This Preliminary Official Statement and the information contained herein are subject to change, completion or amendment without notice. The Bonds may not be sold nor may offers to buy be accepted prior to the

time the Official Statement is delivered in final form. Under no circumstances shall this Preliminary Official Statement constitute an offer to sell or a solicitation of an offer to buy, nor shall there be any sale of the

Bonds in any jurisdiction in which such offer, solicitation or sale would be unlawful prior to registration or qualification under the securities laws of such jurisdiction.

PRELIMINARY OFFICIAL STATEMENT DATED SEPTEMBER 26, 2016

New Issue Rating: Moody 's "A1"
Book-Entry Only

In the opinion of Bond Counsel, based on existing law and assuming compliance with certain tax covenants of the County, interest on the Bonds will be excluded from gross income
for federal income tax purposes and is not an item of tax preference for purposes of the federal alternative minimum tax imposed on individuals and corporations; however, such
interest is taken into account in determining the adjusted current earnings of certain corporations for purposes of the alternative minimum tax on corporations. For an explanation of
certain tax consequences under federal law which may result from the ownership of the Bonds, see the discussion under the heading "Tax Matters" herein. Under existing law, the
Bonds and the income therefrom will be exempt from all state, county and municipal taxation in the State of Tennessee, except inheritance, transfer and estate taxes, and
Tennessee franchise and excise taxes. (See "Tax Matters" herein).

WAYNE COUNTY, TENNESSEE

$7,605,000* GENERAL OBLIGATION REFUNDING BONDS, SERIES 2016
(Bank Qualified)

Dated: Date of Delivery Due: December 1, as shown below*

The $7,605,000* General Obligation Refunding Bonds, Series 2016 (the "Bonds") of Wayne County, Tennessee (the “County”) will be issued in fully registered book-
entry only form, without coupons, in the name of Cede & Co., as nominee of The Depository Trust Company, New York, New York ("DTC"). DTC will act as securities
depository of the Bonds. Individual purchases of beneficial ownership interests in the Bonds will be made in book-entry form only, in denominations of $5,000 or
multiples thereof through DTC Participants. The Bonds will bear interest at the annual rates shown below, payable semiannually on June 1 and December 1 of each
year, commencing on June 1, 2017, calculated on the basis of a 360-day year consisting of twelve 30-day months.

So long as Cede & Co. is the registered owner of the Bonds, as the nominee for DTC, principal and interest with respect to the Bonds shall be payable to Cede & Co.,
which will in turn remit principal and interest payments on the Bonds to DTC Participants for subsequent disbursement to the beneficial owners of the Bonds.
Purchasers will not receive physical delivery of Bonds purchased by them. See "DESCRIPTION OF THE BONDS-Book-Entry-Only System." U.S. Bank National
Assaciation, Olive Branch, Mississippi, is the registration and paying agent for the Bonds (the "Registration Agent").

The Bonds shall be payable from unlimited ad valorem taxes to be levied on all taxable property within the County. See “Security and Sources of Payment” herein. For
the prompt payment of principal of and interest on the Bonds, the full faith and credit of the County are irrevocably pledged.

The Bonds are subject to redemption prior to their stated maturities as more fully set forth herein.

Maturity Interest Price or
(Dec. 1) Principal* Rate Yield CUSIP No.**

2017 $575,000

2018 585,000

2019 600,000

2020 610,000

2021 625,000

2022 635,000

2023 650,000

2024 445,000

2025 455,000

2026 460,000

2027 475,000

2028 485,000

2029 495,000

2030 510,000

The Bonds have been designated by the County as "qualified tax-exempt obligations" pursuant to Section 265(b)(3) of the Internal Revenue Code of
1986, as amended.

The Bonds are offered when, as and if issued, subject to the approval of the legality by Bass, Berry & Sims PLC, Nashville, Tennessee, Bond Counsel, whose opinion
will be delivered with the Bonds. Certain legal matters will be passed upon for the County by Andrew Yarbrough, Esg., Counsel to the County. The Bonds, in book-entry
form, are expected to be available for delivery through The Depository Trust Company in New York, New York, on or about October 20, 2016.

GUARDIAN ADVISORS, LLC
Municipal Advisor
October __, 2016

*Preliminary, subject to change

** These CUSIP numbers have been assigned by Standard & Poor's CUSIP Service Bureau, a Division of The McGraw Hill Companies, Inc., and are included solely for the
convenience of the Bondholders. Neither the Underwriter nor the County is responsible for the selection or use of these CUSIP numbers, nor is any representation made as to their
correctness on the Bonds or as indicated herein. The CUSIP number for a specific maturity is subject to being changed after the issuance of the Bonds as a result of various
subsequent actions, including, but not limited to, a refunding in whole or in part of such maturity or as a result of the procurement of secondary market portfolio insurance or other
similar enhancement by investors that is applicable to all or a portion of certain maturities of the Bonds.



This Official Statement has been prepared by:
GUARDIAN ADVISORS, LLC
Municipal Advisor to Wayne County

Guardian Advisors, LLC provides fiduciary services only and does not broker, underwrite or deal in
securities. Any investment interest in the Bonds herein described will be referred to the Underwriter.



For purposes of compliance with Rule 15¢2-12 of the Securities and Exchange Commission, this document, as the
same may be supplemented or amended (collectively, the "Official Statement") by Wayne County, Tennessee (the
“County”) from time to time, may be treated as an Official Statement with respect to the Bonds described herein that
is deemed final by the County as of the date hereof (or of any such supplement or amendment). It is subject to
completion with certain information to be established at the time of the sale of the Bonds as permitted by Rule 15¢2-
12 of the Securities and Exchange Commission.

No dealer, broker, salesman or other person has been authorized by the County or by Guardian Advisors, LLC (the
"Municipal Advisor") to give any information or make any representations other than those contained in this Official
Statement and, if given or made, such information or representations with respect to the County or the Bonds must
not be relied upon as having been authorized by the County or the Municipal Advisor. This Official Statement does
not constitute an offer to sell, or solicitation of an offer to buy, any securities other than the securities offered hereby
to any person in any jurisdiction where such offer or solicitation of such offer would be unlawful.

This Official Statement should be considered in its entirety and no one factor should be considered more or less
important than any other by reason of its position in this Official Statement. Where statutes, reports or other
documents are referred to herein, reference should be made to such statutes, reports or other documents for more
complete information regarding the rights and obligations of parties thereto, facts and opinions contained therein and
the subject matter thereof.

The information and expressions of opinion in this Official Statement are subject to change without notice and neither
the delivery of this Official Statement nor any sale made under it shall, under any circumstances, create any
implication that there has been no change in the affairs of the County since the date as of which information is given
in this Official Statement.

In making an investment decision, investors must rely on their own examination of the County and the terms
of the offering, including the merits and risks involved. No registration statement relating to the Bonds has
been filed with the Securities and Exchange Commission or with any state securities agency. The Bonds
have not been approved or disapproved by the Commission or any state securities agency, nor has the
Commission or any state securities agency passed upon the accuracy or adequacy of this Official
Statement. Any representation to the contrary is a criminal offense.



The material contained herein has been obtained from sources believed to be current and reliable, but the accuracy thereof is
not guaranteed. The Official Statement contains statements which are based upon estimates, forecasts, and matters of opinion,
whether or not expressly so described, and such statements are intended solely as such and not as representations of fact. All
summaries of statutes, resolutions, and reports contained herein are made subject to all the provisions of said documents. The
Official Statement is not to be construed as a contract with the purchasers of any of Wayne County, Tennessee General
Obligation Refunding Bonds, Series 2016.
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NOTICE OF SALE
WAYNE COUNTY, TENNESSEE

$7,605,000" GENERAL OBLIGATION REFUNDING BONDS, SERIES 2016
(Bank Qualified)

Notice is hereby given that Wayne County, Tennessee (the “County”) will accept a written bid or electronic bid for the purchase
of all, but not less than all of the County’s $7,605,000" General Obligation Refunding Bonds, Series 2016 (the "Bonds") until;

10:30 A.M. C.S.T. on October 6, 2016.

Written bids must be addressed and delivered to the County to the attention of the Wayne County Executive, c/o Guardian
Advisors, LLC, 740 Cane Creek Road, Hohenwald, Tennessee 38462, emailed to Guardian Advisors at
quardianadvisors@hughes.net or faxed to Guardian Advisors, LLC at (931) 796-0779. Electronic bids must be submitted to
PARITY® via BIDCOMP Competitive Bidding System. No other form of bid or provider of electronic bidding services will be
accepted. Such bids are to be publicly opened and read at such time and place on said day. For the purposes of both the
written bid process and the electronic bidding process, the time as maintained by BIDCOMP/PARITY® shall constitute the official
time with respect to all bids submitted. The sale on October 6, 2016 may be postponed prior to the time bids are received
as published on www.|-dealProspectus.com. If such postponement occurs, a later public sale may be held at the hour
and place and on such date as communicated via www. |-dealProspectus.com upon forty-eight hours notice.

The Bonds will be dated the date of delivery and will mature on December 1 in the years 2017 through 2030, inclusive, with term
bonds optional. The interest rate or rates on the Bonds shall not exceed five percent (5.00%) per annum and shall be payable
semi-annually on June 1 and December 1, commencing June 1, 2017. No bid for the Bonds will be considered for less than
ninety-nine percent (99.00%) of par. The Bonds maturing December 1, 2025 and thereafter are callable on December 1, 2024
and thereafter as provided in the Detailed Notice of Sale. The Bonds will be awarded to the bidder whose bid results in the
lowest true interest cost on the Bonds.

The Bonds have been designated by the County as "qualified tax-exempt obligations" pursuant to Section 265(b)(3) of the
Internal Revenue Code of 1986, as amended.

The book-entry only Bonds (except that the Bonds shall not be required to be book-entry if purchased by a bidder who does not
intend to reoffer the Bonds) and approving opinion of Bass, Berry & Sims PLC, Nashville, Tennessee, will be furnished at the
expense of the County. Additional information, including the Official Statement and Detailed Notice of Sale, may be obtained
from the office of the County Executive, P.O. Box 848, Waynesboro, Tennessee 38485, or from the County's Municipal Advisor,
Guardian Advisors, LLC, 740 Cane Creek Road, Hohenwald, Tennessee 38462, telephone: (931) 796-0777 or (866) 823-2500;
fax: (931) 796-0779, Attention: Stephen L. Bates.

If any provisions of this Notice of Sale conflict with information provided by BIDCOM/PARITY® as the provider of electronic

bidding services, this Notice of Sale shall control.

Jim Mangubat
County Executive

*Subject to adjustment as provided in the Detailed Notice of Sale.
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DETAILED NOTICE OF SALE
WAYNE COUNTY, TENNESSEE

$7,605,000" GENERAL OBLIGATION REFUNDING BONDS, SERIES 2016
(Bank Qualified)

Notice is hereby given that Wayne County, Tennessee (the “County”) will accept a written bid or electronic bid for the
purchase of all, but not less than all, of the County’s $7,605,000" General Obligation Refunding Bonds, Series 2016
(the " Bonds") until:

10:30 A.M. C.S.T. on October 6, 2016.

Written bids must be addressed and delivered to the County to the attention of the Wayne County Executive, c/o
Guardian Advisors, LLC, 740 Cane Creek Road, Hohenwald, Tennessee 38462, emailed to Guardian Advisors at
guardianadvisors@hughes.net or faxed to Guardian Advisors, LLC at (931) 796-0779. Electronic bids must be
submitted to PARITY® via BIDCOMP Competitive Bidding System. No other form of bid or provider of electronic
bidding services will be accepted. Such bids are to be publicly opened and read at such time and place on said day.
For the purposes of both the written bid process and the electronic bidding process, the time as maintained by
BiDCOMP/PARITY® shall constitute the official time with respect to all bids submitted. The sale on October 6, 2016
may be postponed prior to the time bids are received as published on www.|-dealProspectus.com. If such
postponement occurs, a later public sale may be held at the hour and place and on such date as
communicated via www.|-dealProspectus.com upon forty-eight hours notice. The Bonds will be awarded on
such sale date by the County Executive.

Terms of Bonds and Book-Entry System

The Bonds will be issued in fully registered, book-entry form, be dated the date of delivery, be issued, or reissued
upon transfer, in $5,000 denominations or multiples thereof, as shall be requested by the purchaser or transferor
thereof, as appropriate (except that the Bonds shall not be required to be issued in book-entry form or issued in
$5,000 denominations or multiples thereof if purchased by a bidder who does not intend to reoffer the Bonds), and
will mature and be payable on December 1 of each year as follows:

Year*
(Dec.1)  Principal*

2017 $575,000

2018 585,000
2019 600,000
2020 610,000
2021 625,000
2022 635,000
2023 650,000
2024 445,000
2025 455,000
2026 460,000
2027 475,000
2028 485,000
2029 495,000
2030 510,000

*Subject to adjustment as provided herein.



Except as otherwise provided herein in the case of a bidder who does not intend to reoffer the Bonds, the Bonds will
be issued by means of a book-entry system with no physical distribution of Bond certificates made to the public. One
Bond certificate for each maturity will be issued to The Depository Trust Company, New York, New York ("DTC"), and
immobilized in its custody. The book-entry system will evidence beneficial ownership interests of the Bonds in the
principal amount of $5,000 and any integral multiple of $5,000, with transfers of beneficial ownership interest effected
on the records of DTC participants and, if necessary, in turn by DTC pursuant to rules and procedures established by
DTC and its participants. The successful bidder, as a condition to delivery of the Bonds, shall be required to deposit
the Bond certificates with DTC, registered in the name of Cede & Co., nominee of DTC.

Interest on the Bonds will be payable semiannually on June 1 and December 1, beginning June 1, 2017, and
principal of the Bonds will be payable, at maturity or upon redemption, to DTC or its nominee as registered owner of
the Bonds (except as otherwise provided herein in the case of a bidder who does not intend to reoffer the Bonds).
Transfer of principal and interest payments to participants of DTC will be the responsibility of DTC, and transfer of
principal and interest payments to beneficial owners of the Bonds by participants of DTC, will be the responsibility of
such participants and of the nominees of beneficial owners. The County will not be responsible or liable for such
transfer of payments or for maintaining, supervising or reviewing the records maintained by DTC, its participants or
persons acting through such participants.

If the book-entry-only system for the Bonds is discontinued and a successor securities depository is not appointed by
the County, Bond certificates in fully registered form will be delivered to, and registered in the names of, the DTC
participants or such other persons as such DTC participants may specify (which may be the indirect participants or
beneficial owners), in authorized denominations of $5,000 or integral multiples thereof. The ownership of Bonds so
delivered shall be registered in registration books to be kept by U.S. Bank National Association, Olive Branch,
Mississippi, as registration and paying agent (the "Registration Agent"), at its principal corporate trust office, and the
County and the Registration Agent shall be entitled to treat the registered owners of the Bonds, as their names
appear in such registration books as of the appropriate dates, as the owners thereof for all purposes described herein
and in the resolution authorizing the Bonds.

Redemption - Optional and Mandatory

Bonds maturing December 1, 2017 through December 1, 2024 shall mature without option of prior redemption.
Bonds maturing on December 1, 2025 and thereafter shall be subject to redemption prior to maturity at the option of
the County on or after December 1, 2024 as a whole or in part, at any time, at the redemption price of par, plus
interest accrued to the redemption date.

If less than all the Bonds shall be called for redemption, the Bonds to be redeemed shall be selected by the Board of
County Commissioners in its discretion. If less than all of a Bond within a single maturity shall be called for
redemption, the interests within the maturity to be redeemed shall be selected as follows:

(i) if the Bonds are being held under a Book-Entry System by DTC, or a successor
Depository, the Bonds to be redeemed shall be determined by DTC, or such successor Depository, by lot or
such other manner as DTC, or such successor Depository, shall determine; or

(i) if the Bonds are not being held under a Book-Entry System by DTC, or a successor
Depository, the Bonds within the maturity to be redeemed shall be selected by the Registration Agent by lot
or such other random manner as the Registration Agent in its discretion shall determine.

At the option of the bidders, certain consecutive serial maturities of the Bonds may be designated as one or more
Term Bonds, each Term Bond bearing a single interest rate. If a successful bidder designates certain consecutive
serial maturities to be combined into one or more Term Bonds, each Term Bond shall be subject to mandatory
sinking fund redemption by the County at a redemption price equal to 100% of the principal amount of each such



serial maturity, together with accrued interest to the date fixed for redemption. The mandatory sinking fund
redemption shall be made on the date on which each designated serial maturity included as part of a Term Bond is
payable in accordance with the proposal of the successful bidder for the Bonds and in the amount of the maturing
principal installment for the Bonds listed above for such principal payment date. Term Bonds to be redeemed within
a single maturity shall be selected in the manner provided above for optional redemption of Bonds within a single
maturity.

Authority, Security and Purpose

The Bonds shall be payable from unlimited ad valorem taxes to be levied on all taxable property within the County.
For the prompt payment of principal of and interest on the Bonds, the full faith and credit of the County are
irrevocably pledged.

The Bonds are being issued for the purpose of providing funds to (i) refund the County’s School Refunding Bonds,
Series 2005A, dated March 31, 2005, maturing December 1, 2023, and General Obligation Bonds, Series 2006,
dated March 1, 2006, maturing December 1, 2030, and (ii) pay costs incident to the issuance and sale of the Bonds.

The Bonds are being issued pursuant to Sections 9-21-101, et seq., Tennessee Code Annotated, as amended, and a
resolution duly adopted by the Board of County Commissioners of the County on July 28, 2016.

Revised Maturity Schedule

The aggregate principal amount (the "Preliminary Aggregate Principal Amount") and the annual principal amounts
(the "Preliminary Annual Principal Amounts" and collectively with the Preliminary Aggregate Principal Amount, the
"Preliminary Amounts") of the Bonds set forth in this Detailed Notice of Sale may be revised before the viewing of
bids for the purchase of the Bonds. Any such revisions (the "Revised Aggregate Principal Amount", the "Revised
Annual Principal Amounts" and the "Revised Amounts") WILL BE GIVEN BY NOTIFICATION PUBLISHED ON TM3
(www.I-dealProspectus.com) NOT LATER THAN 4:00 P.M., CENTRAL DAYLIGHT TIME ON THE DAY
PRECEDING THE RECEIPT OF BIDS. In the event that no such revisions are made, the Preliminary Amounts will
constitute the Revised Amounts and will remain as stated in this Detailed Notice of Sale. BIDDERS SHALL SUBMIT
BIDS BASED ON THE REVISED AMOUNTS, IF ANY. Prospective bidders may request notification by facsimile
transmission of any revisions in the Preliminary Amounts by so advising and faxing their telecopier number(s) to
(931) 796-0779 Guardian Advisors, LLC, Municipal Advisor to the County, by 12:00 Noon, Central Standard Time, at
least one day prior to the date for receipt of the bids.

Changes to Aggregate Principal Amount and to Maturity Schedule

The County reserves the right to change the Revised Aggregate Principal Amount and the Revised Annual Principal
Amounts of the Bonds after determination of the winning bidder, by increasing or decreasing the principal amount of
each maturity to the extent necessary to provide for approximately level debt service for the Bonds. Such changes, if
any, will determine the final annual principal amounts (the "Final Annual Principal Amounts") and the final aggregate
principal amount (the "Final Aggregate Principal Amount"), provided that the aggregate principal amount of the Bonds
may not be decreased by more than 10% and does not exceed $8,550,000. The dollar amount bid by the successful
bidder will be adjusted to reflect any adjustments in the Final Aggregate Principal Amount of the Bonds. The interest
rates specified by the successful bidder for the various maturities at the initial reoffering prices will not change. THE
SUCCESSFUL BIDDER MAY NOT WITHDRAW ITS BID OR CHANGE THE INTEREST RATES BID OR THE
INITIAL REOFFERING PRICES AS A RESULT OF ANY CHANGES MADE TO THE PRINCIPAL AMOUNTS
WITHIN THESE LIMITS. The County anticipates that the Final Annual Principal Amounts and the Final Aggregate
Principal Amount for the Bonds will be communicated to the successful bidder prior to the award of the Bonds. THE
DOLLAR AMOUNT BID BY THE SUCCESSFUL BIDDER FOR THE PURCHASE OF THE BONDS WILL BE
ADJUSTED TO REFLECT ANY CHANGE IN THE ANNUAL PRINCIPAL AMOUNTS BASED UPON THE



ASSUMPTION THAT THE COUPON RATE, REOFFERING PRICE, AND THE UNDERWRITER'S DISCOUNT
(EXCLUDING ORIGINAL ISSUE DISCOUNT/PREMIUM) STATED AS A PERCENTAGE OF THE AGGREGATE
PRINCIPAL AMOUNT, AS SPECIFIED BY THE SUCCESSFUL BIDDER WILL NOT CHANGE.

Bids, Award and Good Faith Deposit

Written bids must be submitted on the Official Bid Form, included in the Preliminary Official Statement or a
reasonable facsimile thereof, either enclosed in a sealed envelope marked "Bid for Bonds" and addressed and
delivered to the Wayne County Executive, c/o Guardian Advisors, LLC, 740 Cane Creek Road, Hohenwald,
Tennessee 38462, emailed to Guardian Advisors at quardianadvisors@hughes.net or faxed to Guardian Advisors,
LLC at (931) 796-0779. The bidder's name must be clearly marked on the envelope or the emailed or faxed
transmission.  Electronic bids must be submitted to PARITY® via the BIDCOMP Competitive Bidding System. An
electronic bid made through the facilities of BIDCOMP/PARITY® shall be deemed an offer to purchase in response to
the Notice of Sale and shall be binding upon the bidder as if made by a signed written bid made to the County. To
the extent any instructions or directions set forth in BIDCOMP/PARITY® conflict with the terms of the Detailed Notice
of Sale, the Detailed Notice of Sale shall prevail. The County shall not be responsible for any malfunction or mistake
made by or as a result of the use of electronic bidding facilities. The use of such facilities is at the sole risk of the
bidders. Subscription to I-Deal's BIDCOMP/PARITY® Competitive Bidding System by a bidder is required in order to
submit an electronic bid. The County will not confirm any subscription or be responsible for the failure of any
prospective hidder to subscribe. Both written bids and electronic bids must be unconditional and received by the
County Executive and/or BIDCOMP/PARITY®, respectively, before the time stated above. The County is not liable
for any costs incurred in the preparation, delivery, acceptance or rejection of any bid, including, without limitation, the
providing of a bid security deposit.

Bids for the Bonds must be for all and not less than all of the Bonds. Bidders must bid not less than ninety-nine
percent (99.00%) of par for all of the Bonds, and name the interest rate or rates the Bonds are to bear in multiples of
one-eighth (1/8th) or one-twentieth (1/20th) of one percent (1%), but no rate specified for the Bonds shall be in
excess of five percent (5.00%) per annum. There is no limitation on the number of rates of interest which may be
specified for the Bonds, but one rate of interest shall apply to all the Bonds of a maturity. Bidders may designate two
or more consecutive serial maturities as one or more Term Bond maturities equal in aggregate principal amount to,
and with mandatory redemption requirements corresponding to, such designated serial maturities.

