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federal income tax purposes and such interest is not an item of tax preference for purposes of the federal alternative minimum tax
imposed on individuals and corporations, although for the purpose of computing the alternative minimum tax imposed on certain
corporations, such interest is taken into account in determining certain income and earnings, and the Refunding Bonds are "qualified
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Authority. The Cotati-Rohnert Park Unified School District (Sonoma County, California) 2010 General Obligation Refunding
Bonds (the “Refunding Bonds”) are being issued by the Cotati-Rohnert Park Unified School District (the “District’) pursuant to certain
provisions of the California Government Code, a resolution of the Governing Board of the District adopted on November 9, 2010 (the
“Bond Resolution”), and a Paying Agent Agreement dated as of November 1, 2010, between The Bank of New York Mellon Trust
Company, N.A. (the “Paying Agent”) and the District. The Refunding Bonds are being issued to refund two series of general
obligation bonds of the District. See “THE REFUNDING BONDS — Authority for Issuance” and “-Refinancing Plan.”

Security. The Refunding Bonds are general obligations of the District. The Board of Supervisors of Sonoma County has the
power and is obligated to annually levy ad valorem taxes upon all property subject to taxation by the District without limitation of rate
or amount (except certain personal property which is taxable at limited rates) for the payment of principal of and interest on the
Refunding Bonds. There are currently other series of general obligation bonds of the District that are similarly secured by tax levies.
All general obligation bonds are issued on a parity basis with one another. See “The REFUNDING BONDS-Security for the
Refunding Bonds.”

Redemption. The Refunding Bonds are subject to optional and mandatory redemption prior to maturity as described herein.
See “THE REFUNDING BONDS - Optional Redemption” and “- Mandatory Sinking Fund Redemption.”

Book-Entry Only. The Refunding Bonds will be issued in book-entry form only, and will be initially issued and registered in the
name of Cede & Co. as nominee of The Depository Trust Company, New York, New York (“DTC”). Purchasers will not receive
physical certificates representing their interests in the Refunding Bonds. See “APPENDIX F - Book-Entry-Only System.”

Payments. Interest on the Refunding Bonds accrues from the date of delivery and is payable semiannually on February 1 and
August 1 of each year, commencing February 1, 2011, by check mailed to the person in whose name the Refunding Bond is
registered. Payments of principal and interest on the Refunding Bonds will be paid by the Paying Agent, to DTC for subsequent
disbursement to DTC Participants who will remit such payments to the beneficial owners of the Refunding Bonds. See “THE
REFUNDING BONDS - Description of the Refunding Bonds.”

The following firm, serving as financial advisor to the District, has structured this financing:

OKNN

public finance
A Division of Zions First National Bank

MATURITY SCHEDULE

(See inside front cover)

Cover Page. This cover page contains information for quick reference only. It is not a summary of all the provisions of the
Refunding Bonds. Investors must read the entire official statement to obtain information essential in making an informed investment
decision.

The Refunding Bonds will be sold and awarded by competitive bid held November __, 2010, as set forth in the Official
Notice of Sale. The Refunding Bonds are offered when, as and if issued, subject to the approval as to their legality by Jones Hall, A
Professional Law Corporation, San Francisco, California, Bond Counsel. Certain legal matters also will be passed upon for the
District by Jones Hall, A Professional Law Corporation, San Francisco, California, as Disclosure Counsel. It is anticipated that the
Refunding Bonds in definitive form will be available for delivery to Cede & Co., as nominee of The Depository Trust Company, on or
about November 30, 2010, in New York, New York.

Dated: November __, 2010

* Preliminary, subject to change.



MATURITY SCHEDULE*

COTATI-ROHNERT PARK UNIFIED SCHOOL DISTRICT
(Sonoma County, California)
2010 General Obligation Refunding Bonds

Base CUSIP™: 221623

Maturity Principal Interest
(August 1) Amount* Rate Yield CUSIP(T)
2011 $1,580,000
2012 1,450,000
2013 1,450,000
2014 1,210,000
2015 1,240,000
2016 1,255,000
2017 1,270,000
2018 1,305,000
2019 1,340,000
2020 130,000
2021 130,000
2022 795,000
2023 830,000
2024 870,000
2025 1,710,000

* Preliminary, subject to change.

1 Copyright 2010, American Bankers Association. CUSIP data herein are provided by Standard & Poor's CUSIP Service
Bureau, a division of The McGraw-Hill Companies, Inc., and are provided for convenience of reference only. Neither the
District nor the Underwriter assumes any responsibility for the accuracy of these CUSIP data.



GENERAL INFORMATION ABOUT THIS OFFICIAL STATEMENT

Use of Official Statement. This Official Statement is submitted in connection with the sale of the
Refunding Bonds referred to herein and may not be reproduced or used, in whole or in part, for any other
purpose. This Official Statement is not a contract between any bond owner and the District or the
Underwriter.

No Offering Except by This Official Statement. No dealer, broker, salesperson or other person
has been authorized by the District or the Underwriter to give any information or to make any
representations other than those contained in this Official Statement and, if given or made, such other
information or representation must not be relied upon as having been authorized by the District or the
Underwriter.

No Unlawful Offers or Solicitations. This Official Statement does not constitute an offer to sell
or the solicitation of an offer to buy nor may there be any sale of the Refunding Bonds by a person in any
jurisdiction in which it is unlawful for such person to make such an offer, solicitation or sale.

Information in Official Statement. The information set forth in this Official Statement has been
furnished by the District and other sources which are believed to be reliable, but it is not guaranteed as to
accuracy or completeness.

[Involvement of Underwriter. The Underwriter has provided the following statement for
inclusion in this Official Statement: The Underwriter has reviewed the information in this Official
Statement in accordance with, and as a part of, its responsibilities to investors under the Federal
Securities Laws as applied to the facts and circumstances of this transaction, but the Underwriter does
not guarantee the accuracy or completeness of such information.]

Document Summaries. All summaries of the Bond Resolution or other documents referred to in
this Official Statement are made subject to the provisions of such documents and qualified in their entirety
to reference to such documents, and do not purport to be complete statements of any or all of such
provisions.

No Securities Laws Registration. The Refunding Bonds have not been registered under the
Securities Act of 1933, as amended, in reliance upon exceptions therein for the issuance and sale of
municipal securities. The Refunding Bonds have not been registered or qualified under the securities
laws of any state.

Effective Date. This Official Statement speaks only as of its date, and the information and
expressions of opinion contained in this Official Statement are subject to change without notice. Neither
the delivery of this Official Statement nor any sale of the Refunding Bonds will, under any circumstances,
give rise to any implication that there has been no change in the affairs of the District, the County, the
other parties described in this Official Statement, or the condition of the property within the District since
the date of this Official Statement.

The Refunding Bonds have not been registered under the Securities Act of 1933, as
amended, in reliance upon an exception from the registration requirements contained in such act.
The Refunding Bonds have not been registered or qualified under the securities laws of any state.

Website. The District maintains a website. However, the information presented on the website is
not a part of this Official Statement and should not be relied upon in making an investment decision with
respect to the Refunding Bonds.
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OFFICIAL STATEMENT

$16,565,000*
COTATI-ROHNERT PARK UNIFIED SCHOOL DISTRICT
(Sonoma County, California)
2010 General Obligation Refunding Bonds

INTRODUCTION

General

The purpose of this Official Statement, which includes the cover page and attached
appendices, is to set forth certain information concerning the sale and delivery by the Cotati-
Rohnert Park Unified School District (the “District”) of its 2010 General Obligation Refunding
Bonds (the “Refunding Bonds”).

