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This is neither an offer to sell nor a solicitation to buy any security. Any offering of bonds will be made only by an official statement which describes the security for such issue. A decision
to purchase bonds is an investment decision that should only be made after a complete review and understanding of the terms of such bonds, including investment risks. No decision
should be made prior to receipt and review of a preliminary official statement.




The Kentucky Rural
Water Finance
Corporation’s
(“KRWFC”) Flexible
Term Finance
Program

has been acquired
by the:

Rural Water
Financing Agency
(“RWFA”)

RWEFA Flexible Term Finance Program was able to achieve a
AA- rating by Standard and Poor’s.

There are no other substantive changes to the Flexible Term
Finance Program with the transfer:

« All assets and investments were transferred from the KRWFC Flexible Term

Finance Program to the RWFA Flexible Term Finance Program in June 2023.

« The Debt Service Reserve and associated investments ($23.7 million as of
January 16, 2024 were transferred to RWFA.

* All KRWFC current borrowers remain the same and all loans were
transferred to RWFA.

» All KRWFC Flexible Term Finance Program requirements remain in place
with the RWFA Flexible Term Finance Program.

« All borrowers with debt secured by revenues must meet a debt service

coverage ratio of 1.20x

» Monthly sinking fund payments are sent via ACH to the Trustee a
month in advance of the bond payment schedule

» The Compliance Group remains the same
« The RWFA board of directors is identical to the KRWFC board of directors

RAYMOND JAMES



Rural Water  The Rural Water Financing Agency is an interlocal public
Financing Agency

agency established under Kentucky law, designed to allow
borrowers of the Agency to join together for the purposes of
financing projects on a pooled basis.

« This allows for borrowers of the Agency to come from all
fifty states, as long as they are legally permitted.

« RWFA was created by Kentucky public agencies with the
assistance of the Kentucky Rural Water Association. It is
a public agency as opposed to a quasi-governmental
agency (as was KRWFC).

RAYMOND JAMES




Disclaimer

* The information contained herein is solely intended to facilitate discussion of potentially applicable financing applications and is not intended to be a specific buy/sell recommendation,
nor is it an official confirmation of terms. Any terms discussed herein are preliminary until confirmed in a definitive written agreement. While we believe that the outlined financial structure
or marketing strategy is the best approach under the current market conditions, the market conditions at the time any proposed transaction is structured or sold may be different, which may
require a different approach.

* The analysis or information presented herein is based upon hypothetical projections and/or past performance that have certain limitations. No representation is made that it is accurate
or complete or that any results indicated will be achieved. In no way is past performance indicative of future results. Changes to any prices, levels, or assumptions contained herein may have
a material impact on results. Any estimates or assumptions contained herein represent our best judgment as of the date indicated and are subject to change without notice. Examples are
merely representative and are not meant to be all-inclusive.

* Raymond James shall have no liability, contingent or otherwise, to the recipient hereof or to any third party, or any responsibility whatsoever, for the accuracy, correctness, timeliness,
reliability or completeness of the data or formulae provided herein or for the performance of or any other aspect of the materials, structures and strategies presented herein. The
information provided is not intended to be and should not be construed as a recommendation or “advice” within the meaning of Section 15B of the above-referenced Act. Any portion of this
Presentation which provides information on municipal financial products or the issuance of municipal securities is only given to provide you with factual information or to demonstrate our
experience with respect to municipal markets and products.

* Raymond James does not provide accounting, tax or legal advice; however, you should be aware that any proposed transaction could have accounting, tax, legal or other implications that
should be discussed with your advisors and/or legal counsel.

* Raymond James and affiliates, and officers, directors and employees thereof, including individuals who may be involved in the preparation or presentation of this material, may from time
to time have positions in, and buy or sell, the securities, derivatives (including options) or other financial products of entities mentioned herein. In addition, Raymond James or affiliates
thereof may have served as an underwriter or placement agent with respect to a public or private offering of securities by one or more of the entities referenced herein.

* Raymond James & Associates, Inc., member New York Stock Exchange/SIPC.
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