
PRELIMINARY OFFICIAL STATEMENT DATED APRIL 21, 2026 

 

NEW ISSUE RATING: Moody’s: “MIG 1” 

 

 In the opinion of Rogut McCarthy LLC, Bond Counsel to the Township, assuming compliance by the Township with 

its Tax Certificate described herein, under existing law, interest on the Notes is excluded from gross income of the owners 

thereof for Federal income tax purposes pursuant to Section 103 of the Internal Revenue Code of 1986, as amended (the 

"Code"). In addition, under existing law, interest on the Notes is not treated as a preference item for purposes of the 

alternative minimum tax imposed under the Code with respect to individuals; however, interest on the Notes that is included 

in the "adjusted financial statement income" of certain corporations is not excluded from the Federal corporate alternative 

minimum tax. In addition, Bond Counsel is further of the opinion that, under the New Jersey Gross Income Tax Act, as 

enacted and construed on the date hereof, interest on the Notes and any gain from the sale of the Notes are not includable in 

gross income of the holders thereof. See “TAX MATTERS” herein. 

 

$16,515,000 BOND ANTICIPATION NOTES 

Consisting of 

$15,750,000 General Bond Anticipation Notes 

and 

$765,000 Water Utility Bond Anticipation Notes 

OF THE 

TOWNSHIP OF SADDLE BROOK 

COUNTY OF BERGEN, NEW JERSEY 

(Non-Callable)(Not Bank-Qualified)(Book-Entry Only) 

 

Dated: May 7, 2026 

Due: May 7, 2027 

 

The $16,515,000 Bond Anticipation Notes consisting of $15,750,000 General Bond Anticipation Notes (the 

“General Notes”) and $765,000 Water Utility Bond Anticipation Notes (the “Water Utility Notes” and together with the 

General Notes, the “Notes”) of the Township of Saddle Brook, in the County of Bergen, New Jersey (the "Township"), shall 

be issued as fully registered book-entry notes registered in the name of Cede & Co., as registered owner and nominee of The 

Depository Trust Company, Brooklyn, New York (“DTC”), which will maintain a book-entry system for recording 

ownership interests of DTC Participants. Individual purchases of the beneficial ownership interests in the Notes may be in 

book-entry form only on the records of DTC and its Participants and only in the principal amount of $1,000 or any integral 

multiple thereof with a minimum of $5,000 required. Beneficial Owners of the Notes will not receive certificates 

representing their interests in the Notes. As long as Cede & Co. is the registered owner, as nominee of DTC, references in 

this Official Statement to the registered owners shall mean Cede & Co., and not the Beneficial Owners of the Notes. See 

“THE NOTES - Book-Entry Only System” herein. 

 

The Notes are general obligations of the Township and are secured by a pledge of the full faith and credit of the 

Township for the payment of the principal thereof and the interest thereon. The Township is authorized and required by law 

to levy ad valorem taxes upon all the taxable real property within the Township for the payment of the principal of and 

interest on the Notes, without limitation as to rate or amount. 

 

Interest on the Notes will be payable at maturity on May 7, 2027.  Principal and interest on the Notes will be paid to 

DTC by the Township. Interest on the Notes is calculated on the basis of twelve (12) thirty (30) day months in a three 

hundred sixty (360) day year.  The Notes are not subject to redemption prior to maturity. 

  

 INTEREST RATE YIELD 
 
    _____% _____% 

 

The Notes are offered for sale upon the terms of the notice of sale and subject to the final approving opinion of 

Rogut McCarthy LLC, Cranford, New Jersey, Bond Counsel. It is anticipated that the Notes in definitive form will be 

available for delivery to DTC in Brooklyn, New York, on or about May 7, 2026.  
 

PROPOSALS FOR THE NOTES WILL BE RECEIVED  

UNTIL 11:00 AM ON TUESDAY, APRIL 28, 2026 

BY BOND COUNSEL ON BEHALF OF THE TOWNSHIP,  

VIA ELECTRONIC MAIL AT SLR@ROGUTMCCARTHY.COM 

OR 

VIA THE PARITY ELECTRONIC BID SYSTEM OF I-DEAL LLC 

FOR MORE DETAILS REFER TO THE NOTICE OF SALE 
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No broker, dealer, salesperson or other person has been authorized by the Township or the Underwriter to 

give any information or to make any representations with respect to the Notes other than those contained in this 

Official Statement, and, if given or made, such information or representations must not be relied upon as having 

been authorized by any of the foregoing. The information contained herein has been provided by the Township and 

other sources deemed reliable; however, no representation or warranty is made as to its accuracy or completeness 

and such information is not to be construed as a representation of accuracy or completeness and such information is 

not to be construed as a representation or warranty by the Underwriter or, as to information from sources other than 

itself, by the Township. The information and expressions of opinion herein are subject to change without notice, and 

neither the delivery of this Official Statement nor any sale hereunder shall, under any circumstances, create any 

implication that there has been no change in any of the information herein since the date hereof, or the date as of 

which such information is given, if earlier. 

 

References in this Official Statement to laws, rules, regulations, resolutions, agreements, reports and 

documents do not purport to be comprehensive or definitive. All references to such documents are qualified in their 

entirety by reference to the particular document, the full text of which may contain qualifications of and exceptions 

to statements made herein, and copies of which may be inspected at the offices of the Township during normal 

business hours. 

 

 The Underwriter has reviewed the information in this Official Statement pursuant to its responsibilities to 

investors under the federal securities laws, but the Underwriter does not guarantee the accuracy or completeness of 

such information. 