This Official Statement makes reference to resolutions and to other documents and
laws. Such references do not purport to be complete, comprehensive or definitive and are
qualified in their entirety by reference to each such document and provision.

All capitalized terms used in this Official Statement, unless noted otherwise, have the
meanings set forth in the Bond Resolution (as defined below).

The District

The District covers approximately 15.4 square miles in the central portion of Sonoma
County (the “County”). The District currently operates six elementary schools, one middle
school, one comprehensive high school, one technology school, one necessary small high
school, and one continuation high school. Enroliment for the 2010-11 school year is
approximately 5,964 students. See “APPENDIX B — General and Financial Information About
the District.”

THE REFUNDING BONDS
Authority for Issuance

The Refunding Bonds will be issued under the provisions of Articles 9 and 11 of Chapter
3 of Part 1 of Division 2 of Title 5 of the Government Code of the State of California (the “Bond
Law”), under a resolution adopted by the Governing Board of the District on November 9, 2010
(the “Bond Resolution”), and a Paying Agent Agreement dated as of November 1, 2010,
between The Bank of New York Mellon Trust Company, N.A. (the “Paying Agent’) and the
District.

* Preliminary, subject to change.



Description of the Refunding Bonds

The Refunding Bonds will be issued in book-entry form only, and will be initially issued
and registered in the name of Cede & Co. as nominee for DTC. Purchasers will not receive
physical certificates representing their interest in the Refunding Bonds. See "Book-Entry Only
System" below and “APPENDIX F — Book-Entry Only System.”

The Refunding Bonds will be issued in the denomination of $5,000 principal amount
each or any integral multiple thereof. The Refunding Bonds mature on August 1, in the years
and amounts set forth on the cover page hereof.

Interest on the Refunding Bonds accrues from their Dated Date, and is payable
semiannually on February 1 and August 1 of each year (each, an “Interest Payment Date”)
commencing February 1, 2011. Each Refunding Bond will bear interest from the Interest
Payment Date next preceding the date of registration and authentication thereof unless (i) it is
registered and authenticated as of an Interest Payment Date, in which event it shall bear
interest from such date, or (ii) it is registered and authenticated prior to a Interest Payment Date
and after the close of business on the 15" day of the month preceding such Interest Payment
Date (each, a “Record Date”), in which event it shall bear interest from such Interest Payment
Date, or (iii) it is registered and authenticated prior to January 15, 2011, in which event it will
bear interest from the date of original delivery; provided, however, that if at the time of
authentication of a Refunding Bond, interest is in default thereon, such Refunding Bond will bear
interest from the Interest Payment Date to which interest has previously been paid or made
available for payment thereon.

Interest on the Refunding Bonds, including the final interest payment upon maturity, is
payable by check of the Paying Agent mailed on the Interest Payment Date by first-class mail to
the Owner thereof at such Owner’s address as it appears on the bond register maintained by
the Paying Agent at the close of business on the preceding Record Date, or at such other
address as the Owner may have filed with the Paying Agent for that purpose, or upon written
request filed with the Paying Agent as of the Record Date by an Owner of at least $1,000,000 in
aggregate principal amount of Refunding Bonds, by wire transfer.

Refinancing Plan

The Refunding Bonds are being issued by the District to refund the Series H Bonds and
the Series A Bonds (together, the “Refunded Bonds”) as described below.

Refunding of Series H Bonds. The District received authorization at an election held
on June 5, 1990, by an affirmative vote of more than two-thirds of the votes cast, to issue
general obligation bonds in a principal amount not to exceed $85,000,000 (the “1990 Bond
Authorization”). Pursuant to the 1990 Bond Authorization, the District issued its Cotati-
Rohnert Park Unified School District (Sonoma County, California) General Obligation Bonds,
Election of 1990, Series H (the “Series H Bonds”), in the original aggregate principal amount of
$7,500,000. The Series H Bonds are currently outstanding in the aggregate principal amount of
$6,530,000. All of the Series H Bonds that are outstanding will be refunded with the net
proceeds of the Refunding Bonds.

Refunding of 2001 Series A Refunding Bonds. The Cotati-Rohnert Park Unified
School District (Sonoma County, California) 2001 Refunding General Obligation Bonds, Series
A (the “Series A Bonds”), issued in the original aggregate principal amount of $16,685,000 are
currently outstanding in the aggregate principal amount of $9,740,000. The Series A Bonds



were issued to refund two series of Bonds which were issued by the District under the 1990
Authorization.

The Refunding Bonds are being issued by the District to refund the Series H Bonds and
the Series A Bonds as identified in the following table.

COTATI-ROHNERT PARK UNIFIED SCHOOL DISTRICT
Identification of Refunded Bonds

Principal Redemption Price
Amount Redemption Date (% of Par))
Series Redeemed
Election of 1990, Series H $6,530,000 December 16, 2010 100%
2001 Refunding Bonds, Series A $9,740,000 December 16, 2010 100%

The District will deliver a portion of the proceeds of the Refunding Bonds to The Bank of
New York Mellon Trust Company, N.A., as escrow agent (the “Escrow Bank”), for deposit in the
escrow fund (the "Escrow Fund") established under the Paying Agent Agreement. Moneys in
the Escrow Fund will be used to pay the Refunded Bonds and are not pledged for payment of
the Refunding Bonds.

Sufficiency of the deposits in the Escrow Fund for those purposes will be verified by
Causey Demgen & Moore, certified public accountants, Denver, Colorado (the “Verification
Agent”). See “VERIFICATION OF MATHEMATICAL ACCURACY” below.

The amounts held and invested by the Escrow Bank in the Escrow Fund are pledged
solely to the payment of the Refunded Bonds. Neither the funds deposited in the Escrow Fund
nor the interest on the invested funds will be available for the payment of debt service with
respect to the Refunding Bonds.

Security for the Refunding Bonds

The Refunding Bonds are a general obligation of the District. The Board of Supervisors
of the County has the power and is obligated to levy ad valorem taxes for the payment of the
Refunding Bonds and the interest thereon upon all property within the District subject to taxation
by the District without limitation of rate or amount (except certain personal property which is
taxable at limited rates). Such taxes are required to be levied annually, in addition to all other
taxes, during the period that the Refunding Bonds are outstanding in an amount sufficient to pay
the principal and interest on the Refunding Bonds when due. Such taxes, when collected, will be
deposited into an interest and sinking fund for the Refunding Bonds (the “Debt Service Fund”),
which is maintained by the County Office of Education and which is created by statute for the
payment of principal of and interest on the Refunding Bonds when due. Although the County
is obligated to levy an ad valorem tax for the payment of the Refunding Bonds, the
Refunding Bonds are not a debt of the County.

The District has other general obligation bonds outstanding which are also secured by
the levy of ad valorem taxes in the District. Such general obligation bonds are secured on an
parity basis with the Refunding Bonds. See “APPENDIX B — GENERAL AND FINANCIAL
INFORMATION ABOUT THE DISTRICT — DISTRICT FINANCIAL INFORMATION - Existing
Debt Obligations.”



The moneys in the Debt Service Fund, to the extent necessary to pay the principal and
interest on the Refunding Bonds as the same become due and payable, shall be transferred by
the County to the Paying Agent (as defined herein) which, in turn, shall pay such moneys to
DTC to pay the principal and interest on the Refunding Bonds. DTC will thereupon make
payments of principal and interest on the Refunding Bonds to the DTC Participants who will
thereupon make payments of principal and interest to the beneficial owners of the Refunding
Bonds.