The Bonds will be awarded to the bidder whose bid results in the lowest true interest cost for the Bonds, unless no
award is made. The lowest true interest cost on the Bonds will be calculated as that rate which when used in
computing the present worth of all payments of principal and interest on the Bonds (compounded semi-annually from
the dated date of the Bonds) produces a yield equal to the purchase price of the Bonds exclusive of accrued interest.
For the purpose of calculating the true interest cost, the principal amount of Term Bonds, if any, scheduled for
mandatory sinking fund redemption as part of a Term Bond shall be treated as a serial maturity in each year. Each
bidder is required to specify its calculation of the true interest cost resulting from its bid, but such information shall not
be treated as part of its proposal. In the event that two or more of the bidders offer to purchase the Bonds at the
same lowest true interest cost, the County Executive shall determine, in his sole discretion, which of the bidders shall
be awarded the Bonds.

The right to waive any irregularity or informality in any bid, and to reject any or all bids, is reserved by the County.
Notice of rejection of any bid will be made promptly. Award of the Bonds will be made by the County Executive on
October 6, 2016, unless all bids are rejected.

A good faith check is not required to accompany a bid. However, the successful bidder for the Bonds will be required
to forward an amount equal to two percent (2%) of the par amount of the Bonds either by overnight delivery in the
form of a certified check or bank cashier's or treasurer's check or by wire transfer for arrival no later than the day
following the sale date. Instructions for wire transfers will be given to the successful bidder. Such good faith deposit
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shall be held as a guarantee of good faith, to be forfeited to said County by said successful bidder as liquidated
damages should he or it fail to take up and pay for the Bonds when ready. The good faith deposit of the bidder
whose proposal is accepted will be held unused until the delivery of the Bonds or forfeiture. No interest will be paid
upon any good faith deposit. In the event of the failure of the County to deliver said Bonds to the purchaser in
accordance with the terms of this notice within thirty (30) days after the date of sale, said good faith deposit will, at
the option of the purchaser, be promptly returned to the purchaser.

Within one hour of the award of the Bonds, the successful bidder shall furnish to the County a certificate acceptable
to bond counsel stating (i) the reoffering prices (as shown in the bidder’s winning bid); (ii) that the successful bidder
will make a bona fide public offering of the Bonds at such reoffering prices; and (iii) that the successful bidder
reasonably expects that the Bonds (or at least 10% of each maturity of the Bonds) will be sold to the public
(excluding bond houses, brokers and other intermediaries) at those reoffering prices. If the successful bidder does
not intend to reoffer the Bonds, a certificate to that effect shall be provided.

As a condition to the delivery of the Bonds, the successful bidder (unless it does not intend to reoffer the Bonds) will
be required to deliver a certificate to the County confirming that nothing has come to the bidder’s attention that would
lead it to believe that its certification with respect to the reoffering prices of the Bonds given in connection with the
award of the Bonds is inaccurate, and addressing such other matters as to the reoffering prices of the Bonds as bond
counsel may request.

Continuing Disclosure Certificate

The County will, at the time the Bonds are delivered, execute a Continuing Disclosure Certificate in which it will
covenant for the benefit of holders and beneficial owners of the Bonds to provide certain financial information and
operating data relating to the County not later than twelve (12) months after each of the County’s fiscal years (the
"Annual Report"), and to provide notice of the occurrence of certain enumerated events. The Annual Report (and
audited financial statements, if filed separately) will be filed with the Municipal Securities Rulemaking Board at
emma.msrb.org and any State Information Depository established in the State of Tennessee. The specific nature of
the information to be contained in the Annual Report or the notices of events will be summarized in the County’s
Official Statement to be prepared and distributed in connection with the sale of the Bonds.

Closing Certificates

Upon delivery of the Bonds, the County will execute in a form satisfactory to Bond Counsel, certain closing
certificates including the following: (i) a certificate as to the Official Statement, in final form (as described herein),
signed by the County Executive and the County Clerk acting in their official capacities to the effect that to the best of
their knowledge and belief, and after reasonable investigation, (a) neither the Official Statement, in final form, nor any
amendment or supplement thereto, contains any untrue statements of material fact or omits to state any material fact
necessary to make statements therein, in light of the circumstances in which they are made, misleading, (b) since the
date of the Official Statement, in final form, no event has occurred which should have been set forth in such
amendment or supplement, (c) there has been no material adverse change in the operation or the affairs of the
County since the date of the Official Statement, in final form, and having attached thereto a copy of the Official
Statement, in final form, and (d) there is no litigation of any nature pending or threatened seeking to restrain the
issuance, sale, execution and delivery of the Bonds, or contesting the validity of the Bonds or any proceeding taken
pursuant to which the Bonds were authorized; (ii) a non-arbitrage certificate which supports the conclusions that
based upon facts, estimates and circumstances in effect, upon delivery of the Bonds, the proceeds of the Bonds will
not be based in a manner which would cause the Bonds to be arbitrage bonds; (iii) certificates as to the delivery and
payment, signed by the County Executive and/or County Clerk acting in their official capacities, evidencing delivery
and payment for the Bonds; and (iv) a signature identification and incumbency certificate, signed by the County
Executive and County Clerk acting in their official capacities certifying as to the due execution of the Bonds. If the
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successful bidder does not intend to reoffer the Bonds and no Official Statement is prepared, the County shall not be
required to deliver any certificates upon delivery of the Bonds relating to an Official Statement.

Bond Counsel Opinion

The approving opinion of Bass, Berry & Sims PLC, Nashville, Tennessee, Bond Counsel (which will be delivered with
the Bonds, together with the transcripts), will be furnished to the purchaser of the Bonds at the expense of the
County. As set forth in the Official Statement and subject to the limitations set forth therein, bond counsel's opinion
will include an opinion that interest on the Bonds will be excluded from gross income for federal income tax purposes
and is not an item of tax preference for purposes of the federal alternative minimum tax imposed on individuals and
corporations; however, such interest is taken into account in determining the adjusted current earnings of certain
corporations for purposes of the alternative minimum tax on corporations. Owners of the Bonds, however, may be
subject to certain additional taxes or tax consequences arising with respect to ownership of the Bonds. For a
discussion thereof, reference is made to the Official Statement and the form of bond counsel opinion contained in the
Official Statement.

Bank Qualification

The Bonds have been designated by the County as "qualified tax-exempt obligations" pursuant to Section 265(b)(3)
of the Internal Revenue Code of 1986, as amended.

Delivery, Payment and CUSIPs

The Bonds are expected to be ready for delivery within thirty (30) days after the sale of the Bonds, in book-entry only
form. At least seven (7) days' notice of delivery will be given the successful bidder. Delivery will be made through
The Depository Trust Company, New York, New York at the expense of the purchaser(s). Payment for the Bonds
must be made in federal funds or other immediately available funds. As provided herein, the Bonds shall not be
required to be issued in book-entry form if purchased by a bidder who does not intend to reoffer the Bonds.

Unless the successful bidder does not intend to reoffer the Bonds, CUSIP identification numbers must be provided by
the successful bidder at the expense of the bidder. Although CUSIP numbers will be printed on the Bonds (except
where the Bonds will not be reoffered, in which case, CUSIP numbers are not required), the County will assume no
obligation for assignment or insertion of such numbers on the Bonds or the correctness of such humbers, and neither
failure to print or type any such numbers on any Bond nor any error with respect thereto shall constitute cause for a
failure or refusal by the purchaser(s) thereof to accept delivery of and make payment for the Bonds.

Preliminary and Final Official Statements

The successful bidder will be provided with copies of the final Official Statement by the County sufficient in quantity to
enable the successful bidder to comply with SEC Rule 15¢2-12 and the rules of the Municipal Securities Rulemaking
Board. Final Official Statements will be provided to the successful bidder not later than seven (7) business days after
the sale, or if the County or its Municipal Advisor is notified that any confirmation requesting payment from any
customer will be sent before the expiration of such period and specifying the date such confirmation will be sent, the
Final Official Statements will be provided in sufficient time to accompany such confirmation. Copies of the
Preliminary Official Statement may be obtained at the office of the County Executive, P.O. Box 848, Waynesboro,
Tennessee 38485, or from the County's Municipal Advisor, Guardian Advisors, LLC, 740 Cane Creek Road,
Hohenwald, Tennessee 38462 (931-796-0777/866-823-2500), Attention: Stephen L. Bates. If the successful bidder
does not intend to reoffer the Bonds, no Final Official Statement is required to be prepared and, in such case, the
successful bidder shall execute and deliver an investment certificate to the County, in a form satisfactory to Bond
Counsel, upon delivery of the Bonds.

Jim Mangubat, County Executive
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OFFICIAL BID FORM

The Honorable Jim Mangubat October 6, 2016
Wayne County Executive

P.O. Box 848

Waynesboro, Tennessee 38485

Dear Mr. Mangubat:
For your legally issued, properly executed Wayne County, Tennessee (the “County”) $7,605,000 General Obligation Refunding

Bonds, Series 2016 (the "Bonds") and in all respects to be as more fully outlined in your Detailed Notice of Sale, which by
reference is made a part hereof, we will pay you a sum of $

The Bonds will be dated the date of delivery, will mature on December 1 as shown below, and shall bear interest at the following
rates:

Principal Coupon
Year Amount Rate
2017 $575,000 %
2018 585,000 —
2019 600,000 EEm—
2020 610,000 —
2021 625,000 —
2022 635,000 —
2023 650,000 —
2024 445,000 ——
2025 455,000 -_—
2026 460,000 E—
2027 475,000 —
2028 485,000 -_—
2029 495,000 E—
2030 510,000 E—



We have the option to designate two or more consecutive serial maturities as Term Bonds as indicated below (if more than three
Term Bonds, please indicate):

Term Bond 1: from December 1, to December 1, @ %
Term Bond 2: from December 1, to December 1, @ %
Term Bond 3: from December 1, to December 1, @ %

This bid is made with the understanding that the County will furnish without cost to us the unqualified approving legal opinion of
Bass, Berry & Sims PLC, Nashville, Tennessee, Bond Counsel to the County, and the executed Bonds. Delivery of the book-
entry-only Bonds will be made through The Depository Trust Company, New York, New York, at the County's expense,
elsewhere at our expense. It is understood that the Bonds shall not be required to be issued in book-entry form if we do not
intend to reoffer the Bonds.

It is understood that if we are the successful bidder for the Bonds, we shall be required to send a good faith deposit in the
amount of two percent (2%) of the par amount of the Bonds in order to secure the faithful performance of the terms of this bid
in accordance with the Detailed Notice of Sale.

Respectfully submitted,

Firm Name;

Signature:

Title:

Phone:

(For informational purposes only):

Total Interest Cost from October 20, 2016 to final maturity: $
Less: Premium Bid: $
Add: Discount Bid: $
Net Interest Cost:  $
True Interest Rate: $

Accepted this 6t day of October, 2016

Jim Mangubat, County Executive

Attest:

Joey S. Horton, County Clerk



WAYNE COUNTY, TENNESSEE
The Honorable Jim Mangubat, County Executive

Board of County Commissioners

Steve Anderson Joseph A. Hanback
0. C. Berry Jr. Rickey R. Kelley
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Phillip A. Casteel Tom H. Mathis Jr.
Brent Gobble John W. McDonald
Joe |. Hall Stephen Pevahouse
Stan Hanback Tim Powell
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Joey S. Horton, County Clerk
Janice Smith, County Trustee
Dustin White, Tax Assessor
Marlon Davis, Director of Schools
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Andrew Yarbrough, Esg.
Waynesboro, Tennessee

Municipal Advisor

Guardian Advisors, LLC
Hohenwald, Tennessee

Bond Counsel

Bass, Berry & Sims PLC
Nashville, Tennessee

Reqistration and Paying Agent

U.S. Bank National Association
Olive Branch, Mississippi

Underwriter




This Page Left Intentionally Blank



SUMMARY STATEMENT

This Summary is expressly qualified by the entire Official Statement which should be viewed in its entirety by potential investors.

ISSUER .o

OPTIONAL REDEMPTION ......cccovvivirririnnn.

SECURITY weveeeree e

RATING ..o

TAXMATTERS ...

BANK QUALIFICATION .....cccoovrvverirrerenen.

REGISTRATION AND PAYING AGENT......

MUNICIPAL ADVISOR......coceviiriririierinns

* Preliminary, subject to change.

Wayne County, Tennessee (the “County”).

$7,605,000" General Obligation Refunding Bonds, Series 2016 (the "Bonds"), dated
October 20, 2016, maturing December 1, 2017 through December 1, 2030, inclusive,
with interest payable each June 1 and December 1, commencing June 1, 2017.

(i) refund the County's School Refunding Bonds, Series 2005A, dated March 31,
2005, maturing December 1, 2023, and General Obligation Bonds, Series 2006,
dated March 1, 2006, maturing December 1, 2030, and (i) pay costs incident to the
issuance and sale of the Bonds.

Bonds maturing December 1, 2025 and thereafter are subject to redemption prior to
maturity at the option of the County on and after December 1, 2024 at the price of
par plus interest accrued to the redemption date.

Unlimited ad valorem taxes to be levied on all taxable property within the County.
The full faith and credit of the County are irrevocably pledged to the prompt payment
of principal of and interest on the Bonds.

The Bonds have been assigned a rating of "A1l" by Moody's Investors Service
("Moody's"), based on documents and other information provided by the County.
The rating reflects only the view of Moody's, and neither the County nor the
Municipal Advisor makes any representation as to the appropriateness of such
rating.

There is no assurance that such rating will continue for any given period of time or
that it will not be lowered or withdrawn entirely by Moody's if in its judgment
circumstances so warrant. Any such downward change in or withdrawal of the rating
may have an adverse effect on the secondary market price of the Bonds. Any
explanation of the significance of the rating may be obtained from Moody's.

Bass, Berry & Sims PLC will provide an unqualified opinion as to the tax exemption
of the Bonds discussed under "TAX MATTERS" herein.

The Bonds will be "qualified tax-exempt obligations" pursuant to Section 265(b) of
the Internal Revenue Code of 1986, as amended.

U.S. Bank National Association, Olive Branch, Mississippi

Guardian Advisors, LLC, Hohenwald, Tennessee
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OFFICIAL STATEMENT
WAYNE COUNTY, TENNESSEE

$7,605,000° GENERAL OBLIGATION REFUNDING BONDS, SERIES 2016
(BANK QUALIFIED)

The purpose of this Official Statement, including the appendices attached hereto, is to set forth certain
information concerning Wayne County, a political subdivision of the State of Tennessee (the “County”), and its
$7,605,000" General Obligation Refunding Bonds, Series 2016 (the “Bonds”). The Bonds are being issued pursuant
to the authority of Sections 9-21-101, et sed. Tennessee Code Annotated (the “Act”) and a resolution of the Board of
County Commissioners of the County, adopted on July 28, 2016 (the “Resolution”). The Resolution authorizes and
sets forth the terms and conditions of the Bonds and authorizes the issuance of bonds in an aggregate principal
amount up to $8,550,000.

The proceeds from the sale of the Bonds will be used for the purpose of providing funds to (i) refund the
County’s School Refunding Bonds, Series 2005A, dated March 31, 2005, maturing December 1, 2023, and General
Obligation Bonds, Series 2006, dated March 1, 2006, maturing December 1, 2030 (the “Outstanding Bonds”), and (ii)
pay costs incident to the issuance and sale of the Bonds. For a more complete description of the use of Bond
proceeds, see the sections entitled “THE BONDS" - Disposition of Bond Proceeds” and “THE BONDS” - Plan of
Refunding” contained herein.

Included in this Official Statement are descriptions of the Bonds, the Resolution and the County. All
references to the Resolution are qualified in their entirety by references to the document itself. All capitalized terms
used herein and not otherwise defined have the meanings set forth in the Resolution. Copies of the Resolution and
any other documents described in this Official Statement may be obtained from the office of the County Executive.

THE BONDS
Description

The Bonds, dated as of October 20, 2016, will be issued as fully registered book-entry Bonds, without coupons, in
denominations of $5,000 or any integral multiple thereof. The Bonds will mature on the dates and in the amounts set
forth on the cover page and bear interest at the rates per annum set forth on the cover page calculated on the basis
of a 360-day year, consisting of twelve 30-day months. Interest on the Bonds will be payable semiannually on June 1
and December 1 of each year (herein an "Interest Payment Date"), commencing June 1, 2017.

The Bonds will be initially registered only in the name of Cede & Co., as nominee of The Depository Trust Company,
New York, New York ("DTC"), which will act as securities depository for the Bonds. U.S. Bank National Association,
Olive Branch, Mississippi (the "Registration Agent"), will make all interest payments with respect to the Bonds on
each Interest Payment Date directly to the registered owners as shown on the Bond registration records maintained
by the Registration Agent as of the close of business on the fifteenth day of the month next preceding the Interest
Payment Date (the "Regular Record Date") by check or draft mailed to such owners at their addresses shown on said
registration records, without, except for final payment, the presentation or surrender of such registered Bonds, and all
such payments shall discharge the obligations of the County in respect of such Bonds to the extent of the payments
so made. Payment of principal of the Bonds shall be made upon presentation and surrender of such Bonds to the
Registration Agent as the same shall become due and payable. In the event the Bonds are no longer registered in
the name of DTC or its successor or assigns, if requested by the Owner of at least $1,000,000 in aggregate principal
amount of the Bonds, payment of interest on such Bonds shall be paid by wire transfer to a bank within the

* Preliminary, subject to change.



continental United States or deposited to a designated account if such account is maintained with the Registration
Agent and written notice of any such election and designated account is given to the Registration Agent prior to the
record date.

Any interest on any Bond which is payable but is not punctually paid or duly provided for on any interest payment
date (hereinafter "Defaulted Interest”) shall forthwith cease to be payable to the registered owner on the relevant
Regular Record Date; and, in lieu thereof, such Defaulted Interest shall be paid by the County to the persons in
whose names the Bonds are registered at the close of business on a date (the "Special Record Date") for the
payment of such Defaulted Interest, which shall be fixed in the following manner: The County shall notify the
Registration Agent in writing of the amount of Defaulted Interest proposed to be paid on each Bond and the date of
the proposed payment, and at the same time the County shall deposit with the Registration Agent an amount of
money equal to the aggregate amount proposed to be paid in respect of such Defaulted Interest or shall make
arrangements satisfactory to the Registration Agent for such deposit prior to the date of the proposed payment, such
money when deposited to be held in trust for the benefit of the persons entitled to such Defaulted Interest.
Thereupon, not less than ten (10) days after the receipt by the Registration Agent of the notice of the proposed
payment, the Registration Agent shall fix a Special Record Date for the payment of such Defaulted Interest which
date shall not be more than fifteen (15) nor less than ten (10) days prior to the date of the proposed payment to the
registered owners. The Registration Agent shall promptly notify the County of such Special Record Date and, in the
name and at the expense of the County, not less than ten (10) days prior to such Special Record Date, shall cause
notice of the proposed payment of such Defaulted Interest and the Special Record Date therefor to be mailed, first
class postage prepaid, to each registered owner at the address thereof as it appears in the Bond registration records
maintained by the Registration Agent as of the date of such notice. Nothing contained in the Resolution or in the
Bonds shall impair any statutory or other rights in law or in equity of any registered owner arising as a result of the
failure of the County to punctually pay or duly provide for the payment of principal of and interest on the Bonds when
due.

Optional Redemption

The Bonds maturing December 1, 2017 through December 1, 2024 shall mature without option of prior redemption.
The Bonds maturing December 1, 2025 and thereafter shall be subject to redemption prior to maturity at the option of
the County on December 1, 2024 and thereafter as a whole or in part at any time at the redemption price of par, plus
interest accrued to the redemption date.

If less than all the Bonds shall be called for redemption, the maturities to be redeemed shall be selected by the Board
of County Commissioners of the County in its discretion. If less than all of the Bonds within a single maturity shall be
called for redemption, the interest within the maturity to be redeemed shall be selected as follows:

(i) if the Bonds are being held under a Book-Entry System by DTC, or a successor Depository, the
Bonds to be redeemed shall be determined by DTC, or such successor Depository, by lot or such
other manner as DTC, or such successor Depository, shall determine; or

(i) if the Bonds are not being held under a Book-Entry System by DTC, or a successor Depository, the
Bonds within the maturity to be redeemed shall be selected by the Registration Agent by lot or
such other random manner as the Registration Agent in its discretion shall determine.

Mandatory Redemption

Subject to the credit hereinafter provided, the County shall redeem Bonds maturing December 1, 20 on the
redemption dates set forth below opposite the maturity dates, in aggregate principal amounts equal to the respective
dollar amounts set forth below opposite the respective redemption dates at a price of par plus accrued interest
thereon to the date of redemption. DTC, or such Person as shall then be serving as the securities depository for the



Bonds, shall determine the interest of each Participant in the Bonds to be redeemed using its procedures generally in
use at that time. If DTC or another securities depository is no longer serving as securities depository for the Bonds,
the Bonds to be redeemed within a maturity shall be selected by the Registration Agent by lot or such other random
manner as the Registration Agent in its discretion shall select. The dates of redemption and principal amount of
Bonds to be redeemed on said dates are as follows:

Final Redemption Principal Amount of Bonds
Maturity Date Redeemed

*Final Maturity

At its option, to be exercised on or before the forty-fith (45th) day next preceding any such redemption date, the
County may (i) deliver to the Registration Agent for cancellation Bonds maturing December 1, 20 to be redeemed,
in any aggregate principal amount desired, and/or (i) receive a credit in respect of its redemption obligation under
this mandatory redemption provision for any Bonds of the maturity to be redeemed which prior to said date have
been purchased or redeemed (otherwise than through the operation of this mandatory sinking fund redemption
provision) and canceled by the Registration Agent and not theretofore applied as a credit against any redemption
obligation under this mandatory sinking fund provision. Each Bond maturing December 1, 20__ so delivered or
previously purchased or redeemed shall be credited by the Registration Agent at 100% of the principal amount
thereof on the obligation of the County on such payment date and any excess shall be credited on future redemption
obligations in chronological order, and the principal amount of Bonds to be redeemed by operation of this mandatory
sinking fund provision shall be accordingly reduced.

Notice of Redemption

Notice of call for redemption, whether optional or mandatory, shall be given by the Registration Agent on behalf of the
County not less than twenty (20) nor more than sixty (60) days prior to the date fixed for redemption by sending an
appropriate notice to the registered owners of the Bonds to be redeemed by first-class mail or certified mail, postage
prepaid, at the addresses shown on the Bond registration records of the Registration Agent as of the date of the
notice; but neither failure to mail such notice nor any defect in any such notice so mailed shall affect the sufficiency of
the proceedings for redemption of any of the Bonds for which proper notice was given. The notice may state that it is
conditioned upon the deposit of moneys in an amount equal to the amount necessary to effect the redemption with
the Registration Agent no later than the redemption date (“Conditional Redemption”). As long as DTC, or a
successor Depository, is the registered owner of the Bonds, all redemption notices shall be mailed by the
Registration Agent to DTC, or such successor Depository, as the registered owner of the Bonds, as and when above
provided, and neither the County nor the Registration Agent shall be responsible for mailing notices of redemption to
DTC Participants, or Beneficial Owners. Failure of DTC, or any successor Depository, to provide notice to any DTC
Participant or Beneficial Owner will not affect the validity of such redemption. The Registration Agent shall mail said
notices as and when directed by the County pursuant to written instructions from an authorized representative of the
County (other than for a mandatory sinking fund redemption, if applicable), notices of which shall be given at least
forty-five (45) days prior to the redemption date (unless a shorter notice period shall be satisfactory to the
Registration Agent). From and after the redemption date, all Bonds called for redemption shall cease to bear interest
if funds are available at the office of the Registration Agent for the payment thereof and if notice has been duly
provided. In the case of a Conditional Redemption, the failure of the County to make funds available in part or in
whole on or before the redemption date shall not constitute an event of default, and the Registration Agent shall give
immediate notice to the Depository, if applicable, or the affected Bondholders that the redemption did not occur and
that the Bonds called for redemption and not so paid remain outstanding.