 

This Official Statement does not constitute an offer to sell or the solicitation of an offer to buy, nor shall 

there be any sale of the Notes in any jurisdiction in which it is unlawful for any person to make such an offer, 

solicitation or sale. No dealer, broker, salesman or other person has been authorized to give any information or to 

make any representations other than as contained in this Official Statement. If given or made, such other information 

or representations must not be relied upon as having been authorized by the Township or the Underwriter. 
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OFFICIAL STATEMENT 

OF THE TOWNSHIP OF SADDLE BROOK 

IN THE COUNTY OF BERGEN, NEW JERSEY 

relating to 

 

$16,515,000 BOND ANTICIPATION NOTES 

Consisting of 

$15,750,000 General Bond Anticipation Notes 

and 

$765,000 Water Utility Bond Anticipation Notes 

 

INTRODUCTION 

  

This Official Statement (the “Official Statement”) which includes the cover page and the appendices 

attached hereto, has been prepared by the Township of Saddle Brook (the “Township”), in the County of 

Bergen (the “County”), State of New Jersey (the “State”) in connection with the sale and issuance of its 

$16,515,000 Bond Anticipation Notes consisting of $15,750,000 General Bond Anticipation Notes (the 

“General Notes”) and $765,000 Water Utility Bond Anticipation Notes (the “Water Utility Notes” and 

together with the General Notes, the “Notes”). This Official Statement has been executed by and on behalf of 

the Township by the Chief Financial Officer and may be distributed in connection with the Notes. 

 

This Preliminary Official Statement is “deemed final”, as of its date, within the meaning of Rule 

15c2-12 of the Securities and Exchange Commission (“Rule 15c2-12”), but is subject to (a) completion with 

certain pricing and other information to be made available by the Underwriter and (b) amendment. This 

Preliminary Official Statement, as so revised, will constitute the “final official statement” within the meaning 

of Rule 15c2-12. 

 

THE NOTES 

 

General Description 

 

The Notes shall be dated and shall bear interest from May 7, 2026 and shall mature on May 7, 2027.  

The Notes shall bear interest at the interest rate set forth on the cover hereof, which interest is payable on May 

7, 2027.  The Notes will be issued as fully registered notes in book-entry only form and when issued, will be 

registered in the name of and held by Cede & Co., as nominee of DTC.  DTC will act as Securities Depository 

for the Notes. Purchases of beneficial interests in the Notes will be made in book-entry only form, without 

certificates, in denominations of $1,000 or any integral multiple thereof, with a minimum purchase of $5,000 

required.  Under certain circumstances, such beneficial interests in the Notes are exchangeable for one or 

more fully registered Note certificates in authorized denominations. 

 

The Note certificates will be on deposit with DTC.  DTC will be responsible for maintaining a book-

entry system for recording the interests of its Direct Participants and transfers of the interests among its Direct 

Participants. The Direct Participants and Indirect Participants will be responsible for maintaining records 

regarding the beneficial ownership interests in the Notes on behalf of the individual purchasers. Individual 

purchasers of the Notes will not receive certificates representing their beneficial ownership interests in the 

Notes, but each book-entry owner will receive a credit balance on the books of its nominee, and this credit 

balance will be confirmed by an initial transaction statement stating the details of the Notes purchased. So 

long as DTC or its nominee, Cede & Co., is the registered owner of the Notes, payments of the principal of 

and interest on the Notes will be made by the Township or a duly designated paying agent directly to DTC or 

its nominee, Cede & Co., which will in turn remit such payments to Direct Participants, which will in turn 

remit such payments to the Beneficial Owners of the Notes. 
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Book-Entry Only System 

 

DTC will act as securities depository for the Notes. The Notes will be issued as fully-registered 

securities registered in the name of Cede & Co. (DTC's partnership nominee) or such other name as may be 

requested by an authorized representative of DTC. One fully-registered Note certificate will be issued for each 

series of the Notes, in the principal amount of each series of the Notes, and will be deposited with DTC. 

 

DTC, the world’s largest securities depository, is a limited-purpose trust company organized under 

the New York Banking Law, a “banking organization” within the meaning of the New York Banking Law, a 

member of the Federal Reserve System, a “clearing corporation” within the meaning of the New York 

Uniform Commercial Code, and a “clearing agency” registered pursuant to the provisions of Section 17A of 

the Securities Exchange Act of 1934.  DTC holds and provides asset servicing for over 3.5 million issues of 

U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money market instruments (from 

over 100 countries) that DTC’s participants (“Direct Participants”) deposit with DTC. DTC also facilitates the 

post-trade settlement among Direct Participants of sales and other securities transactions in deposited 

securities, through electronic computerized book-entry transfers and pledges between Direct Participants’ 

accounts. This eliminates the need for physical movement of securities certificates. Direct Participants include 

both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing corporations, and 

certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing 

Corporation (“DTCC”). DTCC is the holding company for DTC, National Securities Clearing Corporation 

and Fixed Income Clearing Corporation, all of which are registered clearing agencies. DTCC is owned by the 

users of its regulated subsidiaries.  Access to the DTC system is also available to others such as both U.S. and 

non-U.S. securities brokers and dealers, banks and trust companies, and clearing corporations that clear 

through or maintain a custodial relationship with a Direct Participant, either directly or indirectly (“Indirect 

Participants”). DTC has a Standard & Poor’s rating of AA+. The DTC Rules applicable to its Participants are 

on file with the Securities and Exchange Commission. More information about DTC can be found at 

www.dtcc.com. 

