
 

    

PRELIMINARY OFFICIAL STATEMENT DATED DECEMBER 9, 2010  
New Issue - Book-Entry-Only                                                                                                           Ratings: Standard & Poor’s:  
                                                                                             (see “Credit Rating” herein) 
 

In the opinion of Gibbons P.C., Bond Counsel to the Authority, assuming continuing compliance by the Authority with certain tax covenants described herein, 
under existing law, interest on the Series 2010 Bonds is excluded from the gross income of the owners of the Series 2010 Bonds for federal income tax purposes pursuant to 
Section 103 of the Internal Revenue Code of 1986, as amended (the “Code”), except for interest on any Series 2010 Bonds for any period during which it is held by a 
“substantial user” of the facilities financed with the proceeds of such Series 2010 Bonds or a “related person” of such “substantial user,” as such quoted terms are defined 
under Section 147(a) of the Code, and interest on the Series 2010 Bonds is not an item of tax preference under Section 57 of the Code for purposes of computing alternative 
minimum tax.  Under existing law, interest on the Series 2010 Bonds and net gains from the sale of the Series 2010 Bonds are exempt from the tax imposed by the New 
Jersey Gross Income Tax Act.  In the case of corporate holders of the Series 2010 Bonds, pursuant to the American Recovery and Reinvestment Act of 2009, interest on the 
Series 2010 Bonds is not included in the adjusted current earnings of corporations for purposes of calculating the alternative minimum tax.  See “TAX MATTERS” herein. 

 
$5,540,000 

The Somerset County Improvement Authority 
(Somerset County, New Jersey) 

County Guaranteed Governmental Loan Revenue Bonds, Series 2010 
(Somerville Project) (Tax-Exempt Recovery Zone Facility Bonds) 

 
Dated:  Date of Delivery                                                                                                                                                                                Due:  June 15, as shown below 
 

The County Guaranteed Governmental Loan Revenue Bonds, Series 2010 (Somerville Project) (Tax-Exempt Recovery Zone Facility Bonds) (the “Series 2010 
Bonds”) will be issued by The Somerset County Improvement Authority (the “Authority”) as fully registered bonds and, when issued, will be registered in the name of Cede 
& Co. (“Cede”), as nominee for The Depository Trust Company (“DTC”), an automated depository for securities and clearing house transactions, which will act as securities 
depository for the Series 2010 Bonds.  Individual purchases will be made in book-entry form (without certificates) in the principal amount of $5,000 or any integral multiple 
thereof.   

The principal of the Series 2010 Bonds is payable on June 15 in the years shown below, and interest on the Series 2010 Bonds is payable semiannually on June 
15 and December 15 in each year, commencing June 15, 2011, to the registered owners thereof at their respective addresses as they appear on the registration books of TD 
Bank, National Association, Cherry Hill, New Jersey, trustee, bond registrar and paying agent, until the Authority’s obligations with respect to payment of the principal of 
the Series 2010 Bonds shall be discharged.  Provided DTC or its nominee Cede is the registered owner of the Series 2010 Bonds, payments of the principal, redemption 
premium, if any, and interest on the Series 2010 Bonds will be made directly to DTC or its nominee, which is obligated to remit such principal, redemption premium and 
interest to DTC Participants, as defined herein.  DTC Participants and Indirect Participants, as defined herein, will be responsible for remitting such payments to the 
beneficial owners of the Series 2010 Bonds.  See, “DESCRIPTION OF THE SERIES 2010 BONDS - The DTC Book-Entry-Only System”, herein.   

The Series 2010 Bonds are subject to redemption prior to maturity as set forth herein.   