Security and Sources of Payment

The Bonds shall be payable from unlimited ad valorem taxes to be levied on all taxable property within the County.
The full faith and credit of the County are irrevocably pledged to the prompt payment of principal of and interest on
the Bonds.

Book-Entry-Only System

The Depository Trust Company ("DTC"), New York, New York, will act as securities depository for the Bonds. The
Bonds will be issued as fully-registered securities registered in the name of Cede & Co. (DTC's partnership
nominee). Only one fully-registered Bond certificate will be issued in the aggregate principal amount of each maturity
of the Bonds, and will be deposited with DTC.

DTC is a limited-purpose trust company organized under the New York Banking Law, a "banking organization" within
the meaning of the New York Banking Law, a member of the Federal Reserve System, a "clearing corporation” within
the meaning of the New York Uniform Commercial Code, and a "clearing agency" registered pursuant to the
provisions of Section 17A of the Securities Exchange Act of 1934. DTC holds securities that its participants
("Participants") deposit with DTC. DTC also facilitates the settlement among Participants of securities transactions,
such as transfers and pledges, in deposited securities through electronic computerized book-entry changes in
Participants’ accounts, thereby eliminating the need for physical movement of securities certificates. Direct
Participants include securities brokers and dealers, banks, trust companies, clearing corporations, and certain other
organizations. DTC is owned by a number of its Direct Participants and by the New York Stock Exchange, Inc., the
American Stock Exchange, Inc., and the National Association of Securities Dealers, Inc. Access to the DTC system
is also available to others such as securities brokers and dealers, banks, and trust companies that clear through or
maintain a custodial relationship with Direct Participants, either directly or indirectly ("Indirect Participants"). The
Rules applicable to DTC and its Participants are on file with the Securities and Exchange Commission.

Purchases of Bonds under the DTC system must be made by or through Direct Participants, which will receive a
credit for the Bonds on DTC'’s records. The ownership interest of each actual purchaser of each Bond ("Beneficial
Owner") is in turn to be recorded on the Direct and Indirect Participants’ records. Beneficial Owners will not receive
written confirmation from DTC of their purchase, but Beneficial Owners are expected to receive written confirmation
providing details of the transaction, as well as periodic statements of their holdings, from the Direct or Indirect
Participant through which the Beneficial Owner entered into the transaction. Transfers of ownership interest in the
Bonds are to be accomplished by entries made on the books of Participants acting on behalf of Beneficial Owners.
Beneficial Owners will not receive certificates representing their ownership interest in the Bonds, except in the event
that use of the book-entry system for the Bonds is discontinued.

To facilitate subsequent transfers, all Bonds deposited by participants with DTC are registered in the name of DTC's
partnership nominee, Cede & Co. The deposit of Bonds with DTC and their registration in the name of Cede & Co.
effect no change in beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the Bonds;
DTC's records reflect only the identity of the Direct Participants to whose accounts such Bonds are credited, which
may or may not be the Beneficial Owners. The Participants will remain responsible for keeping account of their
holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect
Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time.

Redemption notices shall be sent to Cede & Co. If less than all of the Bonds within an issue are being redeemed,
DTC's practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be
redeemed.



Neither DTC nor Cede & Co. will consent or vote with respect to the Bonds. Under its usual procedures, DTC mails
an Omnibus Proxy to the County as soon as possible after the record date. The Omnibus Proxy assigns Cede &
Co.’s consenting or voting rights to those Direct Participants to whose accounts the Bonds are credited on the record
date (identified in a listing attached to the Omnibus Proxy).

Principal and interest payments on the Bonds will be made to DTC. DTC'’s practice is to credit Direct Participants’
accounts on the payable date in accordance with their respective holdings shown on DTC's records unless DTC has
reason to believe that it will not receive payment on the payable date. Payments by Participants to Beneficial
Owners will be governed by standing instructions and customary practices, as in the case with securities held for the
accounts of customers in bearer form or registered in "street name" and will be the responsibility of such Participant
and not of DTC, the Registration Agent, or the County, subject to any statutory or regulatory requirements as may be
in effect from time to time. Payment of principal and interest to DTC is the responsibility of the County or the
Registration Agent, disbursement of such payments to Direct Participants shall be the responsibility of DTC, and
disbursement of such payments to the Beneficial Owners shall be the responsibility of Direct and Indirect
Participants.

DTC may discontinue providing its services as securities depository with respect to the Bonds at any time by giving
reasonable notice to the County or the Registration Agent. Under such circumstances, in the event that a successor
securities depository is not obtained, Bond certificates are required to be printed and delivered.

The County may decide to discontinue use of the system of book-entry transfers through DTC (or a successor
securities depository). In that event, Bond certificates will be printed and delivered.

The information in this section concerning DTC and DTC's book-entry system has been obtained from sources that
the County believes to be reliable, but the County takes no responsibility for the accuracy thereof.

THE COUNTY AND THE REGISTRATION AGENT HAVE NO RESPONSIBILITY OR OBLIGATION TO
PARTICIPANTS, OR TO ANY BENEFICIAL OWNER WITH RESPECT TO (I) THE ACCURACY OF ANY
RECORDS MAINTAINED BY DTC OR ANY PARTICIPANT; (Il) THE PAYMENT BY DTC OR ANY PARTICIPANT
OF ANY AMOUNT WITH RESPECT TO THE PRINCIPAL OF OR INTEREST ON THE BONDS; (lll) THE
DELIVERY OR TIMELINESS OF DELIVERY BY ANY PARTICIPANT OR ANY NOTICE TO ANY BENEFICIAL
OWNER WHICH IS REQUIRED OR PERMITTED UNDER THE TERMS OF THE RESOLUTION TO BE GIVEN TO
BONDHOLDERS; OR (IV) ANY CONSENT GIVEN OR OTHER ACTION TAKEN BY DTC OR CEDE & CO. AS
BONDHOLDER.

Disposition of Bond Proceeds

The following tables set forth the estimated sources and uses of the funds in connection with the issuance of the
Bonds.

Sources: Bond Proceeds $
Original Issue (Discount) Premium
Issuer Contribution
Total $

Uses: Deposit to Escrow Fund $
Underwriter's Discount
Costs of Issuance
Total $



Plan of Refunding

As provided herein, the Bonds are being issued to provide funds for the (a) refunding of the County's Outstanding
Bonds and (b) payment of costs incident to the issuance and sale of the Bonds. A portion of the proceeds of the
Bonds, together with other legally available funds of the County, will be deposited in an escrow fund established with
U.S. Bank National Association, Olive Branch, Mississippi, as Escrow Agent under the Escrow Agreement. The
monies in the escrow fund will be used to purchase investments authorized under Tennessee law sufficient to
redeem the Outstanding Bonds on the earliest possible redemption date therefor. Neither the principal of nor the
interest on said escrow investments will be available for payment of the Bonds.

Defeasance

If the County shall pay and discharge the indebtedness evidenced by any of the Bonds in any one or more of the
following ways:

(@) By paying or causing to be paid, by deposit of sufficient funds as and when required with
the Registration Agent, the principal of and interest on such Bonds as and when the same become due and
payable;

(b) By depositing or causing to be deposited with any trust company or financial institution

whose deposits are insured by the Federal Deposit Insurance Corporation or similar federal agency and
which has trust powers (an "Agent"; which Agent may be the Registration Agent) in trust or escrow, on or
before the date of maturity or redemption, sufficient money or Federal Obligations, as hereafter defined, the
principal of and interest on which, when due and payable, will provide sufficient moneys to pay or redeem
such Bonds and to pay interest thereon when due until the maturity or redemption date (provided, if such
Bonds are to be redeemed prior to maturity thereof, proper notice of such redemption shall have been given
or adequate provision shall have been made for the giving of such notice);

(c) By delivering such Bonds to the Registration Agent, for cancellation by it;

and if the County shall also pay or cause to be paid all other sums payable under the Resolution by the County with
respect to such Bonds, or make adequate provision therefor, and by resolution of the Governing Body instruct any
such Agent to pay amounts when and as required to the Registration Agent for the payment of principal of and
interest on such Bonds when due, then and in that case the indebtedness evidenced by such Bonds shall be
discharged and satisfied and all covenants, agreements and obligations of the County to the holders of such Bonds
shall be fully discharged and satisfied and shall thereupon cease, terminate and become void.

If the County shall pay and discharge the indebtedness evidenced by any of the Bonds in the manner provided in
either clause (a) or clause (b) above, then the registered owners thereof shall thereafter be entitled only to payment
out of the money or Federal Obligations deposited as aforesaid.

Except as otherwise provided in the Resolution, neither Federal Obligations nor moneys deposited with the
Registration Agent nor principal or interest payments on any such Federal Obligations shall be withdrawn or used for
any purpose other than, and shall be held in trust for, the payment of the principal and interest on said Bonds;
provided that any cash received from such principal or interest payments on such Federal Obligations deposited with
the Registration Agent, (A) to the extent such cash will not be required at any time for such purpose, shall be paid
over to the County as received by the Registration Agent and (B) to the extent such cash will be required for such
purpose at a later date, shall, to the extent practicable, be reinvested in Federal Obligations maturing at times and in
amounts sufficient to pay when due the principal and interest to become due on said Bonds on or prior to such
redemption date or maturity date thereof, as the case may be, and interest earned from such reinvestments shall be
paid over to the County, as received by the Registration Agent. Federal Obligations means direct obligations of, or



obligations, the principal of and interest on which are guaranteed by, the United States of America, or any agency
thereof, obligations of any agency or instrumentality of the United States or any other obligations at the time of the
purchase thereof are permitted investments under Tennessee law for the defeasance of bonds, which bonds or other
obligations shall not be subject to redemption prior to their maturity other than at the option of the registered owner
thereof.

FUTURE BONDS

The County does not expect to issue any other general obligation debt in fiscal year 2017. It is not possible,
however, to foresee all capital needs, and circumstances may change.

LITIGATION

There is no litigation of any nature now pending or, to the knowledge of the County, threatened to restrain or enjoin
the issuance, sale or delivery of the Bonds, or in any way contesting or affecting the validity of the Bonds or any
proceedings of the County taken with respect to the issuance and sale of the Bonds, the pledge or application of any
monies or security provided for the payment of the Bonds or the existence or the powers of the County insofar as
they relate to the authorization, sale and issuance of the Bonds or such pledge or application of monies and security.

RATINGS

The Bonds have been assigned a rating of "A1" by Moody's Investors Service ("Moody’s") based on documents and
other information provided by the County. The rating reflects only the view of Moody's, and neither the County nor
the Municipal Advisor makes any representation as to the appropriateness of such rating.

There is no assurance that such rating will continue for any given period of time or that it will not be lowered or
withdrawn entirely by Moody’s if in its judgment circumstances so warrant. Any such downward change in or
withdrawal of the rating may have an adverse effect on the secondary market price of the Bonds. Any explanation of
the significance of the rating may be obtained from Moody's.

APPROVAL OF LEGAL PROCEEDINGS

Legal matters incident to the authorization and issuance of the Bonds are subject to the unqualified approving opinion
of Bass, Berry & Sims PLC, Bond Counsel. A copy of the opinion will be delivered with the Bonds. (See Appendix A).
Certain legal matters will be passed upon for the County by Andrew Yarbrough, Esg., Wayneshoro, Tennessee,
Tennessee, Counsel to the County.

TAX MATTERS
Federal
General. Bass, Berry & Sims PLC, Nashville, Tennessee, is Bond Counsel for the Bonds. Their opinion under

existing law, relying on certain statements by the County and assuming compliance by the County with certain
covenants, is that interest on the Bonds:

. is excluded from a bondholder’s federal gross income under the Internal Revenue Code of 1986
(the “Code",

. is not a preference item for a bondholder under the federal alternative minimum tax, and

. is included in the adjusted current earnings of a corporation under the federal corporate alternative
minimum tax.



The Code imposes requirements on the Bonds that the County must continue to meet after the Bonds are issued.
These requirements generally involve the way that Bond proceeds must be invested and ultimately used. If the
County does not meet these requirements, it is possible that a bondholder may have to include interest on the Bonds
in its federal gross income on a retroactive basis to the date of issue. The County has covenanted to do everything
necessary to meet these requirements of the Code.

A bondholder who is a particular kind of taxpayer may also have additional tax consequences from owning the
Bonds. This is possible if a bondholder is:

. an S corporation,

. a United States branch of a foreign corporation,

. a financial institution,

. a property and casualty or a life insurance company,

. an individual receiving Social Security or railroad retirement benefits,
. an individual claiming the earned income credit or

. a borrower of money to purchase or carry the Bonds.

If a bondholder is in any of these categories, it should consult its tax advisor.

Bond Counsel is not responsible for updating its opinion in the future. It is possible that future events or changes in
applicable law could change the tax treatment of the interest on the Bonds or affect the market price of the Bonds.
See also “Changes in Federal and State Tax Law” below in this heading.

Bond Counsel expresses no opinion on the effect of any action taken or not taken in reliance upon an opinion of
other counsel on the federal income tax treatment of interest on the Bonds, or under State, local or foreign tax law.

Bond Premium. If a bondholder purchases a Bond for a price that is more than the principal amount, generally the
excess is “Bond premium” on that Bond. The tax accounting treatment of Bond premium is complex. It is amortized
over time and as it is amortized a bondholder’s tax basis in that Bond will be reduced. The holder of a Bond that is
callable before its stated maturity date may be required to amortize the premium over a shorter period, resulting in a
lower yield on such Bonds. A bondholder in certain circumstances may realize a taxable gain upon the sale of a Bond
with Bond premium, even though the Bond is sold for an amount less than or equal to the owner’s original cost. If a
bondholder owns any Bonds with Bond premium, it should consult its tax advisor regarding the tax accounting
treatment of Bond premium.

Original Issue Discount. A Bond will have “original issue discount” if the price paid by the original purchaser of
such Bond is less than the principal amount of such Bond. Bond Counsel’s opinion is that any original issue discount
on these Bonds as it accrues is excluded from a bondholder’s federal gross income under the Code. The tax
accounting treatment of original issue discount is complex. It accrues on an actuarial basis and as it accrues a
bondholder’s tax basis in these Bonds will be increased. If a bondholder owns one of these Bonds, it should consult
its tax advisor regarding the tax treatment of original issue discount

Information Reporting and Backup Withholding. Unless the recipient is otherwise exempt, interest on the Bonds
is subject to Federal information reporting requirements which can be generally satisfied upon the filing of a Form W-
9, "Request for Taxpayer Identification Number and Certification.” Failure to satisfy the information reporting
requirements does not affect the excludability of the interest on the Bonds, but will result in a tax being withheld from
the interest payment, calculated as set forth in the Code. Once the required information is provided, such amounts
withheld would be allowed as a refund or credit against the Bondholder's Federal income tax.

Qualified Tax-Exempt Obligations. Under the Code, in the case of certain financial institutions, no deduction from
income under the federal tax law will be allowed for that portion of such institution's interest expense which is
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allocable to tax-exempt interest received on account of tax-exempt obligations acquired after August 7, 1986. The
Code, however, provides that certain "qualified tax-exempt obligations", as defined in the Code, will be treated as if
acquired on August 7, 1986. Based on an examination of the Code and the factual representations and covenants of
the County as to the Bonds, Bond Counsel has determined that the Bonds upon issuance will be "qualified tax-
exempt obligations" within the meaning of the Code.

State Taxes

Under existing law, the Bonds and the income therefrom are exempt from all present state, county and municipal
taxes in Tennessee except (a) inheritance, transfer and estate taxes, (b) Tennessee excise taxes on interest on the
Bonds during the period the Bonds are held or beneficially owned by any organization or entity, or other than a sole
proprietorship or general partnership doing business in the State of Tennessee, and (c) Tennessee franchise taxes
by reason of the inclusion of the book value of the Bonds in the Tennessee franchise tax base of any organization or
entity, other than a sole proprietorship or general partnership, doing business in the State of Tennessee.

Changes in Federal and State Tax Law

From time to time, there are Presidential proposals, proposals of various federal and Congressional committees, and
legislative proposals in the Congress and in the states that, if enacted, could alter or amend the federal and state tax
matters referred to herein or adversely affect the marketability or market value of the Bonds or otherwise prevent
holders of the Bonds from realizing the full benefit of the tax exemption of interest on the Bonds. For example,
various proposals have been made in Congress and by the President which, if enacted, would subject interest on
bonds, such as the Bonds, that is otherwise excluded from gross income for federal income tax purposes, to a tax
payable by certain bondholders with an adjusted gross income in excess of certain proposed thresholds. It cannot be
predicted whether, or in what form, these proposals might be enacted or if enacted, whether they would apply to
Bonds prior to enactment. In addition, regulatory actions are from time to time announced or proposed and litigation
is threatened or commenced which, if implemented or concluded in a particular manner, could adversely affect the
market value, marketability or tax status of the Bonds. It cannot be predicted whether any such regulatory action will
be implemented, how any particular litigation or judicial action will be resolved, or whether the Bonds would be
impacted. Purchasers of the Bonds should consult their tax advisors regarding any pending or proposed legislation,
regulatory initiatives or litigation. The opinions expressed by Bond Counsel are based upon existing legislation and
regulations as interpreted by relevant judicial and regulatory authorities as of the date of issuance and delivery of the
Bonds, and Bond Counsel has expressed no opinion as of any date subsequent thereto or with respect to any
proposed or pending legislation, regulatory initiatives or litigation.

Miscellaneous

Prospective purchasers of the Bonds should consult their own tax advisors regarding the foregoing matters.

THE UNDERWRITER
(the "Underwriter"), acting for and on behalf of itself and such other securities dealers as
may be designated, will purchase the Bonds for an aggregate purchase price of $ (consisting of
$ aggregate principal amount, less $ underwriter's discount, plus $ original
issue premium, less $ original issue discount), plus accrued interest to the date of delivery.

The Underwriter may offer and sell the Bonds to certain dealers (including dealer banks and dealers depositing the
Bonds into investment trusts) and others at prices different from the public offering prices stated on the cover page of
this Official Statement. Such initial public offering prices may be changed from time to time by the Underwriter.
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CONTINUING DISCLOSURE

The County will at the time the Bonds are delivered execute a Continuing Disclosure Certificate under which it will
covenant for the benefit of holders and beneficial owners of the Bonds to provide certain financial information and
operating data relating to the County and to provide notice of the occurrence of certain enumerated events. The
financial information and operating data and notices of events will be filed by the County with the Municipal Securities
Rulemaking Board ("MSRB") at emma.msrb.org and with any State Information Depository which may hereafter be
established in Tennessee. The specific nature of the information to be contained in the Annual Report or the notices
of events can be found in the form of the Continuing Disclosure Certificate attached hereto as Appendix B. These
covenants have been made in order to assist the Underwriter in complying with Securities and Exchange
Commission Rule 15¢2-12(b), as it may be amended from time to time (the "Rule"). The County’s General Obligation
Public Improvement Bonds, Series 2009 (the "Series 2009 Bonds") are insured by Assured Guaranty Corp.
("Assured"), which bond insurer has experienced multiple rating changes since 2009. The County did not timely file
with the MSRB notice of these rating changes, the information on which was widely available and reported to the
market. The County has since filed notice of these rating changes with the MSRB. Although the County timely filed
its Annual Reports for the Series 2009 Bonds with the MSRB for fiscal years 2010 through 2014, it did not include in
its Annual Reports updates to the information included in the section "Per Capita Ratios", as required by a prior
continuing disclosure certificate, though much of this information was otherwise available in the County’s audited
financial statements and other publicly available information. Commencing with fiscal year 2015, the County has
included and will include updates to the information included in the section "Per Capita Ratios" in its Annual Reports
for the Series 2009 Bonds.

MISCELLANEOUS

The references, excerpts and summaries of all documents referred to herein do not purport to be complete
statements of the provisions of such documents, and reference is made to all such documents for full and complete
statements of all matters of fact relating to the Bonds, the security for the payment of the Bonds, and the rights of the
holders of the Bonds. Any of the estimates is subject to change without notice and neither the delivery of this Official
Statement nor any sale made hereunder shall, under any circumstances, create any implication that there has been
no change in the affairs of the County since the date hereof. This Official Statement is deemed near final for the
purposes of the Rule and does not contain any untrue statement of a material fact which should be included in this
Official Statement for the purpose for which the Official Statement is to be used, or which is necessary in order to
make statements herein contained, in light of the circumstances under which they were made not misleading in any
material respect.

Remainder of Page Left Intentionally Blank
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CERTIFICATE OF ISSUER

I, Jim Mangubat, do hereby certify that | am the duly qualified and acting County Executive of Wayne
County, Tennessee, and as such official, | do hereby further certify with respect to the Official Statement issued in
connection with the sale of its General Obligation Refunding Bonds, Series 2016, dated October 20, 2016, of said
County that to the best of my knowledge, information and belief (a) the description and statements contained in said
Official Statement were at the time of the acceptance of the winning bid and are on the date hereof true and correct
in all material respects; and (b) that said Official Statement did not at the time of acceptance of the winning bid and
does not on the date hereof contain any untrue statement of a material fact or omit to state a material fact required to
be stated where necessary to make the statements made, in light of the circumstances under which they are made,
not misleading.

WITNESS my official signature this day of October, 2016

Isl

County Executive

I, Joey S. Horton, do hereby certify that | am the duly qualified and acting County Clerk of Wayne County,
Tennessee, and as such official | do hereby further certify that Jim Mangubat is the duly qualified and acting County
Executive of said County and that the signature appended to the foregoing certificate is the true and genuine
signature of such official.

WITNESS my official signature and the seal of Wayne County, Tennessee as of the date subscribed to the foregoing
certificate.

/sl

County Clerk

(SEAL)
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This Page Left Intentionally Blank



(Proposed Form of Opinion of Bond Counsel)

Bass, Berry & Sims PLC
150 Third Avenue South, Suite 2800
Nashville, Tennessee 37201

(Dated Closing Date)

We have acted as bond counsel to Wayne County, Tennessee (the "Issuer") in connection with the issuance
of $ General Obligation Refunding Bonds, Series 2016, dated the date hereof (the "Bonds"). We have
examined the law and such certified proceedings and other papers as we deemed necessary to render this opinion.

As to questions of fact material to our opinion, we have relied upon the certified proceedings and other
certifications of public officials furnished to us without undertaking to verify such facts by independent investigation.

