
PRELIMINARY OFFICIAL STATEMENT DATED JUNE 6, 2013 
 

Subject to compliance by the Issuer with certain covenants, in the opinion of Ahlers & Cooney, P.C., Bond Counsel, under present laws, interest on the Bonds is excludable from 
gross income of the owners thereof for federal income tax purposes.  Interest is not an item of tax preference in computing the federal alternative minimum tax for individuals 
and corporations; however, such interest is taken into account in determining adjusted current earnings for the purpose of computing the federal alternative minimum tax for 
certain corporations.  Interest on the Bonds is not exempt from present Iowa income taxes.  The Bonds will be designated as “qualified tax exempt bonds.”  See “TAX 
MATTERS” herein. 
 
REFUNDING ISSUE DTC BOOK ENTRY ONLY MOODY’S RATING REQUESTED 
 

CITY OF INDIANOLA, IOWA 
 

$2,065,000* GENERAL OBLIGATION REFUNDING BONDS, SERIES 2013C 
 
 

DATED:  July 17, 2013 (Expected Date of Delivery) DUE:  June 1, as shown below 
 

 The $2,065,000*General Obligation Refunding Bonds, Series 2013C (the “Series 2013C Bonds” or the “Bonds”) described above are issued 
as fully registered bonds in the denomination of $5,000 or any integral multiple thereof and, when issued, will be registered in the name of Cede & 
Co., as bondholder and nominee of the Depository Trust Company, New York, NY (“DTC”).  DTC will act as securities depository for the Bonds.  
Purchases of the Bonds will be made in book-entry form.  Purchasers of the Bonds will not receive certificates representing their interest in the 
Bonds purchased.  So long as DTC or its nominee, Cede & Co., is the bondholder, the principal of, premium, if any, and interest on the Bonds will 
be paid by the City Clerk, Indianola, Iowa as Registrar and Paying Agent (the “Registrar”), or its successor, to DTC, or its nominee, Cede & Co.  
Disbursement of such payments to the Beneficial Owners is the responsibility of the DTC Participants as more fully described herein.  Neither the 
Issuer nor the Registrar will have any responsibility or obligation to such DTC Participants, indirect participants or the persons for whom they act 
as nominee with respect to the Bonds.   
 Interest on the Bonds are payable on June 1 and December 1 in each year, beginning December 1, 2013 to the registered owners thereof.  The 
Bonds mature on June 1 in the years and amounts and bear interest at the rates as set out below:   
 

SERIES 2013C BONDS 
Year 

(June 1) 
 

Amount 
 

2015 $170,000 
2016 445,000 
2017 450,000 
2018 450,000 
2019 275,000 
2020 275,000 

  

 $____,____ **  Term Bonds due June 1, 20___ priced to yield ____% 
 $____,____ **  Term Bonds due June 1, 20___ priced to yield ____% 

 

REDEMPTION: The Bonds are not subject to redemption prior to maturity.   
  
MINIMUM BID: $2,054,675.00 [99.5%]  
  
GOOD FAITH DEPOSIT: Required of Purchaser Only 

 
 The Bonds are being issued by the City of Indianola, Iowa (the “City” or “Issuer”) pursuant to and in strict compliance with the provisions of 
Chapter 384 of the City Code of Iowa and all other laws amendatory thereof and supplemental thereto, and in conformity with resolutions of the 
City Council.   
 The Series 2013C Bonds are being issued to evidence the City’s obligation, in the aggregate principal amount of $2,065,000, in order to 
provide funds to pay costs of crossover advance refunding, on June 1, 2014, the 2015-18 maturities of General Obligation Bonds, Series 2008, 
dated May 22, 2008 (the “Series 2008 Bonds”) and crossover advance refunding, on June 1, 2015, the 2016-20 maturities of the General 
Obligation Bonds, Series 2009A dated August 31, 2009 (the “Series 2009A Bonds”).  The Bonds will constitute valid and binding general 
obligations of the City payable from the levy of unlimited ad valorem taxes on all the taxable property within the City.   
 The Bonds are offered when, as and if issued and subject to receipt of the approving legal opinion of Ahlers & Cooney, P.C., Des Moines, 
Iowa, which opinion will be furnished at closing.  It is expected that the Bonds will be available for delivery through the facilities of DTC on or 
about July 17, 2013.  
 

 BID OPENING: Monday, June 17, 2013, 10:30 A.M., Central Time 
   Office of the City Manager  
   110 North 1st Street, PO Box 299 
   Indianola, Iowa  50125 
   Phone: 515/961-9410; Fax: 515/961-9402 
 

   PARITY® Bidding Available 
 

 AWARD: Monday, June 17, 2013, 6:00 P.M., Central Time 
 

 

 
   ____________________________ 

* Preliminary, subject to change.  The City reserves the right to adjust the principal amount of the Bonds as necessary to effectuate the refunding, but does not 
anticipate adjusting the aggregate par amount of the Bonds above $2,075,000.  Adjustments will be in increments of $5,000 and may be made in any maturities.  In the 
event of adjustment, the purchase price of the Bonds will be adjusted proportionately allowing the same dollar amount of gross spread per $1,000 Bond.  
 
** Bids for the Bonds may contain a maturity schedule providing for a combination of serial bonds and term bonds.  All term bonds shall be subject to mandatory 
sinking fund redemption at a price of par plus accrued interest to the date of redemption and must conform to the maturity schedule set forth above.  In order to 
designate term bonds, the bid must specify “Years of Term Maturities” in the spaces provided on the respective Bid Form.   
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NOTICE OF BOND SALE 
 
 Time and Place of Sealed Bids: Bids for the sale of General Obligation Refunding Bonds, Series 
2013C, of the City of Indianola, State of Iowa, will be received at the office of the City Manager, City 
Hall, 110 N. 1st Street, P.O. Box 299, Indianola, Iowa 50125-0299; Telephone: 515-961-9410 (the 
"Issuer") before 10:30 A.M., on the 17th day of June, 2013. The bids will then be publicly opened and 
referred for action to the meeting of the City Council in conformity with the TERMS OF OFFERING. 
 
 The Bonds: The bonds to be offered are the following: 
 

GENERAL OBLIGATION REFUNDING BONDS, SERIES 2013C, in the amount of 
not to exceed $2,065,000*, to be dated July 17, 2013 (the "Bonds") 

 
 * Preliminary, subject to change.  The City reserves the right to adjust the principal amount of the 

Bonds as necessary to effectuate the refunding, but does not anticipate adjusting the aggregate par 
amount of the Bonds above $2,075,000.  Adjustments will be in increments of $5,000 and may be 
made in any maturities.  In the event of adjustment, the purchase price of the Bonds will be 
adjusted proportionately allowing the same dollar amount of gross spread per $1,000 Bond. 

 
Manner of Bidding: Open bids will not be received. Bids will be received in any of the following 

methods: 
 

 Sealed Bidding: Sealed bids may be submitted and will be received at the office of the 
City Manager at City Hall, 110 N. 1st Street, P.O. Box 299, Indianola, Iowa 50125-0299. 

 
 Electronic Internet Bidding: Electronic internet bids will be received at the office of the 

City Manager at City Hall, 110 N. 1st Street, P.O. Box 299, Indianola, Iowa 50125-0299. 
The bids must be submitted through the PARITY® competitive bidding system. 

 
 Electronic Facsimile Bidding: Electronic facsimile bids will be received at the office of 

the City Manager at City Hall, 110 N. 1st Street, P.O. Box 299, Indianola, Iowa 50125-
0299 (facsimile number: 515-961-9402) Electronic facsimile bids will be sealed and 
treated as sealed bids. 

 
 Consideration of Bids: After the time for receipt of bids has passed, the close of sealed bids will 
be announced. Sealed bids will then be publicly opened and announced. Finally, electronic internet bids 
will be accessed and announced. 
 
 Sale and Award: The sale and award of the Bonds will be held at the Council Chambers, City 
Hall, 110 N. 1st Street, Indianola, Iowa at a meeting of the City Council on the above date at 6:00 o'clock 
P.M. 
 
 Official Statement: The Issuer has issued an Official Statement of information pertaining to the 
Bonds to be offered, including a statement of the Terms of Offering and an Official Bid Form, which is 
incorporated by reference as a part of this notice. The Official Statement may be obtained by request 
addressed to the City Clerk, City Hall, 110 N. 1st Street, P.O. Box 299, Indianola, Iowa 50125-0299; 
Telephone: 515-961-9410 or the Issuer's Financial Advisor, Ruan Securities, a division of D.A. Davidson 
& Co., 515 East Locust Suite 200, Des Moines, Iowa 50309, 515-471-2700. 
 
 Terms of Offering: All bids shall be in conformity with and the sale shall be in accord with the 
Terms of Offering as set forth in the Official Statement. 



 
 Legal Opinion: The bonds will be sold subject to the opinion of Ahlers & Cooney, P.C., 
Attorneys of Des Moines, Iowa, as to the legality and their opinion will be furnished together with the 
printed bonds without cost to the purchaser and all bids will be so conditioned. Except to the extent 
necessary to issue their opinion as to the legality of the bonds, the attorneys will not examine or review or 
express any opinion with respect to the accuracy or completeness of documents, materials or statements 
made or furnished in connection with the sale, issuance or marketing of the bonds.  
 
 Rights Reserved: The right is reserved to reject any or all bids, and to waive any irregularities as 
deemed to be in the best interests of the public. 
 
 By order of the City Council of the City of Indianola, State of Iowa. 
 
 
 City Clerk, City of Indianola, State of Iowa 

 
 
 
 



TERMS OF OFFERING 
 

 In addition to the provisions of the official Notice of Sale, this section sets forth the description of certain of the terms 
of the Bonds as well as the terms of offering with which all bidders and bid proposals are required to comply, as follows: 
 

 GENERAL OBLIGATION REFUNDING BONDS, SERIES 2013C (the “Bonds” or the “Series 2013C Bonds”) in the 
principal amount of $2,065,000* to be dated the date of delivery in the denomination of $5,000 or multiples thereof, and to 
mature as follows: 

SERIES 2013C BONDS 

Year 
(June 1) 

 
Amount 

  

2015 $170,000 
2016 445,000 
2017 450,000 
2018 450,000 
2019 275,000 
2020 275,000 

     

 $____,____ **  Term Bonds due June 1, 20___ priced to yield ____% 
 $____,____ **  Term Bonds due June 1, 20___ priced to yield ____% 

 
 * Preliminary, subject to change.  The City reserves the right to adjust the principal amount of the Bonds as necessary 
to effectuate the refunding, but does not anticipate adjusting the aggregate par amount of the Bonds above 
$2,075,000.  Adjustments will be in increments of $5,000 and may be made in any maturities.  In the event of adjustment, the 
purchase price of the Bonds will be adjusted proportionately allowing the same dollar amount of gross spread per $1,000 
Bond. 
 

 Optional Redemption:  The Bonds are not subject to redemption prior to maturity. 
 

 Interest:  Interest on the Bonds are payable on June 1 and December 1 in each year, beginning December 1, 2013 to the 
registered owners thereof.  The Bonds mature on June 1 in the years and amounts and bear interest at the rates as set out below:  
Principal and interest will be payable at the office of the City Clerk, Indianola, Iowa. 
 

 Book Entry System:  The Bonds will be issued in fully registered form in denominations of $5,000 each or multiples 
thereof and, when issued, will be registered in the name of Cede & Co. as bondholder and nominee of the Depository Trust 
Company, New York, NY (“DTC”).  DTC will act as securities depository for the Bonds.  Purchases of the Bonds will be made 
in book-entry form.  Purchasers of the Bonds will not receive certificates representing their interest on the Bonds purchased.  So 
long as DTC or its nominee, Cede & Co., is the bondholder, the principal of, premium, if any, and interest on the Bonds will be 
paid by the City Clerk, Indianola, Iowa, as Registrar and Paying Agent (the “Registrar”), or its successors, to DTC, or its 
nominee, Cede & Co.  Disbursement of such payments to the Beneficial Owners is the responsibility of the DTC Participants as 
more fully described herein.  Neither the Issuer nor the Registrar will have any responsibility or obligation to such DTC 
participants, indirect participants or the persons for whom they act as nominee with respect to the Bonds. 
 