The Series 2010 Bonds are being issued pursuant to the 2010 County Guaranteed Governmental Loan Revenue Bond Resolution (Somerville Project) of the 
Authority adopted on November 23, 2010 (the “Resolution”), and in accordance with the County Improvement Authorities Law, constituting Chapter 183 of The Pamphlet 
Laws of 1960 of the State of New Jersey, as amended and supplemented (the “Act”).  The Series 2010 Bonds are being issued to provide funds to make a loan to a certain 
municipality (the “Borrower”) in the County of Somerset, New Jersey (the “County”) to (i) provide a capital grant to Saker Shoprites, Inc. to finance a portion of the cost of 
the construction of a supermarket located in the West Main Street Redevelopment Area of the Borrower, (ii) pay capitalized interest on the Series 2010 Bonds, and (iii) pay 
certain of the costs of issuance of the Series 2010 Bonds, and the Borrower Bonds, as hereinafter defined. 

The Series 2010 Bonds will be payable from and are secured by payments made on a general obligation bond of the Borrower (the “Borrower Bond”).  The 
Borrower Bond will be sold to the Authority pursuant to a Bond Purchase Agreement entered into between the Authority and the Borrower.  The Borrower Bond shall be a 
direct and general obligation of the Borrower.  In the opinion of bond counsel to the Borrower, the Borrower Bond is a valid and legally binding obligation of the Borrower 
and, unless paid from other sources, is payable from ad valorem taxes levied upon all the taxable property within the jurisdiction of the Borrower, without limitation as to 
rate or amount.  (See “SECURITY FOR THE SERIES 2010 BONDS” herein). 

As additional security for the Series 2010 Bonds, payment of the principal of and interest on the Series 2010 Bonds is fully, unconditionally and irrevocably 
guaranteed by the County pursuant to a guaranty ordinance adopted on November 9, 2010 by the County (the “County Guaranty”).  The County Guaranty shall remain in 
effect until the Series 2010 Bonds have been paid in full. 

THE AUTHORITY HAS NO POWER TO LEVY OR COLLECT TAXES.  THE SERIES 2010 BONDS ARE NEITHER A DEBT NOR LIABILITY OF THE 
STATE OF NEW JERSEY, THE COUNTY (EXCEPT TO THE EXTENT OF THE COUNTY GUARANTY), THE BORROWER OR ANY OTHER POLITICAL 
SUBDIVISION OF THE STATE OF NEW JERSEY OTHER THAN THE AUTHORITY.   

 

 

 

 

 

 

 

 

 

    

 
This cover page includes certain information for reference only and is not a summary of matters set forth herein.  Investors should read the entire Official 

Statement to obtain information essential to the making of an informed investment decision. 

The Series 2010 Bonds are offered for delivery when, as and if issued by the Authority,  subject to the approval of legality by Gibbons P.C., Newark, New Jersey, 
Bond Counsel to the Authority.  Certain legal matters will be passed upon for the Authority by its General Counsel, Thomas C. Miller, Somerville, New Jersey.  Phoenix 
Advisors, LLC, Bordentown, New Jersey, has served as financial advisor to the Borough of Somerville in connection with the Series 2010 Bonds.  It is expected that the 
Series 2010 Bonds will be available for delivery to DTC on or about December 30, 2010 in New York, New York or such other place as agreed to by the Authority. 

Dated:  December __, 2010 
  

 

 

 

 
 
 

 
 

 
 

   

MATURITY SCHEDULE, INTEREST RATES AND YIELDS/PRICES 
  

 
Year 

 
 

Amount 

 
Interest 

Rate 

 
Yield or 

Price 

 
 

Year 

 
 

Amount 

 
Interest 

 Rate 

 
Yield or  

Price 
2012 $240,000   2022 $405,000 

  2013 255,000   2023 420,000 

  
2014 270,000   2024 440,000 

  

2015 285,000   2025 375,000  

 

2016 335,000   2026 130,000 
 

 

2017 345,000   2027 135,000 

  

2018 355,000   2028 145,000 

  

2019 365,000   2029 150,000 

  

2020 380,000   2030 120,000 

  

2021 390,000 

    
  

 

 
 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

‐
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

  
 

 
 

 
 

 
 

 
 

 
 

 
‐

  
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 

 
 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

‐
 

 
 

 
 

 
 

 
 

 
 

 
 
 

 
 

 
  

 
 

 
 
 

 
 

 
 

 
 

 
‐

  
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 
 

 
 
 