 

Purchases of Notes under the DTC system must be made by or through Direct Participants, which will 

receive a credit for the Notes on DTC's records. The ownership interest of each actual purchaser of the Notes 

("Beneficial Owner") is in turn to be recorded on the Direct and Indirect Participants' records. Beneficial 

Owners will not receive written confirmation from DTC of their purchase.  Beneficial Owners are, however, 

expected to receive written confirmations providing details of the transaction, as well as periodic statements 

of their holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered into the 

transaction. Transfers of ownership interests in the Notes are to be accomplished by entries made on the 

books of Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will not 

receive certificates representing their ownership interests in the Notes, except in the event that use of the 

book-entry system for the Notes is discontinued. 

 

To facilitate subsequent transfers, all Notes deposited by Direct Participants with DTC are registered 

in the name of DTC's partnership nominee, Cede & Co., or such other name as may be requested by an 

authorized representative of DTC. The deposit of the Notes with DTC and their registration in the name of 

Cede & Co. or such other DTC nominee do not effect any change in beneficial ownership. DTC has no 

knowledge of the actual Beneficial Owners of the Notes; DTC's records reflect only the identity of the Direct 

Participants to whose accounts such Notes are credited, which may or may not be the Beneficial Owners.  The 

Direct and Indirect Participants will remain responsible for keeping account of their holdings on behalf of 

their customers. 

 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct 

Participants to Indirect Participants and by Direct Participants and Indirect Participants to Beneficial Owners 

will be governed by arrangements among them, subject to any statutory or regulatory requirements as may be 

in effect from time to time. 
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 Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to the 

Notes unless authorized by a Direct Participant in accordance with DTC's MMI procedures. Under its usual 

procedures, DTC mails an Omnibus Proxy to the Township as soon as possible after the record date. The 

Omnibus Proxy assigns Cede & Co.'s consenting or voting rights to those Direct Participants to whose 

accounts the Notes are credited on the Record Date (identified in a listing attached to the Omnibus Proxy). 

 

Principal and interest payments on the Notes will be made to Cede & Co., or such other nominee as 

may be requested by an authorized representative of DTC.  DTC's practice is to credit Direct Participants' 

accounts upon DTC's receipt of funds and corresponding detail information from the Township or the paying 

agent, if any, on the payable date in accordance with their respective holdings shown on DTC's records.  

Payments by Participants to Beneficial Owners will be governed by standing instructions and customary 

practices, as is the case with securities held for the accounts of customers in bearer form or registered in 

"street name", and will be the responsibility of such Participant and not of DTC, the paying agent, if any, or 

the Township, subject to any statutory or regulatory requirements as may be in effect from time to time.  

Payment of principal and interest to Cede & Co. (or such other nominee as may be requested by an authorized 

representative of DTC) is the responsibility of the Township or the paying agent, if any, disbursement of such 

payments to Direct Participants will be the responsibility of DTC, and disbursement of such payments to the 

Beneficial Owners will be the responsibility of Direct and Indirect Participants. 

 

DTC may discontinue providing its services as depository with respect to the Notes at any time by 

giving reasonable notice to the Township or the paying agent, if any.  Under such circumstances, in the event 

that a successor depository is not obtained, note certificates are required to be printed and delivered. 

 

The Township may decide to discontinue use of the system of book-entry only transfers through DTC 

(or a successor securities depository). In that event, note certificates will be printed and delivered to DTC. 

 

 The information in this section concerning DTC and DTC's book-entry system has been obtained 

from sources that the Township believes to be reliable, but the Township takes no responsibility for the 

accuracy thereof. 

 

NEITHER THE TOWNSHIP NOR THE PAYING AGENT WILL HAVE ANY RESPONSIBILITY 

OR OBLIGATION TO SUCH DTC PARTICIPANTS OR THE PERSONS FOR WHOM THEY ACT AS 

NOMINEES WITH RESPECT TO THE PAYMENTS TO OR PROVIDING OF NOTICE FOR THE DTC 

PARTICIPANTS, OR THE INDIRECT PARTICIPANTS, OR BENEFICIAL OWNERS. 

 

SO LONG AS CEDE & CO. IS THE REGISTERED OWNER OF THE NOTES, AS NOMINEE OF 

DTC, REFERENCES HEREIN TO THE NOTEHOLDERS OR REGISTERED OWNERS OF THE NOTES 

(OTHER THAN UNDER THE CAPTION "TAX MATTERS") SHALL MEAN CEDE & CO. AND SHALL 

NOT MEAN THE BENEFICIAL OWNERS OF THE NOTES. 

 

Prior Redemption 

 

The Notes are not subject to redemption prior to their stated maturity. 

 

SECURITY AND SOURCE OF PAYMENT 

 

The Notes are general obligations of the Township, and the Township has pledged its full faith and 

credit for the payment of the principal of and the interest on the Notes. The Notes are direct obligations of the 

Township and, unless paid from other sources, the Township is required by law to levy ad valorem taxes upon 

all the real property taxable within the Township for the payment of the principal of and the interest on the 

Notes without limitation as to rate or amount. 

 

Enforcement of a claim for the payment of principal of or interest on bonds or notes of the Township 

is subject to applicable provisions of Federal bankruptcy law and to the provisions of statutes, if any, hereafter 
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enacted by the Congress of the United States or the Legislature of the State of New Jersey, providing 

extension with respect to the payment of principal of or interest on the Notes or imposing other constraints 

upon enforcement of such contracts insofar as any such constraints may be constitutionally applied. Under 

State law, a county, municipality or other political subdivision may file a petition under Federal bankruptcy 

laws and a plan for readjustment of its debt, but only after first receiving the approval of the State Municipal 

Finance Commission, whose powers have been vested in the Local Finance Board in the Division of Local 

Government Services (the “Division”) in the State of New Jersey Department of Community Affairs (the 

“Local Finance Board”). 