Based on our examination, we are of the opinion, as of the date hereof, as follows:

1. The Bonds have been duly authorized, executed and issued in accordance with the constitution
and laws of the State of Tennessee and constitute valid and binding general obligations of the Issuer.

2. The resolution of the Board of County Commissioners of the Issuer authorizing the Bonds has
been duly and lawfully adopted, is in full force and effect and is a valid and binding agreement of the Issuer
enforceable in accordance with its terms.

3. The Bonds constitute general obligations of the Issuer for the payment of which the Issuer has
validly and irrevocably pledged its full faith and credit. The principal of and interest on the Bonds are payable from
unlimited ad valorem taxes to be levied on all taxable property within the Issuer.

4, Interest on the Bonds (including any original issue discount properly allocable to an owner thereof)
is excluded from gross income for federal income tax purposes and is not an item of tax preference for purposes of
the federal alternative minimum tax imposed on individuals and corporations; however, such interest is taken into
account in determining adjusted current earnings of certain corporations for purposes of alternative minimum tax on
corporations. The opinion set forth in the preceding sentence is subject to the condition that the Issuer comply with
all requirements of the Internal Revenue Code of 1986, as amended (the "Code"), that must be satisfied subsequent
to the issuance of the Bonds in order that interest thereon be, or continue to be, excluded from gross income for
federal income tax purposes. Failure to comply with certain of such requirements could cause interest on the Bonds
to be so included in gross income retroactive to the date of issuance of the Bonds. The Issuer has covenanted to
comply with all such requirements. Except as set forth in this Paragraph 4 and in Paragraph 6 below, we express no
opinion regarding other federal tax consequences arising with respect to the Bonds.

5. Under existing law, the Bonds and the income therefrom are exempt from all present state, county
and municipal taxes in Tennessee except (a) inheritance, transfer and estate taxes, (b) Tennessee excise taxes on
all or a portion of the interest on any of the Bonds during the period such Bonds are held or beneficially owned by any
organization or entity, other than a sole proprietorship or general partnership, doing business in the State of
Tennessee, and (c) Tennessee franchise taxes by reason of the inclusion of the book value of the Bonds in the
Tennessee franchise tax base of any organization or entity, other than a sole proprietorship or general partnership
doing business in the State of Tennessee.

6. The Bonds are "qualified tax-exempt obligations" within the meaning of Section 265 of the Code.
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It is to be understood that the rights of the owners of the Bonds and the enforceability of the Bonds and the
resolution authorizing the Bonds may be subject to bankruptcy, insolvency, reorganization, moratorium and other
similar laws affecting creditors' rights heretofore or hereafter enacted and that their enforcement may be subject to
the exercise of judicial discretion in accordance with general principles of equity.

We express no opinion herein as to the accuracy, adequacy or completeness of the Official Statement
relating to the Bonds.

This opinion is given as of the date hereof, and we assume no obligation to update or supplement this
opinion to reflect any facts or circumstances that may hereafter come to our attention or any changes in law that may
hereafter occur.

Yours truly,
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FORM OF
CONTINUING DISCLOSURE CERTIFICATE

This Disclosure Certificate (this "Disclosure Certificate") is executed and delivered this ___ day of October,
2016 by Wayne County, Tennessee (the "Issuer") in connection with the issuance of $ in aggregate
principal amount of its General Obligation Refunding Bonds, Series 2016 (the "Bonds"). The Issuer hereby
covenants and agrees as follows:

SECTION 1. Purpose of the Disclosure Certificate. This Disclosure Certificate is being executed and
delivered by the Issuer for the benefit of the Beneficial Owners (as herein defined) of the Bonds and in order to assist
the Participating Underwriter (as herein defined) in complying with the Rule (as herein defined).

SECTION 2. Definitions. In addition to the definitions set forth in the Resolution (as herein defined),
which apply to any capitalized terms used in this Disclosure Certificate unless otherwise defined in this Section, the
following capitalized terms shall have the following meanings:

"Annual Report" shall mean any Annual Report provided by the Issuer pursuant to the Rule and this
Disclosure Certificate.

"Beneficial Owner" shall mean any person who (a) has the power, directly or indirectly, to vote or consent
with respect to, or to dispose of ownership of, any Bonds (including persons holding Bonds through nominees,
depositories or other intermediaries) or (b) is treated as the owner of any Bonds for federal income tax purposes.

"Dissemination Agent" means the Issuer, or any successor designated in writing by the Issuer and which
has filed with the Issuer a written acceptance of such designation.

"Fiscal Year" shall mean any period of twelve (12) consecutive months adopted by the Issuer as its fiscal
year for financial reporting purposes and shall initially mean the period beginning on July 1 of each calendar year and
ending June 30 of the following calendar year.

"Listed Events" shall mean any of the events listed in Section 5(a) of this Disclosure Certificate.

"MSRB" shall mean the Municipal Securities Rulemaking Board, or any successor thereto.

"Official Statement" shall mean the Official Statement of the Issuer relating to the Bonds.

"Participating Underwriter" shall mean

"Resolution” shall mean the Resolution of the Issuer pursuant to which the Bonds were issued, adopted July
28, 2016.

"Rule" shall mean Rule 15¢2-12(b)(5) adopted by the Securities and Exchange Commission under the
Securities Exchange Act of 1934, as the same may be amended from time to time.

"State" shall mean the State of Tennessee.
"State Repository" shall mean any public or private repository or entity designated by the State as a state
repository to which continuing disclosure information shall be sent pursuant to State law. As of the date of this

Disclosure Certificate, there is no State Repository.

SECTION 3. Provision of Annual Reports. The Issuer shall, or shall cause the Dissemination Agent to,
not later than one (1) year after the end of the Issuer's fiscal year, commencing with the report for the Fiscal Year

B-1



ending June 30, 2016, provide to the MSRB and to the State Repository, if any, an Annual Report which is consistent
with the requirements of Section 4 of this Disclosure Certificate. The Annual Report may be submitted as a single
document or as separate documents comprising a package, and may cross-reference other information as provided
in Section 4 of this Disclosure Certificate.

SECTION 4. Content of Annual Reports. The Issuer's Annual Report shall contain or incorporate by
reference the following:

(@) If audited financial statements of the Issuer are not yet available, the unaudited financial
statements of the Issuer, and when audited financial statements are available, the audited financial statements of the
Issuer, both such types of financial statements to be prepared in conformity with generally accepted accounting
principles, as in effect from time to time. Such financial statements shall be accompanied by an audit report resulting
from an audit conducted by an independent certified public accountant or firm of independent certified public
accountants in conformity with generally accepted auditing standards.

(b) If the accounting principles changed from the previous Fiscal Year, a description of the
impact of the change as required by Section 8 of this Disclosure Certificate.

(c) A statement indicating that the Fiscal Year has not changed, or, if the Fiscal Year has
changed, a statement indicating the new Fiscal Year.

(d) An update of the information in the Official Statement under the following headings:

1. "Combined Statement of Revenues and Expenditures, All Government Fund Types for the
Fiscal Year";

2. "Statement of Fund Balances ";

3. "Property Tax Base";

4. "Property Tax Rates, Assessments, Levies and Collections";

5. "Property Tax Rates and Allocations ";

6. "Top Ten Taxpayers";

7. "Sales Tax Receipts”;

8. "Outstanding Debt"; and

9. "Debt Service Requirements".

Any or all of the items listed above may be incorporated by reference from other documents, including
official statements of debt issues with respect to which the Issuer is an “obligated person” (as defined by the Rule),
which have been filed in accordance with the Rule and the other rules of the Securities and Exchange Commission.
If the document incorporated by reference is a final official statement, it must be available from the MSRB. The
Issuer shall clearly identify each such other document so incorporated by reference.

SECTION 5. Reporting of Significant Events.

(@) This Section 5 shall govern the giving of notices of the occurrence of any of the following
events:
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0} Principal and interest payment delinquencies.

(i) Non-payment related defaults, if material.
(iif) Unscheduled draws on debt service reserves reflecting financial
difficulties.

(iv) Unscheduled draws on credit enhancements reflecting financial
difficulties.

(V) Substitution of credit or liquidity providers, or their failure to perform.

(vi) Adverse tax opinions, the issuance by the Internal Revenue Service of proposed
or final determinations of taxability, Notices of Proposed Issue (IRS Form 5701-
TEB) or other material notices or determinations with respect to the tax status of
the Bonds or other material events affecting the tax status of the Bonds.

(vii) Modifications to rights of the security holders, if material.
(viii) Bond calls, if material, and tender offers.
(ix) Defeasances.

() Release, substitution or sale of property securing repayment of the security, if
material.

(xi) Rating changes.
(xii) Bankruptcy, insolvency, receivership or similar event of the obligated person;

(xiii) ~ The consummation of a merger, consolidation or acquisition involving an
obligated person or the sale of all or substantially all of the assets of the
obligated person, other than in the ordinary course of business, the entry into a
definitive agreement to undertake such an action or the termination of a definitive
agreement relating to any such actions, other than pursuant to its terms, if
material.

(xiv)  Appointment of a successor or additional trustee or the change of name of a
trustee, if material.

(b) Upon the occurrence of a Listed Event, the Issuer shall in a timely manner, but in no event
more than ten (10) business days after the occurrence of such event, file a notice of such occurrence with the MSRB
and State Repository, if any.

(c) For Listed Events where notice is only required upon a determination that such event
would be material under applicable Federal securities laws, the Issuer shall determine the materiality of such event
as soon as possible after learning of its occurrence.

SECTION 6. Termination of Reporting Obligation. The Issuer's obligations under this Disclosure
Certificate shall terminate upon the defeasance (within the meaning of the Rule), prior redemption or payment in full
of all of the Bonds. If the Issuer's obligations are assumed in full by some other entity, such person shall be
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responsible for compliance with this Disclosure Certificate in the same manner as if it were the Issuer, and the
original Issuer shall have no further responsibility hereunder.

SECTION 7. Dissemination Agent. The Issuer may, from time to time, appoint a dissemination agent to
assist it in carrying out its obligations under this Disclosure Certificate, and the Issuer may, from time to time,
discharge the dissemination agent, with or without appointing a successor dissemination agent. If at any time there
is not a designated dissemination agent, the Issuer shall be the dissemination agent.

SECTION 8. Amendment. This Disclosure Certificate may not be amended unless independent
counsel experienced in securities law matters has rendered an opinion to the Issuer to the effect that the amendment
does not violate the provisions of the Rule.

In the event that this Disclosure Certificate is amended or any provision of the Disclosure Certificate is
waived, the notice of a Listed Event pursuant to Section 5(a)(vii) hereof shall explain, in narrative form, the reasons
for the amendment or wavier and the impact of the change in the type of operating data or financial information being
provided in the Annual Report. If an amendment or waiver is made in this Disclosure Certificate which allows for a
change in the accounting principles to be used in preparing financial statements, the Annual Report for the year in
which the change is made shall present a comparison between the financial statements or information prepared on
the basis of the new accounting principles and those prepared on the basis of the former accounting principles. The
comparison shall include a qualitative discussion of the differences in the accounting principles and impact of the
change in the accounting principles on the presentation of the financial information. A notice of the change in the
accounting principles shall be deemed to be material and shall be sent to the MSRB and each State Repository.

SECTION 9. Additional Information. Nothing in this Disclosure Certificate shall be deemed to prevent
the Issuer from disseminating any other information, using the means of dissemination set forth in this Disclosure
Certificate or any other means of communication, or including any other information in any Annual Report or notice of
occurrence of a Listed Event, in addition to that which is required by this Disclosure Certificate. If the Issuer chooses
to include any information in any Annual Report or notice of occurrence of a Listed Event, in addition to that which is
specifically required by this Disclosure Certificate, the Issuer shall have no obligation under this Disclosure Certificate
to update such information or include it in any future Annual Report or notice of occurrence of a Listed Event.

SECTION 10.  Default. In the event of a failure of the Issuer to comply with any provision of this
Disclosure Certificate, the Participating Underwriter or any Beneficial Owner may take such actions as may be
necessary and appropriate, including seeking specific performance by court order, to cause the Issuer to comply with
its obligations under this Disclosure Certificate. A default under this Disclosure Certificate shall not be deemed an
Event of Default under the Resolution, and the sole remedy under this Disclosure Certificate in the event of any
failure of any party to comply with this Disclosure Certificate shall be an action to compel performance. The cost to
the Issuer of performing its obligations under the provisions of this Disclosure Certificate shall be paid solely from
funds lawfully available for such purpose.

SECTION 11.  Duties, Immunities and Liabilities of Dissemination Agent. The Dissemination Agent shall
have only such duties as are specifically set forth in this Disclosure Certificate, and the Issuer agrees to indemnify
and save the Dissemination Agent, its officers, directors, employees and agents, harmless against any loss, expense
and liabilities which they may incur arising out of or in the exercise or performance of their powers and duties
hereunder, including the costs and expenses (including attorneys' fees) of defending against any claim of liability, but
excluding liabilities due to the Dissemination Agent's gross negligence or willful misconduct. The Dissemination
Agent may consult with counsel (who may, but need not, be counsel for any party hereto or the Issuer), and the
opinion of such Counsel shall be full and complete authorization and protection in respect of any action taken or
suffered by it hereunder in good faith and in accordance with the opinion of such Counsel. The obligations of the
Issuer under this Section shall survive resignation or removal of the Dissemination Agent and payment of the Bonds.
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SECTION 12.  Beneficiaries. This Disclosure Certificate shall inure solely to the benefit of the Issuer, the
Participating Underwriter, and Beneficial Owners from time to time of the Bonds, and shall create no rights in any
other person or entity.

SECTION 13.  Intermediaries; Expenses. The Dissemination Agent is hereby authorized to employ
intermediaries to carry out its obligations hereunder. The Dissemination Agent shall be reimbursed immediately for
all such expenses and any other reasonable expense incurred hereunder (including, but not limited to, attorneys'
fees).

SECTION 14.  Governing Law. This Disclosure Certificate shall be governed by and construed in
accordance with the laws of the State.

SECTION 15.  Severability. In case any one or more of the provisions of this Disclosure Certificate shall
for any reason be held to be illegal or invalid, such illegality or invalidity shall not affect any other provision of this
Disclosure Certificate, but this Disclosure Certificate shall be construed and enforced as if such illegal or invalid
provision had not been contained herein.

SECTION 16.  Filings with the MSRB. All filings required to be made with the MSRB shall be made
electronically at emma.msrb.org, shall be accompanied by identifying information as prescribed by the MSRB and
shall be submitted in any other manner pursuant to, and in accordance with, SEC Release No. 34-59062.

WAYNE COUNTY, TENNESSEE

By:
County Executive
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THE ISSUER
The County

Wayne County was established in 1819 and is governed by a County Executive and a 14-member Board of
Commissioners, all of which serve 4-year terms. The County is located in the south-central section of Middle
Tennessee, on the Tennessee-Alabama state line. Waynesboro, the County seat, is located approximately 95 miles
southwest of Nashville and approximately 30 miles north of the Alabama state line. The County has an approximate
land area of 474,240 acres, with approximately 41% of the County being in farmland. In addition to livestock and
livestock products, principal crops include corn, hay, wheat, soybeans and other grains, while forest land supports
logging and other timber-related businesses.

The County is the second largest county in land mass within the State of Tennessee and is known primarily for the
outdoor recreational activities provided by the diverse scenic landscapes within its borders. Scenic areas within
Wayne County include the Buffalo River, Tennessee River, Natural Bridge, as well as the “Natchez Trace Parkway”.
The County provides public services including law enforcement, fire protection, highway and bridge maintenance,
public education, healthcare facilities, ambulance and emergency response service, solid waste disposal, and water
utility services. The County has approximately 615 employees, of which approximately 418 are employed by the
County Board of Education.

Transportation facilities are provided by U.S. highway 64, State highways 13, 99, 114, 128, 103, and 227. Additionally,
a commercial port facility (licensed for aggregate) is located in Wayne County on the shores of the Tennessee River
and provides barge shipping for year-round water transportation to areas as far north as the Great Lakes and south to
the Gulf Coast (via the Tennessee-Tom Bigbee waterway) as part of the national inland waterway.

The County has three incorporated cities: Wayneshboro (2,449), Clifton (2,694), and Collinwood (982).
Population trends for the County are as follows:

1970 . 12,365 2000 ... 16,842
1980 ..o, 13,946 2010 .o 17,021
1990 ... 13,935

Source: U.S. Census Bureau.

Top Employers

Leading industries and companies located in the County are as follows:

Industry Employees Type Business
Corrections Corp. of America 367 Prison Facility
Wayne Medical Center 185 Hospital/Healthcare
Turney Center Annex 121 Prison Facility
Hassell & Hughes Lumber 120 Lumber/Hardwood Flooring
Wayneshoro Health & Rehab Center 109 Rehabilitation Center
Wayne County Bank 87 Financial Institution
Tennesse Farmers Insurance 75 Claims Administration Center
Buffalo River Services 65 Recycling
Brown-Foreman Cooperage 60 Wood Products
Mueller Ind. (Lincoln Brass) 60 Brass Valves
Hughes Hardwood 45 Wood Products
Elk Valley Home Health 37 Healthcare
Peoples Bank 36 Financial Institution
American Whirlpool/Praxis 35 Fiberglass Tubs/Showers
Tennessee Fitness Spa 35 Wellness facility
Bank of Waynesboro 34 Financial Institution
Collinwood Lumber 30 Wood Products

Source: Wayne County Chamber of Commerce, Wayne County Mayor.
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Employment

Employment information was supplied by the Tennessee Department of Labor and Workforce Development.

Labor Force Employed Persons Unemployment Rate
Year County State County State County State
2004 6,580 2,891,500 6,010 2,733,800 8.7% 5.5%
2005 6,580 2,942,300 5,780 2,778,500 12.2% 5.6%
2006 6,610 3,009,000 5,920 2,852,800 10.4% 5.2%
2007 6,590 3,021,900 6,080 2,873,600 7.7% 4.9%
2008 6,640 3,050,300 5,960 2,846,100 10.2% 6.7%
2009 6,630 3,020,000 5,740 2,703,000 13.5% 10.5%
2010 6,670 3,084,100 5,820 2,783,000 12.7% 9.8%
2011 6,610 3,132,700 5,800 2,845,000 12.2% 9.2%
2012 6,440 3,099,700 5,730 2,846,400 11.0% 8.2%
2013 6,570 3,081,500 5,930 2,842,200 9.7% 7.8%
2014 6,470 3,046,600 5,920 2,847,800 8.6% 6.5%
2015 6,310 3,062,800 5,840 2,886,000 7.4% 5.8%
July/2016 6,590 3,184,900 6,180 3,029,600 6.1% 4.9%

*Latest estimates available.

Basis of Accounting and Presentation

The accounts of the County are organized on the basis of funds and account groups, each of which is considered a
Separate accounting entity. The modified accrual basis of accounting is used to account for all governmental fund
types of the County. Revenues for such funds are recognized as they become measurable and available as net
current assets. Expenditures, other than interest or long-term debt, are recognized when incurred and measurable. All
proprietary funds are accounted for using the accrual basis of accounting, whereby revenues are recognized when
they are earned and expenses are recognized when they are incurred except for prepaid expenses, which are fully
expended at the time of payment.

Investment and Cash Management Policies

Investment of County operating funds is controlled by state statute and local policies and administered by the County
Trustee. Generally, such policies limit investment instruments to direct United States Government obligations, those
issued by United States Agencies or Certificates of Deposit. As required by prevailing statutes, all demand deposits or
Certificates of Deposit are secured by collateral pledges at 110% of market value for amounts in excess of that
guaranteed through federally sponsored insurance programs. Deposits with savings and loans associations must be
collateralized as shown above, by an irrevocable letter of credit issued by the Federal Home Loan Bank or by providing
notes secured by the first mortgages or first deeds of trusts upon residential property in the state equal to at least
150% of the amount of uninsured deposits. All collateral must be held in a third party escrow account for the benefit of
the County. For reporting purposes, all investments are stated at cost, which approximates market value. The County
Trustee is responsible for all County investments.

Remainder of Page Left Intentionally Blank
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* COMBINED STATEMENT OF REVENUES & EXPENDITURES, ALL GOVERNMENTAL FUND TYPES

AUDIT AUDIT AUDIT ESTIMATED
2013 2014 2015 2016
Revenues:
Local Taxes $8,276,534 $8,461,434 $8,447,046 $8,561,764
Licenses & Permits $7,895 $7,896 $6,224 $24,024
Forfeitures & Penalties $161,684 $161,983 $159,094 $150,089
Charges for Current Services $508,626 $602,499 $551,138 $606,784
Other Local Revenues $301,454 $253,440 $482,137 $386,631
Fees from County Officials $675,506 $665,905 $615,710 $675,340
State of Tennessee $18,787,274 $19,129,904 $19,579,830 $21,312,539
Federal Government $3,819,615 $3,531,081 $3,142,312 $2,578,110
Other Governmental Groups $232,074 $214,750 $4,221,994 $480,455
Total Revenues $32,770,662 $33,028,892 $37,205,485 $34,775,736
Other Sources:
Proceeds from Refunding Debt $0 $0 $0 $0
New Debt Proceeds $1,029,985 $1,804,015 $0 $4,071,988
Capital leases Issued $0 $0 $0 $0
Insurance Recovery $28,333 $21,196 $220,083 $0
Operating Transfers $45,000 $1,246,250 $84,207 $0
Total Revenues/Other sources $33,873,980 $36,100,353 $37,509,775 $38,847,724
Expenditures:
General $864,838 $903,697 $944,545 $931,928
Finance $402,691 $419,334 $445,868 $441,435
Administration of Justice $656,616 $648,290 $672,066 $703,151
Public Safety $2,743,885 $2,746,765 $2,763,893 $2,848,038
Public Health & Welfare $940,308 $977,574 $3,784,630 $2,868,341
Social, Cultural & Recreational $211,453 $222,668 $215,277 $304,065
Agricultural & Natural Resources $64,850 $86,319 $73,861 $109,163
Other Operations $531,719 $869,466 $608,694 $956,904
Highways $2,620,197 $2,148,019 $2,880,916 $4,385,443
Support Services $6,172 $10,269 $7,465 $0
Education Instruction $12,151,907 $12,783,664 $12,174,001 $11,154,376
Support Services for Education $5,822,001 $5,742,640 $6,370,235 $5,714,436
Non-Instructional Services $2,393,530 $2,450,516 $2,356,054 $2,394,790
Education Capital Outlay $0 $0 $0 $900,000
Principal on Debt $1,501,198 $2,492,912 $1,403,063 $1,955,000
Interest on Debt $1,023,792 $1,000,188 $966,640 $901,530
Other Debt Service $417,621 $416,480 $417,661 $331,328
Capital Projects $1,919,405 $1,130,830 $556,748 $1,410,700
Total Expenditures/Other sources $34,272,183 $35,049,631 $36,641,617 $38,310,628
Other Uses:
Payments to Rfg Debt Escrow Agent $0 $0 $0 $0
Operating Transfers $45,000 $1,246,250 $84,207 $117,722
Total Expenditures $34,317,183 $36,295,881 $36,725,824 $38,428,350
Excess (Deficiency) -$443,203 -$195,528 $783,951 $419,374
Combined Fund Balance (Beginning) $6,857,175 $6,413,972 $6,218,444 $7,002,395
Combined Fund Balance (Ending) $6,413,972 $6,218,444 $7,002,395 $7,421,769

* Compiled by the Municipal Advisor from Audited Annual Financial Reports.
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General Fund
Highways
Solid Waste

Debt Service Fund
Non Major Gen/Gov Fund(s)
Gen. Purpose School Fund

Non-Major Scho

* Unaudited.