The rate of the annual ad valorem tax levied by the County to repay the Refunding
Bonds will be determined by the relationship between the assessed valuation of taxable
property in the District and the amount of debt service due on the Refunding Bonds. A
reduction in the assessed valuation of taxable property in the District caused by economic
factors beyond the District's control, such as economic recession, slower growth, or deflation of
land values, a relocation out of the District by one or more major property owners, or the
complete or partial destruction of such property caused by, among other eventualities, an
earthquake, flood or other natural disaster, could cause a reduction in the assessed value of the
District and necessitate an unanticipated increase in the annual tax levy. There are currently
other series of general obligation bonds that are similarly secured by tax levies. For further
information regarding the District's tax base, tax rates, overlapping debt and other matters
concerning taxation, see “PROPERTY TAXATION.”

Paying Agent

The Bank of New York Mellon Trust Company, N.A., Los Angeles, California, will act as
the registrar, transfer agent, and paying agent for the Refunding Bonds (the “Paying Agent”).
As long as DTC is the registered owner of the Refunding Bonds and DTC's book-entry method
is used for the Refunding Bonds, the Paying Agent will send any notice of redemption or other
notices to owners only to DTC. Any failure of DTC to advise any DTC Participant, or of any
DTC Participant to notify any Beneficial Owner, of any such notice and its content or effect will
not affect the validity or sufficiency of the proceedings relating to the redemption of the
Refunding Bonds called for redemption or of any other action covered by such notice.

The Paying Agent, the District, and the County have no responsibility or liability for any
aspects of the records relating to or payments made on account of beneficial ownership, or for
maintaining, supervising or reviewing any records relating to beneficial ownership, of interests in
the Refunding Bonds.

Optional Redemption

The Refunding Bonds maturing on or before August 1, 2020 are not subject to
redemption prior to their respective stated maturities. The Refunding Bonds maturing on or after
August 1, 2021 are subject to redemption prior to their respective stated maturity dates, at the
option of the District, from any source of available funds, in whole or in part, on any date on or
after August 1, 2020, at a redemption price equal to the principal amount to be redeemed, plus
accrued interest to the date fixed for redemption, without premium. For the purpose of selection
for optional redemption, Refunding Bonds will be deemed to consist of $5,000 portions, and any
such portion may be separately redeemed.

Mandatory Sinking Fund Redemption
The Refunding Bonds maturing on August 1, 20__ and August 1, 20__ (the “Term

Bonds”), are subject to mandatory sinking fund redemption in part by lot, on August 1 of each
year in accordance with the schedules set forth below. The Term Bonds so called for mandatory

4-



sinking fund redemption shall be redeemed at the principal amount of such Refunding Bonds to
be redeemed, plus accrued but unpaid interest, without premium.

$ Term Bonds Maturing August 1, 20___
Redemption Year Principal Amount
(August 1) to be Redeemed
$ Term Bonds Maturing August 1, 20___
Redemption Year Principal Amount
(August 1) to be Redeemed

Selection of Refunding Bonds for Redemption

Whenever provision is made for the redemption of Refunding Bonds and less than all
Outstanding Refunding Bonds are to be redeemed, the Paying Agent, upon written instruction
from the District received at least 30 days prior to the specified redemption date (unless a
shorter notice is consented to by the Paying Agent), shall select Refunding Bonds for
redemption by lot within a maturity. Redemption by lot shall be in such a manner as the Paying
Agent may determine; provided, however, that the portion of any Refunding Bond to be
redeemed in part will be in the principal amount of $5,000 or any integral multiple thereof.

Notice of Redemption

The Paying Agent is required to give notice of the redemption of the Refunding Bonds, at
the expense of the District. Notice of any redemption of Refunding Bonds shall specify: (a) the
Refunding Bonds or designated portions thereof (in the case of redemption of the Refunding
Bonds in part but not in whole) which are to be redeemed, (b) the date of redemption, (c) the
place or places where the redemption will be made, including the name and address of the
Paying Agent, (d) the redemption price, (e) the CUSIP numbers (if any) assigned to the
Refunding Bonds to be redeemed, (f) the Refunding Bond numbers of the Refunding Bonds to
be redeemed in whole or in part and, in the case of any Refunding Bond to be redeemed in part
only, the principal amount of such Refunding Bond to be redeemed, and (g) the original issue
date, interest rate and stated maturity date of each Refunding Bond to be redeemed in whole or
in part. Such notice shall further state that on the specified date there shall become due and
payable upon each Refunding Bond or portion thereof being redeemed the redemption price
thereof, and that from and after such date, interest with respect thereto shall cease to accrete in
value.

Neither failure to receive or failure to send any notice of redemption nor any defect in
any such redemption notice so given shall affect the sufficiency of the proceedings for the
redemption of the affected Refunding Bonds.



Partial Redemption of Refunding Bonds

Upon the surrender of any Refunding Bond redeemed in part only, the Paying Agent
shall execute and deliver to the Owner thereof a new Refunding Bond or Bonds of like tenor and
maturity and of authorized denominations equal in transfer amounts to the unredeemed portion
of the Refunding Bond surrendered. Such partial redemption shall be valid upon payment of the
amount required to be paid to such Owner, and the County and the District shall be released
and discharged thereupon from all liability to the extent of such payment.

Registration, Transfer and Exchange of Refunding Bonds

If the book entry system is discontinued, the District shall cause the Paying Agent to
maintain and keep at its principal corporate trust office all books and records necessary for the
registration, exchange and transfer of the Refunding Bonds.

If the book entry system is discontinued, the person in whose name a Refunding Bond is
registered on the Bond Register shall be regarded as the absolute owner of that Bond. Payment
of the principal of and interest on any Refunding Bond shall be made only to or upon the order
of that person; neither the District, the County nor the Paying Agent shall be affected by any
notice to the contrary, but the registration may be changed as provided in the Bond Resolution.

Refunding Bonds may be exchanged for Refunding Bonds of like tenor, maturity and
principal amount upon presentation and surrender at the principal corporate trust office of the
Paying Agent in San Francisco, California. Any Refunding Bond may, in accordance with its
terms, but only if (i) the District determines to no longer maintain the book entry only status of
the Refunding Bonds, (ii) DTC determines to discontinue providing such services and no
successor securities depository is named or (iii) DTC requests the District to deliver Bond
certificates to particular DTC Participants, be transferred, upon the books required to be kept
pursuant to the provisions of the Bond Resolution, by the person in whose name it is registered,
in person or by his duly authorized attorney, upon surrender of such Refunding Bond for
cancellation at the office of the Paying Agent, accompanied by delivery of a written instrument of
transfer in a form approved by the Paying Agent, duly executed.

No exchanges of Refunding Bonds shall be required to be made (a) fifteen days prior to
an Interest Payment Date or the date established by the Paying Agent for selection of
Refunding Bonds for redemption or (b) with respect to a Refunding Bond after such Refunding
Bond has been selected for redemption.

Book-Entry-Only System

The Refunding Bonds will be issued in fully registered form only and, when initially
issued, will be registered in the name of Cede & Co., as nominee of DTC. DTC will act as
securities depository for the Refunding Bonds. Purchasers of the Refunding Bonds will not
receive physical certificates representing their beneficial ownership interests in the Series S
Bonds purchased. Payments of principal and interest on the Refunding Bonds will be paid by
the Trustee to DTC, which is obligated in turn to remit such principal and interest to its DTC
Participants for subsequent disbursement to the beneficial owners of the Refunding Bonds. See
“APPENDIX F — BOOK-ENTRY ONLY SYSTEM? herein.



