
i
c
a
b
l
e
 
t
o
 financial audits contained 

in 
G

overnm
ent A

uditing Standards
issued by the C

om
ptroller G

eneral of the U
nited S

tates.

Internal C
ontrol O

ver F
inancial R

eporting.

In planning and p
e
r
f
o
r
m
i
n
g
 
o
u
r
 audit, w

e considered the D
istrict's internal control over financial

reporting as a b
a
s
i
s
 
f
o
r
 
d
e
s
i
g
n
i
n
g
 our a

u
d
i
t
i
n
g
 
p
r
o
c
e
d
u
r
e
s
 
f
o
r
 
t
h
e
 purpose of e

x
p
r
e
s
s
i
n
g
 
o
u
r

o
p
i
n
i
o
n
s
 
o
n
 
t
h
e
 financial statem

ents , but not for the purpose of e
x
p
r
e
s
s
i
n
g
 
a
n
 opinion on the

e
f
f
e
c
t
i
v
e
n
e
s
s
 
o
f
 
t
h
e
 D

istrict's internal control over financial reporting. A
ccordingly, w

e do not
express an opinion on the effectiveness of the D

istrict's internal control over financial reporting.

O
ur consideration of internal control over financial reporting w

as for the lim
ited purpose described

in the preceding paragraph and w
ould not necessarily identify all deficiencies i

n
 
i
n
t
e
r
n
a
l
 
c
o
n
t
r
o
l

over financial reporting that m
ight be significant deficiencies or m

aterial w
eaknesses. H

ow
ever , as

discussed below
, w

e identified certain deficiencies in internal control over financial reporting that
w

e consider to be significant deficiencies.

c
o
n
t
r
o
l
 
d
e
f
i
c
i
e
n
c
y
 

exists w
hen the design or operation of a control does not allow

 m
anagem

ent
or em

ployees , in the norm
al course of perform

ing their assigned functions , to prevent or detect
m

isstatem
ents on a tim

ely 
b
a
s
i
s
.
 
A
 

s
i
g
n
i
f
i
c
a
n
t
 
d
e
f
i
c
i
e
n
c
y
 

is a control deficiency, or com
bination of

control deficiencies , that adversely affects the entity
s ability to initiate

, authorize, record
, process

or report financial data r
e
l
i
a
b
l
y
 
i
n
 accordance w

ith generally accepted accounting principles such
that there is m

ore than a rem
ote likelihood that a m

isstatem
ent of the entity

s financial statem
ents

that is m
ore than inconsequential w

ill not be prevented or detected by the entity
s
 
i
n
t
e
r
n
a
l
 
c
o
n
t
r
o
l
.

W
e consider the deficiencies described in the 

accom
panying 

S
chedule of F

indinQ
s and Q

uestioned
C

osts
to be significant deficiencies in internal control over financial reporting.

P
.
 
O
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P
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w
o

Internal C
ontrol O

ver F
inancial R

eportin9-(C
oncluded)

m
aterial w

eakness is a significant deficiency, or c
o
m
b
i
n
a
t
i
o
n
 
o
f
 
s
i
g
n
i
f
i
c
a
n
t
 
d
e
f
i
c
i
e
n
c
i
e
s
,
 
t
h
a
t

results in m
ore than a rem

ote likelihood that a m
aterial m

isstatem
ent of the financial statem

ents w
ill

not be prevented or detected by the entity
s
 
i
n
t
e
r
n
a
l
 
c
o
n
t
r
o
l
.

O
ur c

o
n
s
i
d
e
r
a
t
i
o
n
 
o
f
 
t
h
e
 internal control over financial reporting w

as for the lim
ited purpose

described in the first paragraph of this section and w
ould not necessarily identify all deficiencies in

the internal control that m
ight be significant deficiencies and

, accordingly, w
ould not necessarily

disclose all significant d
e
f
i
c
i
e
n
c
i
e
s
 
t
h
a
t
 
a
r
e
 
a
l
s
o
 
c
o
n
s
i
d
e
r
e
d
 to be m

aterial w
eaknesses. T

he
significant deficiency that w

e consider to be a m
aterial w

eakness is described in the accom
panying

S
chedule of F

indings and Q
uestioned C

osts

C
om

pliance and O
ther M

atters

A
s part of obtaining reasonable a

s
s
u
r
a
n
c
e
 
a
b
o
u
t
 
w
h
e
t
h
e
r
 
t
h
e
 D

istrict's financial s
t
a
t
e
m
e
n
t
s
 
a
r
e

free of m
aterial m

isstatem
ent, w

e perform
ed tests of its com

pliance w
ith certain provisions of law

s
regulations, contracts, and grant agreem

ents, noncom
pliance w

ith w
hich could have a direct and

m
aterial effect on the determ

ination of financial statem
ent am

ounts. H
ow

ever, providing an opinion
o
n
 
c
o
m
p
l
i
a
n
c
e
 
w
i
t
h
 
t
h
o
s
e
 provisions w

as not an objective of our audit and
, accordingly, w

e do not
e
x
p
r
e
s
s
 
s
u
c
h
 
a
n
 opinion. T

he r
e
s
u
l
t
s
 
o
f
 
o
u
r
 
t
e
s
t
s
 disclosed no instances of noncom

pliance or
o
t
h
e
r
 
m
a
t
t
e
r
s
 
t
h
a
t
 
a
r
e
 
r
e
q
u
i
r
e
d
 
t
o
 
b
e
 
r
e
p
o
r
t
e
d
 
u
n
d
e
r
 

G
overnm

ent A
uditing S

tandards.

T
he D

istrict's responses to the f
i
n
d
i
n
g
s
 
a
r
e
 
i
n
c
l
u
d
e
d
 in the 

accom
panying 

Schedule of Findin~
and Q

uestioned C
osts

.
 
H
o
w
e
v
e
r

, w
e did not audit the responses and

, accordingly, w
e express no

opinion on them
.

T
his report is intended solely for the inform

ation and use of the D
istrict's B

oard
, m

anagem
ent

C
alifornia S

tate C
ontroller

s
 
O
f
f
i
c
e
,
 
C
a
l
i
f
o
r
n
i
a
 D

epartm
ent of Finance

,
 
C
a
l
i
f
o
r
n
i
a
 D

epartm
ent of

E
ducation

, federal aw
arding agencies, and pass- through entities , and is not i

n
t
e
n
d
e
d
 
t
o
 
b
e
 and

should not be used by anyone other than these specified parties.
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B
oard of E

ducation
W

alnut C
reek S

chool D
istrict

W
alnut C

reek , C
alifornia

C
om

pliance

W
e have a

u
d
i
t
e
d
 
t
h
e
 com

pliance of W
alnut C

reek School D
istrict w

ith the types of com
pliance

r
e
q
u
i
r
e
m
e
n
t
s
 
d
e
s
c
r
i
b
e
d
 
i
n
 
t
h
e
 

S. 
O

ffice 
of 

M
a
n
a
g
e
m
e
n
t
 
a
n
d
 B

udget (O
M

B
) C

ircular A
- 133

C
o
m
p
l
i
a
n
c
e
 
S
u
p
p
l
e
m
e
n
t
 

t
h
a
t
 
a
r
e
 
a
p
p
l
i
c
a
b
l
e
 
t
o
 each of its m

ajor federal program
s for the year

e
n
d
e
d
 
J
u
n
e
 
3
0

2
0
0
9
.
 
T
h
e
 D

istrict's m
ajor federal p

r
o
g
r
a
m
s
 
a
r
e
 identified in the sum

m
ary of

auditor
results section of t

h
e
 
a
c
c
o
m
p
a
n
y
i
n
g
 
S
c
h
e
d
u
l
e
 of Findings and Q

uestioned C
osts.

C
om

pliance w
ith the r

e
q
u
i
r
e
m
e
n
t
s
 
o
f
 
l
a
w
s
,
 
r
e
g
u
l
a
t
i
o
n
s
,
 
c
o
n
t
r
a
c
t
s
,
 
a
n
d
 
g
r
a
n
t
 
a
g
r
e
e
m
e
n
t
s

applicable to each of its m
ajor federal program

s is the responsibility of the D
istrict's m

anagem
ent.

O
ur responsibility is to express an opinion on W

alnut C
reek S

chool D
istrict's com

pliance b
a
s
e
d
 
o
n

our audit.

W
e conducted our audit of com

pliance in accordance w
ith auditing standards generally accepted in

the U
nited S

tates of A
m

erica; the standards 
a
p
p
l
i
c
a
b
l
e
 
t
o
 
f
i
n
a
n
c
i
a
l
 
a
u
d
i
t
s
 
c
o
n
t
a
i
n
e
d
 
i
n
 

G
overnm

ent
A

uditing S
tandards

i
s
s
u
e
d
 
b
y
 
t
h
e
 
C
o
m
p
t
r
o
l
l
e
r
 G

eneral of the U
nited S

tates; and O
M

B
 C

ircular
133

A
udits 

of 
States , L

ocal G
overnm

ents , and N
on-

P
r
o
f
i
t
 
O
r
g
a
n
i
z
a
t
i
o
n
s
.
 

T
hose standards and

O
M

B
 C

ircular A
- 133 require that w

e plan and p
e
r
f
o
r
m
 
t
h
e
 audit to obtain reasonable assurance

about w
hether noncom

pliance w
ith the types of com

pliance requirem
ents referred to above that

could have a direct and m
aterial effect on a m

ajor federal program
 occurred. A

n audit includes
exam

ining, on a test basis , evidence about W
alnut C

reek S
chool D

istrict' s com
pliance w

ith those
requirem

ents and perform
ing such o

t
h
e
r
 
p
r
o
c
e
d
u
r
e
s
 
a
s
 w

e considered necessary i
n
 
t
h
e

circum
stances. W

e believe that our audit provides a reasonable basis for our opinion. O
ur audit

does not p
r
o
v
i
d
e
 
a
 legal determ

ination on W
alnut C

reek S
chool D

istrict' s
 
c
o
m
p
l
i
a
n
c
e
 w

ith those
requirem

ents.