County General

Drug Control

Highways

Gen. Purpose School

Central Cafeteria

Debt Service

Hwy Cap Projects

Gen Capital Projects

Other Special Rev

Solid Waste

Water Utilities Fund
Totals

Source:

Statement of Fund Balances (extracted from audited annual reports)

Audit Audit Audit
06/30/2013 06/30/2014 06/30/2015
$ 835,623 $ 930,562 $ 2,147,834
1,473,155 1,443,673 740,604
236,648 288,652 411,169
1,773,163 1,737,827 1,812,720
547,827 592,308 514,619
1,283,212 986,305 1,133,237
ol Fund(s) 264,344 239,117 242212
$6,413,972 $ 6,218,444 $ 7,002,395

Statement of Proposed Operations for Fiscal Year 2017

* Estimated
06/30/2016

$ 1,325,741
425,355
431,474

1,457,237
2,407,463
1,133,237

188,844

$ 7,369,351

Fund Balance Estimated Est. Available Estimated Fund Balance
07/01/16 Revenue Funds Expenditures 06/30/17
$ 1,325,741 $6,083,476 $7,409,217 $6,230,372 $1,178,845
91,790 16,510 108,300 52,882 55,418
425,355 4,859,426 5,284,781 5,064,629 220,152
1,133,237 18,297,665 19,430,902 18,739,576 691,326
188,844 1,395,539 1,584,383 1,303,747 280,636
1,457,237 2,667,052 4,134,289 2,680,030 1,454,259
554,173 30,000 584,173 700 583,473
1,407,681 81,172 1,488,853 1,407,140 81,713
63,801 140,000 203,801 138,538 65,263
431,474 893,292 1,324,766 1,003,118 321,648
290,018 180,730 470,748 186,878 283,870
$7,369,351 $ 34,654,862 $42,024,213 $ 36,807,608 $5,216,605

Fiscal Year 2017 Wayne County Budget Document.

Remainder of Page Left Intentionally Blank
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Property Tax

The County is authorized to levy a tax on all property within the County without limitation as to rate or amount. All real
and personal property within the County is assessed in accordance with the State constitution and statutory provisions
by the County Tax Assessor except most utility property, which is assessed by the State Public Service Commission.
All property taxes are due on October 1 of each year based on appraisals as of January 1 of the same calendar. All
property taxes are delinquent on March 1 of the following calendar year.

All property in the State of Tennessee must be appraised on a continuous six (6) year cycle composed of an on-sight
review of each parcel of property over a five (5) year period followed by reevaluation of all such property in the year
following the completion of the review as required by Title 67, Chapter 5, Part 16, Tennessee Code Annotated, as
amended. In the second and fourth years of the review, all real property values must be updated by application of an
index or indexes established for each jurisdiction by the State Board of Equalization, so as to maintain real property
values at full value as defined in Title 67, Chapter 5, Part 6, Tennessee Code Annotated, as amended. The State
Board of Equalization must also consider any plan submitted by a local tax assessor which would have the effect of
maintaining real property values at full value. This alternative plan may be used instead of indexing.

Upon completion of the reappraisal and reassessment processes, the governing body of the County and the
municipalities located in the County must determine and certify a tax rate which will provide the same ad valorem tax
revenue for the jurisdiction as was levied prior to reappraisal and reassessment, as required by Title 67, Chapter 5,
Part 17, Tennessee Code Annotated, as amended. The estimated assessed value of all new construction and
improvements placed on the tax rolls since the previous year, and the assessed value of all deletions from the previous
tax roll are excluded in computing the new tax rate. As a result, the property tax rate is adjusted preventing a taxing
unit from collecting additional property tax revenues solely as a result of reappraisal. Upon compliance with state law
and certification of a tax rate providing the same property tax revenue as was collected before reappraisal, a governing
body may vote thereafter to approve a tax rate change which would produce more or less tax revenue. The County’s
last reappraisal program, conducted by the State Board of Equalization, Division of Property Assessment, was
completed and went into effect in 2016.

Property Tax Base

The following information on assessed property tax values for Tax Year 2016 was supplied by the Wayne County
Assessor of Property Office.

Property Classification: Assessed Value:

Real Property:

Industrial and Commercial $ 30,819,400
Residential 97,667,135
Farm, Open Space 72,405,950
Agricultural 54,456,400
Forest 10,925
Mineral 270,760
Public Utility 25,345,338

Total Real Property $ 280,975,908

Personal Property:

Industrial, Commercial and Public Utility $ 8,368,988

Total Real and Personal Property $ 289,344,896
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Property Tax Rates, Assessments, Levies and Collections

Uncollected Taxes
Filed in Chancery

Tax Year Tax Rate Assessed Valuations Taxes Levied Court as of 6/30/16
2005 $1.9900 $ 183,051,651 $3,642,728 $ 0
2006 2.2500 183,190,029 4,121,776 0
2007 2.2500 186,843,651 4,203,982 0
2008 2.2500 194,633,166 4,379,246 18
2009 2.2500 196,427,812 4,419,626 2,936
2010 1.6414 263,389,781 4,323,280 2,457
2011 2.0700 266,259,561 5,511,573 1,689
2012 2.0700 267,182,648 5,530,681 1,848
2013 2.0700 268,190,574 5,551,545 6,995
2014 2.0700 270,754,480 5,604,616 48,135
2015 2.0700 270,563,345 5,599,626 N/A
2016 2.0500 289,344,896 5,931,570 N/A

Source:  Assessor of Property; Chancery Clerk & Master, Comprehensive Annual Financial Reports of the County.

Property Tax Rates and Allocations
Tax Year General Fund Highways Cap.Proj. Gen. Purp. Schools Debt Service Solid Waste Total Rate

2006 $0.9500 $0.020 $0.00 $0.930 $0.130 $0.22 $2.2500
2007 0.9500 0.020 0.00 0.930 0.130 0.22 2.2500
2008 0.9700 0.020 0.00 0.910 0.160 0.19 2.2500
2009 0.8700 0.020 0.00 0.880 0.290 0.19 2.2500
2010 0.6314 0.015 0.00 0.655 0.200 0.14 1.6414
2011 0.6900 0.015 0.00 0.690 0.405 0.27 2.0700
2012 0.6900 0.015 0.00 0.690 0.385 0.29 2.0700
2013 0.6850 0.015 0.00 0.710 0.370 0.29 2.0700
2014 0.6850 0.015 0.00 0.710 0.370 0.29 2.0700
2015 0.6850 0.015 0.00 0.710 0.370 0.29 2.0700
2016 0.7100 0.000 0.03 0.680 0.350 0.28 2.0500

Source: Comprehensive Annual Financial Reports of the County, Fiscal Year 2017 Budget Document.

Top Ten Taxpayers for Tax Year 2016

Taxpayer Type Business Assessed Value Taxes Levied
*Tennessee Gas Pipeline Gas Pipeline $8,941,639 $183,304
*Tennessee Valley Electric Electric Co-op 8,284,488 169,832
GMO Threshold Timberland 3,618,325 74,176
GMO Threshold Timberland 3,494,450 71,636
*Columbia Gulf Gas Pipeline 2,655,869 54,445
GMO Threshold Timberland 2,033,575 41,688
Bascom Southern LLC Timber Products 2,025,075 41,514
Lincoln Brass Works Brass valves 1,994,871 40,895
GMO Threshold Timberland 1,960,000 40,180
*Tennessee Telephone Telecommunications 1,615,685 33,122

$ 36,623,977 $ 750,792

* 2015 Public Utility assessments.

The top ten taxpayers for the Tax Year 2016, as shown above, represent approximately 12.65755% of the total amount
of assessed value of $289,344,896.

Source:  Wayne County Trustee; Wayne County Assessor of Property.
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Per Capita Ratios (as of October 12, 2015, including the effect of the Bonds)

Taxable Property Bonded Debt

ASSESSEA ...veveieeieieee s $16,999.29 GrOSS .vvvvveive e $1,528.46
Actual Market Value................... $61,844.63 NEL ..ot $1,357.48

Direct Gross Debt $ 26,015,842

Less: Debt Service Funds $ 1,454,259

Less: Revenue supported Debt $ 1455842

Net Direct Debt $ 23,105,741
Per Capita
Overlapping Debt Gross Debt Net Debt Net Debt Per Capita
Wayne County $26,015,842 $23,105,741 $ 1,357.48
Wayneshoro 2,533,869 0 0
Collinwood 578,245 0 0
Clifton 983,587 0 0
Total $30,111,543 $23,105,741 $ 1,357.48

Remainder of Page Left Intentionally Blank
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Higher Education

Located in the City of Clifton is a satellite campus of Columbia State Community College providing area residents with
general transfer and career degrees, academic and technical certificates, developmental studies and continuing
education opportunities. The college also supports workforce development by delivering education and training
responsive to business and industry needs. Columbia State Community College is a Tennessee Board of Regents
institution.

Wayne County School System

The Wayne County Board of Education (the “Board”) provides administrative and operational direction for the Wayne
County School System (the “School System”). Members of the Board are elected by the voters of the County and
consist of seven (7) members. The present members, their terms of office and occupations are as follows:

Board Member Current Term Occupation
Dwight Bumpus 09/01/14 - 08/31/18 Corrections
Andy Yarbrough 09/01/16 - 08/31/20 Attorney
Charity Horton 09/01/16 - 08/31/20 Insurance
Pat Brown 09/01/16 - 08/31/20 Retired
Sherman Martin 09/01/14 - 08/31/18 Retired
Barry Hanback 09/01/14 - 08/31/18 Retired
Greg Eaton 09/01/16 - 08/31/20 Office Manager

The Board appointed Marlon Davis as Director of Schools effective June 16, 2015 through June 30, 2017.

Enroliment & Attendance

Enroliment and Average Daily attendance of the School System for prior years and the average for the current school
year are detailed in the following table:

School Year 1st Month Membership/Net Enrollment Average Daily Attendance
2008-2009 2,408 2,249
2009-2010 2,275 2,244
2010-2011 2,363 2,207
2011-2012 2,347 2,197
2012-2013 2,314 2,206
2013-2014 2,311 2,209
2014-2015 2,236 2,085
2015-2016 2,335 2,206

** August/2016 2,264 2,185

Source: Department of Education, State of Tennessee. Wayne County Board of Education.

** Most recent month available.

School Facilities

The Board currently operates eight (8) schools in three municipalities within Wayne County. There is one elementary
school, one middle school and one high school in Waynesboro and Collinwood, while the City of Clifton has a K-12

facility. The County also has a state-of-the-art Technology Center, located in Wayneshoro, which provides high school
students county-wide with seven different vocational classes.
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Sales Tax

Local Option Sales Tax

Counties and incorporated municipalities are authorized to levy a local option sales tax ("Sales Tax") on the same
privileges on which the State levies a sales tax pursuant to Title 67, Chapter 6, Part 7 of Tennessee Code Annotated,
as amended (the "Sales Tax Act"). Any Sales Tax rate levied by a county or municipality is limited to two and three-
quarters percent (2-3/4%), in addition to the State sales tax rate of seven percent (7%). One-half of all Sales Tax
collected throughout the County from a county implemented tax rate, must be expended for educational purposes. The
remaining one-half is remitted to the County or the municipalities located within the County, depending on the
jurisdiction in which the tax is collected, and may be used for any County or municipal purpose. However, a county or
municipality may provide, by contract, for other distribution of the one-half not allocated to school purposes. Boards of
Education have the authority to pledge Sales Tax proceeds designated for school purposes to the payment of principal
and interest on school debt obligations. The Sales Tax is collected and administered by the State of Tennessee
Department of Revenue (the "Department") and disbursed to the County Trustee on a monthly basis, net of collection
and administration fees incurred by the Department. The County Trustee disburses the Sales Tax revenues among
the County and its incorporated municipalities.

In November, 1964, the County imposed by voter referendum a local option sales tax rate of 1% which was dedicated
by contract between all parties to fund education and education debt service. In August, 1974 an increase of .75%
was also approved, which increased the local option sales tax rate to 1.75%. This increase was also set aside by
contract between all parties to fund education and education debt service. Those sales tax agreements expired on
January 1, 2000 and collections of the 1.75% local option sales tax are now being allocated according to State law.

In August, 1998 a 1% increase in the sales tax rate was approved by referendum of the voters of the County, which
increased the rate to 2.75%. Agreements were entered into by and between the County and the Cities of Waynesboro,
Clifton, and Collinwood, as well as the Board of Education, for the benefit of education debt service related to school
construction. The current agreements will expire in fiscal year 2024. The Sales Tax shall continue until such time as
said Sales Tax shall be terminated by action of the Board of County Commissioners.

Pursuant to audited financial statements, prior year’s Local Option Sales Tax receipts for the County are as follows:

Fiscal Total Sales Receipts to
Year Tax Receipts Debt Service Fund
2004 $1,827,697 $ 808,349
2005 1,900,408 859,154
2006 1,885,421 865,500
2007 1,887,862 857,353
2008 1,922,928 867,547
2009 1,940,998 877,177
2010 1,972,877 899,574
2011 1,955,873 899,699
2012 2,006,353 887,166
2013 1,904,687 847,726
2014 2,053,755 934,662
2015 2,137,794 962,824

*2016 2,200,674 974,015

* Unaudited.

Source: Comprehensive Annual Financial Reports of the County, Wayne County Trustee.
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Qutstanding Debt (as of October 12, 2016)

Description of Debt

Original Unpaid Coupon Remaining FY Final
Amount Principal Rate Debt Service Maturity
Capital Outlay Notes
$ - |s - ||s - || % $ - |l na
TOTALS [ $ I - | [l $ -
General Obligation Bonds
General Obligation Bonds,
Series 2006, dated 03/01/2006 $ 9,450,000 || $ 6,805,000 4.05% $ 608,718 12/1/2030
Gen. Oblig. Public Imp Bonds,
Series 2009, dated 06/03/2009 $ 6,500,000 || $ 5,420,000 ||3.5%-4.375%|| $ 414,456 6/1/2037
School Refunding Bonds,
Series 2003, dated 6/03/2003 $ 9,495,000 || $ 7,535,000 3.72% $ 1,080,143 12/1/2023
School Refunding Bonds,
Series 2005A, dated 03/31/2005 | $ 2,355,000 || $ 1,400,000 4.00% $ 207,900 12/1/2023
Public Improvement Bonds,
Series 2015, dated 11/05/2015 $ 4,000,000 (| $ 4,000,000 2.0%-2.6% || $ 315,385 11/1/2030
USDA Loan (#91-03)
Series 2008, dated 6/25/2008 $ 332,224 [[$ 297,080 4.25% $ 13,239 6/25/2046
USDA Loan (#91-07)
Series 2012, dated 3/12/2014 $ 1,207,000 [[ $ 1,158,762 2.75% $ 34,185 6/25/2046
TOTALS [ $ 33,339,224 || $ 26,615,842 $ 2,674,025
Grand Total-All Debt $ 33,339,224  $ 26,615,842 $ 2,674,025

Remainder of page left intentionally blank
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QOutstanding Debt Service Requirements (as of October 12, 2016)

G.O. Pub Imp Bonds, Series 2009 * G.O Bonds, Series 2006 School RFG Bonds, Series 2003
EY Principal Interest Principal Interest Principal Interest
2017( $ 200,000 $ 214,456 | | $ 340,000 $ 268,718 | | $ 815,000 $ 265,143
2018| $ 205,000 $ 207,369 | [ $ 355,000 $ 254,644 | | $ 850,000 $ 234,174
2019 $ 210,000 $ 200,106 | [ $ 370,000 $ 239,963 | | $ 880,000 $ 201,996
2020| $ 215,000 $ 192,669 | [ $ 385,000 $ 224674 || $ 915,000 $ 168,609
2021( $ 225,000 $ 184,969 | | $ 400,000 $ 208,778 | | $ 960,000 $ 133,734
2022 $ 235,000 $ 176,919 | [ $ 415,000 $ 192274 | [ $ 1,000,000 $ 97,278
2023( $ 245,000 $ 168,213 | [ $ 430,000 $ 175,163 | [ $ 1,045,000 $ 59,241
2024 $ 255,000 $ 158,838 | | $ 445,000 $ 157,444 | [ $ 1,070,000 $ 19,902
2025( $ 265,000 $ 148,756 | | $ 465,000 $ 139,016 | [ $ - $ -
2026| $ 275,000 $ 137,784 | | $ 485,000 $ 119,779 | [ $ - $ -
2027( $ 290,000 $ 126,131 | | $ 500,000 $ 99,833 (| $ - $ -
2028| $ 300,000 $ 113,963 | [ $ 520,000 $ 79,178 [ | $ - $ -
2029 $ 315,000 $ 101,278 | | $ 545,000 $ 57611 | % - $ -
2030| $ 325,000 $ 88,078 [ | $ 565,000 $ 35134 || $ - $ -
2031( $ 340,000 $ 73,938 | | $ 585,000 $ 11,846 || $ - $ -
2032 $ 355,000 $ 58,734 | | $ - $ - $ - $ -
2033( $ 370,000 $ 42875 || $ - $ -1 - % -
2034 $ 390,000 $ 26,250 | | $ - $ - $ - $ -
2035( $ 405,000 $ 8,859 ||$% - $ -1 - % -
2036( $ - $ -1 $ - $ - $ - $ -
'37-52| $ - $ -1 $ - % -1 - % -

$ 5,420,000 $ 2,430,184 || $ 6,805,000 $ 2,264,051 | | $ 7,535,000 $ 1,180,077

* To be redeemed with proceeds of the G.O. Refunding Bonds, Series 2016.

* School RFG Bonds, Series 2005A  Rural Dev. Bonds, Series 2012 Rural Dev. Bonds, Series 2008
FY Principal Interest Principal Interest Principal Interest
2017 $ 155,000 $ 52,900 [ | $ 13,044  $ 21,140 [ | $ 3,823 $ 9,416
2018 $ 160,000 $ 46,600 | | $ 20,020 % 31,256 || $ 5291 $ 12,361
2019| $ 165,000 $ 40,100 | | $ 20577 % 30,699 | | $ 5520 $ 12,132
2020( $ 170,000 $ 33,400 | | $ 21,150 % 30,126 [ | $ 5759 $ 11,893
2021 $ 180,000 $ 26,400 [ | $ 21,739 $ 29537 (| $ 6,009 $ 11,643
2022( $ 185,000 $ 19,100 | [ $ 22,345 % 28,931 (| $ 6,269 $ 11,383
2023| $ 190,000 $ 11,600 || $ 22,967 % 28,309 || $ 6,541 $ 11,111
2024 $ 195,000 $ 3900 || % 23,607 $ 27,669 [ | $ 6,825 $ 10,827
2025( $ - $ -1 $ 24264 % 27,012 || $ 7,120 $ 10,532
2026 $ - $ -1 $ 24940 % 26,336 [ | $ 7,429 $ 10,223
2027( $ - $ -1 $ 25635 % 25641 (1] $ 7,751 $ 9,901
2028( $ - $ -1 $ 26,348 % 24,928 [ | $ 8,087 $ 9,565
2029| $ - % -1 $ 27,082 % 24,194 [ | $ 8,437 $ 9,215
2030| $ - $ -1 $ 27,836 % 23,440 (| $ 8,803 $ 8,849
2031| $ - $ -1 $ 28,612 $ 22,664 [ | $ 9,184 $ 8,468
2032| $ - $ -1 $ 29,408 $ 21,868 [ | $ 9582 $ 8,070
2033| $ - $ -1 $ 30,227  $ 21,049 (| $ 9,998 $ 7,654
2034| $ - $ -1 $ 31,069 $ 20,207 [ | $ 10,431 $ 7,221
2035( $ - $ -1 $ 31935 % 19,341 || $ 10,883 $ 6,769
2036 $ - $ -1 $ 32,824 % 18452 | | $ 11,355 $ 6,297
'37-52| $ - 3 -1 $ 653,131 $ 151,832 | $ 141,981 $ 32,068

$ 1,400,000 % 234,000 | |$ 1,158,762 % 654,629 | | $ 297,080 $ 225,596

* To be redeemed with proceeeds of the G.O. Refunding Bonds, Series 2016.
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Public Imp Bonds, Series 2015 | Current Total | | Current Total || Current Total |

EY Principal Interest Principal Interest P&l
2017] $ 230,000 $ 85,385 $ 1,756,868 | [ $ 917,157 (| $ 2,674,025
2018| $ 235,000 $ 80,735 $ 1,830,311 (| $ 867,139 [ | $ 2,697,450
2019] $ 240,000 $ 75,985 $ 1,891,098 | ($ 800,980 | | $ 2,692,078
2020| $ 245000 $ 71,135 $ 1,956,910( | $ 732,505 | [ $ 2,689,415
2021] $ 250,000 $ 66,185| $ 2,042,748 | [ $ 661,245 | [ $ 2,703,993
2022| $ 255,000 $ 61,135 $ 2,118614( | $ 587,019 | [ $ 2,705,634
2023] $ 260,000 $ 55,985 $ 2,199508| [ $ 509,621 | [ $ 2,709,129
2024] $ 265,000 $ 50,735 $ 2,260,431 (| $ 429,315 (| $ 2,689,746
2025] $ 270,000 $ 45385 $ 1,031,385( | $ 370,701 | [ $ 1,402,086
2026| $ 275,000 $ 39,935 $ 1,067,369 (| $ 334,057 | [ $ 1,401,426
2027] $ 280,000 $ 33685 $ 1,103385]| | $ 295,191 | [ & 1,398,577
2028| $ 290,000 $ 26560 | $ 1,144435( | $ 254,193 [ [ $ 1,398,628
2029] $ 295,000 $ 19,248 $ 1,190,520 | | $ 211,545 | [ $ 1,402,065
2030| $ 300,000 $ 11,810 $ 1,226,639 $ 167,311 | | $ 1,393,950
2031 $ 310,000 $ 4030 $ 1,272,796 | $ 120,946 | | $ 1,393,742
2032 $ - 8 -1 3 393,991 (| $ 88,671 || $ 482,662
2033[ $ - 8 -1 $ 410,225 | | $ 71578 |1 $ 481,803
2034 $ - $ -1 $ 431,500 | | $ 53,678 | | $ 485,178
2035( $ - 3 -1 $ 447,818 | | $ 34970 || $ 482,787
2036 $ - $ -1 $ 44179 | [ $ 24,749 |1 | $ 68,928
'37-52] $ - 3 -1 $ 795112 [ | $ 183,900 | [ $ 979,012
$ 4,000,000 $ 727,933 $ 26,615842| % 7,716,470 | | $ 34,332,312

LESS:Refunded Debt ** ADD: G.O. RFG, Series 2016

Total Combined | | Total Combined || Total Combined |

EY P&l Principal Interest Principal Interest P&l
2017] $ (816,618)| [ $ - 3 99,404 | | $ 1,756,868 $ 857,744  $ 2,614,612
2018| $ (816,244)| [ $ 575,000 $ 156,175 | [ $ 1,890,311 $ 722,070 $ 2,612,381
2019] $ (815,063)| | $ 585,000 $ 144575 | [ $ 1,941,098 $ 665,493 $ 2,606,590
2020| $ (813,074)| [ $ 600,000 $ 132,725 | [ $ 2,001,910 $ 607,156 $ 2,609,066
2021] $ (815,178)| [ $ 610,000 $ 120,625 | [ $ 2,072,748  $ 546,692 $ 2,619,441
2022| $ (811,374)| | $ 625,000 $ 108275 | [ $ 2,143,614 3 483,920 $ 2,627,535
2023] $ (806,763)| | $ 635,000 $ 95,675 | | $ 2,214,508 % 418,533 % 2,633,042
2024] $ (801,344)| [ $ 650,000 $ 82,825 | | $ 2,270,431  $ 350,796 $ 2,621,228
2025] $ (604,016)| | $ 445,000 $ 71875 || $ 1,011,385 $ 303,560 $ 1,314,944
2026| $ (604,779)| | $ 455,000 $ 62,875 | | $ 1,037,369 $ 277,153 % 1,314,522
2027 $ (599,833)| | $ 460,000 $ 53,725 | | $ 1,063,385 $ 249,084 % 1,312,469
2028| $ (599,178)| | $ 475,000 $ 43,188 | [ $ 1,099,435 $ 218,203 $ 1,317,638
2029] $ (602,611)| [ $ 485,000 $ 31,188 | | $ 1,130,520 $ 185,122 $ 1,315,641
2030| $ (600,134)| [ $ 495,000 $ 18,938 | | $ 1,156,639 $ 151,114 $ 1,307,754
20311 $  (596,846)| | $ 510,000 $ 6,375 | | $ 1,197,796 $ 115,474  $ 1,313,271
2032 $ -1 $ - $ -1 $ 393,991 $ 88,671 $ 482,662
2033[ $ -[1$ - 3 -1 [$ 410,225 $ 71578 $ 481,803
2034 $ -1 $ - $ -1 $ 431,500 $ 53,678 $ 485,178
2035( $ -1 $ - 3 -1 [$ 447,818 $ 34,970 $ 482,787
2036 $ -1 $ - $ -1 $ 44179 $ 24,749  $ 68,928
'37-52] $ -1 $ - 3 -1 [$ 795,112 $ 183,900 $ 979,012
$ (10,703,051) $ 7,605,000 $ 1,228,441 $ 26,510,842 % 6,609,661 $ 33,120,503

** Estimated using a truie interest rate of 1.708466%
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We have audited the basic financial statements of Wayne County as of and for the year
ended June 30, 2015.