DEBT SERVICE SCHEDULES

Refunding Bonds Debt Service. The following table shows the debt service schedule
with respect to the Refunding Bonds (assuming no optional redemptions).

COTATI-ROHNERT PARK UNIFIED SCHOOL DISTRICT
Debt Service Schedule
Refunding Bonds

Period Ending Refunding Bonds  Refunding Bonds Refunding Bonds
(August 1) Principal Interest Debt Service

2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023

Total

Combined General Obligation Bonds Debt Service Schedules. Other than the Prior
Bonds, the District has outstanding the following series of general obligation bonds pursuant to
the 1990 Authorization:

the Cotati-Rohnert Park Unified School District 2003 Refunding General
Obligation Bonds (the “2003 Refunding Bonds”), in the aggregate principal
amount of $18,525,000, currently outstanding in the aggregate principal amount
of $8,855,000,

the Cotati-Rohnert Park Unified School District 2005 Refunding General
Obligation Bonds, Series A (the “2005 Series A Refunding Bonds”), in the
aggregate principal amount of $25,765,000, currently outstanding in the
aggregate principal amount of $9,455,000,

the Cotati-Rohnert Park Unified School District 2005 Refunding General
Obligation Bonds, Series A (the “2005 Series B Refunding Bonds”), in the
aggregate principal amount of $6,450,000, currently outstanding in the aggregate
principal amount of $6,380,000,

the Cotati-Rohnert Park Unified School District Election of 1990 General
Obligation Bonds, Series | (the “Series | Bonds”), in the aggregate principal
amount of $11,005,000, currently outstanding in the aggregate principal amount
of $9,975,000,



The following table shows the combined debt service schedule with respect to the
District’s outstanding general obligation bonds listed above (assuming no optional redemption of
any such bonds).

COTATI-ROHNERT PARK UNIFIED SCHOOL DISTRICT
Combined Debt Service Schedule
General Obligation Bonds

Period 2003 Refunding 2005 Series A 2005 Series B Series | Total
Ending Bonds Refunding Refunding Refunding Refunding Combined Debt

(August 1) Bonds Bonds Bonds Bonds Service
2011 $1,799,840.00 $1,221,612.50 $ 468,137.50 $716,176.26
2012 1,813,960.00 1,221,612.50 591,962.50 724,026.26
2013 1,811,985.00 1,221,612.50 720,762.50 735,126.26
2014 1,824,745.00 1,221,612.50 852,362.50 754,126.26
2015 1,836,665.00 1,221,612.50 952,962.50 721,006.26
2016 884,000.00 1,916,612.50 1,475,400.00 602,806.26
2017 - 3,046,162.50 1,489,000.00 488,806.26
2018 - 3,173,412.50 1,501,500.00 548,886.26
2019 - 4,240,037.50 - 1,201,023.76
2020 - 5,923,287.50 - 1,184,688.76
2021 - 6,074,287.50 - 1,261,845.00
2022 - 2,568,750.00 - 1,523,725.00
2023 - 2,661,750.00 - 1,510,900.00
2024 - 2,767,837.50 - 1,201,050.00
2025 - - - 827,450.00
2026 - - - 857,720.00

Total $9,971,195.00 $38,480,200.00 $8,052,087.50 $14,859,362.60

(1) Does not include debt service on the Refunded Bonds to be refunded with the proceeds of the Refunding Bonds. See “THE

REFUNDING BONDS - Financing Plan.”

For more information on outstanding general obligation bonds of the District, see
“‘“APPENDIX B - DISTRICT GENERAL AND FINANCIAL INFORMATION - Existing Debt
Obligations”.



SOURCES AND USES OF FUNDS
The sources and uses of funds with respect to the Refunding Bonds are as follows:

Sources of Funds:

Principal Amount of Refunding Bonds
Original Issue Premium

Total Sources:

Uses of Funds:

Escrow Fund
Costs of Issuance (1)

Total Uses:

(1) Costs of Issuance include legal fees, financial advisor fees, underwriter’s discount, printing
costs, rating agency fees, verification fees and other miscellaneous costs and expenses of
issuing the Refunding Bonds.



PROPERTY TAXATION
Ad Valorem Property Taxation

Taxes are levied by the County for each fiscal year on taxable real and personal
property which is situated in the District as of the preceding January 1. For assessment and
collection purposes, property is classified either as “secured”’ or “unsecured” and is listed
accordingly on separate parts of the assessment roll. The “secured roll” is that part of the
assessment roll containing State-assessed public utilities property and real property having a
tax lien which is sufficient, in the opinion of the County Assessor, to secure payment of the
taxes. Other property is assessed on the “unsecured roll.”

Property taxes on the secured roll are due in two installments, on November 1 and
February 1 of each fiscal year. If unpaid, such taxes become delinquent on December 10 and
April 10, respectively, and a 10 percent penalty attaches to any delinquent payment. Property
on the secured roll with respect to which taxes are delinquent becomes tax defaulted on or
about June 30 of the fiscal year. Such property may thereafter be redeemed by payment of a
penalty of 1.5 percent per month to the time of redemption, plus costs and a redemption fee. If
taxes are unpaid for a period of five years or more, the property is subject to sale by the
Treasurer.

Property taxes on the unsecured roll are due as of the January 1 lien date and become
delinquent, if unpaid, on August 31. A 10 percent penalty attaches to delinquent unsecured
taxes. If unsecured taxes are unpaid at 5:00 p.m. on October 31, an additional penalty of 1.5
percent attaches to them on the first day of each month until paid. The taxing authority has four
ways of collecting delinquent unsecured personal property taxes: (1) bringing a civil action
against the taxpayer; (2) filing a certificate in the office of the County Clerk specifying certain
facts in order to obtain a lien on certain property of the taxpayer; (3) filing a certificate of
delinquency for record in the County Clerk and County Recorder's office in order to obtain a lien
on certain property of the taxpayer; and (4) seizing and selling personal property,
improvements, or possessory interests belonging or assessed to the assessee.

Assessed Valuations

The assessed valuation of property in the District is established by the Sonoma County
Assessor, except for public utility property which is assessed by the State Board of Equalization.
Assessed valuations are reported at 100 percent of the “full value” of the property, as defined in
Article XIIIA of the California Constitution. Prior to 1981-82, assessed valuations were reported
at 25 percent of the full value of property. For a discussion of how properties currently are
assessed, see “CONSTITUTIONAL AND STATUTORY PROVISIONS AFFECTING DISTRICT
REVENUES AND APPROPRIATIONS.”

Certain classes of property, such as churches, colleges, not-for-profit hospitals, and
charitable institutions, are exempt from property taxation and do not appear on the tax rolls. No
reimbursement is made by the State for such exemptions.

Property within the District had a net taxable assessed valuation for fiscal year 2010-11

of $4,824,580,650. Shown in the following table are the assessed valuations for the District for
the past five fiscal years.
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Table No. 1
COTATI-ROHNERT PARK UNIFIED SCHOOL DISTRICT
Assessed Valuation
Fiscal Year 2006-07 through Fiscal Year 2010-11

Local Secured Utility Unsecured Total
2006-07 $4,771,850,152 $507,751 $206,281,051 $4,978,638,954
2007-08 5,180,392,968 507,751 141,223,947 5,322,124,666
2008-09 5,135,956,726 849,976 136,023,320 5,272,830,022
2009-10 4,968,910,509 891,440 139,859,900 5,109,661,849
2010-11 4,688,664,231 894,000 135,022,419 4,824,580,650

Source: California Municipal Statistics, Inc.