I
n
 
o
u
r
 
o
p
i
n
i
o
n , the W

a
l
n
u
t
 
C
r
e
e
k
 School D

istrict com
plied

,
 
i
n
 all m

aterial respects , w
ith the

requirem
ents referred to above that a

r
e
 
a
p
p
l
i
c
a
b
l
e
 
t
o
 each of its m

ajor federal program
s for the

year ended June 30
, 2009.

P
.
 
O
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P
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w
o

nternal C
ontrol O

ver C
om

pliance

T
he m

anagem
ent of W

alnut C
reek S

chool D
istrict is responsible for establishing and m

aintaining
effective internal control over com

pliance w
ith requirem

ents of law
s
,
 
r
e
g
u
l
a
t
i
o
n
s, contracts, and

g
r
a
n
t
s
 
a
p
p
l
i
c
a
b
l
e
 
t
o
 
f
e
d
e
r
a
l
 program

s. In planning and perform
ing our audit, w

e considered the
D

istrict's internal control over c
o
m
p
l
i
a
n
c
e
 
w
i
t
h
 
t
h
e
 requirem

ents that could have a direct and
m

aterial effect on a m
ajor federal program

 in order to determ
ine our auditing procedures for the

purpose of expressing our opinion on com
pliance

, but not for the purpose of expressing an opinion
on the e

f
f
e
c
t
i
v
e
n
e
s
s
 
o
f
 internal control over com

pliance. A
ccordingly, w

e do n
o
t
 
e
x
p
r
e
s
s
 
a
n

opinion on the effectiveness of the D
istrict's internal control over com

pliance.

c
o
n
t
r
o
l
 
d
e
f
i
c
i
e
n
c
y
 

in an entity
internal control over com

pliance exists w
hen the design or

o
p
e
r
a
t
i
o
n
 
o
f
 
a
 control does not allow

 m
anagem

ent or em
ployees, in the norm

al course of
perform

ing their assigned functions, to prevent or detect noncom
pliance w

ith a type of com
pliance

requirem
ent of a federal program

 o
n
 
a
 
t
i
m
e
l
y
 
b
a
s
i
s
.
 

s
i
g
n
i
f
i
c
a
n
t
 
d
e
f
i
c
i
e
n
c
y
 

is a control deficiency,
o
r
 
c
o
m
b
i
n
a
t
i
o
n
 
o
f
 
c
o
n
t
r
o
l
 
d
e
f
i
c
i
e
n
c
i
e
s, that adversely affects the entity

ability to adm
inister a

federal program
 such that there is m

ore than a rem
ote likelihood that noncom

pliance w
ith a type of

c
o
m
p
l
i
a
n
c
e
 
r
e
q
u
i
r
e
m
e
n
t
 
o
f
 
a
 federal program

 that is m
ore than inconsequential w

ill n
o
t
 
b
e

prevented or detected by the entity
s
 
i
n
t
e
r
n
a
l
 
c
o
n
t
r
o
l
.

m
aterial w

eakness is 
significant deficiency, or com

bination of significant deficiencies
,
 
t
h
a
t

results in m
ore than a rem

ote likelihood that m
aterial noncom

pliance w
ith a type of com

pliance
requirem

ent of a federal program
 w

ill not be prevented or detected by the entity
s
 
i
n
t
e
r
n
a
l
 
c
o
n
t
r
o
l
.

O
ur consideration of internal control over com

pliance w
as for the lim

ited purpose described in the
first paragraph of this section and w

ould not necessarily identify all deficiencies in i
n
t
e
r
n
a
l
 
c
o
n
t
r
o
l

that m
ight be significant deficiencies or m

aterial w
eaknesses. W

e did not identify any deficiencies
in internal control over com

pliance that w
e consider to be m

aterial w
eaknesses

, as defined above.

T
his report is intended solely for the inform

ation and use of the D
istrict's B

oard
, m

anagem
ent

C
alifornia S

tate C
ontroller

O
ffice, C

alifornia D
epartm

ent of Finance
,
 
C
a
l
i
f
o
r
n
i
a
 D

epartm
ent of

E
ducation

, federal aw
arding agencies, and pass-through entities, and is not i

n
t
e
n
d
e
d
 
t
o
 
b
e
 and

should not be used by anyone other than these specified parties.

R
~A

S
T

E
P

H
E

N
 R

O
A

 T
C

H
 A

C
C

O
U

N
T

A
N

C
Y

 C
O

R
PO

R
A

T
IO

N
C

ertified P
ublic A

ccountants
D

ecem
ber 10,

2009



F
IN

D
IN

G
S

 A
N

D
 Q

U
E

S
T

IO
N

E
D

 C
O

S
T

S
 S

E
C

T
IO

N





W
A

L
N

U
T

 C
R

E
E

K
 SC

H
O

O
L

 D
IST

R
IC

T

S
C

H
E

D
U

LE
 O

F
 F

IN
D

IN
G

S
 A

N
D

 Q
U

E
S

T
IO

N
E

D
 C

O
S

T
S

F
O

R
 T

H
E

 F
IS

C
A

L Y
E

A
R

 E
N

D
E

D
 JU

N
E

 30, 2009

S
E

C
T

IO
N

 I - S
U

M
M

A
R

Y
 O

F
 A

U
D

IT
O

R
'S

 R
E

S
U

LT
S

F
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tatem
ents

T
ype of auditors report issued:

U
nqualified

Internal control over financial reporting:
M

aterial w
eaknesses identified?

Y
es

S
ignificant deficiencies identified not considered
to be m

aterial w
eaknesses?

Y
es

N
one reported

N
oncom

pliance m
aterial to financial statem

ents noted?
Y

es

F
e
d
e
r
a
l
 
A
 w

ards

Internal control over m
ajor program

s:
M

aterial w
eaknesses identified?

Y
es

S
ignificant deficiencies identified not considered
to be m

aterial w
eaknesses?

Y
es

N
one reported

T
ype of auditors repcrt issued on com

pliance for
U

nqualified
m

ajor program
s:

A
ny audit findings disclosed that are required to be

reported in accordance w
ith C

ircular A
-133

Section
5
1
 
O
(
 
a
)

Y
es

Identification of m
ajor program

s:

C
F

D
A

 N
um

bers
F
e
d
e
r
a
l
 
P
r
o

ram

84. 027
S

pecial E
ducation C

luster
10.555

N
ational S

chool Lunch

D
ollar threshold used to distinguish betw

een T
ype A

and T
ype B

 program
s:

$300 000

A
uditee qualified as low

-risk auditee?
Y

es

S
t
a
t
e
 
A
 w

ards

Internal control over state program
s:

M
aterial w

eaknesses identified?
Y

es
S

ignificant deficiencies identified not considered
to be m

aterial w
eaknesses?

Y
es

N
one reported

T
ype of auditor s report issued on com

pliance for
state program

s:
U

nqualified
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D
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R
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T
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C
riteria:

E
ach year , school districts are responsible for preparing com

plete
and accurate f

i
n
a
n
c
i
a
l
 
i
n
f
o
r
m
a
t
i
o
n
,
 
w
h
i
c
h
 is r

e
p
o
r
t
e
d
 
t
o
 the

C
alifornia D

epartm
ent of E

ducation in the form
 of the "U

naudited
A

ctuals
"
 
F
i
n
a
n
c
i
a
l
 
R
e
p
o
r
t
.
 
I
n
 
a
d
d
i
t
i
o
n

each year t
h
e
 
g
o
v
e
r
n
i
n
g

board certifies that the report w
as prepared in accordance w

ith
E

ducation C
ode Section 41010

and a
p
p
r
o
v
e
s
 
t
h
e
 report as the

official subm
ission of financial inform

ation that w
ill be used as the

basis for the D
istrict's annual financial statem

ents. A
ccordingly,

districts should have an effective system
 of internal control over

financial reporting that w
ill ensure that the inform

ation contained in
the report i

s
 
f
r
e
e
 
o
f
 
m
a
t
e
r
i
a
l
 m

isstatem
ent. (In accordance w

ith
S
t
a
t
e
m
e
n
t
 
o
n
 A

uditing Standards N
o. 112 (SA

S 112), if m
aterial

m
isstatem

ents are identified during a financial audit , it is presum
ed

that the internal control over financial reporting is either ineffective
or non-existent.)

C
ondition:

T
he D

istrict's "U
naudited A

ctuals
JJ included m

isstatem
ents that w

e
consider to be m

aterial to the D
istrict's annual financial statem

ents.
A

ccordingly, it appears that internal control over f
i
n
a
n
c
i
a
l
 
r
e
p
o
r
t
i
n
g

w
as inadequate in the area \

A
J
h
e
r
e
 
t
h
e
 audit adjustm

ents w
ere

required.

Q
uestioned C

osts:
N

one.

C
ontext:

T
he adjustm

ents that w
ere m

ade as a result of this audit to ensure
the financial statem

ents w
ere fairly stated are p

r
e
s
e
n
t
e
d
 
o
n

page 50 of this report.

C
ause:

W
hen an effective system

 of internal control over financial reporting
is not in place, there is m

o
r
e
 
t
h
a
n
 
a
 rem

ote l
i
k
e
l
i
h
o
o
d
 
t
h
a
t
 
a

m
aterial m

isstatem
ent of the financial statem

ents m
ay occur

and not be prevented or detected.

D
ue to the vast am

ount of conflicting guidance provided by various
state and local education agencies , the D

istrict did not f
o
l
l
o
w
 
t
h
e

revenue recognition guidance, contained w
ithin the applicable

sections of G
A

S
B

 S
tatem

ent N
o
.
 