 Bid Security:  A Good Faith Deposit (“Deposit”) in the amount of one percent (1%) for the Bonds is required of the 
lowest bidder.  The lowest bidder is required to submit such Deposit payable to the order of the City in the form of either (i) a 
cashier’s check provided to the City or its Financial Advisor prior to the opening of bids or (ii) a wire transfer as instructed by 
the City’s Financial Advisor not later than 12:30 P.M. Central Time on the day of sale of the Bonds.  If not so received, the bid 
of the lowest bidder will be rejected and the City may direct the second lowest bidder for the Bonds to submit a Deposit and 
thereafter may award the sale of the Bonds to the same.  No interest on a Deposit will accrue to a successful bidder (the 
“Purchaser”).  The Deposit will be applied to the purchase price of the Bonds.  In the event a Purchaser fails to honor its 
accepted bid proposal, the Deposit will be retained by the City.   
 

 Sealed Bidding: Sealed bids may be submitted and will be received at the office of the City Manager at City Hall, 110 
N. 1st Street, P.O. Box 299, Indianola, Iowa 50125-0299. 

  



 Facsimile Bidding:  Bids may be submitted via facsimile at (515) 961-9402.  Facsimile bids will be sealed and treated 
as sealed bids.  Neither the Issuer nor its agents will assume liability for the inability of the bidder to reach the above named fax 
number prior to the time of sale specified above.  Time of receipt shall be the time recorded by the facsimile receiver. 
 

 Internet Bidding:  Internet bids must be submitted through PARITY® (“the Internet Bid System”).  Information about 
the Internet Bid System may be obtained by calling (212)849-5021. 
 

 Each bidder shall be solely responsible for making necessary arrangements to access the Internet Bid System for 
purposes of submitting its internet bid in a timely manner and in compliance with the requirements of the Terms of Offering.  
The Issuer is permitting bidders to use the services of the Internet Bid System solely as a communication mechanism to conduct 
the internet bidding and the Internet Bid System is not an agent of the Issuer.  Provisions of the Notice of Sale, Terms of 
Offering or Official Bid Form shall control in the event of conflict with information provided by the Internet Bid System. 
 

 Form of Bids and Award:  All bids shall be unconditional for an entire issue of the Bonds for a price not less than 
$2,054,675 (99.5% of par) plus accrued interest, and shall specify the rate or rates of interest in conformity to the limitations of 
the following paragraph.  Bids must be submitted on or in substantial compliance with the official bid form provided by the 
Issuer or through the Internet Bid System.  The Bonds will be awarded to the bidder offering the lowest true interest rate to be 
determined on a true interest cost basis (TIC). 
 

 Rates of Interest:  The rates of interest specified in the bidder’s proposal must conform to the limitations following: 
 

  1. All Bonds of each annual maturity must bear the same interest rate. 
  2. Rates bid must be in multiples of one-eighth or one-twentieth of one percent. 
  3. Each rate of interest specified for Bonds of any maturity shall not exceed 5.00%.   
 

 Delivery:  The Bonds will be delivered to the purchaser through DTC in New York, New York, against full payment in 
immediately available cash or federal funds.  The Bonds are expected to be delivered within thirty days after the sale.  Should 
delivery be delayed beyond sixty days from date of sale for any reason except failure to performance by the purchaser, the 
purchaser may withdraw their bid and thereafter their interest in and liability for the Bonds will cease.  (When the Bonds are 
ready for delivery, the Issuer may give the successful bidder five working days’ notice of the delivery date and the Issuer will 
expect payment in full on that date, otherwise reserving the right at its option to determine that the bidder has failed to comply 
with the offer of purchase.) 
 

 Certificate of Purchaser:  The Purchaser of the Bonds will be required as a condition of the sale to execute and submit 
to the Issuer within 15 days after the date of sale, a Certificate in a form satisfactory to the Issuer as to the initial offering price 
of the Bonds to the public (not including bond houses and brokers or similar persons or organizations acting in the capacity of 
underwriters or wholesalers) at which price a substantial amount of the Bonds (not less than 10% of each maturity) were in fact 
sold, and certifying that the prices are not greater than as shown on the Certificate and that the prices are not unreasonably low. 
 

 Official Statement:  The Official Statement, when further supplemented by an addendum or addenda specifying the 
maturity dates, principal amounts, and interest rates of the Bonds, and any other information required by law or deemed 
appropriate by the Issuer, shall constitute a “Final Official Statement” of the Issuer with respect to the Bonds, as that term is 
defined in Rule 15c2-12 of the Securities and Exchange Commission (the “Rule”).  By awarding the Bonds to any underwriter 
or underwriting syndicate submitting an Official Bid Form therefor, the Issuer agrees that, no more than seven (7) business days 
after the date of such award, it shall provide without cost to the senior managing underwriter of the syndicate to which the 
Bonds are awarded up to 10 copies of the Official Statement and the addendum described in the preceding sentence to permit 
each “Participating Underwriter” (as that term is defined in the Rule) to comply with the provisions of such Rule.  The Issuer 
shall treat the senior managing underwriter of the syndicate to which the Bonds are awarded as its designated agent for 
purposes of distributing copies of the Final Official Statement to each participating Underwriter.  Any underwriter executing 
and delivering an Official Bid Form with respect to the Bonds agrees thereby that if its bid is accepted by the Issuer, (i) it shall 
accept such designation and (ii) it shall enter into a contractual relationship with all Participating Underwriters of the Bonds for 
purposes of assuring the receipt by each such Participating Underwriter of the Final Official Statement. 
 

 CUSIP Numbers:  It is anticipated that CUSIP numbers will be printed on the Bonds and the purchaser must agree in 
the bid proposal to pay the cost thereof.  In no event will the Issuer be responsible for or Bond Counsel review or express any 
opinion of the correctness of such numbers, and incorrect numbers on said Bonds shall not be cause for the purchaser to refuse 
to accept delivery of said Bonds. 
 



 

OFFICIAL BID FORM 
 
 
 

TO: Mayor and City Council Due:  June 17, 2013 
 Indianola, Iowa 10:30 A.M. Central 
 
RE: $2,065,000* General Obligation Refunding Bonds, Series 2013C 
 Dated July 17, 2013 
 
 

For all or none of the above Bonds, in accordance with the Notice of Sale and Terms of Offering, we will pay you 
$_________________________ (not less than $2,054,675 [99.5% of par]) and accrued interest to date of delivery for Bonds 
bearing interest rates and maturing on June 1 in each of the stated years as follows: 
 

 ________ % for $170,000 due in 2015 ________ % for $450,000 due in 2018 

 ________ % for $445,000 due in 2016 ________ % for $275,000 due in 2019 

 ________ % for $450,000 due in 2017 ________ % for $275,000 due in 2020 
 
* Preliminary, subject to change.  The City reserves the right to adjust the principal amount of the Bonds as necessary to effectuate the 
refunding, but does not anticipate adjusting the aggregate par amount of the Bonds above $2,075,000.  Adjustments will be in increments 
of $5,000 and may be made in any maturities.  In the event of adjustment, the purchase price of the Bonds will be adjusted proportionately 
allowing the same dollar amount of gross spread per $1,000 Bond.  
 
This bid is for prompt acceptance and for delivery of said Bonds to us in compliance with the Notice of Sale and Terms of 
Offering of the General Obligation Refunding Bonds, Series 2013C which is made a part of the proposal by reference. 
 

According to our computations (the correct computation being controlling in the award), we compute the following: 
 
 

 

 NET INTEREST COST $_______________ 
 

 TRUE INTEREST COST ________________% 
  (based on dated date of July 17, 2013) 
 

 
Respectfully submitted, 
 
 
Account Manager: _______________________________ (Representing associated firms listed on back) 
 

By:_____________________________________ 
 
     Phone No. _________________________ 
 
 


 

The foregoing offer is hereby accepted by and on behalf of the city of Indianola, Iowa, this 17th day of June 2013. 
 
 
BY: __________________________________     ATTEST: __________________________________ 
           Mayor                  City Clerk 
 



 



 

For purposes of compliance with Rule 15c2-12 of the Securities and Exchange Commission (the “Rule”), this 
document as the same may be supplemented or corrected by the City from time to time (collectively the “Official 
Statement”) may be treated as an Official Statement with respect to the Bonds described herein that is deemed final 
as of the date hereof (or of any such supplement or correction) by the City. 
 

The Official Statement, when further supplemented by an addendum or addenda specifying the maturity dates, 
principal amounts and interest rates of the Bonds, together with any other information required by law, shall 
constitute a “Final Official Statement” of the City with respect to the Bonds as that term is defined in the Rule.  Any 
such addendum shall, on and after the date thereof, be fully incorporated herein and made a part hereof by 
reference. 
 

No broker, dealer, salesman, or other person has been authorized by the Issuer to give any information or to make 
any representations with respect to the Bonds other than as contained in the Official Statement of the Final 
Statement and, if given or made, such other information or representations must not be relied upon as having been 
authorized by the City. 
 

Certain information contained in the Official Statement and the Final Official Statement may have been obtained 
from sources other than records of the City and, while believed to be reliable, is not guaranteed as to completeness.  
The information and expressions of opinion in the Official Statement are subject to change, and neither the delivery 
of the Official Statement nor any sale made under such document shall create any implication that there has been 
no change in the affairs of the City since the date thereof. 
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CITY OF INDIANOLA, IOWA  

 
 

  
ELECTED OFFICIALS 

 

 Kenan Bresnan, Mayor ...................................................................... Term expires January 1, 2014 
 Greg Marchant, Council Member ...................................................... Term expires January 1, 2016 
 Pete Berry, Council Member .............................................................. Term expires January 1, 2014 
 John Parker, Council Member ........................................................... Term expires January 1, 2016 
 Eric Mathieu, Council Member .......................................................... Term expires January 1, 2016 
 John Sirianni, Council Member ......................................................... Term expires January 1, 2014 
 Pam Pepper, Council Member ............................................................ Term expires January 1, 2014 

 
ADMINISTRATIVE OFFICIALS 

 

Eric Hanson, City Manager 
Jean Furler*, Director of Finance and 

Administrative Services 
Diana Bowlin, City Clerk 

Doug Shull, City Treasurer 
 

* Ms. Furler has resigned her position and  
her last day with the City will be May 31, 2013 

 
 

CITY HALL 
110 N. 1st Street, PO Box 299 

Indianola, IA 50125-0299 
(515) 961-9410 

Fax (515) 961-9402 
 
 
 

BOND COUNSEL 
 

Ahlers & Cooney, P.C. 
100 Court Avenue, Suite 600 

Des Moines, IA  50309 
(515) 243-7611 

 
 
 

FINANCIAL CONSULTANT 
 

Ruan Securities 
a Division of D.A. Davidson & Co. 
515 East Locust Street, Suite 200 

Des Moines, IA  50309 
(515) 471-2700 

Fax (515)471-2702 
 
 
 
 
 
 
 
 
 
 

Copies of this Official Statement may be obtained from Diana Bowlin, City Clerk, 
or from the Financial Consultant for the City 
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OFFICIAL STATEMENT 
 

CITY OF INDIANOLA, IOWA 
 

$2,065,000* GENERAL OBLIGATION REFUNDING BONDS, SERIES 2013C 
 
INTRODUCTION 
 

This Official Statement, including the cover page and any and all appendices, is provided to set forth certain information with 
respect to the issuance of not to exceed $2,065,000* General Obligation Refunding Bonds, Series 2013C (the “Series 2013C 
Bonds” or “Bonds”) described above of the City of Indianola, Warren County, Iowa (the “City” or “Issuer”).  None of the 
references to or summaries of the laws of the State of Iowa or any documents referred to in this Official Statement purport to be 
complete, and all such references are qualified in their entirety by reference to the complete provisions thereof. 
 