Results

Our report on the aggregate discretely presented component units is adverse because the
financial statements do not include a material component unit whose financial statements
were not available from other auditors at the date of this report. Our report on the
governmental activities, each major fund, and the aggregate remaining fund information is
unmodified.

Our audit resulted in eight findings and recommendations, which we have reviewed with
Wayne County management. Detailed findings, recommendations, and management’s
responses are included in the Single Audit section of this report.

Findings
The following are summaries of the audit findings:

OFFICE OF COUNTY EXECUTIVE

¢ The Wayne County Board of Public Utilities had deficiencies in the maintenance of its
accounting records.

¢ Material audit adjustments were required for proper financial statement presentation.

A tax anticipation note was not issued in compliance with state statutes.

¢ Written agreements do not exist to document loans to the Wayne County Retirement
Facilities.

*

OFFICE OF COUNTY CLERK

¢ Employees processed transactions utilizing the same username.

OFFICE OF CLERK AND MASTER

¢ Funds were not adequately collateralized.
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¢ Duties were not segregated adequately.
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SUIT1

JAMES K. POLK STA1
NASHVILLE, TENT
PHONE (61

Independent A

Wayne County Executive and
Board of County Commissioners
Wayne County, Tennessee

To the County Executive and Board of County C
Report on the Financial Statements

We have audited the accompanying financial svaveinciive vr wiae guverimuciivar aveeyives, vie
aggregate discretely presented component units, each major fund, and the aggregate remaining
fund information of Wayne County, Tennessee, as of and for the year ended June 30, 2015, and
the related notes to the financial statements, which collectively comprise the county’s basic
financial statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We did
not audit the financial statements of the Wayne County Emergency Communications District.
Those statements were audited by other auditors whose report has been furnished to us, and our
opinion, insofar as it relates to the amounts included for the Wayne County Emergency
Communications District, is based solely on the report of the other auditors. We were unable to
determine Wayne County Emergency Communications District’s respective percentage of the
assets, net position, and revenues of the aggregate discretely presented component units because
the Wayne County Retirement Facilities, a component unit requiring discrete presentation, was
not included in the county’s financial statements. We conducted our audit in accordance with
auditing standards generally accepted in the United States of America and the standards

11



financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of
the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Summary of Opinions

Opinion Unit Tvpe of Opinion
Governmental Activities Unmodified
Aggregate Discretely Presented Component Units Adverse
General Fund Unmodified
Solid Waste/Sanitation Fund Unmodified
Highway/Public Works Fund Unmodified
General Debt Service Fund Unmodified
Aggregate Remaining Fund Information Unmodified

Basis for Adverse Opinion on Aggregate Discretely Presented Component Units

The Wayne County Retirement Facilities (which include the Wayne County Nursing Home, the
Wayne Care Nursing Home, and the Wayne County Assisted Living Facility), a component unit
requiring discrete presentation, was not included in the county’s financial statements. Accounting
principles generally accepted in the United States of America require that this component unit be
presented as part of the aggregate discretely presented component units. Their inclusion would
increase the assets, net position, and expenses of the aggregate discretely presented component
units. The amount by which this departure would affect the assets, net position, and expenses of the
governmental activities has not been determined.
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In our opinion, the financial statements referred
the respective financial position of the gover
aggregate remaining fund information of Wayn
the respective changes in financial position am
General, Solid Waste/Sanitation, and Highway/
accordance with accounting principles generally

Change in Accounting Principle

As described in Note V.B., Wayne County .
Accounting Standards Board (GASB) Statement
Pensions; GASB Statement No. 69, Governmei
Operations; and GASB Statement No. 71,
Subsequent to the Measurement Date. Our opinic

Emphasis of Matier

We draw attention to Note 1.D.9. to the financ
decreasing the beginning Governmental Activit:
the discretely presented Wayne County Sche
respectively, on the Government-wide Stater
necessary because of the transitional requireme
Financial Reporting for Pensions. Our opinion is

Other Matters
Required Supplementary Information

Management has omitted the management’s dis
generally accepted in the United States of Ame

basic financial statements. Such missing information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board, who considers it to
be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. Our opinion on the basic financial
statements is not affected by this missing information.

Accounting principles generally accepted in the United States of America require that the schedule
of changes in the county’s net pension liability and related ratios, schedules of county and school
contributions, schedule of school’s proportionate share of the net pension liability, and schedule
of funding progress — other postemployment benefits plan on pages 86-92 be presented to
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evidence to express an opinion or provide any assurance.
Supplementary and Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise Wayne County’s basic financial statements. The introductory section,
combining and individual nonmajor fund financial statements, budgetary comparison schedules
of nonmajor governmental funds and the General Debt Service Fund, combining and individual
fund financial statements of the Wayne County School Department (a discretely presented
component unit), and miscellaneous schedules are presented for purposes of additional analysis
and are not a required part of the basic financial statements.

The combining and individual nonmajor fund financial statements, budgetary comparison
schedules of nonmajor governmental funds and the General Debt Service Fund, combining and
individual fund financial statements of the Wayne County School Department (a discretely
presented component unit), and miscellaneous schedules are the responsibility of management
and were derived from and relate directly to the underlying accounting and other records used
to prepare the basic financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic
financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, based on our
audit and the procedures performed as described above, the combining and individual nonmajor
fund financial statements, budgetary comparison schedules of nonmajor governmental funds
and the General Debt Service Fund, combining and individual fund financial statements of the
Wayne County School Department (a discretely presented component unit), and miscellaneous
schedules are fairly stated, in all material respects, in relation to the basic financial statements
as a whole.

The introductory section has not been subjected to the auditing procedures applied in the audit
of the basic financial statements, and accordingly, we do not express an opinion or provide any
assurance on it.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
February 24, 2016, on our consideration of Wayne County’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the
scope of our testing of internal control over financial reporting and compliance and the results of
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uUther Uapital Assets
Total Assets

DEFERRED OUTFLOWS OF RESOURCES

Pension Changes in Experience - Cost-sharing Plan
Pension Changes in Contributions after Measurement Date
Total Deferred Outflows of Resources

LIABILITTES

Accounts Payable

Accrued Payroll

Payroll Deductions Payable

Retainage Payable

Due to State of Tennessee

Accrued Interest Payable

Other Accrued Liabilities

Current Liabilities Payable from Restricted Assets:
Customer Deposits Payable

Noncurrent Liabilities:
Due Within One Year
Due in More Than One Year (net of unamortized

premium on debt)
Total Liabilities

17

2.051.299 122.417 30,000
22,631.063 3.797.461 424,977

3 24,792.640 3 4.757.471 3 477,777
(Continued)



‘lT'otal Net Fosition ] H.A04, 404 P O,ULU, 001 P 1. U40,5U0

The notes to the financial statements are an integral part of this statement.
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(2)

3

(€]

)

financial resources and therefore are not reported in
the governmental funds.
Add: land
Add: buildings and improvements net of accumulat
Add: infrastructure net of accumulated depreciatior
Add: other capital assets net of accumulated deprec

Long-term liabilities are not due and payable in the ¢
period and therefore are not reported in the governm
Less: bonds payable
Less: other loans payable
Less: compensated absences payable
Less: accrued interest on bonds and other loans
Less: other deferred revenue - premium on debt

Amounts reported as deferred outflows of resources a
inflows of resources related to pensions will be amort
recognized as components of pension expense in futw
Add: deferred outflows of resources related to pensi
Less: deferred inflows of resources related to pensio

Net pension assets of the agent plan are not current 1
resources and therefore are not reported in the gover

Other long-term assets are not available to pay for
current-period expenditures and therefore are deferr
in the governmental funds.

Net position of governmental activities (Exhibit A)

The notes to the financial statements are an integral part of 1

23






Ee Tt}




in the statement of activities, the cost of these assets
over their useful lives and reported as depreciation e:
difference between capital outlays and depreciation i:
follows:
Add: capital assets purchased in the current period
Less: current-year depreciation expense

2) The net effect of various miscellaneous transactions i
assets (sales, trade-ins, and donations) is to decrease
Less: book value of capital assets disposed

3) Revenues in the statement of activities that do not pr
financial resources are not reported as revenues in th

Less: deferred delinquent property taxes and other

Add: deferred delinquent property taxes and other

[€))] The issuance of long-term debt (e.g., notes, bonds, ot}
current financial resources to governmental funds, w
of the principal of long-term debt consumes the curre
resources of governmental funds. Neither transactior
any effect on net position. A]SD, governmenta] funds recor. wne enec,
of premiums, discounts, and similar items when debt
first issued, whereas these amounts are deferred and
statement of activities. This amount is the effect of t]
in the treatment of long-term debt and related items:

Add: change in premium on debt issuances
Add: principal payments on notes

(5) Some expenses reported in the statement of activities
the use of current financial resources and therefore a
as expenditures in the governmental funds.

Change in accrued interest payable

Change in compensated absences payable

Change in net pension liability/asset

Change in deferred outflows of resources related to
Change in deferred inflows of resources related to g

Change in net position of governmental activities (Exhibit B)

The notes to the financial statements are an integral part of this
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bit D

Agency

Funds

Cash
Accounts Receivable
Due from Other Governments
Total Assets
LIABILITIES

Due to Other Taxing Units
Due to Litigants, Heirs, and Others

Total Liabilities

The notes to the financial statements are an integral part of this statement.
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include the Wayne County Nursing Home and the Wayne County Assisted Living
Facility), a component unit requiring discrete presentation, had not been made
available by other auditors as of the date of this report. The Governmental
Accounting Standards Board (GASB) is responsible for establishing GAAP for state
and local governments.

The following are the more significant accounting policies of Wayne County:

A.

Reporting Entity

Wayne County is a public municipal corporation governed by an elected
14-member board. As required by GAAP, these financial statements present
Wayne County (the primary government) and its component units. The
component units discussed below are included in the county’s reporting entity
because of the significance of their operational or financial relationships with
the county.

Discretely Presented Component Units — The following entities meet the
criteria for discretely presented component units of the county. They are
reported in separate columns in the government-wide financial statements to
emphasize that they are legally separate from the county.

The Wayne County School Department operates the public school system in
the county, and the voters of Wayne County elect its board. The School
Department is fiscally dependent on the county because it may not issue
debt, and its budget and property tax levy are subject to the County
Commission’s approval. The School Department’s taxes are levied under the
taxing authority of the county and are included as part of the county’s total
tax levy.

The Wayne County General Hospital Board of Trustees operates the Wayne
- - T 777 The Wayne County Retirement Facilities were
“ Nursing Home, Wayne Care Nursing Home,
wving Facility. However, on May 1, 2015, the
iyne County Nursing Home and the Wayne
ne County Assisted Living Facility is still in
[he board provides health care to the citizens
yne County Commission appoints the board.
ajority of revenues for the board. Before the
ts, the board must obtain the County



1ssuance oI mMOST debt INStruments, Tne aiStrict Must 0DTaln tne uounty
Commission’s approval.

The Wayne County School Department does not issue separate financial
statements from those of the county. Therefore, basic financial statements of
the School Department are included in this report as listed in the table of
contents. Although required by GAAP, the financial statements of the Wayne
County Retirement Facilities were not available in time for inclusion, as
previously mentioned. Complete financial statements of the Wayne County
Retirement Facilities (Wayne County Nursing Home, Wayne Care Nursing
Home, and Wayne County Assisted Living Facility) and the Wayne County
Emergency Communications District can be obtained from their
administrative offices at the following addresses:

Administrative Offices:

isisted Living Facility
e
38485

nergency Communications District
East

38485

Wayne County Industrial Development Board
me County. The County Commission appoints
nty’s accountability for the organization does
ppointments.

Giovernment-wide and Fund Financial Statements

The government-wide financial statements (i.e., the Statement of Net
Position and the Statement of Activities) report information on all of the
nonfiduciary activities of the primary government and its component units.
For the most part, the effect of interfund activity has been removed from
these statements. However, when applicable, interfund services provided and
used between functions are not eliminated in the process of consolidation in
the Statement of Activities. Governmental activities are normally supported
by taxes and intergovernmental revenues. Business-type activities, which
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I'he Statement oI ACUIVITIeS deInonstrates tne aegree TO0 Wnicn tne direct
expenses of a given function are offset by program revenues. Direct expenses
are those that are clearly identifiable with a specific function. Program
revenues include (1) charges to customers or applicants who purchase, use, or
directly benefit from goods, services, or privileges provided by a given
function and (2) grants and contributions that are restricted to meeting the
operational or capital requirements of a particular function. Taxes and other
items not properly included among program revenues are reported instead as
general revenues.

Wayne County issues all debt for the discretely presented Wayne County
School Department. There were no debt 1ssues contributed by the county to
the School Department during the year ended June 30, 2015.

Separate financial statements are provided for governmental funds and
fiduciary funds. The fiduciary funds are excluded from the government-wide
financial statements. Major individual governmental funds are reported as
separate columns in the fund financial statements.

Measurement Focus, Basis of Accounting, and Financial Statement
Presentation

The government-wide financial statements are reported using the economic
resources measurement focus and the accrual basis of accounting, as are the
fiduciary funds financial statements, except for agency funds, which have no
measurement focus. Revenues are recorded when earned, and expenses are
recorded when a liability is incurred, regardless of the timing of related cash
flows. Property taxes are recognized as revenues in the year for which they
are levied. Grants and similar items are recognized as revenue as soon as all
eligibility requirements imposed by the provider have been met.

Fund financial statements of Wayne County are organized into funds, each of
which 1s considered to be a separate accounting entity. Each fund is
accounted for by providing a separate set of self-balancing accounts that
constitute its assets, deferred outflow of resources, liabilities, deferred inflow
of resources, fund equity, revenues, and expenditures/expenses. Funds are
organized into three major categories: governmental, proprietary, and
fiduciary. An emphasis is placed on major funds within the governmental
category. Wayne County has no proprietary funds to report.
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ana avallable. Kevenues are conslaerea To0 De avallaple Wnen tney are
collectible within the current period or soon enough thereafter to pay
liabilities of the current period. For this purpose, the county considers
revenues other than grants to be available if they are collected within 30 days
after year-end. Grants and similar items are recognized as revenue as soon as
all eligibility requirements imposed by the provider have been met and the
revenues are available. Wayne County considers grants and similar revenues
to be available if they are collected within 60 days after year-end.
Expenditures are generally recognized under the modified accrual basis of
accounting when the related fund hability is incurred. Principal and interest
on long-term debt are recognized as fund liabilities when due or when
amounts have been accumulated in the General Debt Service Fund for
payments to be made early in the following year.

Property taxes for the period levied, in-lieu-of tax payments, sales taxes,
interest, and miscellaneous taxes are all considered to be susceptible to
accrual and have been recognized as revenues of the current period.
Applicable business taxes, litigation taxes, state-shared excise taxes, fines,
forfeitures, and penalties are not susceptible to accrual since they are not
measurable (reasonably estimable). All other revenue items are considered to
be measurable and available only when the county receives cash.

Fiduciary fund financial statements are reported using the economic
resources measurement focus, except for agency funds, which have no
measurement focus, and the accrual basis of accounting. Revenues are
recognized when earned, and expenses are recorded when a liability is
incurred, regardless of the timing of related cash flows.

Wayne County reports the following major governmental funds:
General Fund — This is the county’s primary operating fund. It
accounts for all financial resources of the general government, except
those required to be accounted for in another fund.
Solid Waste/Sanitation Fund — This special revenue fund accounts

for transactions related to the solid waste transfer station. Local taxes
are the foundational revenues of this fund.
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Capital Projects Funds — These funds are used to account for
financial resources to be used for the acquisition or construction of
major capital facilities.

Agency Funds — These funds account for amounts collected in an
agency capacity by the constitutional officers and local sales taxes
received by the state to be forwarded to the various cities in Wayne
County. Agency funds are custodial in nature (assets equal liabilities)
and do not involve measurement of results of operations. They do,
however, use the accrual basis of accounting to recognize receivables
and payables.

The discretely presented Wayne County School Department reports the
following major governmental fund:

General Purpose School Fund — This fund is the primary operating
fund for the School Department. It is used to account for general
operations of the School Department.

Additionally, the Wayne County School Department reports the following
fund type:

Special Revenue Funds — These funds account for and report the
proceeds of specific revenue sources that are restricted or committed
to expenditure for specified purposes other than debt service or capital
projects.

Amounts reported as program revenues include (1) charges to customers or
applicants for goods, services, or privileges provided; (2) operating grants and
contributions; and (3) capital grants and contributions. Internally dedicated
resources are reported as general revenues rather than as program revenues.
Likewise, general revenues include all taxes.
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ntains a cash and internal investment pool

s and the discretely presented Wayne County

1 fund’s portion of this pool is displayed on the

lents of net position as Equity in Pooled Cash

income from these pooled investments is

‘al Fund. Wayne County and the School

ited a policy of reporting U.S. Treasury

obligations, and repurchase agreements with

' less when purchased on the balance sheet at

amortized cost. Certificates of deposit are reported at cost.

Investments in the State Treasurer’s Investment Pool are reported at

fair value. The State Treasurer’s Investment Pool is not registered

with the Securities and Exchange Commission (SEC) as an

investment company, but nevertheless has a policy that it will, and

does, operate in a manner consistent with the SEC’s Rule 2a7 of the

Investment Company Act of 1940. Accordingly, the pool qualifies as a

2a7-like pool and is reported at the net asset value per share (which

approximates fair value) even though it 1s calculated using the

amortized cost method. State statutes require the state treasurer to

administer the pool under the same terms and conditions, including

collateral requirements, as prescribed for other funds invested by the
state treasurer. All other investments are reported at fair value.

Receivables and Pavables

Activity between funds for unremitted current collections outstanding
at the end of the fiscal year is referred to as due to/from other funds.

All property taxes receivable are shown with an allowance for
uncollectibles. The allowance for uncollectible property taxes is equal

to two percent of total taxes levied.

Property taxes receivable are recognized as of the date an enforceable
legal claim to the taxable property arises. This date is January 1 and
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Iscal year. lhese property taxes recelvaple are presented on tne
balance sheet as a deferred inflow of resources to reflect amounts not
available as of June 30. Property taxes collected within 30 days of
year-end are considered available and accrued. The allowance for
uncollectible taxes represents the estimated amount of the receivable
that will be filed in court for collection. Delinquent taxes filed in court
for collection are not included in taxes receivable since they are
neither measurable nor available.

Property taxes are levied as of the first Monday in October. Taxes
become delinquent and begin accumulating interest and penalty the
following March 1. Suit must be filed in Chancery Court between the
following February 1 to April 1 for any remaining unpaid taxes.

Additional costs attach to delinquent taxes after a court suit has been
filed.

Retainage payable in the Community Development/Industrial Park
fund represents amounts withheld from payments made on
construction contracts pending completion of the projects. These
amounts are held by the county trustee as Equity in Pooled Cash and
Investments in the Community Development/Industrial Park Fund.

Inventories

Inventories of the Wayne County School Department are recorded at
cost, determined on the first-in, first-out method. Inventories of
governmental funds are recorded as expenditures when consumed
rather than when purchased. Inventories are offset in the
nonspendable fund balance account in governmental funds.

Capital Assets

Governmental funds do 1
funds report capital outl:

Capital assets, which
infrastructure assets (e
reported in the gover
financial statements. Ca
assets with an 1initial,
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Deferred OQutflows/Inflows of Resources

In addition to assets, the Statement of Net Position will sometimes
report a separate section for deferred outflows of resources. Deferred
outflows of resources represent a consumption of net position that
applies to a future period(s) and so will not be recognized as an
outflow of resources (expense/expenditure) until then. The government
has items that qualify for reporting in this category. Accordingly, the
items are reported in the government-wide Statement of Net Position
and the governmental funds balance sheet. These items are for
pension changes in experience and pension changes in employer
contributions made to the pension plan after the measurement date.

In addition to liabilities, the Statement of Net Position will sometimes
report a separate section for deferred inflows of resources. Deferred
inflows of resources represent an acquisition of net position that
applies to a future period(s) and so will not be recognized as an inflow
of resources (revenue) until that time. The government has items that
qualify for reporting in this category. Accordingly, the items are
reported in the government-wide Statement of Net Position and the
governmental funds balance sheet. These items are from the following
sources: current and delinquent property taxes, pension changes in
investment earnings, pension changes In experience, changes 1n
proportionate share of pension contributions, and various receivables



unused vacation, sick leave, and compensatory time Denerts. 1Lnere 1s
no liability for unpaid accumulated vacation and sick leave since
Wayne County does not have a policy to pay any amounts when
employees separate from service with the government. Payments are
made for accumulated balances for compensatory time in excess of
240 hours. A lability for compensated absences is reported in
governmental funds only if amounts have matured.