 
 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 

Th
is
 is
 a
 P
re
lim

in
ar
y 
O
ff
ic
ia
l S
ta
te
m
en

t “
de

em
ed

 fi
na
l”
 w
ith

in
 th

e 
m
ea
ni
ng

 o
f a
nd

 w
ith

 th
e 
ex
ce
pt
io
n 
of
 c
er
ta
in
 in
fo
rm

at
io
n 
pe

rm
itt
ed

 to
 b
e 
om

itt
ed

 b
y 
Ru

le
 1
5c
2‐
12

 o
f t
he

 S
ec
ur
iti
es
 a
nd

 E
xc
ha
ng
e 
Co

m
m
is
si
on

, a
nd

 is
 o
th
er
w
is
e 
su
bj
ec
t t
o 
ch
an
ge
 

in
 a
cc
or
da
nc
e 
w
ith

 a
pp

lic
ab
le
 la
w
.  
Th

e 
A
ut
ho

ri
ty
 w
ill
 d
el
iv
er
 a
 fi
na
l O

ff
ic
ia
l S
ta
te
m
en

t i
n 
co
m
pl
ia
nc
e 
w
ith

 R
ul
e 
15

c2
‐1
2.
  T
hi
s 
Pr
el
im

in
ar
y 
O
ff
ic
ia
l S
ta
te
m
en

t d
oe

s 
no

t c
on

st
itu

te
 a
n 
of
fe
r 
to
 s
el
l o
r 
th
e 
so
lic
ita

tio
n 
of
 a
n 
of
fe
r 
to
 b
uy

 n
or
 s
ha
ll 
th
er
e 
be

 
an
y 
sa
le
 o
f t
he

se
 s
ec
ur
iti
es
 b
y 
an
y 
pe

rs
on

 in
 a
ny

 ju
ri
sd
ic
tio

n 
in
 w
hi
ch
 it
 is
 u
nl
aw

fu
l f
or
 s
uc
h 
pe

rs
on

 to
 m

ak
e 
su
ch
 o
ff
er
, s
ol
ic
ita

tio
n 
or
 s
al
e 
pr
io
r 
to
 re

gi
st
ra
tio

n,
 q
ua
lif
ic
at
io
n 
or
 e
xe
m
pt
io
n 
un

de
r 
th
e 
se
cu
ri
tie

s 
la
w
s 
of
 a
ny

 s
uc
h 
ju
ri
sd
ic
tio

n.
 








































































































































































































































































































































































































































	COVER PAGE
	MATURITY SCHEDULE
	TABLE OF CONTENTS
	INTRODUCTION
	THE LOAN
	THE PROJECT
	ESTIMATED SOURCES AND USES OF SERIES 2010 BOND PROCEEDS
	DESCRIPTION OF THE SERIES 2010 BONDS
	SECURITY FOR THE SERIES 2010 BONDS
	THE AUTHORITY
	SUMMARY OF CERTAIN PROVISIONS FOR THE PROTECTION OF GENERAL OBLIGATION DEBT OF NEW JERSEY MUNICIPALITIES AND COUNTIES
	MUNICIPALITIES AND COUNTIES
	SUMMARY OF CERTAIN PROVISIONS OF THE BORROWER BOND AND BORROWER PURCHASE AGREEMENT
	SUMMARY OF CERTAIN PROVISIONS OF THE RESOLUTION
	PLEDGE OF THE STATE NOT TO LIMIT POWER OF AUTHORITY OR RIGHTS OF BONDHOLDERS
	LEGALITY FOR INVESTMENT
	LITIGATION
	TAX MATTERS
	APPROVAL OF LEGALITY
	CREDIT RATING
	SECONDARY MARKET DISCLOSURE
	APPENDICES
	MISCELLANEOUS
	APPENDIX A Certain Information Concerning the County
	APPENDIX B Financial Statements of the County
	APPENDIX C General Information Concerning the Borrower
	APPENDIX D Financial Statements of the Borrower
	APPENDIX E Form of Continuing Disclosure Documents
	APPENDIX F Proposed Form of Approving Legal Opinion
	APPENDIX G Notice of Sale