 
DESCRIPTION OF BONDS 
 

The Bonds are dated the Date of Delivery (expected on or about July 17, 2013), and will be issued as fully registered Bonds in 
the denomination of $5,000 or any integral multiple thereof and, when issued, will be registered in the name of Cede & Co., as 
Bondholder and nominee of the Depository Trust Company, New York, NY (“DTC”).  DTC will act as securities depository for 
the Bonds.  Purchases of the Bonds will be made in book-entry form.  Purchasers of the Bonds will not receive certificates 
representing their interest in the Bonds purchased.  So long as DTC or its nominee, Cede & Co., is the bondholder, the principal 
and interest on the Bonds will be paid by the City Clerk, Indianola, Iowa as Registrar and Paying Agent (the “Registrar”), or its 
successor, to DTC or its nominee, Cede & Co.  Disbursement of such payments to the Beneficial Owners is the responsibility of 
the DTC Participants as more fully described herein.  
 

The Bonds will bear interest from their date at such rates and mature on the dates and in the amounts set forth on the cover page 
hereof, said interest being payable December 1, 2013, and semiannually thereafter on the first day of June and December in each 
year until maturity or earlier redemption.  Interest will be computed on the basis of a 360-day year of twelve 30-day months.  
Payments of principal and interest shall be made to the registered holder thereof or to their designated Agent as the same appear 
on the books of the Registrar on the 15th day preceding the payment date. 
 
 
PURPOSE AND AUTHORITY  
 

The Bonds are being issued to evidence the City’s obligation, in the aggregate principal amount of $2,065,000, in order to 
provide funds to pay costs of crossover advance refunding, on June 1, 2014, the 2015-18 maturities of General Obligation Bonds, 
Series 2008, dated May 22, 2008 (the “Series 2008 Bonds”) and crossover advance refunding, on June 1, 2015, the 2016-20 
maturities of the General Obligation Bonds, Series 2009A dated August 31, 2009 (the “Series 2009A Bonds”), as shown below.  
The Bonds are being issued by the City pursuant to and in strict compliance with the provisions of Chapter 384 of the Code of 
Iowa and all other laws amendatory thereof and supplemental thereto, and in conformity with resolutions of the City Council.   
 

Name of Issue 
to be Refunded 

 

 
Call Date 

 
Call Price 

Maturities to 
be Refunded 

Principal 
Amount 

 
Coupon 

Series 2008 Bonds June 1, 2014 100.000 June 1, 2015 $160,000 3.300% 
 June 1, 2014 100.000 June 1, 2016 165,000  3.400% 
 June 1, 2014 100.000 June 1, 2017 170,000  3.500% 
 June 1, 2014 100.000 June 1, 2018 175,000  3.600% 

      

    $670,000  
      

Name of Issue 
to be Refunded 

 

 
Call Date 

 
Call Price 

Maturities to 
be Refunded 

Principal 
Amount 

 
Coupon 

Series 2009A Bonds June 1, 2015 100.000 June 1, 2016 $250,000 2.750% 
 June 1, 2015 100.000 June 1, 2017 260,000  2.950% 
 June 1, 2015 100.000 June 1, 2018 265,000  3.200% 
 June 1, 2015 100.000 June 1, 2019 275,000  3.400% 

 June 1, 2015 100.000 June 1, 2020   285,000 3.600% 
    $1,335,000  

 
   ____________________________ 

* Preliminary, subject to change. 
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SECURITY 
 

The Bonds are general obligations of the City and the unlimited taxing powers of the City are irrevocably pledged for their 
payment.  Upon issuance of the Bonds, the City will levy taxes for the years and in amounts sufficient to provide 100% of annual 
principal and interest due.  The City is required to levy ad valorem taxes upon all taxable property in the City without limit as to 
rate or amount sufficient to pay the debt service except to the extent that other monies are deposited in the debt service fund for 
such purposes.   
 
 
OPTIONAL REDEMPTION 
 

The Series 2013C Bonds are not callable prior to their maturity date.   
 
 
UNDERWRITING 
 

The Underwriter, _____________________________, has agreed, subject to certain conditions, to purchase all, but not less 
than all, of the Bonds at an aggregate purchase price of $_____________ plus accrued interest to the closing date. 
 

The Underwriter intends to offer the Bonds to the public initially at the offering prices or bond yields as set forth in the cover 
page of this Official Statement, which may be changed, from time to time, by the Underwriter without any requirement of public 
notice.  The Underwriter may offer and sell the Bonds to certain dealers at prices lower than the initial public offering prices 
stated on the cover page.  The Underwriter may engage in secondary market trading of the Bonds, subject to applicable 
securities laws, but is not obligated, however, to repurchase any of the Bonds at the request of the holder thereof. 
 
 
Information from the Underwriter 
 

The Underwriter will be required to certify to the Issuer immediately after the opening of bids: (i) the initial public offering price 
of each maturity of the Bonds (not including sales to bond houses and brokers or similar persons or organizations acting in the 
capacity of underwriters or wholesalers) at which price a substantial amount of the Bonds (not less than 10% of each maturity) 
were sold to the public; or (ii) if less than 10% of any maturity has been sold, the price for that maturity determined as of the 
time of the sale based upon the reasonably expected initial offering price to the public; and (iii) that the initial public offering 
price does not exceed their fair market value of the Bonds on the sale date. The Underwriter will also be required to provide a 
certificate in a form satisfactory to the Issuer and Bond Counsel at closing confirming the information required by this 
paragraph. 
 
 
 
 
 
 
 
 

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK] 
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BOOK ENTRY ONLY SYSTEM 
 

The information contained in the following paragraphs of this subsection “Book-Entry Only System” has been extracted from a schedule 
prepared by Depository Trust Company (“DTC”) entitled “SAMPLE OFFERING DOCUMENT LANGUAGE DESCRIBING BOOK-ENTRY 
ONLY ISSUANCE”. The information in this section concerning DTC and DTC’s book-entry system has been obtained from sources that the 
Issuer believes to be reliable, but the Issuer takes no responsibility for the accuracy thereof.  
 

The Depository Trust Company (“DTC”), New York, NY, will act as securities depository for the Bonds (the “Securities”). The 
Securities will be issued as fully-registered securities registered in the name of Cede & Co. (DTC’s partnership nominee) or such 
other name as may be requested by an authorized representative of DTC. One fully-registered Security certificate will be issued 
for each maturity of the Securities, in the aggregate principal amount of such issue, and will be deposited with DTC.  
 

DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the New York Banking Law, 
a “banking organization” within the meaning of the New York Banking Law, a member of the Federal Reserve System, a 
“clearing corporation” within the meaning of the New York Uniform Commercial Code, and a “clearing agency” registered 
pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. DTC holds and provides asset servicing for 
over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money market instruments 
(from over 100 countries) that DTC’s participants (“Direct Participants”) deposit with DTC. DTC also facilitates the post-trade 
settlement among Direct Participants of sales and other securities transactions in deposited securities, through electronic 
computerized book-entry transfers and pledges between Direct Participants’ accounts. This eliminates the need for physical 
movement of securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust 
companies, clearing corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust & 
Clearing Corporation (“DTCC”). DTCC is the holding company for DTC, National Securities Clearing Corporation and Fixed 
Income Clearing Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its regulated 
subsidiaries. Access to the DTC system is also available to others such as both U.S. and non-U.S. securities brokers and dealers, 
banks, trust companies, and clearing corporations that clear through or maintain a custodial relationship with a Direct Participant, 
either directly or indirectly ("Indirect Participants"). DTC has a Standard & Poor’s rating of AA+. The DTC Rules applicable to 
its Participants are on file with the Securities and Exchange Commission. More information about DTC can be found at 
www.dtcc.com.  
 

Purchases of Securities under the DTC system must be made by or through Direct Participants, which will receive a credit for the 
Securities on DTC’s records. The ownership interest of each actual purchaser of each Security (“Beneficial Owner”) is in turn to 
be recorded on the Direct and Indirect Participants’ records. Beneficial Owners will not receive written confirmation from DTC 
of their purchase. Beneficial Owners are, however, expected to receive written confirmations providing details of the transaction, 
as well as periodic statements of their holdings, from the Direct or Indirect Participant through which the Beneficial Owner 
entered into the transaction. Transfers of ownership interests in the Securities are to be accomplished by entries made on the 
books of Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates 
rep resenting their ownership interests in Securities, except in the event that use of the book-entry system for the Securities is 
discontinued. 
 

To facilitate subsequent transfers, all Securities deposited by Direct Participants with DTC are registered in the name of DTC’s 
partnership nominee, Cede & Co., or such other name as may be requested by an authorized representative of DTC. The deposit 
of Securities with DTC and their registration in the name of Cede & Co. or such other DTC nominee do not effect any change in 
beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the Securities; DTC’s records reflect only the 
identity of the Direct Participants to whose accounts such Securities are credited, which may or may not be the Beneficial 
Owners. The Direct and Indirect Participants will remain responsible for keeping account of their holdings on behalf of their 
customers.  
 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect Participants, 
and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by arrangements among them, subject 
to any statutory or regulatory requirements as may be in effect from time to time. Beneficial Owners of Securities may wish to 
take certain steps to augment the transmission to them of notices of significant events with respect to the Securities, such as 
redemptions, tenders, defaults, and proposed amendments to the Security documents. For example, Beneficial Owners of 
Securities may wish to ascertain that the nominee holding the Securities for their benefit has agreed to obtain and transmit notices 
to Beneficial Owners. In the alternative, Beneficial Owners may wish to provide their names and addresses to the registrar and 
request that copies of notices be provided directly to them. 
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Redemption notices shall be sent to DTC. If less than all of the Securities within an issue are being redeemed, DTC’s practice is 
to determine by lot the amount of the interest of each Direct Participant in such issue to be redeemed.  
 

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to Securities unless authorized by a 
Direct Participant in accordance with DTC’s MMI Procedures. Under its usual procedures, DTC mails an Omnibus Proxy to 
Issuer as soon as possible after the record date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those 
Direct Participants to whose accounts Securities are credited on the record date (identified in a listing attached to the Omnibus 
Proxy).  
 

Redemption proceeds, distributions, and dividend payments on the Securities will be made to Cede & Co., or such other nominee 
as may be requested by an authorized representative of DTC. DTC’s practice is to credit Direct Participants’ accounts upon 
DTC’s receipt of funds and corresponding detail information from Issuer or Agent, on payable date in accordance with their 
respective holdings shown on DTC’s records. Payments by Participants to Beneficial Owners will be governed by standing 
instructions and customary practices, as is the case with securities held for the accounts of customers in bearer form or registered 
in “street name,” and will be the responsibility of such Participant and not of DTC, Agent, or Issuer, subject to any statutory or 
regulatory requirements as may be in effect from time to time. Payment of redemption proceeds, distributions, and dividend 
payments to Cede & Co. (or such other nominee as may be requested by an authorized representative of DTC) is the 
responsibility of Issuer or Agent, disbursement of such payments to Direct Participants will be the responsibility of DTC, and 
disbursement of such payments to the Beneficial Owners will be the responsibility of Direct and Indirect Participants.  
 

DTC may discontinue providing its services as depository with respect to the Securities at any time by giving reasonable notice to 
Issuer. Under such circumstances, in the event that a successor depository is not obtained, Security certificates are required to be 
printed and delivered.  
 

Issuer may decide to discontinue use of the system of book-entry-only transfers through DTC (or a successor securities 
depository). In that event, Security certificates will be printed and delivered to DTC.  
 

The information in this section concerning DTC and DTC’s book-entry system has been obtained from sources that Issuer 
believes to be reliable, but Issuer takes no responsibility for the accuracy thereof.  
 
 
CONTINUING DISCLOSURE 
 

In order to assist the Underwriter in complying with SEC Rule 15c2-12 (the “Rule”), pursuant to the Resolutions the Issuer will 
covenant and agree for the benefit of the holders and beneficial owners of the Bonds to provide certain financial information and 
operating data relating to the Issuer to certain information repositories annually, and to provide notices of the occurrence of 
certain events enumerated in the Rule to the Municipal Securities Rulemaking Board and to any state information depository.  
The specific nature of the information to be contained in the annual report or the notices of material events is set forth in the 
continuing Disclosure Certificate to be executed and delivered by the Issuer at closing in substantially the form attached hereto as 
Appendix C. 
 