The assessed valuation of parcels in the District is comprised primarily of parcels used
for residential uses, with 77.86% of assessed valuation attributable to residential uses, and
22.14% attributable to non-residential use. In addition, of all of the parcels within the District,
53.67% are used for single-family residential. The following table summarizes secured
assessed valuation of parcels by land use in the District for the 2010-11 fiscal year.

Table No. 2
COTATI-ROHNERT PARK UNIFIED SCHOOL DISTRICT
Assessed Valuation and Parcels by Land Use
Fiscal Year 2010-11

2010-11 % of No. of % of
Assessed Valuation (1) Total Parcels Total
Non-Residential:
Agricultural $ 74,857,966 1.60% 189 1.24%
Commercial 560,190,086 11.95 320 2.10
Vacant Commercial 35,905,362 0.77 169 1.11
Industrial 294,698,912 6.29 48 0.31
Vacant Industrial 28,424,469 0.61 131 0.86
Recreational 29,908,223 0.64 10 0.07
Government/Social/Institutional 12,562,089 0.27 48 0.31
Miscellaneous 1,716,699 0.04 151 0.99
Subtotal Non-Residential $1,038,263,806 22.14% 1,066 6.99%
Residential:
Single Family Residence $2,516,454,915 53.67% 10,488 68.74%
Condominium/Townhouse 343,003,041 7.32 1,949 12.77
Rural Residential 172,775,390 3.68 483 3.17
Hotel/Motel 41,925,751 0.89 6 0.04
Mobile Home 841,296 0.02 3 0.02
Mobile Home Park 39,105,309 0.83 1 0.07
2-4 Residential Units 96,909,345 2.07 278 1.82
5+ Residential Units/Apartments 403,946,500 8.62 104 0.68
Miscellaneous Residential 3,894,529 0.08 24 0.16
Vacant Residential 31,544,349 0.67 845 5.54
Subtotal Residential $3,650,400,425 77.86% 14,191 93.01%
Total $4,688,664,231 100.00% 15,257 100.00%

(1) Local Secured Assessed Valuation; excluding tax-exempt property.
Source: California Municipal Statistics, Inc.
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The greatest number of single-family residential parcels in the District have a value
between $125,000 and $150,000, representing 9.7% of the single-family assessed valuation, as
set forth on the following table.

Table No. 3
COTATI-ROHNERT PARK UNIFIED SCHOOL DISTRICT
Per Parcel Assessed Valuation of Single-Family Homes
Fiscal Year 2010-11

No. of 2010-11 Average Median
Parcels Assessed Valuation Assessed Valuation Assessed Valuation
Single Family Residential 10,488 $2,516,454,915 $239,937 $237,815
2010-11 No. of % of Cumulative Total % of Cumulative
Assessed Valuation Parcels (1) Total % of Total Valuation Total % of Total
$0 - $24,999 2 0.019% 0.019% $ 40,085 0.002% 0.002%
$25,000 - $49,999 67 0.639 0.658 2,970,046 0.118 0.120
$50,000 - $74,999 519 4.949 5.606 31,632,184 1.257 1.377
$75,000 - $99,999 328 3.127 8.734 29,119,188 1.157 2.534
$100,000 - $124,999 684 6.522 15.256 75,816,492 3.013 5.547
$125,000 - $149,999 1,015 9.678 24.933 139,788,719 5.555 11.102
$150,000 - $174,999 876 8.352 33.286 142,071,819 5.646 16.747
$175,000 - $199,999 546 5.206 38.492 102,658,326 4.079 20.827
$200,000 - $224,999 714 6.808 45.299 151,645,564 6.026 26.853
$225,000 - $249,999 921 8.781 54.081 218,458,908 8.681 35.534
$250,000 - $274,999 984 9.382 63.463 258,383,256 10.268 45.802
$275,000 - $299,999 779 7.428 70.891 223,678,256 8.889 54.691
$300,000 - $324,999 755 7.199 78.089 236,167,084 9.385 64.075
$325,000 - $349,999 677 6.455 84.544 227,763,851 9.051 73.126
$350,000 - $374,999 510 4.863 89.407 184,173,702 7.319 80.445
$375,000 - $399,999 322 3.070 92.477 124,438,165 4.945 85.390
$400,000 - $424,999 294 2.803 95.280 121,004,219 4.809 90.199
$425,000 - $449,999 183 1.745 97.025 80,039,340 3.181 93.379
$450,000 - $474,999 90 0.858 97.883 41,349,150 1.643 95.022
$475,000 - $499,999 76 0.725 98.608 37,042,100 1.472 96.494
$500,000 and greater 146 1.392 100.000 88,214,461 3.506 100.000
Total 10,488 100.000% $2,516,454,915 100.000%

(1) Improved single family residential parcels. Excludes condominiums and parcels with multiple family units.
Source: California Municipal Statistics, Inc.

Appeals of Assessed Value

There are two types of appeals of assessed values that could adversely impact property
tax revenues within the District.

Appeals may be based on Proposition 8 of November 1978, which requires that for each
January 1 lien date, the taxable value of real property must be the lesser of its base year value,
annually adjusted by the inflation factor pursuant to Article XIIIA of the State Constitution, or its
full cash value, taking into account reductions in value due to damage, destruction, depreciation,
obsolescence, removal of property or other factors causing a decline in value. See
“‘LIMITATIONS ON TAX REVENUES” in Appendix B.

Under California law, property owners may apply for a reduction of their property tax
assessment by filing a written application, in form prescribed by the State Board of Equalization,
with the County board of equalization or assessment appeals board. In most cases, the appeal
is filed because the applicant believes that present market conditions (such as residential home
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prices) cause the property to be worth less than its current assessed value. Proposition 8
reductions may also be unilaterally applied by the County Assessor.

Any reduction in the assessment ultimately granted as a result of such appeal applies to
the year for which application is made and during which the written application was filed. These
reductions are subject to yearly reappraisals and are adjusted back to their original values when
market conditions improve. Once the property has regained its prior value, adjusted for
inflation, it once again is subject to the annual inflationary factor growth rate allowed under
Article XIIIA. See “LIMITATIONS ON TAX REVENUES” below.

A second type of assessment appeal involves a challenge to the base year value of an
assessed property. Appeals for reduction in the base year value of an assessment, if
successful, reduce the assessment for the year in which the appeal is taken and prospectively
thereafter. The base year is determined by the completion date of new construction or the date
of change of ownership. Any base year appeal must be made within four years of the change of
ownership or new construction date.

The District consists of approximately 15.4 square miles located in of Sonoma County,
and includes areas in the City of Cotati and the City of Rohnert Park. Under Proposition 8, for
the 2009-10 tax year, the County Assessor lowered the assessments on some 37,000
properties within the County, which contributed to the 1.33% decrease in the assessment roll of
1.33% to roughly $67.68 billion.

For the 2010-11 tax year, the County Assessor’s office reassessed over 45,000
properties within the County due to the continuing declining residential real estate market. In
addition, the Assessor’s office processed over 18,000 changes in ownership and new
construction events that occurred during the 2009 calendar year. The 2010-11 Assessment Roll
dropped by $1.5 billion to a net taxable roll of $66.1 billion.