 

AUTHORIZATION AND PURPOSE OF THE NOTES 

 

The Notes are authorized and are to be issued pursuant to the Local Bond Law of the State of New 

Jersey, N.J.S.A. 40A:2-1 et seq., as amended (the "Local Bond Law") and adopted bond ordinances of the 

Township. 

 

 The bond ordinances included in the sale of the Notes were published in full or in summary form after 

adoption along with the statement required by the Local Bond Law that the twenty-day period of limitation 

within which a suit, action or proceeding questioning the validity of the authorizing bond ordinances can be 

commenced, began to run from the date of the first publication of such estoppel statement. The Local Bond 

Law provides that after issuance, all obligations shall be conclusively presumed to be fully authorized and 

issued by all laws of the State, and any person shall be estopped from questioning the sale or the execution or 

the delivery of the Notes by the Township. 

 

 The proceeds of the Notes will be used to currently refund $15,431,931 of the Township’s 

$15,825,000 outstanding bond anticipation notes maturing on May 8, 2026 and adding $1,083,069 of new 

money. 

 

General Capital 
  

Ordinance No. Description Amount 

1676-20 Acq. of Fire Truck/Related Equipment $1,322,945 

1677-20 Various Sanitary Sewer Imps. 434,834 

1681-20 Imps. To Mayhill Street, Phase 1 131,451 

1697-21 2021 Road Improvement Program 1,363,367 

1698-21 Imps. To Mayhill Street, Phase 2 279,472 

1712-21 Various Sanitary Sewer Imps. 440,556 

1713-21 Police Communications System 493,894 

1719-22 2022 Road Imp. Program 1,211,198 

1720-22 Imps. To Municipal Bldgs/Property 344,689 

1727-22 Various Public Improvements 904,689 

1733-23 Imp. of Alberta Drive 320,740 

1734-23 2023 Road Improvement Program 903,807 

1741-23/1786-25 Various Public Improvements 2,752,000 

1750-24 Imp. of Sampson Street  265,000 

1751-24 2024 Road Improvement Program 895,000 

1754-24 Imp. of Cambridge Avenue 184,000 

1758-24 Various Public Improvements 2,419,289 

1790-25 Various Park and Recreation Improvements 140,000 

1791-25 Various Public Improvements        943,069 

   
Total General Capital $15,750,000 
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Water Utility 
  

Ordinance No. Description Amount 

1711-21 Various Water Improvements $765,000 
   

Total Water Utility $765,000    

Total Note 
 

$16,515,000 

 

NO DEFAULT 

 

No principal or interest payments on Township indebtedness are past due. The Township has never 

defaulted in the payment of any bonds or notes. 

 

MARKET PROTECTION – BOND AND NOTE FINANCING 

 

The Township does not contemplate issuing any bonds or tax anticipation notes during the balance of 

2026. The Township may issue additional bond anticipation notes during 2026, as needed. 

 

CERTAIN STATUTORY PROVISIONS FOR THE  

PROTECTION OF GENERAL OBLIGATION DEBT 

 

Local Bond Law (N.J.S.A. 40A:2-1 et seq.) 

 

The Local Bond Law governs the issuance of bonds and notes to finance certain general municipal 

and utility capital expenditures. Among its provisions are requirements that bonds must mature within the 

statutory period of usefulness of the projects bonded and that bonds be retired in serial installments. A 5% 

cash down payment is generally required toward the financing of expenditures for municipal purposes. All 

bonds and notes issued by the Township are general full faith and credit obligations. 

 

The Local Fiscal Affairs Law (N.J.S.A. 40A:5-1 et seq.) 

 

This law regulates the non-budgetary financial activities of local governments. The Chief Financial 

Officer of every local unit must file annually, with the Director of the Division (the “Director”), a verified 

statement of the financial condition of the local unit and all constituent boards, agencies or commissions. 

 

An independent examination of the Township's accounts must be performed annually by a licensed 

registered municipal accountant. The audit, conforming to the Division of Local Government Services' 

"Requirements of Audit", includes recommendations for improvement of the local unit’s financial procedures 

and must be filed with the Director within eight months after the close of the fiscal year.  A synopsis of the 

audit report, together with all recommendations made, must be published in a local newspaper within 30 days 

of its completion. 

 

Debt Limits 

 

The net authorized bonded indebtedness of the Township is limited by statute, subject to the 

exceptions noted below, to an amount equal to 3.50% of its average equalized valuation basis. The equalized 

valuation basis of the Township is set by statute as the average for the last 3 years of the equalized value of all 

taxable real property and improvements and certain Class II railroad property within its boundaries, as 

annually determined by the State Board of Taxation.  Certain categories of debt are permitted by statute to be 

deducted for purposes of computing the statutory debt limit. 
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The Township has not exceeded its statutory debt limit. On December 31, 2025 (Unaudited), the 

statutory net debt as a percentage of average equalized valuation was 1.647%. As noted above, the statutory 

limit is 3.50%. 

  

           Gross Debt           Deductions           Net Debt 

Local School District Debt $16,165,180 $16,165,180 $- 

Utility Debt 5,484,705 5,484,705 - 

General Debt   57,865,355        508,849   57,356,506 

 $79,515,240 $22,158,734 $57,356,506 

 

Exceptions to Debt Limits - Extensions of Credit 

 

The Township may exceed its debt limit with the approval of the Local Finance Board.  If all or any 

part of a proposed debt authorization would exceed its debt limit, the Township may apply to the Local 

Finance Board for an extension of credit. If the Local Finance Board determines that a proposed debt 

authorization would not materially impair the credit of the Township or substantially reduce the ability of the 

Township to meet its obligations or to provide essential public improvements and services, or make certain 

other statutory determinations, approval is granted. In addition, debt in excess of the statutory limit may be 

issued to fund certain notes, to provide for self-liquidating purposes, and, in each fiscal year, to provide for 

purposes in an amount not exceeding 2/3 of the amount budgeted in such fiscal year for the retirement of 

outstanding obligations (exclusive of utility and assessment obligations). 