Currently the City is compliant with its Disclosure Covenants.  However, the City inadvertently failed to comply with its previous 
continuing disclosure undertakings.  The required annual reports, financial and operating data, were filed as of December 2012 in 
accordance with the Rule.  The City has taken steps to ensure continued compliance with its continuing disclosure requirements 
and is currently in compliance with the provisions of the Rule. 
 

A failure by the Issuer to comply with any provision of the Continuing Disclosure Certificate will not constitute an event of 
default on the Bonds (although holders will have any available remedy at law or in equity).  Nevertheless, such a failure must be 
reported in accordance with the Rule and must be considered by any broker, dealer or municipal securities dealer before 
recommending the purchase or sale of the Bonds in the secondary market.  Consequently, such a failure may adversely affect the 
transferability and liquidity of the Bonds and their market price. 
 
 
FUTURE FINANCING: 
 

The City and other entities issuing obligations on behalf of the City reasonably expect to issue the following additional 
obligations during calendar year 2013: approximately $500,000 of additional General Obligation debt.  In January of 2013, the 
City issued $1,865,000 General Obligation Bonds, Series 2013A and $5,510,000 General Obligation Bonds, Series 2013B.  Not 
more than $10,000,000 of tax-exempt obligations are anticipated to be issued by the City or affiliated entities in calendar year 
2013. 
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LEGAL MATTERS 
 

Legal matters incident to the authorization and issuance of the Bonds are subject to the opinion of Ahlers & Cooney, P.C., Bond 
Counsel of Des Moines, Iowa, as to validity and tax exemption.  The opinion will be substantially in the form set forth in 
Appendix B attached hereto.  Bond Counsel has not participated in the preparation of this Official Statement. 
 

The legal opinion to be delivered concurrently with the delivery of the Bonds express the professional judgment of the attorneys 
rendering the opinions as to legal issues expressly addressed therein.  By rendering a legal opinion, the opinion giver does not 
become an insurer or guarantor of the result indicated by that expression of professional judgment, or of the transaction on 
which the opinions are rendered, or of the future performance of parties to the transaction.  Nor does the rendering of an opinion 
guarantee the outcome of any legal dispute that may arise out of the transaction. 
 

Limitations of Actions.  In accordance with Iowa Code section 384.33, no legal or equitable action can be brought with respect 
to any legislative acts or proceedings in connection with the power of the City to issue the Bonds or the effectiveness of ay 
proceedings relating to the authorization and issuance of the Bonds from and after sixty days from the time the Bonds are 
ordered issued by the City. 
 
 
LITIGATION 
 

There is no litigation now pending or, to the knowledge of Officials of the Issuer, threatened which questions the validity of the 
Bonds or of any proceedings of the Issuer taken with respect to the issuance or sale thereof.   
 
 
DEBT PAYMENT HISTORY 
 

The Issuer is not aware of any instance in which it has defaulted on the payment of principal and interest debt payments. 
 
 
RATING 
 

The Issuer has requested a rating on the Bonds from Moody’s Investors Service.  The outstanding general obligation debt of the 
City is currently rated ‘Aa3’ by Moody’s.  All fees relating to this rating will be paid by the Issuer.  Any explanation of the 
significance of the rating may be obtained only from the rating agency.  There is no assurance that such rating will continue for 
any given period of time or that such rating will not be revised or withdrawn if, in the judgment of the rating agency, 
circumstances so warrant.  Any such change in or withdrawal of the rating could have an adverse effect on the market price of 
the Bonds.   
 
 
FINANCIAL CONSULTANT 
 

The Issuer has retained Ruan Securities, a division of D.A. Davidson & Co., as financial advisor (the “Financial Consultant”) in 
connection with the issuance of the Bonds. In preparing the Official Statement, the Financial Consultant has relied upon 
governmental officials, and other sources who have access to relevant data to provide accurate information for the Official 
Statement, and the Financial Consultant has not been engaged, nor has it undertaken, to independently verify the accuracy of 
such information. The Financial Consultant is not a public accounting firm and has not been engaged by the Issuer to compile, 
review, examine or audit any information in the Official Statement in accordance with accounting standards. 
 
 
 
 
 
 

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK] 
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TAX MATTERS 
 

Federal tax law contains a number of requirements and restrictions that apply to the Bonds, including investment restrictions, 
periodic payments of arbitrage profits to the United States, requirements regarding the proper use of the Bonds proceeds and 
facilities financed with the Bonds proceeds, and certain other matters.  The Issuer has covenanted to comply with all 
requirements that must be satisfied in order for the interest on the Bonds to be excludable from gross income for federal income 
tax purposes.  Failure to comply with certain of such covenants could cause interest on Bonds to become includable in gross 
income for federal income tax purposes retroactively to the date of issuance of the Bonds. 
 

Subject to the Issuer’s compliance with the covenants, under present law, in the opinion of Bond Counsel, interest on the Bonds 
is excludable from gross income of the owners thereof for federal income tax purposes.  Interest is not an item of tax preference 
in computing the federal alternative minimum tax for individuals and corporations; however, such interest is taken into account 
in determining adjusted current earnings for the purpose of computing the federal alternative minimum tax for certain 
corporations.   
 

The interest on the Bonds is not exempt from present Iowa income taxes. 
 

Ownership of the Bonds may result in other state and local tax consequences to certain taxpayers.  Bond Counsel expresses no 
opinion regarding any such collateral consequences arising with respect to the Bonds.  Prospective purchasers of the Bonds 
should consult their tax advisors regarding the applicability of any such state and local taxes. 
 

Prospective purchasers of the Bonds should be aware that ownership of the Bonds may result in collateral federal income tax 
consequences to certain taxpayers, including, without limitation, corporations subject to the branch profits tax, financial 
institutions, certain insurance companies, certain S corporations, individual recipients of Social Security or Railroad Retirement 
benefits and taxpayers who may be deemed to have incurred (or continued) indebtedness to purchase or carry tax-exempt bonds.  
Bonds Counsel will not express any opinion as to such collateral tax consequences.  Prospective purchasers of the Bonds should 
consult their tax advisors as to collateral federal income tax consequences. 
 
Qualified Tax-Exempt Bonds 
 

The Issuer intends to designate the Bonds as qualified tax-exempt bonds under the exception provided in Section 265(b)(3) of 
the Internal Revenue Code of 1986, as amended (the “Tax Code”), which affords banks and certain other financial institutions 
more favorable treatment of their deduction for interest expense than would otherwise be allowed under Section 265(b)(2) of the 
Tax Code. 
 
Tax Accounting Treatment of Discount and Premium on Certain Bonds 
 

The initial public offering price of certain Bonds (the “Discount Bonds”) may be less than the amount payable on such Bonds at 
maturity.  An amount equal to the difference between the initial public offering price of a Discount Bond (assuming that a 
substantial amount of the Discount Bonds of that maturity are sold to the public at such price) and the amount payable at 
maturity constitutes original issue discount to the initial purchaser of such Discount Bond.  A portion of such original issue 
discount allocable to the holding period of such Discount Bond by the initial purchaser will, upon the disposition of such 
Discount Bond (including by reason of its payment at maturity), be treated as interest excludable from gross income, rather than 
as taxable gain, for federal income tax purposes, on the same terms and conditions as those for other interest on the Bonds 
described above under “Tax Exemption”.  Such interest is considered to be accrued actuarially in accordance with the constant 
interest method over the life of a Discount Bond, taking into account the semiannual compounding of accrued interest, at the 
yield to maturity on such Discount Bond and generally will be allocated to an original purchaser in a different amount from the 
amount of the payment denominated as interest actually received by the original purchaser during the tax year. 
 

However, such interest may be required to be taken into account in determining the amount of the branch profits tax applicable 
to certain foreign corporations doing business in the United States, even though there will not be a corresponding cash payment.  
In addition, the accrual of such interest may result in certain other collateral federal income tax consequences to, among others, 
financial institutions, life insurance companies, property and casualty insurance companies, S corporations with “subchapter C” 
earnings and profits, individual recipients of Social Security or Railroad Retirement benefits, and taxpayers who may be deemed 
to have incurred or continued indebtedness to purchase or carry, or who have paid or incurred certain expenses allocable to, tax-
exempt bonds.  Moreover, in the event of the redemption, sale or other taxable disposition of a Discount Bond by the initial 
owner prior to maturity, the amount realized by such owner in excess of the basis of such Discount Bond in the hands of such 
owner (adjusted upward by the portion of the original issue discount allocable to the period for which such Discount Bond was 
held) is includable in gross income.   
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Owners of Discount Bonds should consult with their own tax advisors with respect to the determination of accrued original issue 
discount on Discount Bonds for federal income tax purposes and with respect to the state and local tax consequences of owning 
and disposing of Discount Bonds.  It is possible that, under applicable provisions governing determination of state and local 
income taxes, accrued interest on Discount Bonds may be deemed to be received in the year of accrual even though there will 
not be a corresponding cash payment. 
 

The initial public offering price of certain Bonds (the “Premium Bonds”) may be greater than the amount of such Bonds at 
maturity.  An amount equal to the difference between the initial public offering price of a Premium Bond (assuming that a 
substantial amount of the Premium Bonds of that maturity are sold to the public at such price) and the amount payable at 
maturity constitutes premium to the initial purchaser of such Premium Bonds.  The basis for federal income tax purposes of a 
Premium Bond in the hands of such initial purchaser must be reduced each year by the amortizable bond premium, although no 
federal income tax deduction is allowed as a result of such reduction in basis for amortizable bond premium.  Such reduction in 
basis will increase the amount of any gain (or decrease the amount of any loss) to be recognized for federal income tax purposes 
upon a sale or other taxable disposition of a Premium Bond.  The amount of premium which is amortizable each year by an 
initial purchaser is determined by using such purchaser’s yield to maturity. 
 

Purchasers of the Premium Bonds should consult with their own tax advisors with respect to the determination of amortizable 
bond premium on Premium Bonds for federal income tax purposes and with respect to the state and local tax consequences of 
owning and disposing of Premium Bonds. 
 
Related Tax Matters 
 

The Internal Revenue Service (the “Service”) has an ongoing program of auditing tax-exempt bonds to determine whether, in 
the view of the Service, interest on such tax-exempt bonds is includable in the gross income of the owners thereof for federal 
income tax purposes.  It cannot be predicted whether or not the Service will commence an audit of the Bonds.  If an audit is 
commenced, under current procedures the Service may treat the Issuer as a taxpayer and the bondholders may have no right to 
participate in such procedure.  The commencement of an audit could adversely affect the market value and liquidity of the 
Bonds until the audit is concluded, regardless of the ultimate outcome. 
 
Payments of interest on, and proceeds of the sale, redemption or maturity of tax-exempt bonds are in certain cases required to be 
reported to the Service.  Additionally, backup withholding may apply to any such payments to any Bond owner who fails to 
provide an accurate Form W-9 Request for Taxpayer Identification Number and Certification, or a substantially identical form, 
or to any Bond owner who is notified by the Service of a failure to report any interest or dividends required to be shown on 
federal income tax returns.  The reporting and backup withholding requirements do not affect the excludability of such interest 
from gross income for federal tax purposes. 
 

There are or may be pending in the Congress of the United States, legislative proposals, including some that carry retroactive 
effective dates, that, if enacted, could alter or amend the federal tax matters referred to in this section or affect the market value 
of the Bonds.  It cannot be predicted whether or in what form any such proposal might be enacted or whether, if enacted, it 
would apply to bonds issued prior to enactment.   
 

It is possible that further legislation will be proposed or introduced that could result in changes in the way that tax exemption is 
calculated, or whether interest on certain securities are exempt from taxation at all.  Bond Counsel expresses no opinion 
regarding any pending or proposed federal or state tax legislation.  Prospective purchasers should consult with their own tax 
advisors regarding the Jobs Act and any other pending or proposed federal income tax legislation.  
 