In addition, the State had a negative Consumer Price Index for the first time since 1978,
when voters passed Proposition 13, which governs property taxes. Normally under Proposition
13, assessed property values increase up to 2% per year, except when the inflation index is
lower than that. For the 2010-11 tax year, every property in the State will get at least a 0.237%
reduction in assessed value, in line with the Consumer Price Index decline.

No assurance can be given that Proposition 8 reductions and/or property tax appeals in
the future will not significantly reduce the assessed valuation of property within the District.

Property Tax Collections

The Board of Supervisors of the County adopted the Alternative Method of Distribution of
Tax Levies and Collections and of Tax Sale Proceeds (the "Teeter Plan"), as provided for in
Section 4701 et seq. of the State Revenue and Taxation Code. Pursuant to the Teeter Plan, the
County establishes a tax losses reserve fund and a tax resources account and each entity
levying property taxes in the County may draw on the amount of uncollected taxes and
assessments credited to its fund, in the same manner as if the amount credited had been
collected.

The County is responsible for determining the amount of the tax levy on each parcel in
the taxing entity, which is entered onto the secured real property tax roll. Upon completion of
the secured real property tax roll, the County's Auditor-Controller determines the total amount of
taxes and assessments actually extended on the roll for each fund for which a tax levy has been
included, and apportions 100% of the tax and assessment levies to that fund's credit. Such
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moneys may thereafter be drawn against the taxing agency in the same manner as if the
amount credited had been collected. The County determines which moneys in the County
treasury (including those credited to the tax losses reserve fund) shall be available to be drawn
on to the extent of the amount if uncollected taxes credited to each fund for which a levy has
been included. When amounts are received on the secured tax roll for the current year, or for
redemption of tax-defaulted property, Teeter Plan moneys are distributed to the apportioned tax
resources accounts.

So long as the Teeter Plan remains in effect, the District's receipt of revenues with
respect to the levy of ad valorem property taxes will not be dependent upon actual collections of
the ad valorem property taxes by the County. However, under the statute creating the Teeter
Plan, the Board of Supervisors could under certain circumstances terminate the Teeter Plan in
its entirety and, in addition, the Board of Supervisors could terminate the Teeter Plan if the
delinquency rate for all ad valorem property taxes levied within the District in any year exceeds
3%. In the event that the Teeter Plan were terminated, the amount of the levy of ad valorem
property taxes in the District would depend upon the collections of the ad valorem property
taxes and delinquency rates experienced with respect to the parcels within the District.

Largest Property Owners

The following table shows the 20 largest owners of taxable property in the District as
determined by secured assessed valuation in fiscal year 2010-11, which represent 11.48% of
the secured tax base.

Table No. 4
COTATI-ROHNERT PARK UNIFIED SCHOOL DISTRICT
Largest Local Secured Taxpayers
Fiscal Year 2010-11

2010-11 % of

Property Owner Primary Land Use Assessed Valuation Total (1)

1. Sonoma Mountain Village LLC Industrial $ 46,632,019 0.99%
2. Rohnert Park Ridge LLC Apartments 45,533,066 0.97
3. Steven J. Scarpa Apartments 44,077,413 0.94
4.  Columbia Redwood Creek LLC Apartments 38,355,325 0.82
5. Redwood Equities Investments LLC Apartments 34,104,931 0.73
6. Crossbrook Apartments LP Apartments 30,407,680 0.65
7.  Codding Enterprises Shopping Center 26,951,030 0.57
8.  Knickerbocker Properties Inc. XXXVIII Apartments 26,381,701 0.56
9. 4855 Snyder Lane LLC Apartments 25,853,844 0.55
10. Lowes HIW Inc. Commercial 25,599,682 0.55
11.  Santa Rosa Press Democrat Inc. Newspaper 24,912,696 0.53
12. State Farm Mutual Automobile Insurance Co.  Office Building 22,789,743 0.49
13. El Capitan Investments LLC Movie Theater 22,312,532 0.48
14.  Costco Wholesale Corp. Commercial 21,615,273 0.46
15.  RLH Partnership Hotel 19,774,493 0.42
16.  Caltex Equities Series LLC Shopping Center 18,896,588 0.40
17.  Expressway Partners LLC Commercial 18,323,325 0.39
18.  Pine Creek Properties Apartments 15,627,788 0.33
19.  Mountain Shadows Investors LLC Shopping Center 15,163,973 0.32
20. State Farm Drive LP Office Building 14,998,149 0.32

$538,311,251 11.48%

(1) 2010-11 Local Secured Assessed Valuation: $4,688,664,231.
Source: California Municipal Statistics, Inc.
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Overlapping Debt Obligations

Set forth below is a direct and overlapping debt report (the “Debt Report”) prepared by

California Municipal Statistics, Inc. and dated October 1, 2010. The Debt Report is included for
general information purposes only. The District has not reviewed the Debt Report for

completeness or accuracy and makes no representation in connection therewith.

The Debt Report generally includes long-term obligations sold in the public credit

markets by public agencies whose boundaries overlap the boundaries of the District in whole or

in part. Such long-term obligations generally are not payable from revenues of the District
(except as indicated) nor are they necessarily obligations secured by land within the District. In
many cases, long-term obligations issued by a public agency are payable only from the general

fund or other revenues of such public agency.

Table No. 5
COTATI-ROHNERT PARK UNIFIED SCHOOL DISTRICT
Statement of Direct and Overlapping Bonded Debt
Dated as of October 1, 2010

2010-11 Assessed Valuation:
Redevelopment Incremental Valuation:
Adjusted Assessed Valuation:

$4,824,580,650 (includes aircraft valuation)
1,575,000,391
$3,249,580,259

DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT: % Applicable

Debt 10/1/10

Sonoma County Joint Community College District 5.388%

Cotati-Rohnert Park Unified School District 100.

Sonoma County Canon Manor Assessment District 100.

City 1915 Act Bonds 100.
TOTAL DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT

OVERLAPPING GENERAL FUND DEBT:

Sonoma County General Fund Obligations 5.449%

Sonoma County Pension Obligations 5.449

Sonoma County Office of Education Certificates of Participation 5.449

Sonoma County Joint Community College District General Fund Obligations 5.388

City of Rohnert Park General Fund Obligations 98.351

TOTAL OVERLAPPING GENERAL FUND DEBT
COMBINED TOTAL DEBT

(1) Excludes general obligation bonds to be sold.
(2) Excludes tax and revenue anticipation notes, enterprise revenue, mortgage revenue
and tax allocation bonds and non-bonded capital lease obligations.