3
3 , during the year-end closing

process.

E
ffect:

R
ecom

m
endation:

T
he D

istrict should establish appropriate procedures to ensure that
t
h
e
 
r
e
v
e
n
u
e
 recognition guidance contained w

ithin the applicable
sections of G

A
S

B
 S

tatem
ent N

o. 33 are f
o
l
l
o
w
e
d
 
d
u
r
i
n
g
 
t
h
e
 
y
e
a
r
-

end closing process.
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D
istrict R

esponse
T

he D
istrict w

ill refine it's procedures to ensure that the revenue
recognition guidance c

o
n
t
a
i
n
e
d
 
w
i
t
h
i
n
 
t
h
e
 applicable sections of

G
A

S
B

 S
tatem

ent N
o. 33 are adhered to during the year-end closing

process.

T
he D

istrict has review
ed it's internal procedures and processes

r
e
l
a
t
e
d
 
t
o
 year-end closing for posting and recognizing revenues

and have d
e
t
e
r
m
i
n
e
d
 
t
h
a
t
 
i
m
p
r
o
v
e
m
e
n
t
s
 
c
a
n
 
b
e
 
a
c
h
i
e
v
e
d
 
b
y

ensuring that all aw
ard letters and notification of funding are filed 

a
 
c
e
n
t
r
a
l
 
l
o
c
a
t
i
o
n
.

In addition
, the D

istrict w
ill also explore developing a tickler file of all

expected aw
ards and g

r
a
n
t
s
 
t
o
 m

atch against actual aw
ard letters

and funding n
o
t
i
f
i
c
a
t
i
o
n
s
 
t
o
 p
r
o
v
i
d
e
 
a
s
 an extra check 

determ
ining current aw

ards and funding still outstanding at year
end.
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C
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C
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T

E
R
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 C

A
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 R
E

C
E

I PT
S

C
ondition:

Q
uestioned C

osts:

C
ontext:

E
ffect:

C
ause:

R
ecom

 m
endation:

D
istrict R

esponse

R
eceipts from

 daily cafeteria sales should be s
u
p
p
o
r
t
e
d
 
b
y

reconciliations betw
een calculated sales and actual receipts. T

he
docum

entation should be prepared on a daily basis and r
e
t
a
i
n
e
d
 
f
o
r

audit.

T
he "O

ff-line Sales " form
 that r

e
c
o
n
c
i
l
e
s
 
i
n
v
e
n
t
o
r
y
 
t
o
 daily snack

line sales w
as not com

pleted on a consistent basis.

N
one.

T
he condition appears to be i

s
o
l
a
t
e
d
 
t
o
 Parkm

ead E
lem

entary
throughout fiscal year 2008- 09.

T
here is no w

ay to d
e
t
e
r
m
i
n
e
 
t
h
e
 
a
c
c
u
r
a
c
y
 
o
r
 com

pleteness of
deposits w

hen there is no r
e
c
o
n
c
i
l
i
a
t
i
o
n
 
o
f
 
t
h
e
 
c
a
l
c
u
l
a
t
e
d
 
s
a
l
e
s

am
ount to the actual deposited am

ount. A
s a result , im

proprieties
m

ay occur and not be detected in a tim
ely m

anner.

S
ite cafeteria w

orkers d
i
d
 
n
o
t
 
f
o
l
l
o
w
 D

istrict procedures regarding
the com

pletion of required form
s.

T
he D

istrict should e
n
f
o
r
c
e
 
p
r
o
c
e
d
u
r
e
s
 
t
o
 
e
n
s
u
r
e
 that all required

form
s are com

pleted by each site on a daily basis.

T
he D

istrict's cafeteria m
anager w

ill r
e
q
u
i
r
e
 
s
i
t
e
s
 
t
o
 certify and/or

subm
it their daily off- line sales report for review

 on a daily basis. 
addition

, the cafeteria m
anager has m

et w
ith all cafeteria site leads

and provided additional training and instruction regarding D
istrict

procedures in com
pleting form

s and reports on a daily basis.
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O
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U
R
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M
E

N
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S
 - A

U
T

H
O

R
IZ

A
T

IO
N

C
riteria:

C
ondition:

E
d~

cation C
ode S

ection 48933 requires that every t
i
m
e
 
s
t
u
d
e
n
t

b
o
d
y
 
f
u
n
d
s
 
a
r
e
 
e
x
p
e
n
d
e
d
,
 
a
p
p
r
o
v
a
l
 
i
s
 
r
e
q
u
i
r
e
d
 by each of the

follow
ing three persons; an e

m
p
l
o
y
e
e
 
o
r
 official of the district

designated by the g
o
v
e
r
n
i
n
g
 
b
o
a
r
d
,
 
t
h
e
 certificated em

ployee
w

ho is the designated a
d
v
i
s
o
r
 
o
f
 
t
h
e
 particular student body

organization
a
n
d
 
a
 
r
e
p
r
e
s
e
n
t
a
t
i
v
e
 
o
f
 
t
h
e
 particular student body

organization. I
n
 
a
d
d
i
t
i
o
n, an effective system

 of i
n
t
e
r
n
a
l
 
c
o
n
t
r
o
l

r
e
q
u
i
r
e
s
 
t
h
a
t
 all of the required signatures be obtained p

r
i
o
r
 
t
o

expending student body funds.

P
aym

ents m
ade from

 student body funds w
ere n

o
t
 
a
u
t
h
o
r
i
z
e
d
 
b
y

the designated advisor.

Q
uestioned C

osts:
N

one. T
his is an adm

inistrative com
m

ent only.

C
ontext:

T
his condition w

as noted in four of eleven transactions tested.

E
ffect:

T
he D

istrict did n
o
t
 
a
d
e
q
u
a
t
e
l
y
 com

ply w
ith the requirem

ents of
E

ducation C
ode S

ection 48933.

C
ause:

T
he D

istrict has not a
d
e
q
u
a
t
e
l
y
 
e
n
f
o
r
c
e
d
 
s
t
u
d
e
n
t
 body procedures

t
h
a
t
 
r
e
q
u
i
r
e
 all student body expenditures to be approved in w

ritten
form

 by all three required signors prior to issuing paym
ents.

R
ecom

m
endation:

T
he D

istrict should actively enforce student body procedures that
require all student body expenditures to be approved in w

ritten form
by all three required signors prior to issuing paym

ents.

D
istrict R

esponse
B

eginning in fiscal year 2009-
, the student body fund at W

C
I w

as
m

oved from
 a site l

e
v
e
l
 
r
e
s
p
o
n
s
i
b
i
l
i
t
y
 
t
o
 
t
h
e
 D

istrict O
ffice and 

m
anaged in the general fund i

n
 
r
e
s
o
u
r
c
e
 0157. T

he D
istrict

provides a
d
m
i
n
i
s
t
r
a
t
i
v
e
 
o
v
e
r
s
i
g
h
t
 
o
f
 
t
h
e
 funds by review

ing and
ensuring that all applicable docum

entation associated w
ith deposits

and r
e
q
u
e
s
t
 
f
o
r
 
p
a
y
m
e
n
t
s
 
h
a
v
e
 all the necessary sign-offs

approvals , and account codes.
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here are no m

atters to report for the fiscal year ended June 30
, 2009.
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atters to report for the fiscal year ended June 30
, 2009.



W
A

L
N

U
T

 C
R

E
E

K
 SC

H
O

O
L

 D
IST

R
IC

T

S
T

A
T

U
S

 O
F

 P
R

IO
R

 Y
E

A
R

 R
E

C
O

M
M

E
N

D
A

T
IO

N
S

F
O

R
 T

H
E

 F
IS

C
A

L Y
E

A
R

 E
N

D
E

D
 JU

N
E

 30
, 2009

R
ecom

m
endations

F
IN

A
N

C
IA

L S
T

A
T

E
M

E
N

T
S

08 - 
30000

M
A

T
E

R
IA

L W
E

A
K

N
E

S
S

A
G

E
N

C
Y

 FU
N

D
S

T
he D

istrict should exam
ine the

departm
ental account and transfer all

balances, w
hich are provided to support

classroom
 and school program

s, to the
G

eneral F
und and establish appropriate

a
c
c
o
u
n
t
 
c
o
d
i
n
g
 
t
o
 
k
e
e
p
 track of these

funds for the school.
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T
he D

istrict should establish policies
and p

r
o
c
e
d
u
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e
s
 
t
h
a
t
 require receipts

from
 student body events to 

reconciled to attendance at such
e
v
e
n
t
s
,
 
t
o
 ensure the a

c
c
u
r
a
c
y
 
a
n
d

com
pleteness of collected receipts.
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T
he D

istrict should r
e
v
i
e
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t
h
e
 Public

C
ontract C

ode prior to entering into any
contracts that exceed the bid threshold.

C
urrent S

tatus

Im
plem

ented

Im
plem

ented

Im
plem

ented

E
xplanation If N

ot
F

ully Im
plem

ented
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APPENDIX B 
 

FORMS OF OPINIONS OF BOND COUNSEL 
 
 

FORM OF SERIES D OPINION OF BOND COUNSEL 
 

[Letterhead of Quint & Thimmig LLP] 
 

[Closing Date] 
 
 
 
Governing Board of the 
 Walnut Creek School District 
960 Ygnacio Valley Road 
Walnut Creek, CA 94596-3892 
 
OPINION: $2,000,000* Walnut Creek School District (Contra Costa County, California) General 

Obligation Bonds, Election of 2002, Series D 
 
 
Members of the Governing Board: 
 

We have acted as bond counsel to the Walnut Creek School District (the “District”) in connection 
with the issuance by the Board of Supervisors of Contra Costa County (the “Board”) of $2,000,000* 
principal amount of Walnut Creek School District (Contra Costa County, California) General Obligation 
Bonds, Election of 2002, Series D (the “Series D Bonds”), pursuant to Title 1, Division 1, Part 10, Chapter 
1, Article 1 (commencing with section 15100) of the California Education Code (the “Act”), and a 
resolution of the Board adopted on April 27, 2010 (the “Resolution”). We have examined the law and 
such certified proceedings and other papers as we deemed necessary to render this opinion. 
 