 
Opinions 

 

Bond Counsel’s opinion is not a guarantee of a result, or of the transaction on which the opinion is rendered, or of the future 
performance of parties to the transaction, but represents its legal judgment based upon its review of existing statutes, regulations, 
published rulings and court decisions and the representations and covenants of the Issuer described in this section.  No ruling 
has been sought from the Service with respect to the matters addressed in the opinion of Bond Counsel and Bond Counsel’s 
opinion is not binding on the Service.  Bond Counsel assumes no obligation to update its opinion after the issue date to reflect 
any further action, fact or circumstance, or change in law or interpretation, or otherwise.   
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PENSION AND RETIREMENT BENEFITS 
 

The City of Indianola is a participating employer in the Iowa Public Employees Retirement System (IPERS) and the Municipal 
Fire and Police Retirement System of Iowa (MFPRS).  For details, see the Notes to Financial Statements in Appendix A. 
 
 
OTHER POSTEMPLOYMENT BENEFITS (OPEB) 
 

Plan Description – The City operates a single-employer retiree benefit plan which provides medical/prescription drug benefits 
for retirees and their spouses. There are 91 active and 2 retired members in the plan. Participants must be 55 or older at 
retirement. Some Fire/Rescue participants qualify at age 50 with 22 years of service. 
 

The medical/prescription drug benefits are provided through a self-funded plan. Retirees under age 65 pay the same premium for 
the medical/prescription drug benefits as active employees. 
 

Funding Policy – The contribution requirements of plan members are established and may be amended by the City. The City 
currently finances the retiree benefit plan on a pay-as-you-go basis. The most recent active member monthly premiums for the 
City and plan members are $510 for single coverage and $1,260 for family coverage. The same monthly premiums apply to 
retirees. For the year ended June 30, 2012 (most recent year for which audited data is available), the City contributed $0 and 
plan members eligible for benefits contributed $22,300 to the plan. 
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THE CITY 
 

INDIANOLA, the county seat of Warren County, is located in central Iowa about seventeen miles south of Des Moines, the 
State capital.  The city covers nine square miles.  Indianola was incorporated in 1864 and is a progressively growing community.  
Census figures for 2010 indicated 14,782 residents, up 9% from the 2000 census.   
 

Indianola is minutes away from Des Moines by double-lane U.S. Highway 65-69; Interstate Highways 35 and 80 are only 
twenty miles away.  The Des Moines International Airport is a twenty-minute drive from Indianola.   
 

From 1970 until 1987 Indianola was the site of the U.S. Hot Air Balloon Championship, the premier hot air ballooning event in 
the U.S.  A private non-profit group continues to sponsor balloon races which are spectator-oriented and draw large audiences.  
The City is also home of the National Balloon Museum.   
 

Indianola Community School District serves the entire community plus 150 square miles of surrounding rural Warren County 
with three elementary schools, a middle school, and a senior high school.  Current enrollment totals 3,349 and the District 
population is estimated at over 19,500.  There is also a private school for grades K-8 with estimated enrollment of approximately 
50.  Indianola is also fortunate to have Simpson College, a four-year liberal arts school, located in the City.  Drake University is 
seventeen miles north in Des Moines and Des Moines Area Community College is twenty-two miles north in Ankeny. 
 

Indianola Development Association, comprised of local business people, owns an industrial park in the northeast corner of the 
City.  Three other industrial sites are available.  Electric, water, gas, and sewer service are available at all sites. 
 

The City has excellent utilities.  Elevated water storage capacity is 1.75 million gallons and four wells are the source of supply.  
Average daily consumption is 1.3 million gallons and peak consumption is 1.9 million gallons per day.  The water plant has a 
capacity of 3.8 million gallons.  A new water tower and several new water mains have been constructed.  Electricity, water and 
communication services are supplied by the Utility, and MidAmerican Energy Company distributes natural gas to the area.  The 
sanitary sewage treatment plant owned by the City handles an average load of 1.5 million gallons per day and peak load of 1.8 
million gallons per day.  The facility was designed to handle Indianola’s expected growth with a design capacity of 4.325 
million gallons per day.  A fiber optic loop was constructed in 2000 and links municipal, county, and school information 
systems.  In 2005, the municipal communications utility entered into a public/private partnership that will provide voice and 
high-speed data services over the fiber optic loop.   
 

Municipal services include a police department with nineteen full-time policemen, a fire department with eight full-time and 
fifty volunteer personnel, a rescue service with two full-time ambulances and a third on standby.  Indianola’s fire department has 
a rating of five by the Insurance Service Office, the highest rating available for volunteer departments.  Three medical clinics 
serve the City and hospital facilities are located in nearby Des Moines.  Several new softball, soccer and baseball fields are 
being constructed through a joint effort of the city, school, Soccer Tribe and Little League. 
 

Indianola has a variety of leisure activities to please everyone’s needs.  The City Library collection includes approximately 
45,000 books.  The Des Moines Metro Opera Festival performs annually at Simpson College’s Performing Arts Center.  The 
City also offers supervised tennis, archery, golf, and softball.  Located in the City are nine outdoor tennis courts, six gyms, 
swimming pools, private and public golf courses, fourteen public parks comprised of over 239 acres, a nature trail, and a country 
club.  

 

The population trends for the city, county and state are as follows: 
 

 1980 1990 2000 2010 
 

 City of Indianola 10,843 11,340 12,998 14,782 
 Warren County 34,878 36,033 40,671 46,625 
 State of Iowa 2,914,000 2,776,755 2,926,324 3,046,355 
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TAXABLE RETAIL SALES TREND 
 

 Fiscal Year Ended: 6/30/2012 6/30/2011 6/30/2010 6/30/2009 3/31/2008 3/31/2007 
 

City of Indianola $166,286,139 $155,566,297 $151,686,383 $152,921,291 $154,084,136 $148,958,648 
   No. of Businesses 517 512 508 518 497 478 
 

Warren County $249,376,876 $233,030,815 $225,792,336 $227,622,442 $222,050,826 $215,606,176 
   No. of Businesses 1,023 1,007 999 1,019 967 926 
 

SOURCE:  Iowa Department of Revenue and Finance, Iowa Retail Sales and Use Tax Report. 

 
 
LARGER EMPLOYERS 
   Approximate No. 
 Employer Product/Service of Employees 
 

 Indianola Community School District education 425 
 Wal-Mart retail sales 340 
 Hy-Vee Store grocery store 235 
 Simpson College higher education 217 
 Warren County county government 200 
 Herschel-Adams Corporation agricultural OEM supplies 175 
 Indianola Good Samaritan long-term health care 150 
 Christian Opportunity Center Supporting people w/disabilities 100 
 Cemen Tech concrete systems 90 
 Phillips Floors flooring services 80 
 Downing Construction building construction 43 
 Record/Herald and Indianola Tribune print media 37 
 Vanderpool Construction heavy construction 32 
 Midwest Uncuts optometric supplies/lenses 36 
 

 Number of Major Manufacturing Plants in the Community: 5 
 Number of Manufacturing Employees in the Community: 430 
  

SOURCE:  LocationOne Information Systems 

 
 
UNEMPLOYMENT STATISTICS 
 

 Year Warren County  State of Iowa 
 

 2013 (4 mo) 5.3%  4.9% 
 2012 5.1%  5.2% 
 2011 5.5%  5.9% 
 2010 5.2%  5.6% 
 2009 5.5%  6.0% 
 2008 3.7%  4.1% 
 2007 3.3%  3.7% 
 2006 3.3%  3.8% 
 

 SOURCE:  Iowa Department of Job Service 
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AGRICULTURAL STATISTICS 
 Warren County State of Iowa 
 

Number of Farms (2010) 1,200 92,400 
Average Farm size, acres 208 338 
Farmland values, per acre (2011) $5,684 $6,708 
Corn/grain: Acres harvested (2011) 67,200 13,700,000 
 Yield per acre 129.1 172 
 Production (000 bu.) 8,677 2,356,400 
Soybeans: Acres harvested (2011) 64,600 9,230,000 
 Yield per acre 44.6 50.5 
 Production (000 bu.) 2,881 466,115 

 
 
 
BUILDING PERMIT TREND 
 

  Value of New 
  Residential & Value of New Value of No. of No. of 
 Calendar Multi-Family Non-Residential Add.; Alt. Single Family Permits 
 Year Construction Construction and Others Homes Issued 
 

 2012 $  8,286,200 $19,690,301 $545,967 14 115 
 2011 $  3,585,600 $21,061,458 $20,093,044 21 136 
 2010 $13,166,884 $  1,052,865 $5,845,727 30 179 
 2009 $  8,094,398 $  1,783,743 $3,097,098 22 101 
 2008 $17,972,942 $     895,000 $1,200,801 22 157 
 2007 $13,250,371 $11,419,765 $9,903,704 63 193 
 2006 $18,450,920 $  2,734,875 $4,646,952 (1) 71 188 
 2005 $11,985,967 $  2,955,380 $3,027,231 70 191 
 

(1) Includes $7,856,386 for 20 non-residential additions or alterations 
 

 
 
 
PROPERTY VALUATIONS AND TAX COLLECTION PROCEDURES 
 

All property subject to taxation is valued in compliance with State law every two years subject to an equalization action of the 
State Department of Revenue.  All property except utility property is assessed at the local level.  The State Department of 
Revenue assesses utility property. 
 

The Assessor establishes the actual valuation (100%) as of January 1 in a calendar year for taxes payable in the succeeding fiscal 
year, i.e. valuations made in 2012 are for taxes payable in the fiscal year 2013/14.  The actual value of parcels is provided by the 
assessor to the county auditor who then determines the taxable value.  The taxable value is computed by adjusting the actual 
value of various classes of real property, principally residential property, by percentages (roll back rates) determined by the State 
Department of Revenue.  The roll back percentages for residential property values for the years shown are: 
 

 Fiscal Year Percentage 
 

 2013/14 52.8166% 
 2012/13 50.7518% 
 2011/12 48.5299% 
 2010/11 46.9094% 
 2009/10 45.5893% 
 2008/09 44.0803% 
 2007/08 45.5596% 
 2006/07 45.9960% 
 2005/06 47.9642% 
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LEGISLATION – PROPERTY TAX MATTERS 
 

It can be anticipated that, from time to time, legislative proposals may be considered by the Iowa General Assembly that would, if 
enacted, alter or amend one or more of the tax matters described herein.   It cannot be predicted whether or in what forms any of 
such proposals may be enacted, and there can be no assurance that such proposals will not apply to valuation, assessment or levy 
procedures for the levy of taxes by the Issuer. 
 

During the most recent legislative session, the Iowa General Assembly passed Senate File 295, which the Governor is expected to 
sign, that reduces taxes on commercial, industrial, multi-residential and telecommunications property and limits growth in 
assessed value for residential and agricultural property.  Local governments, including the Issuer, are likely to experience modest 
reductions in property tax revenues starting in fiscal 2015, with sizeable reductions possible starting in fiscal 2018.  Local 
governments that may experience disproportionately higher revenue losses include regions that have a substantial commercial 
base, a large share of multi-residential developments (such as college towns), or significant amounts of telecommunications 
property.  The legislation applies to the value of the property on which the debt service for the Bonds is levied.  The Issuer has 
not attempted to quantify the impact of the legislation on its operations but such effect could be significant. 
 

Iowa Code section 76.2 provides that when an Iowa political subdivision issues general obligation bonds, “The governing 
authority of these political subdivisions before issuing bonds shall, by resolution, provide for the assessment of an annual levy 
upon all the taxable property in the political subdivision sufficient to pay the interest and principal of the bonds within a period 
named not exceeding twenty years.  A certified copy of this resolution shall be filed with the county auditor or the auditors of the 
counties in which the political subdivision is located; and the filing shall make it a duty of the auditors to enter annually this levy 
for collection from the taxable property within the boundaries of the political subdivision until funds are realized to pay the bonds 
in full.” 
 