 

Short-Term Financing 

 

The Township may sell short-term "bond anticipation notes" to temporarily finance a capital 

improvement or project in anticipation of the issuance of bonds, if the bond ordinance or subsequent 

resolution so provides. Bond anticipation notes for capital improvements may be issued in an aggregate 

amount not exceeding the amount specified in the ordinance, as may be amended and supplemented, creating 

such capital expenditure. Bond anticipation notes may be issued for periods not greater than one year.  Such 

notes shall mature and be paid not later than the first day of the fifth month following the close of the tenth 

fiscal year next following the date of the original notes. At the third and at each subsequent anniversary date 

from the original date of issuance, the amount of notes that may be issued must be decreased by the minimum 

amount required for the first year's principal payment for a bond issue. 

 

School Debt (N.J.S.A. 18A:24-1 et seq.) 

 

New Jersey's school districts operate under the same comprehensive review and regulation as do its 

municipalities. Certain exceptions and differences are provided, but the state supervision of school finance 

closely parallels that of local governments. 

 

School district bonds and temporary notes are issued in conformity with the cited statute, which 

closely parallels the Local Bond Law. Although school districts are exempted from the 5% down payment 

provision applicable to municipalities, they are subject to debt limits (which vary depending on the grades the 

school system provides), and to state regulation of their borrowing. 

 

The Local Finance Board and the Commissioner of Education must approve any proposed 

authorization of debt which exceeds the statutory debt limit of a Type II district.  A Type II school district has 

an elected board of education; a Type I school district has an appointed board and issues debt without a 

referendum. All authorizations of debt in a Type II school district require an approving referendum of the 

voters in the school district. The Township’s school district is a Type II district. 
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 All authorizations of debt must be reported to the Division of Local Government Services by means 

of a Supplemental Debt Statement prior to final approval to ensure that the proposed authorization is within 

all applicable debt limitations. 

 

The School Bond Reserve Act, Chapter 72 of the Laws of 1980 of the State, as amended, devotes a 

portion of the Fund for the Support of Free Public Schools as security for payment of school bonds. 

 

The Municipal Finance Commission (N.J.S. 52:27-1 et seq.) 

 

The Municipal Finance Commission was created in 1931 to assist in the financial rehabilitation of 

municipalities which had defaulted in their obligations. The powers of such Commission are exercised today 

by the Local Finance Board. Several elements of the local finance system are intended to prevent default on 

obligations or occurrence of severe fiscal difficulties in any local unit. Should extreme economic conditions 

adversely affect any local unit, the statutory provisions are available to assist in restoring the stability of the 

local unit. 

 

Any holder of bonds or notes which are in default for over sixty (60) days (for payment of principal 

or interest) may bring action against such municipality in the Superior Court of New Jersey. Any municipality 

may declare itself unable to meet its obligations and bring action in such court. In either case, the court’s 

determination that the municipality is in default or unable to meet its obligations may place the municipality 

under the jurisdiction of the Municipal Finance Commission. 

 

The Municipal Finance Commission exercises direct supervision over the finances and accounts of 

any local unit under its jurisdiction. Such commission is authorized to appoint an auditor to examine and 

approve all claims against the municipality and to serve as comptroller for that community. The Commission 

is also directed to supervise tax collections and assessments, to approve the funding of municipal school 

district indebtedness, the adjustment or composition of the claims of creditors, and the readjustment of debts 

under the Federal Municipal Bankruptcy Act.  

 

The Local Finance Board also serves as the “funding commission” to exercise supervision over the 

funding or refunding of local government debt. Any county or municipality seeking to adjust its debt service 

must apply to and receive the approval of such funding commission for the proposed reorganization of its 

debt. 

 

Investment of Municipal Funds 

 

 Investment of funds by New Jersey municipalities is governed by State statute.  Pursuant to N.J.S.A. 

40A:5-15.1, municipalities are limited to purchasing the following securities: (1) direct obligations of, or 

obligations guaranteed by, the United States of America (“U.S. Government Securities”); (2) government 

money market mutual funds invested in U.S. Government Securities or obligations of New Jersey school 

districts, municipalities, counties and entities subject to State regulation (“local obligations”); (3) obligations 

of Federal Government agencies or instrumentalities having a maturity of 397 days or less, provided such 

obligations bear a fixed rate of interest not dependent on any index or external factor; (4) bonds or other 

obligations of the particular municipality or a school district encompassing the geographic area of the 

particular municipality; (5) bonds or other obligations having a maturity of 397 days or less (a) constituting 

local obligations or (b) approved by the Division of Local Government Services of the State Department of 

Community Affairs; (6) local government investment pools, rated in the highest rating category, investing in 

U.S. government securities, local obligations and repurchase agreements fully collateralized by securities set 

forth in (1), (3) and (5) above; (7) deposits with the New Jersey Cash Management Fund (created pursuant to 

N.J.S.A. 52:18A-90.4; the “Cash Management Fund”); and (8) repurchase agreements with a maximum 30 

day maturity fully collateralized by securities set forth in (1) and (3) above or local obligations.  