As to questions of fact material to our opinion, we have relied upon representations of the Board 
contained in the Resolution and in the certified proceedings and certifications of public officials and 
others furnished to us, without undertaking to verify such facts by independent investigation. 

 
Based upon our examination, we are of the opinion, as of the date hereof, that: 
 
1. The District is duly created and validly existing as a school district with the power to cause the 

Board to issue the Series D Bonds in its name and to perform its obligations under the Resolutions and 
the Series D Bonds. 

 
2. The District Resolution has been duly adopted by the District. The Board Resolution has been 

duly adopted by the Board and creates a valid first lien on the funds pledged under the Board Resolution 
for the security of the Series D Bonds. 

 
3. The Series D Bonds have been duly authorized, executed and delivered by the Board and are 

valid and binding general obligations of the District. The Board is required under the Act to levy a tax 
upon all taxable property in the District for the interest and redemption of all outstanding bonds of the 
District, including the Series D Bonds. The Series D Bonds are payable from an ad valorem tax levied 
without limitation as to rate or amount. 

 
4. Subject to the District’s compliance with certain covenants, interest on the Series D Bonds (i) is 

excludable from gross income of the owners thereof for federal income tax purposes, (ii) is not included 
as an item of tax preference in computing the alternative minimum tax for individuals and corporations 
under the Internal Revenue Code of 1986, as amended (the “Code”), and (iii) interest on the Series D 
                                                      
* Preliminary, subject to change. 



Appendix B 
Page 2 

Bonds is not taken into account in computing adjusted current earnings, which is used as an adjustment 
in determining the federal alternative minimum tax for certain corporations. Failure to comply with 
certain of such covenants could cause interest on the Series D Bonds to be includable in gross income for 
federal income tax purposes retroactively to the date of issuance of the Series D Bonds. It is also our 
opinion that the Series D Bonds are “qualified tax exempt obligations” under section 265(b)(3) of the 
Code. 

 
5. The interest on the Series D Bonds is exempt from personal income taxation imposed by the 

State of California. 
 
Ownership of the Series D Bonds may result in other tax consequences to certain taxpayers, and 

we express no opinion regarding any such collateral consequences arising with respect to the Series D 
Bonds. 

 
The rights of the owners of the Series D Bonds and the enforceability of the Series D Bonds and 

the Resolution may be subject to the bankruptcy, insolvency, reorganization, moratorium and other 
similar laws affecting creditors’ rights heretofore or hereafter enacted and also may be subject to the 
exercise of judicial discretion in accordance with general principles of equity. 

 
In rendering this opinion, we have relied upon certifications of the District and others with 

respect to certain material facts. Our opinion represents our legal judgment based upon such review of 
the law and the facts that we deem relevant to render our opinion and is not a guarantee of a result. This 
opinion is given as of the date hereof and we assume no obligation to revise or supplement this opinion 
to reflect any facts or circumstances that may hereafter come to our attention or any changes in law that 
may hereafter occur. 
 

Respectfully submitted, 
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FORM OF SERIES E OPINION OF BOND COUNSEL 
 

[Letterhead of Quint & Thimmig LLP] 
 
 

[Closing Date] 
 
 
 
Governing Board of the 
 Walnut Creek School District 
960 Ygnacio Valley Road 
Walnut Creek, CA 94596-3892 
 
OPINION: $1,996,653.05* Walnut Creek School District (Contra Costa County, California) General 

Obligation Bonds, Election of 2002, Series E 
 
 
Members of the Governing Board: 
 

We have acted as bond counsel to the Walnut Creek School District (the “District”) in connection 
with the issuance by the Board of Supervisors of Contra Costa County (the “Board”) of $1,996,653.05* 
principal amount of Walnut Creek School District (Contra Costa County, California) General Obligation 
Bonds, Election of 2002, Series E (the “Series E Bonds”), pursuant to Title 1, Division 1, Part 10, Chapter 1, 
Article 1 (commencing with section 15100) of the California Education Code (the “Act”), and a resolution 
of the Board adopted on April 27, 2010 (the “Resolution”). We have examined the law and such certified 
proceedings and other papers as we deemed necessary to render this opinion. 
 

As to questions of fact material to our opinion, we have relied upon representations of the Board 
contained in the Resolution and in the certified proceedings and certifications of public officials and 
others furnished to us, without undertaking to verify such facts by independent investigation. 

 
Based upon our examination, we are of the opinion, as of the date hereof, that: 
 
1. The District is duly created and validly existing as a school district with the power to cause the 

Board to issue the Series E Bonds in its name and to perform its obligations under the Resolutions and the 
Series E Bonds. 

 
2. The District Resolution has been duly adopted by the District. The Board Resolution has been 

duly adopted by the Board and creates a valid first lien on the funds pledged under the Board Resolution 
for the security of the Series E Bonds. 

 
3. The Series E Bonds have been duly authorized, executed and delivered by the Board and are 

valid and binding general obligations of the District. The Board is required under the Act to levy a tax 
upon all taxable property in the District for the interest and redemption of all outstanding bonds of the 
District, including the Series E Bonds. The Series E Bonds are payable from an ad valorem tax levied 
without limitation as to rate or amount. 

 
4. Subject to the District’s compliance with certain covenants, interest on the Series E Bonds (i) is 

excludable from gross income of the owners thereof for federal income tax purposes, (ii) is not included 
as an item of tax preference in computing the alternative minimum tax for individuals and corporations 
under the Internal Revenue Code of 1986, as amended (the “Code”), and (iii) interest on the Series E 
Bonds is not taken into account in computing adjusted current earnings, which is used as an adjustment 
in determining the federal alternative minimum tax for certain corporations. Failure to comply with 

                                                      
* Preliminary, subject to change. 



Appendix B 
Page 4 

certain of such covenants could cause interest on the Series E Bonds to be includable in gross income for 
federal income tax purposes retroactively to the date of issuance of the Series E Bonds. It is also our 
opinion that the Series E Bonds are “qualified tax exempt obligations” under section 265(b)(3) of the 
Code. 

 
5. The interest on the Series E Bonds is exempt from personal income taxation imposed by the 

State of California. 
 
Ownership of the Series E Bonds may result in other tax consequences to certain taxpayers, and 

we express no opinion regarding any such collateral consequences arising with respect to the Series E 
Bonds. 

 
The rights of the owners of the Series E Bonds and the enforceability of the Series E Bonds and 

the Resolution may be subject to the bankruptcy, insolvency, reorganization, moratorium and other 
similar laws affecting creditors’ rights heretofore or hereafter enacted and also may be subject to the 
exercise of judicial discretion in accordance with general principles of equity. 

 
In rendering this opinion, we have relied upon certifications of the District and others with 

respect to certain material facts. Our opinion represents our legal judgment based upon such review of 
the law and the facts that we deem relevant to render our opinion and is not a guarantee of a result. This 
opinion is given as of the date hereof and we assume no obligation to revise or supplement this opinion 
to reflect any facts or circumstances that may hereafter come to our attention or any changes in law that 
may hereafter occur. 
 

Respectfully submitted, 
 

 



Appendix C 
Page 1 

APPENDIX C 
 

FORMS OF CONTINUING DISCLOSURE CERTIFICATES 
 
 

FORM OF SERIES D CONTINUING DISCLOSURE CERTIFICATE 
 
This CONTINUING DISCLOSURE CERTIFICATE (this “Disclosure Certificate”) is executed and 

delivered by the WALNUT CREEK SCHOOL DISTRICT (the “District”), located in Contra Costa County 
(the “County”), California, in connection with the issuance of $2,000,000* Walnut Creek School District 
General Obligation Bonds, Election of 2002, Series D (the “Bonds”). The Bonds are being issued and 
secured pursuant to the provisions of Resolution No. 09-10-24 of the Governing Board of the District, 
adopted on April 12, 2010 (the “District Resolution”), Resolution No. 2010/204 of the Board of 
Supervisors of the County, adopted April 27, 2010 (the “County Resolution” and, with the District 
Resolution, the “Resolutions”), the California Constitution, Article 1 of Chapter 1.5 of part 10 of Division 
1 of Title 1 of the California Education Code and other applicable law. The Bonds are payable from and 
secured by ad valorem taxes levied against taxable property within the District pursuant to California law. 
The District covenants and agrees as follows: 

 
Section 1. Purpose of this Disclosure Certificate. This Disclosure Certificate is being executed and 

delivered by the District for the benefit of the Beneficial Owners and bondholders in order to assist the 
Participating Underwriter in complying with Securities and Exchange Commission Rule 15c2-12(b)(5). 

 
Section 2. Definitions. In addition to the definitions set forth in the Resolutions, which apply to 

any capitalized term used in this Disclosure Certificate unless otherwise defined in this Section, the 
following capitalized terms shall have the following meanings: 

 
“Annual Report” shall mean any Annual Report provided by the District pursuant to, and as 

described in, Sections 3 and 4 of this Disclosure Certificate. 
 
“Beneficial Owner” shall mean any person which (a) has the power, directly or indirectly, to vote 

or consent with respect to, or to dispose of ownership of, any Bonds (including persons holding Bonds 
through nominees, depositories or other intermediaries), or (b) is treated as the owner of any Bonds for 
federal income tax purposes. 