 

SCHEDULE OF RECEIPTS AND DISBURSEMENTS  (General Fund) 
 

 Fiscal Beginning   Ending 
 Year Balance Receipts Disbursements Balance 
 

 2012/13 $2,385,825 $6,850,234 $6,477,547 $2,758,512** 
 2011/12 $2,652,716 $7,565,468 $7,832,359 $2,385,825 
 2010/11 $2,500,063 $7,405,733 $7,253,080 $2,652,716 
 2009/10 $2,372,665* $7,366,801 $7,239,403 $2,500,063 
 2008/09 $2,348,489 $7,984,168 $7,647,961 $2,684,696 
 2007/08 $1,971,659 $4,299,513 $4,473,190 $1,797,982 
 2006/07 $1,484,526 $7,531,861 $7,044,728 $1,971,659 
 

   * Beginning balance restated due to chart of account conversion in FY2010 
 ** As of May 15, 2013 
 
 

CURRENT FUND BALANCES   (as of April 30, 2013) 
 

General Fund ............................................................................ $ 2,720,327 
Debt Service Fund ................................................................... $ 3,353,645 
Special Revenue Funds (total only) ......................................... $ 1,762,558 
Capital Project Funds (total) .................................................... $ 4,641,496 
City Utility and Other .............................................................. $ 3,204,695 
Indianola Municipal Utilities ................................................... $ 10,712,160 

 
 

TAX COLLECTION TREND   (All Funds) 
 

 Levy Collection Amount Amount Percent 
 Year Year Levied Collected* Collected 
 

 2012 2013/14 $5,339,600 N/A 
 2011 2012/13 $5,147,900 $4,802,734 93.0%** 
 2010 2011/12 $4,916,800 $4,929,376 100.3% 
 2009 2010/11 $4,813,101 $4,836,322 101.0% 
 2008 2009/10 $4,813,982 $4,826,350 100.8% 
 2007 2008/09 $4,745,078 $4,745,007 100.0% 
 2006 2007/08 $4,375,177 $4,380,621 100.1% 
 

 * Including delinquent taxes, if any 
 ** as of April 30, 2013 
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BREAKDOWN OF CITY TAX LEVY 
 
 Valuation Year: 2011 2010 2009 2008 2007 
 Collection Year: 2012/13 2011/12 2010/11 2009/10 2008/09 
 

 General $ 8.09938 $ 7.99949 $ 8.09999 $ 8.10000 $ 8.10000 
 Employee Benefits $ 1.19993 $ 1.35424 $ 1.30001 $ 1.35000 $ 1.54889 
 Debt Service $ 1.90795 $ 1.84997 $ 1.90000 $ 1.90000 $ 2.00000 
      Total Levy $ 11.20726 $ 11.20370 $ 11.30000 $ 11.35000 $ 11.64889 
 

 City Ag Land $ 3.00375 $ 3.00375 $ 3.00375 $ 3.00375 $ 3.00375 
 
 
TAX RATE PER $1,000 OF TAXABLE VALUATION   (Combined Levy for all Taxing Districts) 
 

 Valuation Year: 2011 2010 2009 2008 2007 
 Collection Year: 2012/13 2011/12 2010/11 2009/10 2008/09 
 

 City of Indianola $ 11.20726 $ 11.20370 $ 11.30000 $ 11.35000 $ 11.64889 
 Warren County $ 5.73932 $ 5.78580 $ 5.98385 $ 6.14682 $ 6.40543 
 County Assessor $ .37767 $ .32000 $ .32013 $ .35484 $ .42011 
 Ag Extension $ .05247 $ .05912 $ .06179 $ .06163 $ .06472 
 Indianola CSD $ 20.45943 $ 20.89666 $ 20.89666 $ 19.99645 $ 20.05418 
 DMACC $ .58466 $ .59018 $ .56008 $ .56778 $ .56386 
 State (Bruc./TB) $ .00330 $ .00340 $ .00340 $ .00350 $ .00350 
 

      Total Levy $ 38.42411 $ 38.85886 $ 39.12591 $ 38.48102 $ 39.16069 
 
 
VALUATION TREND 
 

 
Valuation 

Year 

 
Payable 

Fiscal Year 

 
100% 

Actual Valuation 

Taxable 
Valuation 

(With Rollback) 

Taxable 
TIF Increment 

Valuation 

Total 
Taxable 

Valuation 

2012 2013/14 $819,304,224 $468,464,180 $47,507,247 $515,971,427 
2011 2012/13 807,530,805 451,775,383 42,652,063 494,427,446 
2010 2011/12 792,867,721 431,417,624 35,690,858 467,108,482 
2009 2010/11 774,913,884 421,101,424 26,874,547 447,975,971 
2008 2009/10 780,548,479 419,994,546 22,769,004 442,763,550 
2007 2008/09 761,974,598 403,600,366 19,978,653 423,579,019 
2006 2007/08 669,960,773 365,510,016 20,144,573 385,654,589 

 

The 100% actual valuations, before rollback and after reduction of military exemption, include ag land and buildings, TIF increment, and 
gas and electric utilities and are used for calculating debt capacity.  The taxable valuations, with the rollback and after the reduction of 
military exemption, include gas and electric utilities, exclude ag land and buildings and exclude taxable TIF increment value, which is 
shown separately.  Iowa cities certify operating levies against taxable value excluding TIF increment.  However, debt service levies are 
certified against taxable value including TIF increment.   
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CURRENT VALUATION BY PROPERTY CLASSIFICATION   
 

The following shows the January 1, 2012 100% Assessed and Taxable Valuations of the City (for Fiscal Year 2013/14 tax levies) as well 
as the Janyuary 1, 2011 Assessed and Taxable Valuations for Fiscal Year 2012/13 tax levies). 
 

   January 1, 2011   January 1, 2012  
  Assessed Value  Assessed 
  (100% Valuation) Taxable Valuation  (100% Valuation) Taxable Valuation 
 

 Residential   $ 627,767,596 $ 317,835,762 $ 632,572,606 $ 332,875,413 
 Agricultural   $ 2,078,466 $ 1,100,508 $ 2,303,589 $ 1,154,991 
 Ag Buildings  $ 85,013 $ 48,032 $ 90,311 $ 52,287 
 Commercial   $ 127,934,078 $ 127,934,078 $ 127,747,287 $ 127,747,287 
 Industrial   $ 2,613,568 $ 2,613,568 $ 4,587,805 $ 4,587,805 
 Utilities (w/o Gas & Electric) $ 2,636,987 $ 2,636,987 $ 2,577,529 $ 2,577,529 
 Utilities (Gas & Electric) $ 3,232,596 $ 2,224,550 $ 3,372,596 $ 2,130,892 
      Gross   $ 766,348,304 $ 454,393,485 $ 773,251,723 $ 471,126,204 
 Less Military Exemption $ 1,469,562 $ 1,469,562 $ 1,454,746 $ 1,454,746 
 

      Net Valuation  $ 764,787,742 $ 452,923,923 $ 771,796,977  469,671,458 
      TIF   $ 42,652,063 $ 42,652,063 $ 47,507,247 $ 47,507,247 
           TOTAL  $ 807,530,805 $ 495,575,986 $ 819,304,224 $ 517,178,705 

 

SOURCE:  Department of Management, State of Iowa 

 
 
 
LARGER TAXPAYERS 
 

Set forth in the following table are the persons or entities which represent the largest taxpayers within the boundaries of the 
Issuer, as provided by the Warren County Assessor’s office.  No independent investigation has been made of and no 
representation is made herein as to the financial condition of any of the taxpayers listed below or that such taxpayers will 
continue to maintain their status as major taxpayers in the City.  The Issuer’s mill levy is uniformly applicable to all of the 
properties included in the table, and thus taxes expected to be received by the Issuer from such taxpayers will be in proportion to 
the assessed valuations of the properties.  The total tax bill for each of the properties is dependent upon the mill levies of the 
other taxing entities which overlap the properties. 
 

  2012 2011 
 Taxpayer Name Actual Valuation Actual Value 
 

 Wesley Retirement Services Inc. $16,246,700 $15,782,200 
 Wal-Mart Store $11,232,300 $11,273,900 
 GFP Investment Co., LC $6,136,800 $6,136,800 
 Tulip Apartment Group Inc. $4,077,700 $4,077,700 
 The Toy Warehouse LLC $4,355,700 $4,355,700 
 JRB Enterprises LLC $4,479,830 $4,160,060 
 910 N Jefferson Street $4,578,300 $4,578,300 
 Ev Lutheran Good Samaritan $3,843,220 $3,843,200 
 Danlee Corp. $3,533,260 $3,381,260 
 

SOURCE:  Warren County Assessor. 
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GENERAL OBLIGATION DEBT – Unlimited Tax Portion Only 

 
 

  
Date  

of Issue 

 
Original 
Amount 

 
 

Purpose 

 
Final 

Maturity 

Principal 
Outstanding 
as of 7/17/13 

5/08 1,575,000 Various Improvements and Equipment [1]  6/14 $150,000 
8/09A 2,500,000 Various Improvements and Equipment [1]  6/15 480,000 
1/11A 3,915,000 Advance Refunding (Series 2002B, 2003, 2006A) 6/18 2,485,000 
1/11B 1,300,000 Current Refunding (Series 2004B) 6/15 560,000 

10/11C 850,000 Street, Utility Impvts., and Park Equipment  6/21   740,000 
12/11D 700,000 Street and Sanitary Sewer Improvements  6/17     565,000 
12/11E 2,410,000 Wellness Center Project  6/31     2,410,000 
5/12A 4,580,000 YMCA Project 6/29 4,580,000 
5/12B 3,875,000 Street Improvements, Various Purposes 6/25   3,800,000 
1/13A 1,865,000 Fire Truck, Dump Trucks, Park Improvements  6/23   1,865,000 
1/13B 5,510,000 YMCA Project  6/29   5,255,000 
7/13C 2,065,000 Refunding Bonds 6/20 2,065,000 

     

   Total $24,955,000 
 

[1] The Series 2013C Bonds will crossover advance refund the 2015-18 maturities of the Series 2008 Bonds on June 1, 2014 
 

[2] The Series 2013C Bonds will crossover advance refund the 2016-20 maturities of the Series 2009A Bonds on June 1, 2015 
 
 

Fiscal Year General Obligation Debt Payments – Unlimited Tax Portion 
 
 

 Currently Outstanding  
General Obligation Bonds 

2013C General Obligation 
Refunding Bonds 

 

 
Period 
Ending 

 
 

Principal 

 
 

Interest 

 
 

Principal 

 
(estimated) 

Interest 

Total  
Principal 

and Interest 

2014 $2,395,000 $479,824  $16,223  $2,891,047 
2015 2,315,000 415,893 $170,000 18,600  2,919,493 
2016 1,960,000 334,290 445,000 17,920  2,757,210 
2017 1,800,000 304,558 450,000 15,250  2,569,808 
2018 1,595,000 278,008 450,000 11,650  2,334,658 
2019 1,525,000 254,270 275,000 7,150  2,061,420 
2020 1,555,000 230,945   275,000 3,850  2,064,795 
2021 1,560,000 206,340   1,766,340 
2022 1,465,000 179,733   1,644,733 
2023 1,495,000 153,400   1,648,400 
2024 1,250,000 124,553   1,374,553 
2025 975,000 97,718   1,072,718 
2026 745,000 76,103   821,103 
2027 770,000 59,135   829,135 
2028 785,000 40,735   825,735 
2029 390,000 21,580   411,580 
2030 150,000 9,925   159,925 
2031    160,000    5,200   165,200 

      

Total $22,890,000 $3,272,206 $2,065,000 $90,643 $28,317,850 
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GENERAL OBLIGATION DEBT – General Fund Portion Only [1] 

 

  
Date  

of Issue 

 
Original 
Amount 

 
 

Purpose 

 
Final 

Maturity 

Principal 
Outstanding 
as of 7/17/13 

8/09B $620,000 Municipal Building Improvements 6/18 $360,000 
     

 

 
Fiscal Year General Obligation Debt Payments – General Fund Portion 

 

 Current Outstanding  
G.O. Debt 

Fiscal 
Year 

Outstanding 
Principal 

Outstanding 
Interest 

Total Principal 
and Interest 

    

2013/14 $70,000 $10,370 $80,370 
2014/15 70,000 8,795 78,795 
2015/16 70,000 6,835 76,835 
2016/17 75,000 4,875 79,875 
2017/18   75,000   2,438  77,438 
2018/19     
2019/20    
2020/21    
2021/22    

    

            Total $360,000 $33,313 $393,313 
 

[1] Consists of Bonds and/or Notes which are valid and binding direct obligations of the City payable from its General Fund.  If 
not so paid, the bonds will be eligible to be placed in judgment or refunded by General Obligation Bonds, either of which is 
payable from taxes levied against all of the taxable property within the City without limitation as to rate.   