Discretelv Presented Wavne Countv School Department

The School Department does not have a policy to permit employees to
accumulate earned but unused vacation leave. General policy of the
School Department for all professional personnel (teachers) permits
the unlimited accumulation (maximum of 20 days for support
personnel) of unused sick leave days. The granting of sick leave has no
guaranteed payment attached and therefore is not required to be
accrued or recorded.

Long-term Obligations

In the government-wide financial statements, long-term debt and
other long-term obligations are reported as liabilities in the applicable
governmental activities Statement of Net Position. Debt premiums
and discounts are deferred and amortized over the life of the new debt
using the straight-line method. Debt issuance costs are expensed in
the period incurred. In refunding transactions, the difference between
the reacquisition price and the net carrying amount of the old debt is
reported as a deferred outflow of resources or a deferred inflow of
resources and recognized as a component of interest expense in a
systematic and rational manner over the remaining life of the
refunded debt or the life of the new debt issued, whichever is shorter.

In the fund financial statements, governmental funds recognize debt
premiums and discounts, as well as debt issuance costs, during the
current period. The face amount of debt issued is reported as other
financing sources. Premiums received on debt issuances are reported
as other financing sources, while discounts on debt issuances are
reported as other financing uses. Issuance costs, whether or not
withheld from the actual debt proceeds received, are reported as debt
service expenditures.



INeT I'oSs1tlion and runa palance

In the government-wide financial statements, equity is classified as
net position and displayed in three components:

a. Net investment in capital assets — Consists of capital assets,
including restricted capital assets, net of accumulated depreciation
and reduced by the outstanding balances of any bonds, mortgages,
notes, or other borrowings that are attributable to the acquisition,
construction, or improvement of those assets.

b. Restricted net position — Consists of net position with constraints
placed on the use either by (1) external groups such as creditors,
grantors, contributors, or laws or regulations of other governments
or (2) law through constitutional provisions or enabling legislation.

c. Unrestricted net position — All other net position that does not
meet the definition of restricted or net investment in capital
assets.

On the government-wide Statement of Net Position (Exhibit A), the
account Restricted for Other Purposes totaling $986,226 for the
primary government consists of an amount restricted to recognize the
net pension asset of the county’s agent pension plan.

As of June 30, 2015, Wayne County had $12,438,600 in outstanding
debt for capital purposes for the discretely presented Wayne County
School Department. This debt i1s a liability of Wayne County, but the
capital assets acquired are reported in the financial statements of the
School Department. Therefore, Wayne County has incurred a liability
significantly decreasing its unrestricted net position with no
corresponding increase in the county’s capital assets.

It is the county’s policy that restricted amounts would be reduced first
followed by unrestricted amounts when expenditures are incurred for
purposes for which both restricted and unrestricted fund balance is
available. Also, it 1s the county’s policy that committed amounts would
be reduced first, followed by assigned amounts, and then unassigned
amounts when expenditures are incurred for purposes for which
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expense, 1nformation about the Iilquclary net positlon OI yayne UOunty s
participation in the Public Employee Retirement Plan of the Tennessee
Consolidated Retirement System (TCRS), and additions to/deductions from
Wayne County’s fiduciary net position have been determined on the same
basis as they are reported by the TCRS for the Public Employee Retirement
Plan. For this purpose, benefits (including refunds of employee contributions)
are recognized when due and payable in accordance with the benefit terms of
the Public Employee Retirement Plan of TCRS. Investments are reported at
fair value.

Discretely Presented Wavne County School Department

For purposes of measuring the net pension liability, deferred outflows of
resources and deferred inflows of resources related to pensions, and pension
expense, information about the fiduciary net position of the Teacher
Retirement Plan and the Teacher Legacy Pension Plan in the Tennessee
Consolidated Retirement System, and additions to/deductions from fiduciary
net position have been determined on the same basis as they are reported by
the TCRS. For this purpose, benefits (including refunds of employee
contributions) are recognized when due and payable in accordance with the
benefit terms of the Teacher Retirement Plan and the Teacher Legacy
Pension Plan. Investments are reported at fair value.

II. RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL
STATEMENTS

A.

Explanation of certain differences between the governmental fund
balance sheet and the government-wide Statement of Net Position

Primary Government

Exhibit C-2 includes explanations of the nature of individual elements of
items required to reconcile the balance sheet of governmental funds with the
government-wide Statement of Net Position.

Discretelv Presented Wavne Countv School Department
Exhibit I-3 includes explanations of the nature of individual elements of

items required to reconcile the balance sheet of governmental funds with the
government-wide Statement of Net Position.
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activities reported 11 the government-wiae Statement OI ACTIVITIES.

Discretely Presented Wavne County School Department

Exhibit I-5 includes explanations of the nature of individual elements of
items required to reconcile the net change in fund balances — total
governmental funds with the change in net position of governmental
activities reported in the government-wide Statement of Activities.

III. STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

A.

Budgetary Information

Annual budgets are adopted on a basis consistent with generally accepted
accounting principles (GAAP) for all governmental funds except the
Constitutional Officers - Fees Fund (special revenue fund), which is not
budgeted, and the capital projects funds, which adopt project length budgets.
All annual appropriations lapse at fiscal year end.

The county is required by state statute to adopt annual budgets. Annual
budgets are prepared on the basis in which current available funds must be
sufficient to meet current expenditures. Expenditures and encumbrances
may not legally exceed appropriations authorized by the County Commission
and any authorized revisions. Unencumbered appropriations lapse at the end
of each fiscal year.

The budgetary level of control is at the major category level established by
the County Uniform Chart of Accounts, as prescribed by the Comptroller of
the Treasury of the State of Tennessee. Major categories are at the
department level (examples of General Fund major categories: County
Commission, County Mayor/Executive, Election Commission, Register of
Deeds, etc.). Management may make revisions within major categories, but
only the County Commission may transfer appropriations between major
categories. During the year, several supplementary appropriations were
necessary.

The county's budgetary basis of accounting is consistent with GAAP, except
instances in which encumbrances are treated as budgeted expenditures. The
difference between the budgetary basis and GAAP basis is presented on the
face of each budgetary schedule.



county runds.

IV. DETAILED NOTES ON ALL FUND:

A.

Deposits and Investments

Wayne County and the Wayne
internal cash and investment p
trustee is the treasurer of the «
receiving, disbursing, and inves
this pool is displayed on the ba
Equity 1n Pooled Cash and Inve
or statements of net position r¢
by individual funds.

Deposits

Legal Provisions. All deposit:
by one of two methods. One
participate in the bank collate:
Participating banks determine
accounts for the State of Tennes
of collateral required to secur
105 percent of the average dai
securities required to be pledge
public fund accounts are pledge
collateral pool. The securities pl
the aggregate rather than aga
may be required by agreement
Under this additional assessme

the pool are considered to be insurea 1or purposes oI credit risk disclosure.

For deposits with financial institutions that do not participate in the bank
collateral pool, state statutes require that all deposits be collateralized with
collateral whose market value is equal to 105 percent of the uninsured
amount of the deposits. The collateral must be placed by the depository bank
1n an escrow account in a second bank for the benefit of the county.

Custodial Credit Risk. Custodial credit risk is the risk that in the event of
a bank failure, Wayne County’s deposits may not be returned to it. Wayne
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1nvestments

Legal Provisions. Counties a
bonds, notes, or treasury bill
guaranteed by the U.S. govern
and federal chartered banks an
state or political subdivision ra
rating service; nonconvertible ¢
sponsored enterprises; and the
These investments may not hs
county may make investments
set out in state law are follo
investments in the State Treec
agreements. Repurchase agre
Comptroller’s Office and execut
by the State Funding Board. Securities purchased under a repurchase
agreement must be obligations of the U.S. government or obligations
guaranteed by the U.S. government or any of its agencies. When repurchase
agreements are executed, the purchase of the securities must be priced at
least two percent below the fair value of the securities on the day of purchase.

Investment Balances. As of June 30, 2015, Wayne County had the
following investments carried at fair value. All investments are in the county
trustee’s investment pool. Separate disclosures concerning pooled
investments cannot be made for Wayne County and the discretely presented
Wayne County School Department since both pool their deposits and
investments through the county trustee.

Weighted

Average Fair
Investment Maturity (days) Value
State Treasurer's Investment Pool 3 to 139 $ 236,732

Interest Rate Risk. Interest rate risk is the risk that changes in interest
rates will adversely affect the fair value of an investment. State statutes limit
the maturities of certain investments as previously disclosed. Wayne County
does not have a formal investment policy that limits investment maturities
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Capital Assets

Capital assets activity for the ye

Primary Government - Governme

Balan
7-1-1¢
Capital Assets Not
Depreciated:
Land $ 738,
Total Capital Assets
T B - Tt 374 35,500 (8,305) $ 765,569
739 94,500 (438,169) $ 15,398,070
513 1,152,261 0 17,747,774
644 373,315 (624,336) 3,947,623
896 1,620,076 (1,062,505) $ 37,093,467
328 413,846 (346,696) § 4,842,478
567 486,905 0 2,598,472
161 252,007 (586,275) 2,762,193
356 1,152,758 (932,971) $ 10,203,143
540 467,318 (129,534) $ 26,890,324
914 502,818 (137,839) $§ 27,655,893




Social, Cultural, and Recreation
Agriculture and Natural Resour
Highway/Public Works

Total Depreciation Expense -
Governmental Activities

Discretely Presented Wayne Cour

Governmental Activities

Balanc
7-1-1¢

Capital Assets Not
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329 § 720,339 $ 0 $ 15,195,668

970 200,803 (44,884) 2,318,889
299 § 921,142 (44,884) $ 17,514,557
367 $ (703,928) $ 0 $ 13,017,439
384 § (703,928) $ 0 $ 13512956

'ged to functions of the discretely presented
ant as follows:

Instruction $ 13,817
Support Services 876,169
Operation of Non-instructional Services 31,156

Total Depreciation Expense -
Governmental Activities $ 921,142

Construction Commitments

At June 30, 2015, Wayne County had uncompleted contracts of
approximately $120,283 for the construction of water lines. Funding for these
future expenditures has been received from a federal grant.

Interfund Receivables, Pavables, and Transfers

The composition of interfund balances as of June 30, 2015, was as follows:
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Nonmajor governmental General Purpose School 11,923

These balances resulted from the time lag between the dates that
reimbursable expenditures occurred and payments between funds were
made.

Due to/from Primary Government and Component Unit:

Receivable Fund Payable Fund Amount
Component Unit:
Primary Government: Wayne County Retirement
General Facilities $ 110,390
Nonmajor governmental fund 10,529 U

Total $ 10,529 $ 73,678

Transfers are used to move revenues from the fund that statute or budget
requires to collect them to the fund that statute or budget requires to expend
them and to use unrestricted revenues collected in the General Fund to
finance various programs accounted for in other funds in accordance with
budgetary authorizations.

54



aadition, general obligation bonds nave peen 1ssued TO reruna otner generait
obligation bonds.

General obligation bonds and other loans are direct obligations and pledge
the full faith and credit of the government. General obligation bonds and
other loans outstanding were issued for original terms of up to 38 years for
bonds and three years for other loans. Repayment terms are generally
structured with increasing amounts of principal maturing as interest
requirements decrease over the term of the debt. All bonds and other loans
included in long-term debt as of June 30, 2015, will be retired from the
General Debt Service Fund.

General obligation bonds and other loans outstanding as of June 30, 2015, for
governmental activities are as follows:

Original
Interest Final Amount Balance
Type Rate Maturity of Issue 6-30-15

General Obligation Bonds 2.75t04.25 % 3-12-52 § 17,489,000 $ 14,232,428
General Obligation Bonds -

Refunding 3.2t04 12-1-23 11,850,000 9,870,000
Other Loans 1.49 2-7-16 500,000 500,000

The annual requirements to amortize all general obligation bonds and other
loans outstanding as of June 30, 2015, including interest payments, are
presented in the following tables:
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4,292,071 1,131,338 5,423,409

2,645,986 366,156 3,012,142
235,004 109,636 344,640
275,076 69,564 344,640
245,638 28,394 274,032

84,691 2,087 86,778

24,102,428 $ 7,906,996 $ 32,009,424

Other Loans
Principal Interest Total
B 500,000 $ 7,450 $ 507,450
Total $ 500,000 $ 7,450 $ 507,450

There 1s $1,812,720 available in the General Debt Service Fund to service
long-term debt. Debt per capita, including bonds and other loans, totaled
$1,445, based on the 2010 federal census.

Changes in Long-term Obligations

Long-term obligations activity for the year ended June 30, 2015, was as
follows:
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$ 1,478,777 8

500,000 $ 72,522

es Presented on Exhibit A:
ne 30, 2015

.Debt

A

$ 24,674,950
(2,051,299)
7,412

$ 22,631,063

paid from the employing funds, primarily the

e o1, and Highway/Public Works funds.

Discretely Presented Wavne County School Department

Changes in Long-term Obligations

Long-term obligations activity for the discretely presented Wayne County
School Department for the year ended June 30, 2015, was as follows:

Governmental Activities:

Balance, July 1, 2014
Additions

Reductions
Balance, June 30, 2015

Balance Due Within One Year

Other
Termination Postemployment
Benefits Benefits

3 306,048 $ 3,153,021
219,012 492,249
(97,884) (152,568)

3 427,176 $ 3,492,702
$ 122,417 $ 0
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F.

employing funds, primarily the General Purpose School and School Federal
Projects funds.

On-Behalf Pavments -~ Primary Government and Discretely
Presented Wavne County School Department

Primary Government

The State of Tennessee pays health insurance premiums for retired
employees on-behalf of Wayne County. These payments are made by the state
to the Medicare Supplement Plan. This plan is administered by the State of
Tennessee and reported in the state’s Comprehensive Annual Financial
Report. Payments by the state to the Medicare Supplement Plan for the year
ended June 30, 2015, were $3,075. The county has recognized these on-behalf
payments as revenues and expenditures in the General Fund.

Discretely Presented Wavne County School Department

The State of Tennessee pays health insurance premiums for retired teachers
on-behalf of the Wayne County School Department. These payments are
made by the state to the Local Education Group Insurance Plan and the
Medicare Supplement Plan. Both of these plans are administered by the
State of Tennessee and reported in the state’s Comprehensive Annual
Financial Report. Payments by the state to the Local Education Group
Insurance Plan and the Medicare Supplement Plan for the year ended
June 30, 2015, were $62,482 and $26,313, respectively. The School
Department has recognized these on-behalf payments as revenues and
expenditures in the General Purpose School Fund.

Short-term Debt

Wayne County issued tax anticipation notes from the General Debt Service
Fund in advance of property tax collections and deposited the proceeds in the
General Fund. These notes were necessary to provide funds for operations.
Short-term debt activity for the year ended June 30, 2015, was as follows:
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Discretely Presented Wavne

The discretely presented Wayn

the Tennessee Risk Manageme

risk pool created under the at

Liability Act to provide gowve

Department pays an annual pre } B
property, casualty, and workers’ compensation insurance coverage. The
creation of the TN-RMT provides for it to be self-sustaining through member
premiums.

The discretely presented Wayne County School Department participates in
the Local Education Group Insurance Fund (LEGIF), a public entity risk pool
established to provide a program of health insurance coverage for employees
of local education agencies. In accordance with Section 8-27-301, Tennessee
Code Annotated (TCA), all local education agencies are eligible to participate.
The LEGIF is included in the Comprehensive Annual Financial Report of the
State of Tennessee, but the state does not retain any risk for losses by this
fund. Section 8-27-303, TCA, provides for the LEGIF to be self-sustaining
through member premiums.

Accounting Changes

rounting Standards Board (GASB) Statement
iial Reporting for Pensions-an Amendment of
ment No. 69, Government Combinations and
erations; and Statement No. 71, Pension
ade Subsequent to the Measurement Date-an
1 No. 68 became effective for the year ended



stanaards related to government complnatrions and aisposais oI government
operations such as mergers, acquisitions, and transfer of operations.

GASB Statement No. 71, addresses 1ssues related to amounts of contributions
made by a state or local government employer or nonemployer contributing
entity to a defined benefit pension plan after the measurement date of the
government’s beginning net pension liability.

Subsequent Events

On November 5, 2015, Wayne County issued $4,000,000 in General
Obligation Bonds.

On February 9, 2016, Wayne County Executive, Jason Rich, submitted his
letter of resignation to the County Commaission effective March 8, 2016.

Contingent Liabilities

The county i1s involved in sev
estimates that the potential
insurance resulting from such
county’s financial statements.

Changes in Administration

On August 31, 2014, Barry
Highways and was succeeded by

On June 15, 2015, Gailand Gri
was succeeded by Marlon Davis

Joint Ventures

The Joint Economic and Comn
between Wayne County anc
Waynesboro. The board compr
executive; mayors of the cities
seven appointed members from
to expand and diversify the eco
county provide the majority of f



and prosecution oI drug-related activitles. FUnNdas IOr Tne operations oI tne
DTF come primarily from federal grants, drug fines, and the forfeiture of
drug-related assets to the DTF. The DTF is overseen by the district attorney
general and 1s governed by a board of directors including the district attorney
general, sheriffs, and police chiefs of participating law enforcement agencies
within each judicial district. Wayne County did not contribute any funds to
the DTF for the year ended June 30, 2015.

Wayne County does not have an equity interest in the above-noted joint
venture. Complete financial statements for the dJoint Economic and
Community Development Board and the Twenty-second Judicial District
DTF can be obtained from their administrative offices at the following
addresses:

Administrative Offices:

1d Community Development Board
tecutive

38485

Attorney General
tdicial District Drug Task Force

N 38464

LO

Railroad Authority (SCTRA) was created by

7ith Hickman, Lewis, and Perry counties and
the cities of Centerville, Linden, Hohenwald, and Waynesboro. The SCTRA’s
board comprises 16 members, who are the elected county executive or city
mayor and an appointed member of the County Commission or City Council
from each of the respective counties or cities. Wayne County did not
appropriate any funds for this operation during the year, and the county does
not have any ongoing financial interest or responsibility for the entity.
Funding sources for the SCTRA are lease payments, switching fees, interest
earned, and grants. Complete financial statements for the Railroad Authority
can be obtained from Keaton & Turner, Attorneys, P.O. Box 789, Hohenwald,
TN 38462.
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Employee Retirement Plan, an agent
ion plan administered by the TCRS. The
employees comprise 37.58 percent, the
of the discretely present School Department
and employees of the discretely presented
ent Facilities comprise 13.94 percent of the
ata. The TCRS was created by state statute
nnotated (TCA), Title 8, Chapters 34-37. The
5 1s responsible for the proper operation and
'RS. The Tennessee Treasury Department, an
branch of state government, administers the
+ TCRS 1ssues a publicly available financial
“““““ Aot ~oe be mbisi-od at wwWWw.treasury.tn.govi/ters.

Title 8, Chapters 34-37 establish the benefit

led only by the Tennessee General Assembly.

ly may adopt the benefit terms permitted by

igible to retire with an unreduced benefit at

of service credit or after 30 years of service

Benefits are determined by a formula using

‘e consecutive year average compensation and

service credit. Reduced benefits for early

to vested members at age 55. Members vest

s credit. Service related disability benefits are

length of service. Five years of service is

e related disability eligibility. The service

related disability benefits are determined in

the same manner as a service retirement benefit but are reduced ten

percent and include projected service credits. A variety of death
benefits is available under various eligibility criteria.

Member and beneficiary annuitants are entitled to an automatic cost
of living adjustment (COLA) after retirement. A COLA is granted each
July for annuitants retired prior to the second of July of the previous
year. The COLA is based on the change in the consumer price index
(CPI) during the prior calendar year, capped at three percent, and
applied to the current benefit. No COLA 1is granted if the change in
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tions for employees are established in the
TCRS and may only be changed by the
>mbly. Employees contribute five percent of
akes employer contributions at the rate set by
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ar contributions are required to be paid. The
iyne County’s state shared taxes if required
are not remitted. The employer’s actuarially
n (ADC) and member contributions are
osts of benefits earned by members during the
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(Asset)

:nsion liability (asset) was measured as of
otal pension liability (asset) used to calculate
et) was determined by an actuarial valuation

Actuarial Assumptions. The total pension liability as of the
June 30, 2014, actuarial valuation was determined using the following
actuarial assumptions, applied to all periods included in the
measurement:
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Mortality rates were based on actual experience from the
June 30, 2012, actuarial experience study, adjusted for some of the
expected future improvement in life expectancy.

The actuarial assumptions used in the June 30, 2014, actuarial
valuation were based on the results of an actuarial experience study
performed for the period July 1, 2008, through June 30, 2012. The
demographic assumptions were adjusted to more closely reflect actual
and expected future experience.

The long-term expected rate of return on pension plan investments
was established by the TCRS Board of Trustees in conjunction with
the June 30, 2012, actuarial experience study by considering the
following three techniques: (1) the 25-year historical return of the
TCRS at June 30, 2012, (2) the historical market returns of asset
classes from 1926 to 2012 using the TCRS investment policy asset
allocation, and (3) capital market projections that were utilized as a
building-block method in which best-estimate ranges of expected
future real rate of return (expected returns, net of pension plan
investment expense and inflation) are developed for each major asset
class. Four sources of capital market projections were blended and
utilized in the third technique. The blended capital market projection
established the long-term expected rate of return by weighting the
expected future real rate of return by the target asset allocation
percentage and by adding inflation of three percent. The target
allocation and best estimate of arithmetic real rates of return for each
major asset class are summarized in the following table:
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Emerging Market

International Equity 6.40 5

Private Equity and

Strategic Lending 4.61 8

U.S. Fixed Income 0.98 29

Real Estate 4.73 7
Short-term Securities 0.00 1

Total 100 %

The long-term expected rate of return on pension plan investments
was established by the TCRS Board of Trustees as 7.5 percent based
on a blending of the three factors described above.

Discount Rate. The discount rate used to measure the total pension
Liability was 7.5 percent. The projection of cash flows used to
determine the discount rate assumes that employee contributions will
be made at the current rate and that contributions from Wayne
County will be made at the actuarially determined contribution rate
pursuant to an actuarial valuation in accordance with the funding
policy of the TCRS Board of Trustees and as required to be paid by
state statute. Based on those assumptions, the pension plan’s
fiduciary net position was projected to be available to make projected
future benefit payments of current active and inactive members.
Therefore, the long-term expected rate of return on pension plan
investments was applied to all periods of projected benefit payments
to determine the total pension liability.
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$ 20,724,545 $ 23,348,881 $ (2,624,336)

nges in the Net Pension Liability (Asset)

Plan Net
Total Fiduciary Pension
Pension Net Liability
Liability Position (Asset)

% 8 7,788,284 3 8,774,510 $ (986,226)

% 2,889,002 3,254,834 (365,832)

% 10,047,259 11,319,537 (1,272,278)

$ 20724545 $ 23,348,881 § (2,624,336)

Pension Liability (Asset) to Changes in the
wving presents the net pension liability (asset)
ited using the discount rate of 7.5 percent, as
pension liability (asset) would be if it was



Pension Expense (
Resources and Deferr:

Pension Income. For the
recognized pension incon

Deferred Outflows of Res
the year ended June ¢
outflows of resources a
pensions from the followi

Resources Resources
pected and
$ 0 $ 1,315,497
Projected and
asion Plan
0 1,456,272
nt to the
lune 30, 2014 (1) 386,488 N/A

$ 386,488 $ 2,771,769

above for “Contributions Subsequent to the
of June 30, 2014,” will be recognized as a

reauction uncrease) to net pension liability (asset) in the following
measurement period.