 
“Dissemination Agent” shall mean KNN Public Finance or any successor Dissemination Agent 

designated in writing by the District and which has filed with the District a written acceptance of such 
designation. In the absence of such a designation, the District shall act as the Dissemination Agent. 

 
“EMMA” or “Electronic Municipal Market Access” means the centralized on-line repository for 

documents filed with the MSRB, such as official statements and disclosure information relating to 
municipal bonds, notes and other securities as issued by state and local governments. 

 
“Holders” shall mean registered owners of the Bonds. 
 
“Listed Events” shall mean any of the events listed in Section 5(a) of this Disclosure Certificate. 
 
“MSRB” means the Municipal Securities Rulemaking Board, which has been designated by the 

Securities and Exchange Commission as the sole repository of disclosure information for purposes of the 
Rule, or any other repository of disclosure information which may be designated by the Securities and 
Exchange Commission as such for purposes of the Rule in the future. 

 
“Participating Underwriter” shall mean any of the original underwriter(s) of the Bonds required to 

comply with the Rule in connection with offering of the Bonds. 
 

                                                      
* Preliminary, subject to change. 
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“Rule” shall mean Rule 15c2-12(b)(5) adopted by the Securities and Exchange Commission under 
the Securities Exchange Act of 1934, as the same may be amended from time to time. 

 
“State” shall mean the State of California. 
 
Section 3. Provision of Annual Reports. 
 
(a) Delivery of Annual Report to MSRB. The District shall, or shall cause the Dissemination Agent 

to, not later than 270 days after the end of the District’s fiscal year (which currently ends on June 30), 
commencing with the report for the 2009-2010 Fiscal Year, which is due not later than March 30, 2011, 
provide to the Participating Underwriter and to file with EMMA, in a readable PDF or other electronic 
format as prescribed by the MSRB, an Annual Report that is consistent with the requirements of Section 4 
of this Disclosure Certificate. The Annual Report may be submitted as a single document or as separate 
documents comprising a package, and may cross-reference other information as provided in Section 4 of 
this Disclosure Certificate; provided that the audited financial statements of the District may be 
submitted separately from the balance of the Annual Report and later than the date required above for 
the filing of the Annual Report if they are not available by that date. 

 
(b) Not later that thirty (30) days (nor more than sixty (60) days) prior to such date the 

Dissemination Agent (if other than the District) shall give notice to the District that the Annual Report 
shall be required to be filed in accordance with the terms of this Disclosure Certificate. 

 
(c) Change of Fiscal Year. If the District’s fiscal year changes, it shall give notice of such change in 

the same manner as for a Listed Event under Section 5(d). 
 
(d) Delivery of Annual Report to Dissemination Agent. Not later than fifteen (15) Business Days prior 

to the date specified in subsection (a) for providing the Annual Report to EMMA, the District shall 
provide the Annual Report to the Dissemination Agent (if other than the District). If by such date, the 
Dissemination Agent has not received a copy of the Annual Report, the Dissemination Agent shall notify 
the District. 

 
(e) Report of Non-Compliance. If the District is unable to provide an Annual Report by the date 

required in subsection (a), the Dissemination Agent shall send a notice to EMMA in substantially the 
form attached as Exhibit A. 

 
(f) Annual Compliance Certification. The Dissemination Agent shall, if the Dissemination Agent is 

other than the District, file a report with the District certifying that the Annual Report has been provided 
pursuant to this Disclosure Certificate, stating the date it was provided. 

 
Section 4. Content of Annual Reports. The District’s Annual Report shall contain or incorporate 

by reference the following: 
 
(a) The audited financial statements of the District for the prior fiscal year, prepared in 

accordance with generally accepted accounting principles as promulgated to apply to governmental 
entities from time to time by the Governmental Accounting Standards Board. If the District’s audited 
financial statements are not available by the time the Annual Report is required to be filed pursuant to 
Section 3(a), the Annual Report shall contain unaudited financial statements in a format similar to the 
financial statements contained in the final Official Statement, and the audited financial statements shall 
be filed in the same manner as the Annual Report when they become available. 
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(b) Material financial information and operating data with respect to the District of the type 
included in the Official Statement in the following categories (to the extent not included in the District’s 
audited financial statements) based on the most recently completed fiscal year or an identified date (as 
stated in such Annual Report): 

 
(i) average daily attendance of the District for the last completed fiscal year; 
(ii) outstanding District indebtedness; 
(iii) tax delinquencies, to the extent the County is no longer on the Teeter Plan; and 
(iv) summary financial information on revenues, expenditures and fund balances for the 

District’s general fund reflecting adopted budget for the current fiscal year. 
 
(c) Any or all of the items listed above may be included by specific reference to other documents, 

including official statements of debt issues of the District or related public entities, which are available to 
the public on the MSRB’s Internet web site or filed with the Securities and Exchange Commission. The 
District shall clearly identify each such other document so included by reference. 

 
If the document included by reference is a final official statement, it must be available from 

EMMA. 
 
(d) In addition to any of the information expressly required to be provided under paragraph (b) 

of this Section 4, the District shall provide such further information, if any, as may be necessary to make 
the specifically required statements or information (as set forth herein), in the light of the circumstances 
under which they are made, not misleading. 

 
Section 5. Reporting of Significant Events. 
 
(a) Listed Events. Pursuant to the provisions of this Section 5, the District shall give, or cause to be 

given, notice of the occurrence of any of the following events with respect to the Bonds, if material: 
 
(i) Principal and interest payment delinquencies; 
(ii) Non-payment related defaults; 
(iii) Unscheduled draws on debt service reserves reflecting financial difficulties; 
(iv) Unscheduled draws on credit enhancements reflecting financial difficulties; 
(v) Substitution of credit or liquidity provides, or their failure to perform; 
(vi) Adverse tax opinions or events affecting the tax-exempt status of the security; 
(vii) Modifications to rights of security holders; 
(viii) Bond calls; 
(ix) Defeasances; 
(x) Release, substitution, or sale of property securing repayment of the securities; and 
(xi) Rating changes. 
 
(b) Determination of Materiality of Listed Events. Whenever the District obtains knowledge of the 

occurrence of a Listed Event, the District shall as soon as possible determine if such event would be 
material under applicable federal securities laws. 

 
(c) Notice to Dissemination Agent. If the District has determined that knowledge of the occurrence 

of a Listed Event would be material under applicable federal securities laws, the District shall promptly 
notify the Dissemination Agent (if other than the District) in writing. Such notice shall instruct the 
Dissemination Agent to report the occurrence pursuant to subsection (d). The Dissemination Agent shall 
have no duty to independently prepare or file any report of Listed Events. The Dissemination Agent may 
conclusively rely on the District’s determination of materiality pursuant to Section 5(b) 

 
(d) Notice of Listed Events. The District shall file, or cause the Dissemination Agent to file, a notice 

of the occurrence of a Listed Event, if material, with EMMA, in a readable PDF or other electronic format 
as prescribed by the MSRB, with a copy to the Participating Underwriter. Notwithstanding the foregoing, 
notice of Listed Events described in subsections (a)(viii) and (ix) (defeasances) need not be given under 
this subsection any earlier than the notice (if any) of the underlying event is given to Bondholders of 
affected Bonds. 

 



Appendix C 
Page 4 

Section 6. Identifying Information for Filings with EMMA. All documents provided to EMMA 
under this Disclosure Certificate shall be accompanied by identifying information as prescribed by the 
MSRB. 

 
Section 7. Termination of Reporting Obligation. The District’s obligations under this Disclosure 

Certificate shall terminate upon the defeasance, prior redemption or payment in full of all of the Bonds. If 
such termination occurs prior to the final maturity of the Bonds, the District shall give notice of such 
termination in the same manner as for a Listed Event under Section 5. 

 
Section 8. Dissemination Agent. 
 
(a) Appointment of Dissemination Agent. The District may, from time to time, appoint or engage a 

Dissemination Agent to assist it in carrying out its obligations under this Disclosure Certificate, and may 
discharge any such agent, with or without appointing a successor Dissemination Agent. If the 
Dissemination Agent is not the District, the Dissemination Agent shall not be responsible in any manner 
for the content of any notice or report prepared by the District pursuant to this Disclosure Certificate. The 
initial Dissemination Agent shall be KNN Public Finance. 

 
(b) Compensation of Dissemination Agent. The Dissemination Agent shall be paid compensation by 

the District for its services provided hereunder in accordance with its schedule of fees as agreed to 
between the Dissemination Agent and the District from time to time and all expenses, legal fees and 
advances made or incurred by the Dissemination Agent in the performance of its duties hereunder. The 
Dissemination Agent shall not be deemed to be acting in any fiduciary capacity for the District, Holders 
or Beneficial Owners, or any other party. The Dissemination Agent may rely and shall be protected in 
acting or refraining from acting upon any direction from the District or an opinion of nationally 
recognized bond counsel. The Dissemination Agent may at any time resign by giving written notice of 
such resignation to the District. 

 
Section 9. Amendment; Waiver. Notwithstanding any other provision of this Disclosure 

Certificate, the District may amend this Disclosure Certificate (and the Dissemination Agent shall agree to 
any amendment so requested by the District that does not impose any greater duties or risk of liability on 
the Dissemination Agent), and any provision of this Disclosure Certificate may be waived, provided that 
the following conditions are satisfied: 

 
(a) Change in Circumstances. If the amendment or waiver relates to the provisions of Sections 3(a), 

4 or 5(a), it may only be made in connection with a change in circumstances that arises from a change in 
legal requirements, change in law, or change in the identity, nature, or status of an obligated person with 
respect to the Bonds, or the type of business conducted; 

 
(b) Compliance as of Issue Date. The undertaking, as amended or taking into account such waiver, 

would, in the opinion of a nationally recognized bond counsel, have complied with the requirements of 
the Rule at the time of the original issuance of the Bonds, after taking into account any amendments or 
interpretations of the Rule, as well as any change in circumstances; and 

 
(c) Consent of Holders; Non-impairment Opinion. The amendment or waiver either (i) is approved by 

the Bond Holders in the same manner as provided in the Resolutions for amendments to the Resolutions 
with the consent of Bondholders, or (ii) does not, in the opinion of nationally recognized bond counsel, 
materially impair the interests of the Bondholders or Beneficial Owners. 