 
 
 
DEBT LIMIT CALCULATION 
 

The amount of general obligation debt a political subdivision of the State of Iowa can incur is controlled by constitutional debt 
limit which is an amount equal to 5% of the value of taxable property within its limits as ascertained by the last state and county 
tax lists.  The Issuer’s debt limit, based upon 2012 property valuations, is illustrated below: 
 

  Actual Valuation, 2012 $ 820,758,970 
  Less Military Exemption $ 1,454,746 
   $ 819,304,224 
    x          5% 
  Debt Limit $ 40,965,211 
  

  Less Amount of Debt Applicable to Limit: 
       General Obligation Debt-Unlimited Tax $ 24,955,000 
       General Obligation Debt-General Fund $ 360,000 
  Total General Obligation Debt $ 25,315,000 
 

  Amount of Debt Capacity Remaining $ 15,650,211 
   Percent of Debt Capacity Remaining  38.20% 
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FINANCIAL SUMMARY 
 

City of Indianola, Iowa (as of July 17, 2013) 
 

2012 100% Valuation $ 819,304,224.00 
2012 Taxable Valuation (excludes $1,207,278 ag value) $ 515,971,427.00 
 General Obligation Bonded Debt (includes this issue) $ 25,315,000.00 
  Direct General Obligation Debt per Capita (14,782) $ 1,712.56 
  Total Direct and Overlapping General Obligation Debt per Capita $ 2,633.38 
  Ratio of Direct General Obligation Debt to 100% Valuation  3.09% 
  Ratio of Direct and Overlapping General Obligation Debt to 100% Valuation  4.75% 
  100% Valuation per Capita $ 55,425.80 
 Sewer Revenue Debt $ 10,125,144.69 
 Water Revenue Debt (Municipal Utilities) $ 1,085,000.00 
 Electric Revenue Debt (Municipal Utilities) $ 9,000,000.00 
 
Overlapping Debt 
 

Warren County  
 2012 100% Valuation $ 3,238,437,766.00 
 2012 Taxable Valuation $ 1,899,385,908.00 
  General Obligation Bonded Debt  $ .00 
 

Indianola Community School District 
 2012 100% Valuation $ 1,314,459,651.00 
 2012 Taxable Valuation $ 792,890,148.00 
  General Obligation Bonded Debt $ 20,825,000.00 
   Percent allocable to City  65.22% 
   Amount allocable to City $ 13,583,530.00 
   City’s share of Debt per Capita $ 918.92 
 

Des Moines Area Community College (Merged Area XI) 
 2012 100% Assessed Valuation $ 60,423,739,459.00 
 2012 Taxable Valuation $ 38,538,891,860.00 
  Bonded Debt: 

      Capital Loan Notes $ 2,095,000.00 (1) 
      Industrial New Jobs Training Certificates $ 70,295,000.00 (2) 

    Percent Allocable to City (exclusive of New Jobs Training Certificates and Housing Bonds)  1.34% 
    Amount Allocable to City (exclusive of New Jobs Training Certificates and Housing Bonds) $ 28,114.18 
    City’s Share of Debt per Capita $ 1.90 
 
 

 

(1) The Certificates were issued to finance projects which provide education and training of workers for new or expanding industry in the 
Merged Area.  While secured by an annual levy of a standby tax upon all taxable property in the Merged Area, the debt service is payable 
from revenues of the respective projects and the standby tax will be collected only in the event such revenues are insufficient.  The 
Certificates are currently believed to be self-supporting. 

 

(2) The Notes are payable from a levy of tax in an amount not to exceed 20¼¢ per $1,000 of taxable valuation in any one year.  Taxes collected 
pursuant to such levy are irrevocably pledged by the college to the payment of principal of and interest on the Notes. 
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CERTIFICATION 
 

We have examined this Official Statement prepared on behalf of the City by Ruan Securities, a division of D.A. 
Davidson & Co.  Various city officials, school officials, county officials and other government and private 
sources have contributed to the data presented herein.  While this information is not guaranteed as to 
accuracy, it has been carefully compiled and checked and, to the best of our knowledge and belief, it is true 
and correct in all material respects and does not contain any untrue statement of a material fact or omit to 
state a material fact necessary in order to make the statements made herein, in light of the circumstances 
under which they were made, not misleading. 
 

Any statements made in this Official Statement involving matters of opinion or of estimates, whether or not so 
expressly stated, are set forth as such and not as representations of fact, and no representation is made that 
any of the estimates or projections will be realized. 
 

 City of Indianola, Iowa 
 

  /s/   Eric Hanson   
    City Manager  

 
 
 



 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

APPENDIX “A” 
 
 
 

AUDITED FINANCIAL STATEMENTS 
 
 
 
 

 
The auditors have not performed any additional review and have not consented to the inclusion of the report or extracts 

from the report in this Official Statement.   
The consent of the auditors was not sought by the Issuer. 

 
 
 
 

 



 















































































































































































 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

APPENDIX “B” 
 
 

 
 

PRELIMINARY LEGAL OPINION 
 
 

 
 
 

as furnished by 
Ahlers & Cooney, P.C., Attorneys 

Des Moines, Iowa 
 
 
 
 



 



 

 

WISHARD & BAILY - 1888; GUERNSEY & BAILY - 1893; BAILY & STIPP - 1901; STIPP, PERRY, BANNISTER & STARZINGER - 1914; BANNISTER, 

CARPENTER

 
100 COURT AVENUE, SUITE 600 
DES MOINES, IOWA 50309-2231 

PHONE: 515-243-7611 
FAX: 515-243-2149 

WWW.AHLERSLAW.COM 
 

 
DRAFT 

 
We hereby certify that we have examined a certified transcript of the proceedings 

of the City Council and acts of administrative officers of the City of Indianola, State of 
Iowa (the "Issuer"), relating to the issuance of General Obligation Refunding Bonds, 
Series 2013C, by said City, dated July 17, 2013, in the denomination of $5,000 or 
multiples thereof, in the aggregate amount of $2,065,000*. 
 
 We have examined the law and such certified proceedings and other papers as we 
deem necessary to render this opinion as bond counsel.  
 
 As to questions of fact material to our opinion, we have relied upon 
representations of the Issuer contained in the Resolution authorizing issuance of the 
Bonds (the "Resolution") and in the certified proceedings and other certifications of 
public officials furnished to us, without undertaking to verify the same by independent 
investigation.  
 
 We have not been engaged to or undertaken to review the accuracy, completeness 
or sufficiency of the official statement or other offering material relating to the Bonds and 
we express no opinion relating thereto.  
 
 Based on our examination and in reliance upon the certified proceedings and other 
certifications described above, we are of the opinion, under existing law, as follows:  
 
 1. The Issuer is duly created and validly existing as a body corporate and 
politic and political subdivision of the State of Iowa with the corporate power to adopt 
and perform the Resolution and issue the Bonds.  
 
 2. The Bonds are valid and binding general obligations of the Issuer.  
 
 3. All taxable property in the territory of the Issuer is subject to ad valorem 
taxation without limitation as to rate or amount to pay the Bonds. Taxes have been levied 
by the Resolution for the payment of the Bonds and the Issuer is required by law to 
include in its annual tax levy the principal and interest coming due on the Bonds to the 
extent the necessary funds are not provided from other sources.  
 



 
DRAFT 
Page 2 
 

 
 

 4. The interest on the Bonds is excluded from gross income for federal income 
tax purposes and interest on the Bonds is not an item of tax preference for purposes of the 
federal alternative minimum tax imposed on individuals and corporations; however, with 
respect to corporations (as defined for federal income tax purposes), such interest is 
included in adjusted current earnings for the purpose of determining the alternative 
minimum tax imposed on such corporations.  The Issuer has designated the Notes 
"qualified tax-exempt obligations" within the meaning of Section 265(b)(3) of the Code.  
We express no opinion regarding other federal income tax consequences caused by the 
receipt or accrual of interest on the Bonds.   
 
 For the purpose of rendering the opinion set forth in paragraph numbered 4 above, 
we have assumed compliance by the Issuer with requirements of the Internal Revenue 
Code of 1986, as amended, that must be met subsequent to the issuance of the Bonds in 
order that interest thereon be and remain excluded from gross income for federal income 
tax purposes. Failure to comply with such requirements could cause the interest on the 
Bonds to be so included in gross income retroactive to the date of issuance of the Bonds. 
The Issuer has covenanted to comply with such requirements.  
 
 It is to be understood that the rights of the holders of the Bonds and the 
enforceability thereof may be subject to bankruptcy, insolvency, reorganization, 
moratorium and other similar laws affecting creditors' rights heretofore or hereafter 
enacted to the extent constitutionally applicable and that their enforcement may also be 
subject to the exercise of judicial discretion in appropriate cases.  
 

Respectfully submitted, 
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CONTINUING DISCLOSURE CERTIFICATE 

 
 This Continuing Disclosure Certificate (the "Disclosure Certificate") is executed 
and delivered by the City of Indianola, State of Iowa (the "Issuer"), in connection with 
the issuance of $2,065,0001 General Obligation Refunding Bonds, Series 2013C (the 
"Bonds") dated July 17, 2013. The Bonds are being issued pursuant to a Resolution of the 
Issuer approved on July 1, 2013 (the "Resolution"). The Issuer covenants and agrees as 
follows: 
 
 SECTION 1. Purpose of the Disclosure Certificate. This Disclosure Certificate is 
being executed and delivered by the Issuer for the benefit of the Holders and Beneficial 
Owners of the Bonds and in order to assist the Participating Underwriters in complying 
with S.E.C. Rule 15c2-12(b)(5). 
 
 SECTION 2. Definitions. In addition to the definitions set forth in the Resolution, 
which apply to any capitalized term used in this Disclosure Certificate unless otherwise 
defined in this Section, the following capitalized terms shall have the following 
meanings: 
 
 "Annual Report" shall mean any Annual Report provided by the Issuer pursuant 
to, and as described in, Sections 3 and 4 of this Disclosure Certificate. 
 
 "Beneficial Owner" shall mean any person which (a) has the power, directly or 
indirectly, to vote or consent with respect to, or to dispose of ownership of, any Bonds 
(including persons holding Bonds through nominees, depositories or other 
intermediaries), or (b) is treated as the owner of any Bonds for federal income tax 
purposes. 
 
 "Business Day" shall mean a day other than a Saturday or a Sunday or a day on 
which banks in Iowa are authorized or required by law to close. 
 
 "Dissemination Agent" shall mean the Issuer or any Dissemination Agent 
designated in writing by the Issuer and which has filed with the Issuer a written 
acceptance of such designation. 
 

                                              
1 Preliminary, subject to change. 
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 "Holders" shall mean the registered holders of the Bonds, as recorded in the 
registration books of the Registrar. 
 
 "Listed Events" shall mean any of the events listed in Section 5(a) of this 
Disclosure Certificate. 
 
 "Municipal Securities Rulemaking Board" or "MSRB" shall mean the Municipal 
Securities Rulemaking Board, 1900 Duke Street, Suite 600, Alexandria, VA 22314. 
 
 "National Repository" shall mean the MSRB's Electronic Municipal Market 
Access website, a/k/a "EMMA" (emma.msrb.org). 
 
 "Participating Underwriter" shall mean any of the original underwriters of the 
Bonds required to comply with the Rule in connection with offering of the Bonds. 
 