Ratios to 2010-11 Assessed Valuation:
Direct Debt ($67,245,000).........cccecerverrerrersersemsessessessessessenes 1.39%
Total Direct and Overlapping Tax and Assessment Debt....... 1.82%

Ratios to Adjusted Assessed Valuation:
Combined Total Debt ... 3.94%

STATE SCHOOL BUILDING AID REPAYABLE AS OF 6/30/10: $0

Source: California Municipal Statistics, Inc.
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$10,861,015
67,245,000
4,250,000
5,295,000
$87,651,015

$ 2,446,887
29,213,724
136,770
112,879
8,595,877
$40,506,137

$128,157,152

(1
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CONTINUING DISCLOSURE

The District has covenanted, for the benefit of holders and beneficial owners of the
Refunding Bonds to provide certain financial information and operating data (an “Annual
Report”) relating to the District to the Municipal Securities Rulemaking Board (the “MSRB”’) not
later than nine months after the end of the District’s fiscal year (which currently would be March
31), commencing March 31, 2011 with the report for the 2009-10 Fiscal Year, and to provide
notices of the occurrence of certain enumerated events, if material. The notices of material
events will be filed by the District with the MSRB. The specific nature of the information to be
contained in an Annual Report or the notices of material events is set forth below under the
caption “APPENDIX E - Form of Continuing Disclosure Certificate.” These covenants have
been made in order to assist the Underwriter in complying with S.E.C. Rule 15¢2-12(b)(5) (the
“Rule”). The District has never failed to comply in all material respects with any previous
undertakings with regard to said Rule to provide annual reports or notices of material events.
The County is not obligated to undertake any continuing disclosure in connection with the
Refunding Bonds.

VERIFICATION OF MATHEMATICAL ACCURACY

The Verification Agent, upon delivery of the Refunding Bonds, will deliver a report of the
mathematical accuracy of certain computations, contained in schedules provided to them on
behalf of the District, relating to (a) the sufficiency of the anticipated amount of proceeds of the
Refunding Bonds and other funds available to pay, when due, the principal, whether at maturity
or upon prior redemption, interest and redemption premium requirements of the Refunded
Bonds and (b) the “yields” on the amount of proceeds held and invested prior to redemption of
the Refunded Bonds and on the Refunding Bonds considered by Bond Counsel in connection
with the opinion rendered by Bond Counsel that the Refunding Bonds are not “arbitrage bonds”
within the meaning of Section 148 of the Internal Revenue Code of 1986, as amended.

The report of the Verification Agent will include the statement that the scope of their
engagement is limited to verifying mathematical accuracy, of the computations contained in
such schedules provided to them, and that they have no obligation to update their report
because of events occurring, or data or information coming to their attention, subsequent to the
date of their report.

CERTAIN LEGAL MATTERS
Absence of Material Litigation

No litigation is pending or threatened concerning the validity of the Refunding Bonds,
and a certificate to that effect, executed by an authorized officer of the District, will be furnished
to purchasers at the time of the original delivery of the Refunding Bonds. The District is not
aware of any litigation pending or threatened that (i) questions the political existence of the
District, (ii) contests the District's ability to receive ad valorem taxes or to collect other revenues
or (iii) contests the District's ability to issue and retire the Refunding Bonds.

Legal Opinion
The proceedings in connection with the issuance of the Refunding Bonds are subject to

the approval as to their legality of Jones Hall, A Professional Law Corporation, San Francisco,
California, Bond Counsel for the District (“Bond Counsel”). The opinion of Bond Counsel with

-16-



respect to the Refunding Bonds will be delivered in substantially the form attached hereto as
Appendix D. Certain legal matters will also be passed upon for the District by Jones Hall as
Disclosure Counsel (“Disclosure Counsel”). The fees of Bond Counsel and Disclosure
Counsel are contingent upon the issuance and delivery of the Refunding Bonds.

TAX MATTERS

In the opinion of Bond Counsel, subject, however to the qualifications set forth below,
under existing law, the interest on the Refunding Bonds is excluded from gross income for
federal income tax purposes and such interest is not an item of tax preference for purposes of
the federal alternative minimum tax imposed on individuals and corporations, provided,
however, that, for the purpose of computing the alternative minimum tax imposed on
corporations (as defined for federal income tax purposes), such interest is taken into account in
determining certain income and earnings, and the Refunding Bonds are "qualified tax-exempt
obligations" within the meaning of section 265(b)(3) of the Internal Revenue Code of 1986, as
amended (the "Tax Code") such that, in the case of certain financial institutions (within the
meaning of section 265(b)(5) of the Tax Code), a deduction for federal income tax purposes is
allowed for 80% of that portion of such financial institution's interest expense allocable to
interest payable on the Refunding Bonds.

The opinions set forth in the preceding paragraph are subject to the condition that the
District comply with all requirements of the Tax Code that must be satisfied subsequent to the
issuance of the Refunding Bonds in order that such interest be, or continue to be, excluded from
gross income for federal income tax purposes. The District has covenanted to comply with each
such requirement. Failure to comply with certain of such requirements may cause the inclusion
of such interest in gross income for federal income tax purposes to be retroactive to the date of
issuance of the Refunding Bonds.

If the initial offering price to the public (excluding bond houses and brokers) at which a
Bond is sold is less than the amount payable at maturity thereof, then such difference
constitutes "original issue discount" for purposes of federal income taxes and State of California
personal income taxes. If the initial offering price to the public (excluding bond houses and
brokers) at which each Refunding Bond is sold is greater than the amount payable at maturity
thereof, then such difference constitutes "original issue premium" for purposes of federal income
taxes and State of California personal income taxes. De minimis original issue discount is
disregarded.

Under the Code, original issue discount is treated as interest excluded from federal
gross income and exempt from State of California personal income taxes to the extent properly
allocable to each owner thereof subject to the limitations described in the first paragraph of this
section. The original issue discount accrues over the term to maturity of the Refunding Bond on
the basis of a constant interest rate compounded on each interest or principal payment date
(with straightline interpolations between compounding dates). The amount of original issue
discount accruing during each period is added to the adjusted basis of such Refunding Bonds to
determine taxable gain upon disposition (including sale, redemption, or payment on maturity) of
such Bond. The Code contains certain provisions relating to the accrual of original issue
discount in the case of purchasers of the Refunding Bonds who purchase the Refunding Bonds
after the initial offering of a substantial amount of such maturity. Owners of such Refunding
Bonds should consult their own tax advisors with respect to the tax consequences of ownership
of Refunding Bonds with original issue discount, including the treatment of purchasers who do
not purchase in the original offering, the allowance of a deduction for any loss on a sale or other
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disposition, and the treatment of accrued original issue discount on such Refunding Bonds
under federal individual and corporate alternative minimum taxes.

Under the Code, original issue premium is amortized on an annual basis over the term of
the Refunding Bond (said term being the shorter of the Refunding Bond's maturity date or its
call date). The amount of original issue premium amortized each year reduces the adjusted
basis of the owner of the Refunding Bond for purposes of determining taxable gain or loss upon
disposition. The amount of original issue premium on a Refunding Bond is amortized each year
over the term to maturity of the Refunding Bond on the basis of a constant interest rate
compounded on each interest or principal payment date (with straightline interpolations between
compounding dates). Amortized bond premium is not deductible for federal income tax
purposes. Owners of premium Refunding Bonds, including purchasers who do not purchase in
the original offering, should consult their own tax advisors with respect to State of California
personal income tax and federal income tax consequences of owning such Refunding Bonds.

In the further opinion of Bond Counsel, interest on the Refunding Bonds is exempt from
California personal income taxes.

The opinion of Bond Counsel with respect to the Refunding Bonds will be delivered in
substantially the form attached hereto as Appendix D.

Owners of the Refunding Bonds should also be aware that the ownership or disposition
of, or the accrual or receipt of interest on, the Refunding Bonds may have federal or state tax
consequences other than as described above. Bond Counsel expresses no opinion regarding
any federal or state tax consequences arising with respect to the Refunding Bonds other than
as expressly described above.