 
If this Disclosure Certificate is amended or any provision of this Disclosure Certificate is waived, 

the District shall describe such amendment or waiver in the next following Annual Report and shall 
include, as applicable, a narrative explanation of the reason for the amendment or waiver and its impact 
on the type (or in the case of a change of accounting principles, on the presentation) of financial 
information or operating data being presented by the District. In addition, if the amendment relates to the 
accounting principles to be followed in preparing financial statements, (i) notice of such change shall be 
given in the same manner as for a Listed Event under Section 5(d), and (ii) the Annual Report for the year 
in which the change is made should present a comparison (in narrative form and also, if feasible, in 
quantitative form) between the financial statements as prepared on the basis of the new accounting 
principles and those prepared on the basis of the former accounting principles. 
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Section 10. Additional Information. Nothing in this Disclosure Certificate shall be deemed to 

prevent the District from disseminating any other information, using the means of dissemination set forth 
in this Disclosure Certificate or any other means of communication, or including any other information in 
any Annual Report or notice of occurrence of a Listed Event, in addition to that which is required by this 
Disclosure Certificate. If the District chooses to include any information in any Annual Report or notice of 
occurrence of a Listed Event in addition to that which is specifically required by this Disclosure 
Certificate, the District shall have no obligation under this Disclosure Certificate to update such 
information or include it in any future Annual Report or notice of occurrence of a Listed Event. 

 
Section 11. Default. In the event of a failure of the District to comply with any provision of this 

Disclosure Certificate, any Bondholder or Beneficial Owner may take such actions as may be necessary 
and appropriate, including seeking mandate or specific performance by court order, to cause the District 
to comply with its obligations under this Disclosure Certificate. The sole remedy under this Disclosure 
Certificate in the event of any failure of the District to comply with this Disclosure Certificate shall be an 
action to compel performance. 

 
Section 12. Duties, Immunities and Liabilities of Dissemination Agent. The Dissemination Agent 

shall have only such duties as are specifically set forth in this Disclosure Certificate, and the District 
agrees to indemnify and save the Dissemination Agent, its officers, directors, employees and agents, 
harmless against any loss, expense and liabilities which it may incur arising out of or in the exercise or 
performance of its powers and duties hereunder, including the costs and expenses (including attorneys 
fees) of defending against any claim of liability, but excluding liabilities due to the Dissemination Agent’s 
negligence or willful misconduct. The obligations of the District under this Section shall survive 
resignation or removal of the Dissemination Agent and payment of the Bonds. 

 
Section 13. Beneficiaries. This Disclosure Certificate shall inure solely to the benefit of the District, 

the Dissemination Agent, the Participating Underwriter and Holders and Beneficial Owners from time to 
time of the Bonds, and shall create no rights in any other person or entity. 

 
Dated: [Closing Date] 

WALNUT CREEK SCHOOL DISTRICT 
 
 
 
By    

Superintendent 
ACCEPTED 
 
KNN PUBLIC FINANCE, as Dissemination 
Agent 
 
 
 
By    

Authorized Signatory 
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EXHIBIT A 

 
NOTICE TO REPOSITORIES OF FAILURE TO FILE ANNUAL REPORT 

 
 
Name of District: Walnut Creek School District 
 
Name of Bond Issue: Walnut Creek School District General Obligation Bonds, Election of 2002, Series D 
 
Date of Issuance: [Closing Date] 
 

NOTICE IS HEREBY GIVEN that the District has not provided an Annual Report with respect to 
the above-named Bonds as required by the Continuing Disclosure Certificate dated March 24, 2010, 
furnished by the District in connection with the Bond Issues. The District anticipates that the Annual 
Report will be filed by ______________. 
 
Date:  ______________ 
 

KNN PUBLIC FINANCE, as Dissemination 
Agent 
 
 
 
By    

Authorized Signatory 
 



Appendix C 
Page 7 

FORM OF SERIES E CONTINUING DISCLOSURE CERTIFICATE 
 
This CONTINUING DISCLOSURE CERTIFICATE (this “Disclosure Certificate”) is executed and 

delivered by the WALNUT CREEK SCHOOL DISTRICT (the “District”), located in Contra Costa County 
(the “County”), California, in connection with the issuance of $1,996,653.05* Walnut Creek School District 
General Obligation Bonds, Election of 2002, Series E (the “Bonds”). The Bonds are being issued and 
secured pursuant to the provisions of Resolution No. 09-10-25 of the Governing Board of the District, 
adopted on April 12, 2010 (the “District Resolution”), Resolution No. 2010/205 of the Board of 
Supervisors of the County, adopted April 27, 2010 (the “County Resolution” and, with the District 
Resolution, the “Resolutions”), the California Constitution, Article 1 of Chapter 1.5 of part 10 of Division 
1 of Title 1 of the California Education Code and other applicable law. The Bonds are payable from and 
secured by ad valorem taxes levied against taxable property within the District pursuant to California law. 
The District covenants and agrees as follows: 

 
Section 1. Purpose of this Disclosure Certificate. This Disclosure Certificate is being executed and 

delivered by the District for the benefit of the Beneficial Owners and bondholders in order to assist the 
Participating Underwriter in complying with Securities and Exchange Commission Rule 15c2-12(b)(5). 

 
Section 2. Definitions. In addition to the definitions set forth in the Resolutions, which apply to 

any capitalized term used in this Disclosure Certificate unless otherwise defined in this Section, the 
following capitalized terms shall have the following meanings: 

 
“Annual Report” shall mean any Annual Report provided by the District pursuant to, and as 

described in, Sections 3 and 4 of this Disclosure Certificate. 
 
“Beneficial Owner” shall mean any person which (a) has the power, directly or indirectly, to vote 

or consent with respect to, or to dispose of ownership of, any Bonds (including persons holding Bonds 
through nominees, depositories or other intermediaries), or (b) is treated as the owner of any Bonds for 
federal income tax purposes. 

 
“Dissemination Agent” shall mean KNN Public Finance or any successor Dissemination Agent 

designated in writing by the District and which has filed with the District a written acceptance of such 
designation. In the absence of such a designation, the District shall act as the Dissemination Agent. 

 
“EMMA” or “Electronic Municipal Market Access” means the centralized on-line repository for 

documents filed with the MSRB, such as official statements and disclosure information relating to 
municipal bonds, notes and other securities as issued by state and local governments. 

 
“Holders” shall mean registered owners of the Bonds. 
 
“Listed Events” shall mean any of the events listed in Section 5(a) of this Disclosure Certificate. 
 
“MSRB” means the Municipal Securities Rulemaking Board, which has been designated by the 

Securities and Exchange Commission as the sole repository of disclosure information for purposes of the 
Rule, or any other repository of disclosure information which may be designated by the Securities and 
Exchange Commission as such for purposes of the Rule in the future. 

 
“Participating Underwriter” shall mean any of the original underwriter(s) of the Bonds required to 

comply with the Rule in connection with offering of the Bonds. 
 
“Rule” shall mean Rule 15c2-12(b)(5) adopted by the Securities and Exchange Commission under 

the Securities Exchange Act of 1934, as the same may be amended from time to time. 
 
“State” shall mean the State of California. 
 

                                                      
* Preliminary, subject to change. 
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Section 3. Provision of Annual Reports. 
 
(a) Delivery of Annual Report to MSRB. The District shall, or shall cause the Dissemination Agent 

to, not later than 270 days after the end of the District’s fiscal year (which currently ends on June 30), 
commencing with the report for the 2009-2010 Fiscal Year, which is due not later than March 30, 2011, 
provide to the Participating Underwriter and to file with EMMA, in a readable PDF or other electronic 
format as prescribed by the MSRB, an Annual Report that is consistent with the requirements of Section 4 
of this Disclosure Certificate. The Annual Report may be submitted as a single document or as separate 
documents comprising a package, and may cross-reference other information as provided in Section 4 of 
this Disclosure Certificate; provided that the audited financial statements of the District may be 
submitted separately from the balance of the Annual Report and later than the date required above for 
the filing of the Annual Report if they are not available by that date. 

 
(b) Not later that thirty (30) days (nor more than sixty (60) days) prior to such date the 

Dissemination Agent (if other than the District) shall give notice to the District that the Annual Report 
shall be required to be filed in accordance with the terms of this Disclosure Certificate. 

 
(c) Change of Fiscal Year. If the District’s fiscal year changes, it shall give notice of such change in 

the same manner as for a Listed Event under Section 5(d). 
 
(d) Delivery of Annual Report to Dissemination Agent. Not later than fifteen (15) Business Days prior 

to the date specified in subsection (a) for providing the Annual Report to EMMA, the District shall 
provide the Annual Report to the Dissemination Agent (if other than the District). If by such date, the 
Dissemination Agent has not received a copy of the Annual Report, the Dissemination Agent shall notify 
the District. 

 
(e) Report of Non-Compliance. If the District is unable to provide an Annual Report by the date 

required in subsection (a), the Dissemination Agent shall send a notice to EMMA in substantially the 
form attached as Exhibit A. 

 
(f) Annual Compliance Certification. The Dissemination Agent shall, if the Dissemination Agent is 

other than the District, file a report with the District certifying that the Annual Report has been provided 
pursuant to this Disclosure Certificate, stating the date it was provided. 