 "Rule" shall mean Rule 15c2-12(b)(5) adopted by the Securities and Exchange 
Commission under the Securities Exchange Act of 1934, as the same may be amended 
from time to time. 
 
 "State" shall mean the State of Iowa. 
 
 SECTION 3. Provision of Annual Reports. 
 
 (a) The Issuer shall, or shall cause the Dissemination Agent to, not later than 

two hundred seventy (270) days after the end of the Issuer's fiscal year 
(presently June 30th), commencing with the report for the 2012/2013 fiscal 
year, provide to the National Repository an Annual Report which is 
consistent with the requirements of Section 4 of this Disclosure Certificate. 
The Annual Report must be submitted in such format as is required by the 
MSRB (currently in "searchable PDF" format).  The Annual Report may be 
submitted as a single document or as separate documents comprising a 
package.  The Annual Report may cross-reference other information as 
provided in Section 4 of this Disclosure Certificate; provided that the 
audited financial statements of the Issuer may be submitted separately from 
the balance of the Annual Report and later than the date required above for 
the filing of the Annual Report if they are not available by that date. If the 
Issuer's fiscal year changes, it shall give notice of such change in the same 
manner as for a Listed Event under Section 5(c). 

 
 (b) If the Issuer is unable to provide to the National Repository an Annual 

Report by the date required in subsection (a), the Issuer shall send a notice 
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to the Municipal Securities Rulemaking Board, if any, in substantially the 
form attached as Exhibit A. 

 
 (c) The Dissemination Agent shall: 
 
  (i) each year file the Annual Report with the National Repository; and 
 
  (ii) (if the Dissemination Agent is other than the Issuer), file a report 

with the Issuer certifying that the Annual Report has been filed 
pursuant to this Disclosure Certificate, stating the date it was filed. 

 
 SECTION 4. Content of Annual Reports. The Issuer's Annual Report shall contain 
or incorporate by reference the following: 
 
 (a) The last available audited financial statements of the Issuer for the prior 

fiscal year, prepared in accordance with generally accepted accounting 
principles promulgated by the Financial Accounting Standards Board as 
modified in accordance with the governmental accounting standards 
promulgated by the Governmental Accounting Standards Board or as 
otherwise provided under State law, as in effect from time to time, or, if 
and to the extent such financial statements have not been prepared in 
accordance with generally accepted accounting principles, noting the 
discrepancies therefrom and the effect thereof. If the Issuer's audited 
financial statements for the preceding years are not available by the time 
the Annual Report is required to be filed pursuant to Section 3(a), the 
Annual Report shall contain unaudited financial statements in a format 
similar to the financial statements contained in the final Official Statement, 
and the audited financial statements shall be filed in the same manner as the 
Annual Report when they become available. 

 
 b) A table, schedule or other information reflecting "Debt Limit Calculation", 

"General Obligation Debt", "Current Valuation by Property Classification", 
"Tax Rate Per $1,000 of Taxable Valuation", "Valuation Trend", and "Tax 
Collection Trend". 

 
Any or all of the items listed above may be included by specific reference to other 
documents, including official statements of debt issues of the Issuer or related public 
entities, which have been filed with the National Repository. The Issuer shall clearly 
identify each such other document so included by reference. 
  
 SECTION 5. Reporting of Significant Events. 
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 (a) Pursuant to the provisions of this Section 5, the Issuer shall give, or cause 

to be given, notice of the occurrence of any of the following events with 
respect to the Bonds in a timely manner not later than 10 Business Days 
after the day of the occurrence of the event; 

 
 (1) Principal and interest payment delinquencies; 
 
 (2) Non-payment related defaults, if material; 
 
 (3) Unscheduled draws on debt service reserves reflecting financial 

difficulties; 
 
 (4) Unscheduled draws on credit enhancements relating to the Bonds 

reflecting financial difficulties; 
 
 (5) Substitution of credit or liquidity providers, or their failure to 

perform; 
 
 (6) Adverse tax opinions, the issuance by the Internal Revenue Service 

of proposed or final determinations of taxability, Notices of 
Proposed Issue (IRS Form 5701-TEB) or other material notices or 
determinations with respect to the tax-exempt status of the Series 
Bonds, or material events affecting the tax-exempt status of the 
Bonds; 

 
 (7) Modifications to rights of Holders of the Bonds, if material; 
 
 (8) Bond calls (excluding sinking fund mandatory redemptions), if 

material, and tender offers; 
 
 (9) Defeasances of the Bonds; 
 
 (10) Release, substitution, or sale of property securing repayment of the 

Bonds, if material; 
 
 (11) Rating changes on the Bonds; 
 
 (12) Bankruptcy, insolvency, receivership or similar event of the Issuer; 
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 (13) The consummation of a merger, consolidation, or acquisition 
involving the Issuer or the sale of all or substantially all of the assets 
of the Issuer, other than in the ordinary course of business, the entry 
into a definitive agreement to undertake such an action or the 
termination of a definitive agreement relating to any such actions, 
other than pursuant to its terms, if material; and 

  
 (14)  Appointment of a successor or additional trustee or the change of 

name of a trustee, if material. 
 
 (b) Whenever the Issuer obtains the knowledge of the occurrence of a Listed 

Event, the Issuer shall determine if the occurrence is subject to notice only 
if material, and if so shall as soon as possible determine if such event would 
be material under applicable federal securities laws. 

 
 (c) If the Issuer determines that knowledge of the occurrence of a Listed Event 

is not subject to materiality, or determines such occurrence is subject to 
materiality and would be material under applicable federal securities laws, 
the Issuer shall promptly, but not later than 10 Business Days after the 
occurrence of the event, file a notice of such occurrence with the Municipal 
Securities Rulemaking Board through the filing with the National 
Repository.  

 
 SECTION 6. Termination of Reporting Obligation. The Issuer's obligations under 
this Disclosure Certificate shall terminate upon the legal defeasance, prior redemption or 
payment in full of all of the Bonds or upon the Issuer's receipt of an opinion of nationally 
recognized bond counsel to the effect that, because of legislative action or final judicial 
action or administrative actions or proceedings, the failure of the Issuer to comply with 
the terms hereof will not cause Participating Underwriters to be in violation of the Rule 
or other applicable requirements of the Securities Exchange Act of 1934, as amended. If 
such termination occurs prior to the final maturity of the Bonds, the Issuer shall give 
notice of such termination in the same manner as for a Listed Event under Section 5(c). 
 
 SECTION 7. Dissemination Agent. The Issuer may, from time to time, appoint or 
engage a Dissemination Agent to assist it in carrying out its obligations under this 
Disclosure Certificate, and may discharge any such Agent, with or without appointing a 
successor Dissemination Agent. The Dissemination Agent shall not be responsible in any 
manner for the content of any notice or report prepared by the Issuer pursuant to this 
Disclosure Certificate. The initial Dissemination Agent shall be the Issuer. 
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 SECTION 8. Amendment; Waiver. Notwithstanding any other provision of this 
Disclosure Certificate, the Issuer may amend this Disclosure Certificate, and any 
provision of this Disclosure Certificate may be waived, provided that the following 
conditions are satisfied: 
 
 (a) If the amendment or waiver relates to the provisions of Section 3(a), 4, or 

5(a), it may only be made in connection with a change in circumstances that 
arises from a change in legal requirements, change in law, or change in the 
identity, nature or status of an obligated person with respect to the Bonds, 
or the type of business conducted; 

 
 (b) The undertaking, as amended or taking into account such waiver, would, in 

the opinion of nationally recognized bond counsel, have complied with the 
requirements of the Rule at the time of the original issuance of the Bonds, 
after taking into account any amendments or interpretations of the Rule, as 
well as any change in circumstances; and 

 
 (c) The amendment or waiver either (i) is approved by the Holders of the 

Bonds in the same manner as provided in the Resolution for amendments to 
the Resolution with the consent of Holders, or (ii) does not, in the opinion 
of nationally recognized bond counsel, materially impair the interests of the 
Holders or Beneficial Owners of the Bonds. 

 
In the event of any amendment or waiver of a provision of this Disclosure Certificate, the 
Issuer shall describe such amendment in the next Annual Report, and shall include, as 
applicable, a narrative explanation of the reason for the amendment or waiver and its 
impact on the type (or in the case of a change of accounting principles, on the 
presentation) of financial information or operating data being presented by the Issuer. In 
addition, if the amendment relates to the accounting principles to be followed in 
preparing financial statements, (i) notice of such change shall be given in the same 
manner as for a Listed Event under Section 5(c), and (ii) the Annual Report for the year 
in which the change is made will present a comparison or other discussion in narrative 
form (and also, if feasible, in quantitative form) describing or illustrating the material 
differences between the financial statements as prepared on the basis of the new 
accounting principles and those prepared on the basis of the former accounting principles. 
 
 SECTION 9. Additional Information. Nothing in this Disclosure Certificate shall 
be deemed to prevent the Issuer from disseminating any other information, using the 
means of dissemination set forth in this Disclosure Certificate or any other means of 
communication, or including any other information in any Annual Report or notice of 
occurrence of a Listed Event, in addition to that which is required by this Disclosure 
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Certificate. If the Issuer chooses to include any information in any Annual Report or 
notice of occurrence of a Listed Event in addition to that which is specifically required by 
this Disclosure Certificate, the Issuer shall have no obligation under this Certificate to 
update such information or include it in any future Annual Report or notice of occurrence 
of a Listed Event. 
 
 SECTION 10. Default. In the event of a failure of the Issuer to comply with any 
provision of this Disclosure Certificate, any Holder or Beneficial Owner of the Bonds 
may take such actions as may be necessary and appropriate, including seeking mandate or 
specific performance by court order, to cause the Issuer to comply with its obligations 
under this Disclosure Certificate.  Direct, indirect, consequential and punitive damages 
shall not be recoverable by any person for any default hereunder and are hereby waived 
to the extent permitted by law. A default under this Disclosure Certificate shall not be 
deemed an event of default under the Resolution, and the sole remedy under this 
Disclosure Certificate in the event of any failure of the Issuer to comply with this 
Disclosure Certificate shall be an action to compel performance. 
 
 SECTION 11. Duties, Immunities and Liabilities of Dissemination Agent. The 
Dissemination Agent shall have only such duties as are specifically set forth in this 
Disclosure Certificate, and the Issuer agrees to indemnify and save the Dissemination 
Agent, its officers, directors, employees and agents, harmless against any loss, expense 
and liabilities which it may incur arising out of or in the exercise or performance of its 
powers and duties hereunder, including the costs and expenses (including attorneys fees) 
of defending against any claim of liability, but excluding liabilities due to the 
Dissemination Agent's negligence or willful misconduct. The obligations of the Issuer 
under this Section shall survive resignation or removal of the Dissemination Agent and 
payment of the Bonds. 
 
 SECTION 12. Beneficiaries. This Disclosure Certificate shall inure solely to the 
benefit of the Issuer, the Dissemination Agent, the Participating Underwriters and 
Holders and Beneficial Owners from time to time of the Bonds, and shall create no rights 
in any other person or entity. 
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 Date: __________ day of _______________, 2013 
 

 CITY OF INDIANOLA, STATE OF IOWA 
 
 
 

 By:
  Mayor 
ATTEST: 
 

 

By:   
 City Clerk  
 



 

 

EXHIBIT A 
 
NOTICE TO NATIONAL REPOSITORY OF FAILURE TO FILE ANNUAL REPORT 
 
 
Name of Issuer: City of Indianola, Iowa. 
 
Name of Bond Issue: $2,065,000* General Obligation Refunding  Bonds, Series 2013C 
 
Dated Date of Issue: July 17, 2013 
 
 NOTICE IS HEREBY GIVEN that the Issuer has not provided an Annual Report 
with respect to the above-named Bonds as required by Section 3 of the Continuing 
Disclosure Certificate delivered by the Issuer in connection with the Bonds. The Issuer 
anticipates that the Annual Report will be filed by ____________________, 20___. 
 
Dated: __________ day of _______________, 20___. 
 

 CITY OF INDIANOLA, STATE OF IOWA 
 

 By:
 Its: 
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