Municipalities are required to deposit their funds in interest-bearing bank accounts in banks satisfying certain 

security requirements set forth in N.J.S.A. 17:9-41 et seq., or invest in permitted investments to the extent 

practicable, and may invest in bank certificates of deposit. 
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The Cash Management Fund is governed by regulations of the State Investment Council, a non-

partisan oversight body, and is not permitted to invest in derivatives. The Cash Management Fund is 

permitted to invest in U.S. Government Securities, Federal Government Agency obligations, certain short-

term investment-grade corporate obligations, commercial paper rated “prime”, certificates of deposit, 

repurchase agreements involving U.S. Government Securities and Federal Government Agency obligations 

and certain other types of instruments. The average maturity of the securities in the Cash Management Fund 

must be one year or less, and only a quarter of the securities are permitted to mature in as much as two years. 

 

The Township has no investments in derivatives. 

 

MUNICIPAL BUDGET 

 

 Pursuant to the Local Budget Law (N.J.S.A. 40A:4-1 et seq.) the Township is required to have a 

balanced budget in which debt service is included in full for each fiscal year. 

 

The Local Budget Law (N.J.S.A. 40A:4-1 et seq.) 

 

The foundation of the New Jersey local finance system is the annual cash basis budget.  Every local 

unit must adopt a budget in the form required by the Division of Local Government Services, Department of 

Community Affairs, State of New Jersey. Items of revenue and appropriation are regulated by law and must 

be certified by the Director of the Division prior to final adoption of the budget. The Local Budget Law 

requires each local unit to appropriate sufficient funds for payment of current debt service, and the Director is 

required to review the adequacy of such appropriations, among others, for certification. 

 

The Director has no authority over individual operating appropriations, unless a specific amount is 

required by law, but the review functions focusing on anticipated revenues serve to protect the solvency of all 

local units. Tax anticipation notes are limited in amount by law and must be paid in full within 120 days of 

the close of the fiscal year. The cash basis budgets of local units must be in balance, i.e., the total of 

anticipated revenues must equal the total of appropriations (N.J.S.A. 40A:4-22). If in any year a local unit's 

expenditures exceed its realized revenues for that year, then such excess must be raised in the succeeding 

year's budget. 

 

Limitations on Municipal Appropriations and Tax Levy 

 

 A statute passed in 1976, as amended and supplemented (N.J.S.A. 40A:4-45.1 et seq.), commonly 

known as the "Cap Law", imposed limitations on increases in municipal appropriations subject to various 

exceptions.  While the Cap Law restricts the ability of a municipality to increase its overall appropriations, the 

payment of debt service is an exception from this limitation. The Cap formula is somewhat complex, but 

basically, it permits a municipality to increase its overall appropriations by the lesser of 2.5% or the Cost-of-

Living Adjustment ("COLA").  Increases up to 3.5% are allowed by adoption of an ordinance whenever the 

COLA is less than 2.5%. If the COLA is greater than 2.5%, an increase in any amount above 2.5% will be 

permitted by adoption of an ordinance to 3.5% and beyond 3.5% upon passage of a referendum. The COLA is 

the rate of annual percentage increase in the Implicit Price Deflator for State and Local Government purchases 

of goods and services computed by the U.S. Department of Commerce. Exceptions to the limitations imposed 

by the Cap Law also exist for other items including capital expenditures; extraordinary expenses approved by 

the Local Finance Board for implementation of an interlocal services agreement; expenditures mandated as a 

result of certain emergencies; and certain expenditures for services mandated by law. The Cap Law does not 

limit the obligation of the Township to levy ad valorem taxes upon all taxable real property within the 

Township to pay debt service. 

 

Chapter 62 of the Pamphlet Laws of 2007 imposed restrictions upon the allowable annual increase in 

the tax levy. In general, starting with the 2008 budgets for calendar year municipalities and 2009 budgets for 

fiscal year municipalities, municipalities have their tax levies limited to a four percent (4%) increase.  The cap 
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calculation is subject to various adjustments, such as the value of increased assessments, and allows for an 

increase in the adjusted tax levy for various items, including amounts required to be added to the adjusted tax 

levy for increases in debt service, amounts required to replace reductions in State formula aid, certain 

increased pension contributions, increases greater than four percent (4%) in the reserve for uncollected taxes, 

and increases in health care costs in excess of four percent (4%) (but not in excess of the percentage increase 

in the State Health Benefits Program). The law also allows the Local Finance Board to grant waivers for 

extraordinary circumstances (some of which are defined in the Law) and authorizes a municipality to submit a 

public question to the voters for approval (by an affirmative vote of at least sixty percent (60%)) to increase 

the amount to be raised by taxation by more than the allowable adjusted tax levy. 

 

For municipalities, the levy cap is in addition to the existing appropriation cap; both cap laws must be 

met. Neither cap law limits the obligation of the Township to levy ad valorem taxes upon all taxable real 

property within the Township to pay debt service. 

 

On July 13, 2010, P.L. 2010, c. 44 was approved, effective for budget years following enactment (the 

2011 budget for the Township) reducing the tax levy cap to 2% and limiting the exclusions to amounts 

required to be raised by taxation for debt service as defined by law, certain pension contributions and health 

care costs in excess of 2% and extraordinary costs directly related to a declared emergency. Voter approval 

may be requested to increase the amount to be raised by taxation by more than the allowable adjusted tax 

levy. Chapter 44 eliminated the process for obtaining waivers for additional spending under the tax levy 

limitation. 

 

The Township’s appropriation and tax levy increase for 2011 through 2025, inclusive, were within 

the limits allowed under the CAP Law, taking into account applicable adjustments and without conducting a 

referendum to exceed the cap limits. To date, the Township’s budget for 2026 has not been introduced. 

 

Miscellaneous Revenues 

 

The Local Budget Law (N.J.S.A. 40A:4-26) provides that: "No miscellaneous revenues from any 

source shall be included as an anticipated revenue in the budget in an amount in excess of the amount actually 

realized in cash from the same source during the next preceding fiscal year, unless the Director shall 

determine upon application by the governing body that the facts clearly warrant the expectation that such 

excess amount will actually be realized in cash during the fiscal year and shall certify such determination, in 

writing, to the local unit. 