 
Section 4. Content of Annual Reports. The District’s Annual Report shall contain or incorporate 

by reference the following: 
 
(a) The audited financial statements of the District for the prior fiscal year, prepared in 

accordance with generally accepted accounting principles as promulgated to apply to governmental 
entities from time to time by the Governmental Accounting Standards Board. If the District’s audited 
financial statements are not available by the time the Annual Report is required to be filed pursuant to 
Section 3(a), the Annual Report shall contain unaudited financial statements in a format similar to the 
financial statements contained in the final Official Statement, and the audited financial statements shall 
be filed in the same manner as the Annual Report when they become available. 

 
(b) Material financial information and operating data with respect to the District of the type 

included in the Official Statement in the following categories (to the extent not included in the District’s 
audited financial statements) based on the most recently completed fiscal year or an identified date (as 
stated in such Annual Report): 

 
(i) average daily attendance of the District for the last completed fiscal year; 
(ii) outstanding District indebtedness; 
(iii) tax delinquencies, to the extent the County is no longer on the Teeter Plan; and 
(iv) summary financial information on revenues, expenditures and fund balances for the 

District’s general fund reflecting adopted budget for the current fiscal year. 
 
(c) Any or all of the items listed above may be included by specific reference to other documents, 

including official statements of debt issues of the District or related public entities, which are available to 
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the public on the MSRB’s Internet web site or filed with the Securities and Exchange Commission. The 
District shall clearly identify each such other document so included by reference. 

 
If the document included by reference is a final official statement, it must be available from 

EMMA. 
 
(d) In addition to any of the information expressly required to be provided under paragraph (b) 

of this Section 4, the District shall provide such further information, if any, as may be necessary to make 
the specifically required statements or information (as set forth herein), in the light of the circumstances 
under which they are made, not misleading. 

 
Section 5. Reporting of Significant Events. 
 
(a) Listed Events. Pursuant to the provisions of this Section 5, the District shall give, or cause to be 

given, notice of the occurrence of any of the following events with respect to the Bonds, if material: 
 
(i) Principal and interest payment delinquencies; 
(ii) Non-payment related defaults; 
(iii) Unscheduled draws on debt service reserves reflecting financial difficulties; 
(iv) Unscheduled draws on credit enhancements reflecting financial difficulties; 
(v) Substitution of credit or liquidity provides, or their failure to perform; 
(vi) Adverse tax opinions or events affecting the tax-exempt status of the security; 
(vii) Modifications to rights of security holders; 
(viii) Bond calls; 
(ix) Defeasances; 
(x) Release, substitution, or sale of property securing repayment of the securities; and 
(xi) Rating changes. 
 
(b) Determination of Materiality of Listed Events. Whenever the District obtains knowledge of the 

occurrence of a Listed Event, the District shall as soon as possible determine if such event would be 
material under applicable federal securities laws. 

 
(c) Notice to Dissemination Agent. If the District has determined that knowledge of the occurrence 

of a Listed Event would be material under applicable federal securities laws, the District shall promptly 
notify the Dissemination Agent (if other than the District) in writing. Such notice shall instruct the 
Dissemination Agent to report the occurrence pursuant to subsection (d). The Dissemination Agent shall 
have no duty to independently prepare or file any report of Listed Events. The Dissemination Agent may 
conclusively rely on the District’s determination of materiality pursuant to Section 5(b) 

 
(d) Notice of Listed Events. The District shall file, or cause the Dissemination Agent to file, a notice 

of the occurrence of a Listed Event, if material, with EMMA, in a readable PDF or other electronic format 
as prescribed by the MSRB, with a copy to the Participating Underwriter. Notwithstanding the foregoing, 
notice of Listed Events described in subsections (a)(viii) and (ix) (defeasances) need not be given under 
this subsection any earlier than the notice (if any) of the underlying event is given to Bondholders of 
affected Bonds. 

 
Section 6. Identifying Information for Filings with EMMA. All documents provided to EMMA 

under this Disclosure Certificate shall be accompanied by identifying information as prescribed by the 
MSRB. 

 
Section 7. Termination of Reporting Obligation. The District’s obligations under this Disclosure 

Certificate shall terminate upon the defeasance, prior redemption or payment in full of all of the Bonds. If 
such termination occurs prior to the final maturity of the Bonds, the District shall give notice of such 
termination in the same manner as for a Listed Event under Section 5. 

 
Section 8. Dissemination Agent. 
 
(a) Appointment of Dissemination Agent. The District may, from time to time, appoint or engage a 

Dissemination Agent to assist it in carrying out its obligations under this Disclosure Certificate, and may 
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discharge any such agent, with or without appointing a successor Dissemination Agent. If the 
Dissemination Agent is not the District, the Dissemination Agent shall not be responsible in any manner 
for the content of any notice or report prepared by the District pursuant to this Disclosure Certificate. The 
initial Dissemination Agent shall be KNN Public Finance. 

 
(b) Compensation of Dissemination Agent. The Dissemination Agent shall be paid compensation by 

the District for its services provided hereunder in accordance with its schedule of fees as agreed to 
between the Dissemination Agent and the District from time to time and all expenses, legal fees and 
advances made or incurred by the Dissemination Agent in the performance of its duties hereunder. The 
Dissemination Agent shall not be deemed to be acting in any fiduciary capacity for the District, Holders 
or Beneficial Owners, or any other party. The Dissemination Agent may rely and shall be protected in 
acting or refraining from acting upon any direction from the District or an opinion of nationally 
recognized bond counsel. The Dissemination Agent may at any time resign by giving written notice of 
such resignation to the District. 

 
Section 9. Amendment; Waiver. Notwithstanding any other provision of this Disclosure 

Certificate, the District may amend this Disclosure Certificate (and the Dissemination Agent shall agree to 
any amendment so requested by the District that does not impose any greater duties or risk of liability on 
the Dissemination Agent), and any provision of this Disclosure Certificate may be waived, provided that 
the following conditions are satisfied: 

 
(a) Change in Circumstances. If the amendment or waiver relates to the provisions of Sections 3(a), 

4 or 5(a), it may only be made in connection with a change in circumstances that arises from a change in 
legal requirements, change in law, or change in the identity, nature, or status of an obligated person with 
respect to the Bonds, or the type of business conducted; 

 
(b) Compliance as of Issue Date. The undertaking, as amended or taking into account such waiver, 

would, in the opinion of a nationally recognized bond counsel, have complied with the requirements of 
the Rule at the time of the original issuance of the Bonds, after taking into account any amendments or 
interpretations of the Rule, as well as any change in circumstances; and 

 
(c) Consent of Holders; Non-impairment Opinion. The amendment or waiver either (i) is approved by 

the Bond Holders in the same manner as provided in the Resolutions for amendments to the Resolutions 
with the consent of Bondholders, or (ii) does not, in the opinion of nationally recognized bond counsel, 
materially impair the interests of the Bondholders or Beneficial Owners. 

 
If this Disclosure Certificate is amended or any provision of this Disclosure Certificate is waived, 

the District shall describe such amendment or waiver in the next following Annual Report and shall 
include, as applicable, a narrative explanation of the reason for the amendment or waiver and its impact 
on the type (or in the case of a change of accounting principles, on the presentation) of financial 
information or operating data being presented by the District. In addition, if the amendment relates to the 
accounting principles to be followed in preparing financial statements, (i) notice of such change shall be 
given in the same manner as for a Listed Event under Section 5(d), and (ii) the Annual Report for the year 
in which the change is made should present a comparison (in narrative form and also, if feasible, in 
quantitative form) between the financial statements as prepared on the basis of the new accounting 
principles and those prepared on the basis of the former accounting principles. 

 
Section 10. Additional Information. Nothing in this Disclosure Certificate shall be deemed to 

prevent the District from disseminating any other information, using the means of dissemination set forth 
in this Disclosure Certificate or any other means of communication, or including any other information in 
any Annual Report or notice of occurrence of a Listed Event, in addition to that which is required by this 
Disclosure Certificate. If the District chooses to include any information in any Annual Report or notice of 
occurrence of a Listed Event in addition to that which is specifically required by this Disclosure 
Certificate, the District shall have no obligation under this Disclosure Certificate to update such 
information or include it in any future Annual Report or notice of occurrence of a Listed Event. 

 
Section 11. Default. In the event of a failure of the District to comply with any provision of this 

Disclosure Certificate, any Bondholder or Beneficial Owner may take such actions as may be necessary 
and appropriate, including seeking mandate or specific performance by court order, to cause the District 
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to comply with its obligations under this Disclosure Certificate. The sole remedy under this Disclosure 
Certificate in the event of any failure of the District to comply with this Disclosure Certificate shall be an 
action to compel performance. 

 
Section 12. Duties, Immunities and Liabilities of Dissemination Agent. The Dissemination Agent 

shall have only such duties as are specifically set forth in this Disclosure Certificate, and the District 
agrees to indemnify and save the Dissemination Agent, its officers, directors, employees and agents, 
harmless against any loss, expense and liabilities which it may incur arising out of or in the exercise or 
performance of its powers and duties hereunder, including the costs and expenses (including attorneys 
fees) of defending against any claim of liability, but excluding liabilities due to the Dissemination Agent’s 
negligence or willful misconduct. The obligations of the District under this Section shall survive 
resignation or removal of the Dissemination Agent and payment of the Bonds. 

 
Section 13. Beneficiaries. This Disclosure Certificate shall inure solely to the benefit of the District, 

the Dissemination Agent, the Participating Underwriter and Holders and Beneficial Owners from time to 
time of the Bonds, and shall create no rights in any other person or entity. 