67



Retirement Facilities 6,561 386,384

School Department 149,362 1,343,754

Total $ 386488 $ 2,771,769

Amounts reported as deferred outflows of resources, with the
exception of contributions after the measurement date, and deferred
inflows of resources related to pensions will be recognized in pension
expense as follows:

Year Ending

June 30 Amount

2016 $ (692,942)
2017 (692,942)
2018 (692,942)
2019 (692,942)
2020 0

Thereafter 0

In the table shown above, positive amounts will increase pension
expense while negative amounts will decrease pension expense.

Discretely Presented Wavne County School Department

Non-certified Emplovees

\bout the Pension Plan

sted above under the primary government,
inty, non-certified employees of the discretely
v School Department, and employees of the
me County Retirement Facilities are provided
sion plan through the Public Employee

agent multiple-employer pension plan
'CRS. The primary government employees
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lly separate plan referred to as the Teacher
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RS. The TCRS was created by state statute
nnotated (TCA), Title 8, Chapters 34-37. The
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duced service retirement benefits, which are
1 using the member’s highest five consecutive
ion and the member’s years of service credit.
r benefits are provided regardless of length of
service 1s required for non-service related
1e service related and non-service related
disability benents are determined in the same manner as a service
retirement benefit but are reduced ten percent and include projected
service credits. A variety of death benefits i1s available under various
eligibility criteria. Member and beneficiary annuitants are entitled to
an automatic cost of living adjustment (COLA) after retirement. A
COLA is granted each July for annuitants retired prior to the second
of July of the previous year. The COLA is based on the change in the
consumer price index (CPI) during the prior calendar year, capped at
three percent, and applied to the current benefit. No COLA is granted
if the change in the CPI is less than one-half percent. A one percent
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statutes governing the IUKD and may oniy De cnangea Dy tne
Tennessee General Assembly. Teachers contribute five percent of
salary. The Local Education Agencies (LEAs) make employer
contributions at the rate set by the Board of Trustees as determined
by an actuarial valuation. Per the statutory provisions governing
TCRS, the employer contribution rate cannot be less than
four percent, except in years when the maximum funded level,
approved by the TCRS Board of Trustees, is reached. By law, employer
contributions for the Teacher Retirement Plan are required to be paid.
The TCRS may intercept the state shared taxes of the sponsoring
governmental entity of the LEA if the required employer contributions
are not remitted. Employer contributions for the year ended
June 30, 2015, to the Teacher Retirement Plan were $11,037, which 1s
four percent of pensionable payroll. The employer rate, when
combined with member contributions, is expected to finance the costs
of benefits earned by members during the year, the cost of
administration, as well as an amortized portion of any unfunded
Liability.

Pension Liabilities (Assets), Pension Expense, and Deferred
Outflows of Resources and Deferred Inflows of Resources
Related to Pensions

Pension Liabilities. Since the measurement date is June 30, 2014,
which is prior to the July 1, 2014, inception of the Teacher Retirement
Plan, there is no net pension liability to report at June 30, 2015.

Pension Expense. Since the measurement date is June 30, 2014, the
Wayne County School Department did not recognize any pension
expense at June 30, 2015.

Deferred Outflows of Resources and Deferred Inflows of Resources. For
the year ended June 30, 2015, the Wayne County School Department
reported deferred outflows of resources related to pensions from the
following sources:
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$11,037 reported as pension related deferred outflows of resources
subsequent to the measurement date, will be recognized as a reduction
of net pension liability in the year ending June 30, 2016.

Teacher Legacy Pension Plan

General Information About the Pension Plan

Plan Description. Teachers of the Wayne County School Department
with membership in the TCRS before July 1, 2014, are provided with
pensions through the Teacher Legacy Pension Plan, a cost-sharing
multiple-employer pension plan administered by the TCRS. The
Teacher Legacy Pension Plan closed to new membership on
June 30, 2014, but will continue providing benefits to existing
members and retirees. Beginning dJuly 1, 2014, the Teacher
Retirement Plan became effective for teachers employed by LEAs after
June 30, 2014. The Teacher Retirement Plan 1s a separate
cost-sharing, multiple-employer defined benefit plan. The TCRS was
created by state statute under Tennessee Code Annotated (TCA), Title
8, Chapters 34-37. The TCRS Board of Trustees is responsible for the
proper operation and administration of all employer pension plans in
the TCRS. The Tennessee Treasury Department, an agency in the
legislative branch of state government, administers the plans of the
TCRS. The TCRS issues a publically available financial report that
can be obtained at www.treasury.tn.gov/tcrs.

Benefits Provided. TCA, Title 8, Chapters 34-37 establish the benefit
terms and can be amended only by the Tennessee General Assembly.
Members of the Teacher Legacy Pension Plan are eligible to retire
writh an invadncad hanafit at age 60 with five years of service credit or
1ce credit regardless of age. Benefits are

1 using the member’s highest five consecutive

on and the member’s years of service credit. A

: benefit is available to vested members at age

d with five years of service credit. Service

s are provided regardless of length of service.

3 required for non-service related disability

related and non-service related disability

in the same manner as a service retirement



UULA 1S granted 1I the UKl cnange 1S Delween one-nail and one
percent. A member who leaves employment may withdraw their
employee contributions, plus any accumulated interest.

Contributions. Contributions for teachers are established in the
statutes governing the TCRS and may only be changed by the
Tennessee General Assembly. Teachers contribute five percent of
salary. The Local Education Agencies (LEAs) make employer
contributions at the rate set by the Board of Trustees as determined
by an actuarial valuation. By law, employer contributions for the
Teacher Legacy Pension Plan are required to be paid. The TCRS may
intercept the state shared taxes of the sponsoring governmental entity
of the LEA if the required employer contributions are not remitted.
Employer contributions by the Wayne County School Department for
the year ended June 30, 2015, to the Teacher Legacy Pension Plan
were $917,5638, which 1s 9.04 percent of pensionable payroll. The
employer rate, when combined with member contributions, is expected
to finance the costs of benefits earned by members during the year,
the cost of administration, as well as an amortized portion of any
unfunded liability.

Pension Liabilities (Assets), Pension Expense, and Deferred
Outflows of Resources and Deferred Inflows of Resources
Related to Pensions

Pension Assets. At June 30, 2015, the Wayne County School
Department reported an asset of $44,114 for its proportionate share of
the net pension asset. The net pension asset was measured as of
June 30, 2014, and the total pension liability used to calculate the net
pensmn asset was determined by an actuarial valuation as of that
b - " School Department’s proportion of the net
ad on Wayne County School Department’s
to the pension plan during the year ended
to the contributions of all LEAs for the year
the June 30, 2014, measurement date, Wayne
1ent’s proportion was .271476 percent. The

»f June 30, 2013, was .273866 percent.

year ended June 30, 2015, the Wayne County
mized a pension income of $43,452.



ected and

3 107,097 $ 0
>rojected and
ion Plan

0 3,634,676

d Differences
tions and
Contributions 0 33,713
equent to the
me 30, 2014 917,538 N/A

$ 1,024,635 $ 3,668,389

tuc wwayne wuunvy wal00l Department’s employer contributions of
:nsion related deferred outflows of resources,
isurement date, will be recognized as an
1sset in the year ending June 30, 2016. Other
eferred outflows of resources and deferred
ted to pensions will be recognized in pension

ng
Amount

$ (896,438)

(896,438)

(896,438)

(896,438)

2020 12,231
Thereafter 12,231

In the table above, positive amounts will increase pension expense,
while negative amounts will decrease pension expense.

Actuarial Assumptions. The total pension liability in the
June 30, 2014, actuarial valuation was determined using the following
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Inflation
nent 2.5%

»mized based on the June 30, 2012, actuarial
me included adjustment for expected future
ctancy.

ons used in the June 30, 2014, actuarial
. the results of an actuarial experience study
1 July 1, 2008, through June 30, 2012. The
1s were adjusted to more closely reflect actual
Tience.

rate of return on pension plan investments
was estabusheda by the TCRS Board of Trustees in conjunction with
the June 30, 2012, actuarial experience study by considering the
following three techniques: (1) the 25-year historical return of the
TCRS at June 30, 2012, (2) the historical market returns of asset
classes from 1926 to 2012 using the TCRS investment policy asset
allocation, and (3) capital market projections that were utilized as a
building-block method in which best-estimate ranges of expected
future real rate of return (expected returns, net of pension plan
investment expense and inflation) are developed for each major asset
class. Four sources of capital market projections were blended and
utilized in the third technique. The blended capital market projection
established the long-term expected rate of return by weighting the
expected future real rate of return by the target asset allocation
percentage and by adding inflation of three percent. The target
allocation and best estimates of arithmetic real rates of return for
each major asset class are summarized in the following table:
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Emerging Market

International Equity 6.40 5

Private Equity and

Strategic Lending 4.61 8

U.S. Fixed Income 0.98 29

Real Estate 4.73 7
Short-term Securities 0.00 1

Total 100 %

The long-term expected rate of return on pension plan investments
was established by the TCRS Board of Trustees as 7.5 percent based
on a blending of the four factors described above.

Discount Rate. The discount rate used to measure the total pension
Liability was 7.5 percent. The projection of cash flows used to
determine the discount rate assumes that employee contributions will
be made at the current rate and that contributions from all the LEAs
will be made at the actuarially determined contribution rate pursuant
to an actuarial valuation in accordance with the funding policy of the
TCRS Board of Trustees and as required to be paid by state statute.
Based on those assumptions, the pension plan’s fiduciary net position
was projected to be available to make projected future benefit
payments of current active and inactive members. Therefore, the
long-term expected rate of return on pension plan investments was
applied to all periods of projected benefit payments to determine the
total pension liability.

Qoo odadede £ - D~ -~tionate Share of Net Pension Liability (Asset)
count Rate. The following presents Wayne
ent’s proportionate share of the net pension
:d using the discount rate of 7.5 percent, as
mty School Department’s proportionate share
;y (asset) would be if it was calculated using a

one percentage point lower (6.5%) or
her (8.5%) than the current rate:
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TCRS financial report.

Deferred Compensation

Teachers hired after July 1, 2014, by the discretely presented Wayne
County School Department are required to participate in a hybrid
pension plan administered by the Tennessee Consolidated Retirement
System. This hybrid pension plan requires that these teachers
contribute five percent of their salaries into a deferred compensation
plan managed by the hybrid plan pursuant to IRC Section 401(k). As
part of their employment package, the Wayne County School
Department has assumed all costs of funding this program on-behalf
of the plan participants. The Section 401(k) plan assets remain the
property of the participating teachers and are not presented in the
accompanying financial statements. IRC Section 401(k), establishes
participation, contribution, and withdrawal provisions for the plans.
During the year, the Wayne County School Department contributed
$3,706 to the 401(k) portion of the hybrid pension plan on-behalf of the
plan participants.

The Wayne County School Department offers its employees a deferred
compensation plan established pursuant to IRC Section 457. All costs
of administering and funding this program are the responsibility of
plan participants. The Section 457 plan assets remain the property of
the contributing employees and are not presented 1in the
accompanying financial statements. IRC Section 457 establishes
participation, contribution, and withdrawal provisions for the plan.

Other Postemplovment Benefits (OPEB)

Discretely Presented Wavne County School Department

Plan Description

School Department participates in the state-administered Local

Education Group Insurance Plan for healthcare benefits. For accounting
purposes, the plan is an agent multiple-employer defined benefit OPEB plan.
Benefits are established and amended by an insurance committee created by
Section 8-27-302, Tennessee Code Annotated, for teachers. Prior to reaching
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The premium requirements of plan members are established and may be
amended by the insurance committee. The plan is self-insured and financed
on a pay-as-you-go basis with the risk shared equally among the participants.
Claims liabilities of the plan are periodically computed using actuarial and
statistical techniques to establish premium rates. The employers in the each
plan develop a contribution policy in terms of subsidizing active employees or
retired employees’ premiums since the committee 1s not prescriptive on that
issue. The state provides a partial subsidy to Local Education Agency
pre-65 teachers and a full subsidy based on years of service for post-65
teachers in the Medicare Supplement Plan. During the year ended
June 30, 2015, the discretely presented Wayne County School Department
contributed $152,568 for postemployment benefits.

Annual OPEB Cost and Net OPEB Obligation
Local

7



Funded Status and Funding Pix

The funded status of the plan as
(dollars in thousands)

Actuarial valuation date

Actuarial accrued Liability (AAL

Actuarial value of plan assets

Unfunded actuarial accrued lial

Actuarial value of assets as a %

Covered payroll (active plan me

UAAL as a % of covered payroll 35%

Actuarial valuations involve estimates of the value of reported amounts and
assumptions about the probability of events far into the future, and
actuarially determined amounts are subject to continual revision as actual
results are compared to past expectations and new estimates are made about
the future. The Schedule of Funding Progress, presented as required
supplementary information following the notes to the financial statements,
presents multi-year trend information about whether the actuarial value of
plan assets 1s increasing or decreasing over time relative to the actuarial
accrued liability for benefits.

Actuarial Methods and Assumptions

Calculations are based on the types of benefits provided under the terms of
the substantive plan at the time of each valuation and on the pattern of
sharing of costs between the employer and plan members to that point.
Actuarial calculations reflect a long-term perspective. Consistent with that
perspective, actuarial methods and assumptions used include techniques that
are designed to reduce short-term volatility in actuarial accrued liabilities
and the actuarial value of assets.

In the July 1, 2013, actuarial valuation for the Local Education Plan, the

projected unit credit actuarial cost method was used, and the actuarial
assumptions included a four percent investment rate of return (net of
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The discretely presented Wayne County School Department offers a
voluntary termination benefit for employees who retire with 30 years of
experience in the Wayne County School System or have reached 60 years of
age and are eligible for full retirement with the Tennessee Consolidated
Retirement System. The employees must also have at least 50 days of
accumulated sick leave and not be retired from another school system. This
incentive consists of a cash payment equivalent to 50 percent of the regular
daily salary for each day of accumulated sick leave at the retirement date, to
be paid out at $6,000 per year. Currently, 22 school employees have accepted
the board’s offer. The estimated cost of the cash payment reported in the
government-wide Statement of Net Position is $427,176. The estimated cost
did not include a discounted rate because the School Department felt its
effects were immaterial. The effects to the School Department’s actuarial
accrued liability for pension benefits for current, terminated, and retired
employees could not be determined.

Pollution Remediation

Approximately 40 years ago, Wayne County Highway Department purchased
salvaged steel from a Giles County scrap vendor for the construction of
approximately 60 county bridges.

In 2009, mercury was discovered in Beech Creek, and it was determined that
the source of the mercury was one of the bridges constructed from the
salvaged steel. The ensuing investigation traced the source of the steel to
Occidental Chemical Company in Muscle Shoals, Alabama. The steel beams
were originally used as troughs in a chemical process to manufacture sodium
hydroxide. The steel was coated in a layer of mercury, which was then coated
in granite. When the steel was scrapped, the granite and mercury layers were
not removed. When Wayne County constructed bridges from the steel, the
granite and mercury layers, which were mistaken for concrete, were left on
the steel and installed facing downward. Over time, the mercury has leached
out of the mixture and dripped into the waterway.

Occidental Chemical Company i1s owned by Glen Springs Holding Company.
Glen Springs has agreed to take all responsibility for the cleanup operation.
All of the approximately 60 bridges that have been identified as constructed
with the salvaged steel will be removed and replaced with new bridges. The
steel will be transported to a landfill in Texas designed to accept this type of
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L. Purchasing Laws

Office of County Executive

Purchasing procedures for the C
County Purchasing Law of
Tennessee Code Annotated (TC.
$10,000 to be made after public
bids.

Office of Commissioner of Highy

Purchasing procedures for tt

Chapter 66, Private Acts of 20(

Section 54-7-113, TCA, which provides for purchases exceeding $10,000 to be
made after public advertisement and solicitation of competitive bids.

Office of Director of Schools

Purchasing procedures for the School Department are governed by
purchasing laws applicable to schools as set forth in Section 49-2-203, T'CA,
which provides for the Board of Education, through its executive committee
(director of schools and chairman of the Board of Education), to make all
purchases. This statute also requires that competitive bids be solicited
through newspaper advertisement on all purchases exceeding $10,000.

V.. OTHER NOTES - DISCRETELY PRESENTED WAYNE COUNTY
EMERGENCY COMMUNICATIONS DISTRICT

A. Summary of Significant Accounting Policies

1. Reporting Entity

Wayne County Emergency Communications District is a component
unit of Wayne County, Tennessee. The district encompasses the same
boundaries as Wayne County, Tennessee. The powers of the district
are vested in and exercised by a majority of the members of the board
of directors, who are appointed by the Wayne County Executive. The



prepared on the accrual basls OI aCCOUNTINE. Kevenues are recognized
when they are earned, and expenses are recognized when incurred.
Expenditures are recognized in the accounting period in which the
liability is incurred and is measurable. The district uses the economic
resources measurement focus in the financial statements.

Cash and Cash Equivalents

The district considers all highly liquid debt instruments purchased
with maturities of 60 days or less to be cash equivalents.

Capital Assets

Capital assets of the district are recorded at cost. Depreciation is
computed over the estimated life of the assets using the straight-line
method. The estimated life for property, plant, and equipment in
service is from three to 40 years. The district does capitalize interest
incurred on construction projects.

Estimates

The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make
estimates and assumptions that affect the reported amounts of assets
and liabilities, disclosure of contingent assets and liabilities at the
date of the financial statements, and the reported amounts of
revenues and expenses during the reported period. Actual results
could differ from those estimates.

Net Position Flow Assumption

Sometimes the government will fund outlays for a particular purpose
from both restricted and unrestricted resources. In order to calculate
the amounts to report as restricted — net position and unrestricted —
net position in the government-wide and proprietary fund financial
statements, a flow assumption must be made about the order in which
the resources are considered to be applied. It is the district’s policy to
consider restricted — net position to have been depleted before
unrestricted — net position is applied.
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resulting Irom providing services and proaucing gooas T0 1TS
customers. All other revenues and services are deemed nonoperating.

Cash and Certificates of Deposit

The district is authorized to invest funds in financial institutions and direct
obligations of the federal government. During the year, the district invested
funds that were not immediately needed in deposit accounts. Deposits in
financial institutions are required by state statute to be secured and
collateralized by the institutions. The district has deposit policies to minimize
custodial credit risks. The collateral must meet certain requirements and be
deposited in an escrow account in a second bank for the benefit of the district
and must total a minimum of 105 percent of the value of the deposits placed
in the institutions less the amount protected by federal depository insurance.
The district’s deposits with financial institutions are fully insured or
collateralized by securities held in the district’s name.

Capital Assets
A summary of changes in capital assets in service 1s as follows:

Balance Balance
7-1-14 Additions Disposals 6-30-15

Land $ 55,244 § 0% 0% 55,244
Equipment 837,181 71,449 (103,370) 805,260
Buildings 820,294 5,828 0 826,122
Vehicles 45,522 0 0 45,522
Maps 32,227 0 0 32,227

$ 1,790,468 $ 77.277 $ (103,370) $§ 1,764,375
Less Accumulated Depreciation (432,883) (408,195)
Utility Plant - Net $ 1,357,585 $ 1,356,180

All assets except land are being depreciated.

Long-term Debt

The following is a summary of changes in long-term debt:
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In the normal course of opera
various federal and state agenc
by agents of the granting aut
compliance with conditions pre
for reimbursement, which may
to be material.

pal and interest are as follows:

Principal Interest

$ 30,000 $ 20,703
30,000 19,338

30,000 17,973

35,000 16,608

35,000 15,015

200,000 49,823

94,977 6,599

$ 454,977 $ 146,059

pledged as collateral on the mortgage loan

principal and interest are paid in full.

ious risks of loss related to torts (theft of,

' assets), errors and omissions, and natural
3s commercial financial bonded insurance for
the district purchases commercial insurance.

1g the last three years.

ncies



Z. ‘Ine Dpoarda approves total Dudaget appropriations. 1ne manager 1S
authorized to transfer budget amounts between line items within each
department; however, any revisions that alter the total appropriations of
any fund must be approved by the board.

3. The budget amounts shown in the financial statements are the final
authorized amounts as amended during the year.

The Accounting and Financial Reporting Manual for Tennessee Emergency
Communications Districts establishes the legal budget level of control to be at
the line-item level.



REQUIRED SUPPLEMENTARY
INFORMATION
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Service Cost

Interest

Changes in Benefit Terms

Differences Between Actual and Expected Experie
Changes in Assumptions

Benefit Payments, Including Refunds of Employee
Net Change in Total Pension Liability (Asset)
Total Pension Liability (Asset), Beginning

Total Pension Liability (Asset), Ending (a)

Plan Fiduciary Net Position

Contributions - Employer

Contributions - Employee

Net Investment Income

Benefit Payments, Including Refunds of Employee
Administrative Expense

Net Change in Plan Fiduciary Net Position

Plan Fiduciary Net Position, Beginning

Plan Fiduciary Net Position, Ending (b)

Net Pension Liability (Asset), Ending (a - b)

Plan Fiduciary Net Position as a Percentage of Tot
Covered Employee Payroll

Net Pension Liability (Asset) as a Percentage of Ci

Note: ten years of data will be presented when av:

Note: data presented is 37.58% primary governme
presented non-certified employees of the School 1

discretely presented Wayne County Hospital Disu..c..

LRIy






ra



p]
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School Department's Proportionate Share of t
Pension Asset

Covered Employee Payroll

School Department's Proportionate Share of t
Asset as a Percentage of its Covered Employ

Plan Fiduciary Net Position as a Percentage «
Pension Liability






pased on the July 1, ZU15, actuarial valuartion.

Methods and assumptions used to determine contribution rates:

Actuarial Cost Method

Amortization Method

Remaining Amortization
Period

Asset Valuation

Inflation
Salary Increases

Trnvwractmant Rata nf Ratiien

Frozen Initial Liability
Level Dollar, Closed (Not to Exceed 20 Years)

3 Years

10-Year Smoothed Within a 20%
Corridor to Market Value

3%

Graded Salary Ranges from 8.97% to
3.71% Based on Age, Including Inflation,
averaging 4.25%

7 8% Net of Investment Expense,

luding Inflation

ern of Retirement Determined by
perience Study

;omized Table Based on Actual
perience Including an Adjustment for
ne Anticipated Improvement

2
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