 

No budget or amendment thereof shall be adopted unless the Director shall have previously certified 

his approval of such anticipated revenues except that categorical grants-in-aid contracts may be included for 

their face amount with an offsetting appropriation of like amount. The fiscal years for such grants rarely 

coincide with the municipality's fiscal year.  However, grant revenue is generally not realized until received in 

cash. 

 

Real Estate Taxes 

 

The same general principle that revenue cannot be anticipated in a budget in excess of that realized in 

the preceding year applies to property taxes. N.J.S.A. 40A:4-29 governs anticipation of delinquent tax 

collections:  "The maximum which may be anticipated is the sum produced by multiplication of the amount of 

delinquent taxes unpaid and owing to the local unit on the first day of the current fiscal year by the percentage 

of collection of delinquent taxes for the year immediately preceding the current fiscal year." 

 

 N.J.S.A. 40A:4-41 provides with regard to current taxes that: "Receipts from the collection of taxes 

levied or to be levied in the municipality, or in the case of a county for general county purposes and payable 

in the fiscal year, shall be anticipated in an amount which is not in excess of the percentage of taxes levied 

and payable during the next preceding fiscal year which was received in cash by the last day of the preceding 

fiscal year." 
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This provision and N.J.S.A. 40A:4-40 require that an additional amount (the "reserve for uncollected 

taxes") be added to the tax levy required to balance the budget so that when the percentage of the prior year's 

tax collection is applied to the combined total, the product will at least be equal to the tax levy required to 

balance the budget. 

 

 The reserve requirement is calculated as follows: 

  

                          Levy required to balance budget                             = Total Taxes to be Levied 

Prior Year's Percentage of Current Tax Collection (or lesser %) 

 

Chapter 28 of the Pamphlet Laws of 1997 of New Jersey amended Section 41 of the Local Budget 

Law to allow municipalities to reduce the reserve for uncollected taxes by taking into account prior year tax 

reductions resulting from tax appeal judgments awarded to property owners. Another statute, Chapter 99 of 

the Pamphlet Laws of 1997 of New Jersey, allows a municipality to (1) reduce the reserve for uncollected tax 

by deducting receipts anticipated during the fiscal year from the sale of unpaid taxes or municipal liens when 

such sale is concluded in the final month of the fiscal year or (2) not budget for the reserve for uncollected 

taxes if it sells its total property tax levy pursuant to such statute. See “ASSESSMENT AND COLLECTION 

OF TAXES - Tax Collection Procedure” herein for a brief discussion of Chapter 99. 

 

Deferral of Current Expenses 

 

Emergency appropriations (those made after the adoption of the budget and the determination of the 

tax rate) may be authorized by the governing body of the municipality. However, with minor exceptions, such 

appropriations must be included in full in the following year's budget. 

 

The exceptions are certain enumerated quasi-capital projects ("special emergencies") such as ice, 

snow, and flood damage to streets, roads and bridges, which may be amortized over three years, and tax map 

preparation, property revaluation programs, revision and codification of ordinances, master plan preparations, 

and drainage map preparation for flood control purposes which may be amortized over five years. Of course, 

emergency appropriations for capital projects may be financed through the adoption of a bond ordinance and 

amortized over the useful life of the project. 

 

Budget Transfers 

 

Budget transfers provide a degree of flexibility and afford a control mechanism. Transfers between 

appropriation accounts may be made only during the last two months of the year. Appropriation reserves may 

be transferred during the first three (3) months of the year to the previous years' budget. Both types of 

transfers require a 2/3 vote of the full membership of the governing body, however, transfers cannot be made 

from either the down payment account or the capital improvement fund. Transfers may be made between 

sub-account line items within the same account at any time during the year, subject to approval by the 

governing body. 

 

Operation of Utilities 

 

Municipal public utilities are supported by the revenues generated by the respective operations of the 

utilities in addition to the general taxing power upon real property. 

 

For each utility, there is established a separate budget. The anticipated revenues and appropriations 

for each utility are set forth in the separate budget. The budget is required to be balanced and to provide fully 

for debt service.  The regulations regarding anticipation of revenues and deferral of charges apply equally to 

the budgets of the utilities. 
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Deficits or anticipated deficits in utility operations which cannot be provided for from utility surplus, 

if any, are required to be raised in the "Current" or operating budget. 

 

Fiscal Year 

 

The Township’s fiscal year is the calendar year. Chapter 75 of the Pamphlet Laws of 1991 of the 

State (codified as N.J.S.A. 40A:4-3.1) required municipalities with populations in excess of 35,000 or that 

received Municipal Revitalization Aid from the State in 1990 or 1991 to change their fiscal year from the 

calendar year to the State fiscal year (July 1 to June 30), unless an exemption was granted. Municipalities not 

meeting the criteria for a mandatory change had the option to choose to change to the State fiscal year.  

N.J.S.A. 40A:4-3.1 was amended by P.L. 2000, c. 126, to eliminate the criteria for mandatory change of the 

fiscal year, but to continue to grant all municipalities the option to change to the State fiscal year.  In addition, 

P.L. 2008, c. 92, further amended N.J.S.A. 40A:4-3.1 to allow municipalities operating on a fiscal year basis 

to revert to a calendar year. The Township did not meet the criteria to change to the State fiscal year and does 

not presently intend to optionally make such a change in the future. 