 
Dated: [Closing Date] 

WALNUT CREEK SCHOOL DISTRICT 
 
 
 
By    

Superintendent 
ACCEPTED 
 
KNN PUBLIC FINANCE, as Dissemination 
Agent 
 
 
 
By    

Authorized Signatory 
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EXHIBIT A 
 

NOTICE TO REPOSITORIES OF FAILURE TO FILE ANNUAL REPORT 
 
 
Name of District: Walnut Creek School District 
 
Name of Bond Issue: Walnut Creek School District General Obligation Bonds, Election of 2002, Series E 
 
Date of Issuance: [Closing Date] 
 

NOTICE IS HEREBY GIVEN that the District has not provided an Annual Report with respect to 
the above-named Bonds as required by the Continuing Disclosure Certificate dated March 24, 2010, 
furnished by the District in connection with the Bond Issues. The District anticipates that the Annual 
Report will be filed by ______________. 
 
Date:  ______________ 
 

KNN PUBLIC FINANCE, as Dissemination 
Agent 
 
 
 
By    

Authorized Signatory 
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APPENDIX D 
 

BOOK-ENTRY SYSTEM 
 
 
The following description of the procedures and record keeping with respect to beneficial ownership 

interests in the Bonds, payment of principal of and interest on the Bonds to Direct Participants, Indirect 
Participants or Beneficial Owners (as such terms are defined below) of the Bonds, confirmation and transfer of 
beneficial ownership interests in the Bonds and other Bond related transactions by and between DTC, Direct 
Participants, Indirect Participants and Beneficial Owners of the Bonds is based solely on information furnished by 
DTC to the District which the District believes to be reliable, but the District and the Underwriter do not and 
cannot make any independent representations concerning these matters and do not take responsibility for the 
accuracy or completeness thereof. Neither the DTC, Direct Participants, Indirect Participants nor the Beneficial 
Owners should rely on the foregoing information with respect to such matters, but should instead confirm the same 
with DTC or the DTC Participants, as the case may be. 

 
The Depository Trust Company (“DTC”), New York, New York, will act as securities depository 

for the Bonds. The Bonds will be issued as fully-registered securities registered in the name of Cede & Co. 
(DTC’s partnership nominee) or such other name as may be requested by an authorized representative of 
DTC. One fully-registered Bond will be issued for each maturity of the Bonds, each in the aggregate 
principal amount of such maturity, and will be deposited with DTC. 

 
DTC, the world’s largest securities depository, is a limited-purpose trust company organized 

under the New York Banking Law, a “banking organization” within the meaning of the New York 
Banking Law, a member of the Federal Reserve System, a “clearing corporation” within the meaning of 
the New York Uniform Commercial Code, and a “clearing agency” registered pursuant to the provisions 
of Section 17A of the Securities Exchange Act of 1934. DTC holds and provides asset servicing for over 3.5 
million issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues and money market 
instruments (from over 100 countries) that DTC’s participants (“Direct Participants”) deposit with DTC. 
DTC also facilitates the post-trade settlement among Direct Participants of sales and other securities 
transactions in deposited securities, through electronic computerized book-entry transfers and pledges 
between Direct Participants’ accounts. This eliminates the need for physical movement of securities 
certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust 
companies, clearing corporations, and certain other organizations. DTC is a wholly-owned subsidiary of 
The Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holding company for DTC, 
National Securities Clearing Corporation and Fixed Income Clearing Corporation all of which are 
registered clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the DTC 
system is also available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, 
trust companies and clearing corporations that clear through or maintain a custodial relationship with a 
Direct Participant, either directly or indirectly (“Indirect Participants”). DTC has Standard & Poor’s 
highest rating: AAA. The DTC Rules applicable to its Participants are on file with the Securities and 
Exchange Commission. More information about DTC can be found at www.dtcc.com and www.dtc.org. 

 
Purchases of Bonds under the DTC system must be made by or through Direct Participants, 

which will receive a credit for the Bonds on DTC’s records. The ownership interest of each actual 
purchaser of each Bond (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect 
Participants’ records. Beneficial Owners will not receive written confirmation from DTC of their 
purchase. Beneficial Owners are, however, expected to receive written confirmations providing details of 
the transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant 
through which the Beneficial Owner entered into the transaction. Transfers of ownership interests in the 
Bonds are to be accomplished by entries made on the books of Direct and Indirect Participants acting on 
behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership 
interests in the Bonds, except in the event that use of the book-entry system for the Bonds is discontinued. 

 
To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are 

registered in the name of DTC’s partnership nominee, Cede & Co. or such other name as requested by an 
authorized representative of DTC. The deposit of the Bonds with DTC and their registration in the name 
of Cede & Co. or such other DTC nominee do not effect any change in beneficial ownership. DTC has no 
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knowledge of the actual Beneficial Owners of the Bonds; DTC’s records reflect only the identity of the Direct 
Participants to whose accounts such Bonds are credited, which may or may not be the Beneficial Owners. 
The Direct or Indirect Participants will remain responsible for keeping account of their holdings on behalf of 
their customers. 

 
Conveyance of notices and other communications by DTC to Direct Participants, by Direct 

Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial 
Owners will be governed by arrangements among them, subject to any statutory or regulatory 
requirements as may be in effect from time to time. Beneficial Owners of Bonds may wish to take certain 
steps to augment the transmission to them of notices of significant events with respect to the Bonds, such as 
tenders, defaults, and proposed amendments to the Bonds documents. For example, Beneficial Owners of 
the Bonds may wish to ascertain that the nominee holding the Bonds for their benefit has agreed to obtain 
and transmit notices to Beneficial Owners. In the alternative, Beneficial Owners may wish to provide their 
names and addresses to the Paying Agent and request that copies of notices be provided directly to them. 

 
Neither DTC nor Cede & Co. (nor such other DTC nominee) will consent or vote with respect to the 

Bonds unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures. Under its usual 
procedures, DTC mails an Omnibus Proxy to the District as soon as possible after the record date. The 
Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose 
accounts the Bonds are credited on the record date (identified in a listing attached to the Omnibus Proxy). 

 
Payments of principal of and interest on the Bonds will be made to Cede & Co., or such other 

nominee as may be requested by an authorized representative of DTC. DTC’s practice is to credit Direct 
Participants’ accounts upon DTC’s receipt of funds and corresponding detail information from the District or 
the Paying Agent, on payable date in accordance with their respective holdings shown on DTC’s records. 
Payments by Participants to Beneficial Owners will be governed by standing instructions and customary 
practices, as is the case with securities held for the accounts of customers in bearer form or registered in 
“street name,” and will be the responsibility of such Participant and not of DTC, the Paying Agent or the 
District, subject to any statutory or regulatory requirements as may be in effect from time to time. Payment 
of principal and interest to Cede & Co. (or such other nominee as may be requested by an authorized 
representative of DTC) is the responsibility of the Paying Agent, disbursement of such payments to Direct 
Participants will be the responsibility of DTC, and disbursement of such payments to the Beneficial Owners 
will be the responsibility of Direct and Indirect Participants. 

 
DTC may discontinue providing its service as depository with respect to the Bonds at any time by 

giving reasonable notice to the District or the Paying Agent. Under such circumstances, in the event that a 
successor depository is not obtained, Bond certificates are required to be printed and delivered. 

 
The District may decide to discontinue use of the system of book-entry-only transfers through DTC 

(or a successor securities depository). In that event, the Bond certificates will be printed and delivered to 
DTC. 

 
The information in this section concerning DTC and DTC’s book-entry system has been obtained 

from sources that the District believes to be reliable, but the District takes no responsibility for the accuracy 
thereof. 

 
In the event that (a) DTC determines not to continue to act as securities depository for the Bonds, or 

(b) the District determines that DTC shall no longer act and delivers a written certificate to the Paying 
Agent to that effect, then the District will discontinue the Book-Entry System with DTC for the Bonds. If the 
District determines to replace DTC with another qualified securities depository, the District will prepare or 
direct the preparation of a new single separate, fully registered Bond for each maturity of the Bonds 
registered in the name of such successor or substitute securities depository as are not inconsistent with the 
terms of the Resolution. If the District fails to identify another qualified securities depository to replace the 
incumbent securities depository for the Bonds, then the Bonds shall no longer be restricted to being 
registered in the Bond registration books in the name of the incumbent securities depository or its nominee, 
but shall be registered in whatever name or names the incumbent securities depository or its nominee 
transferring or exchanging the Bonds shall designate. 
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In the event that the Book-Entry System is discontinued, the following provisions would also apply: 
(i) the Bonds will be made available in physical form, (ii) payment of principal of and interest on the Bonds 
will be payable upon surrender thereof at the trust office of the Paying Agent identified in the Resolution, 
and (iii) the Bonds will be transferable and exchangeable as provided in the Resolution. 

 
The District and the Paying Agent do not have any responsibility or obligation to DTC Participants, to the 

persons for whom they act as nominees, to Beneficial Owners, or to any other person who is not shown on the 
registration books as being an owner of the Bonds, with respect to (i) the accuracy of any records maintained by 
DTC or any DTC Participants; (ii) the payment by DTC or any DTC Participant of any amount in respect of the 
principal of and interest on the Bonds; (iii) the delivery of any notice which is permitted or required to be given to 
registered owners under the Resolution; (iv) any consent given or other action taken by DTC as registered owner; or 
(v) any other matter arising with respect to the Bonds or the Resolution. The District and the Paying Agent cannot 
and do not give any assurances that DTC, DTC Participants or others will distribute payments of principal of and 
interest on the Bonds paid to DTC or its nominee, as the registered owner, or any notices to the Beneficial Owners 
or that they will do so on a timely basis or will serve and act in a manner described in this Official Statement. The 
District and the Paying Agent are not responsible or liable for the failure of DTC or any DTC Participant to make 
any payment or give any notice to a Beneficial Owner in respect to the Bonds or any error or delay relating thereto. 
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