RATING

Moody’s Investors Services ("Moody’s") has assigned its municipal bond rating of “Aa3”
to the Refunding Bonds. Such rating reflects only the views of Moody’s and an explanation of
the significance of such rating may be obtained only from Moody’s. There is no assurance that
such rating will continue for any given period of time or that it will not be revised downward or
withdrawn entirely by Moody’s, if in the judgment of the rating agency, circumstances so
warrant. Any such downward revision or withdrawal of such rating may have an adverse effect
on the market price of the Refunding Bonds.

UNDERWRITING

The Refunding Bonds are being purchased by (the “Underwriter”). The
Underwriter has agreed to purchase the Refunding Bonds at a price of $ (which
is equal to the initial principal amount of the Refunding Bonds plus original issue premium
(% ) less Underwriter's discount of $ ). The notice of sale relating to
the Refunding Bonds provides that the Underwriter will purchase all of the Refunding Bonds (if
any are purchased), and provides that the Underwriter's obligation to purchase is subject to
certain terms and conditions, including the approval of certain legal matters by counsel.

The Underwriter may offer and sell Refunding Bonds to certain dealers and others at
prices lower than the offering prices stated on the cover page hereof. The offering prices may
be changed by the Underwriter.
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PROFESSIONALS INVOLVED IN THE OFFERING

The following professionals have performed professional services in connection with the
issuance of the Refunding Bonds: KNN Public Finance, A Division of Zions First National Bank,
Oakland, California has acted as financial advisor to the District; and Jones Hall, A Professional
Law Corporation, San Francisco, California, has served as Bond Counsel and Disclosure
Counsel to the District. The fees of these professionals will be paid contingent on the issuance
of the Refunding Bonds.

ADDITIONAL INFORMATION

The discussions herein about the Bond Resolution and the Continuing Disclosure
Certificate are brief outlines of certain provisions thereof. Such outlines do not purport to be
complete and for full and complete statements of such provisions reference is made to such
documents. Copies of these documents mentioned are available from the Underwriter and
following delivery of the Refunding Bonds will be on file at the offices of the Paying Agent in Los
Angeles, California.

References are also made herein to certain documents and reports relating to the
District; such references are brief summaries and do not purport to be complete or definitive.
Copies of such documents are available upon written request to the District.

Any statements in this Official Statement involving matters of opinion, whether or not
expressly so stated, are intended as such and not as representations of fact. This Official
Statement is not to be construed as a contract or agreement between the District and the
purchasers or Owners of any of the Refunding Bonds.

The execution and delivery of this Official Statement have been duly authorized by the
District.

COTATI-ROHNERT PARK UNIFIED
SCHOOL DISTRICT

By:

Superintendent
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APPENDIX A

AUDITED FINANCIAL STATEMENTS OF THE DISTRICT
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STEPHEN ROATCH ACCOUNTANCY CORPORATION
Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT

Board of Education
Cotati-Rohnert Park Unified School District
Rohnert Park, California

We have audited the accompanying financial statements of the governmental activities, each
major fund, and the aggregate remaining fund information of Cotati-Rohnert Park Unified School
District, as of and for the fiscal year ended June 30, 2009, which collectively comprise
the District’s basic financial statements, as listed in the table of contents. These financial
statements are the responsibility of Cotati-Rohnert Park Unified School District's management.
Our responsibility is to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations, the provisions of California Code of
Regulations, Title 5, Education, Section 19810, and following; and the Education Audit Appeals
Panel's Standards and Procedures for Audits of California K-12 Local Education Agencies
2008-09. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and the
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinions.

In our opinion the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate
remaining fund information of the Cotati-Rohnert Park Unified School District, as of June 30, 2009,
and the respective changes in financial position thereof for the fiscal year then ended in conformity
with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated
January 29, 2010, on our consideration of Cotati-Rohnert Park Unified School District’s internal
control over financial reporting and on our tests of the District's compliance with certain provisions
of laws, regulations, contracts, grant agreements, and other matters. The purpose of that report is
to describe the scope of our testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing -Standards and should be considered in assessing the results of our
audit.

The Management's Discussion and Analysis on pages 3 through 13 and the budgetary
comparison information on page 45 are not required parts of the basic financial statements, but
are supplementary information required by the Governmental Accounting Standards Board. We
have applied certain limited procedures, which consisted principally of inquiries of management
regarding the methods of measurement and presentation of the required supplementary
information. However, we did not audit the information and express no opinion on it.
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Board of Education
Cotati-Rohnert Park Unified School District
Page Two -

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise Cotati-Rohnert Park Unified School District’s basic financial statements. The
accompanying supplementary information, including the combining statements, the Schedule of
Expenditures of Federal Awards, which is presented as required by the U.S. Office of Management
and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations,
and the remaining schedules listed in the table of contents, are presented for purposes of
additional analysis, as required by the Education Audit Appeals Panel's Standards and Procedures
for Audits of California K-12 Local Education Agencies 2008-09, and are not required parts of the
basic financial statements. Such information has been subjected to the auditing procedures applied
in the audit of the basic financial statements and, in our opinion, is fairly stated, in all material
respects, in relation to the basic financial statements taken as a whole.

- STEPHEN ROATCH ACCOUNTANCY CORPORATION
Certified Public Accountants
January 29, 2010



COTATI-ROHNERT PARK UNIFIED SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

(PREPARED BY DISTRICT MANAGEMENT)

This section of Cotati-Rohnert Park Unified School District's annual financial report presents our
discussion and analysis of the District’s financial performance during the fiscal year that ended on
June 30, 2009. Please read it in conjunction with the Independent Auditor’s Report presented on
pages 1 and 2, and the District’s financial statements, which immediately follow this section.

USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements. The Statement of Net Assets and
Statement of Activities, presented on pages 14 and 15, provide information about the activities of
the District as a whole and present a longer-term view of the District’s finances. The fund financial
statements for governmental activities, presented on pages 16 through 19, provide information
about how District services were financed in the short-term, and how much remains for future
spending. Fund financial statements also report the District's operations in more detail than the
government-wide statements by providing information about the District's most significant funds.
The remaining statements provide financial information about activities for which the District acts
solely as a trustee or agent for the benefit of those outside the District.

FINANCIAL HIGHLIGHTS

» The District’s financial status declined during the course of the year, as total net assets
decreased 4.7%. (The decrease in net assets was due primarily to the $847,154 current
year loss from the disposition of capital assets.)

> On the Statement of Activities, total current year expenses and special item loss exceeded
total current year revenues by $1,109,168.

> Capital assets, net of depreciation, decreased $2,230,670, due to the current year
acquisition of $1,546,733 of new capital assets; the current year recognition of $2,930,249
of depreciation expense, and the disposition of capital assets with a book value of
$847,154.

> Total long-term liabilities decreased $3,202,457, due primarily to the current year reduction
of the District’s obligation for general obligation bonds.

» . The District's P-2 ADA, exclusive of adult education ADA, decreased from 6,310 ADA, in
fiscal year 2007-08, down to 6,130 ADA in fiscal year 2008-09, a decrease of 2.9%.

> On the Statement of Revenues, Expenditures, and Changes in Fund Balances, total
current year expenditures exceeded total current year revenues and other financing
sources by $1,167,540.

» The fund balance of the General Fund increased $1,675,108, which resulted in an
$813,167 increase in General Fund available reserves. (The increases in fund balance
and available reserves were due primarily to transfers that were made from other District
funds totaling $3,309,909.) g

> The District maintains sufficient reserves for a district its size, and meets the state required
minimum reserve for economic uncertainty of 3% of general fund expenditures, transfers
out, and other uses (total outgo). During fiscal year 2008-09, Genera