 

Budget Process 

 

 Primary responsibility for the Township's budget process lies with the Mayor and Council. As 

prescribed by the Local Budget Law, adoption should occur by the end of March, however, extensions may be 

granted by the Division to any local governmental unit.  In the first quarter in which the budget formulation is 

taking place, the Township operates under a temporary budget which may not exceed 35% of the previous fiscal 

year's adopted budget. In addition to the temporary budget, the Township may approve emergency temporary 

appropriations for any purpose for which appropriations may lawfully be made. 

 

Capital Budget 

 

In accordance with the Local Budget Law, the Township must adopt and may from time to time 

amend rules and regulations for capital budgets, which rules and regulations must require a statement of 

capital undertakings underway or projected for a period of the next ensuing six years as a general 

improvement program. The capital budget, when adopted, does not constitute the approval or appropriation of 

funds, but sets forth a plan of the possible capital expenditures which the local unit may contemplate over the 

next six years. Expenditures for capital purposes may be made either by ordinances adopted by the governing 

body setting forth the items and the method of financing or from the annual operating budget if the items were 

detailed. 

 

ASSESSMENT AND COLLECTION OF TAXES 

 

Tax Collection Procedure 

 

Real property taxes are assessed locally, based upon an assessment at true value. The tax bill includes 

a levy for Township, County and School purposes. Tax bills are mailed annually in June. Taxes are payable in 

four quarterly installments on February 1, May 1, August 1 and November 1. If unpaid on these dates, the 

amount due becomes delinquent and subject to interest at 8% per annum, or 18% on any delinquency amount 

in excess of $1,500, and an additional penalty of 6% on delinquent taxes in excess of $10,000. The school 

levy is turned over to the Board of Education as expenditures are incurred, and the balance, if any, is 

transferred as of June 30 of each fiscal year.  County taxes are paid quarterly on February 15, May 15, August 

15 and November 15 to the County by the Township. Annually, all properties with unpaid taxes for the 

previous year are placed in a tax sale in accordance with the New Jersey Statutes. Annual interim tax 

foreclosure proceedings are instituted to enforce the tax collection or acquisition of title to the property by the 

Township. 

 

 Chapter 99 of the Pamphlet Laws of 1997 of New Jersey allows a municipality to sell its total 

property tax levy to the highest bidder either by public sale with sealed bids or by public auction. The 
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purchaser shall pay the total property tax levy bid amount in quarterly installments or in one annual 

installment. Property taxes will continue to be collected by the municipal tax collector and the purchaser will 

receive as a credit against his payment obligation, the amount of taxes paid to the tax collector. The purchaser 

is required to secure his payment obligation to the municipality by an irrevocable letter of credit or a surety 

bond. The purchaser is entitled to receive delinquent taxes and other municipal charges collected by the tax 

collector. The statute sets forth bidding procedures and minimum bidding terms and requires the review and 

approval of the sale by the Division of Local Government Services. 

 

Tax Appeals 

 

New Jersey statutes provide a taxpayer with remedial procedures for appealing an assessment deemed 

excessive. The taxpayer has a right to petition the Bergen County Tax Board on or before the first day of 

April of the current tax year for review. The Bergen County Tax Board has the authority after a hearing to 

decrease or reject the appeal petition. These adjustments are usually concluded within the current tax year and 

reductions are shown as canceled or remitted taxes for that year. If the taxpayer feels his petition was 

unsatisfactorily reviewed by the Bergen County Tax Board, appeal may be made to the State Department of 

Taxation, Division of Tax Appeal, for a further hearing.  State tax appeals tend to take several years prior to 

settlement, and any losses in tax collections from prior years are charged directly to operations or with the 

permission of the Local Finance Board may be financed, generally, over a three to five year period. In 

addition, pursuant to Assembly Bill No. 2004, signed into law on August 9, 2019, commercial tax appeal 

refunds exceeding $100,000 may be paid to the property owner, with interest, in substantially equal payments 

within a three year period - rather than within sixty days of the final judgment (the standard period for 

refunds). 

 

 Further, pursuant to Assembly Bill No. 862, signed into law on January 18, 2022, residential tax 

appeal refunds, or commercial tax appeal refunds exceeding $100,000, may be paid to the property owner, 

with interest, as a credit against the balance of property taxes that become due within a three-year period, with 

any excess after three years being paid immediately. 

 

TAX MATTERS 

 

Federal Income Taxes 

 

The Internal Revenue Code of 1986, as amended (the "Code"), establishes certain requirements that 

must be met subsequent to the issuance and delivery of the Notes in order that interest on the Notes be and 

remain excluded from gross income of the owners thereof for federal income tax purposes pursuant to Section 

103 of the Code. Such requirements include requirements relating to the use and investment of proceeds of 

the Notes and other amounts and rebate of certain arbitrage earnings to the United States. Noncompliance by 

the Township with such requirements may cause interest on the Notes to be included in gross income of the 

owners thereof retroactive to the date of issuance of the Notes, regardless of when such noncompliance 

occurs. 

 

The Township has covenanted, to the extent permitted by the Constitution and the laws of the State, 

to do and perform all acts and things permitted by law and necessary to assure that interest paid on the Notes 

be and remain excluded from gross income of the owners thereof for federal income tax purposes pursuant to 

Section 103 of the Code. The Township’s Tax Certificate (the "Tax Certificate"), which will be delivered 

concurrently with the delivery of the Notes, will contain provisions and procedures regarding compliance with 

the requirements of the Code. The Township, in executing the Tax Certificate, will certify to the effect that 

the Township expects and intends to comply with the provisions and procedures contained therein. 

 

In rendering the opinion described below with respect to the Notes, Bond Counsel has relied upon the 

covenant and has assumed the material accuracy of the representations, statements of intention and reasonable 

expectations, and certifications of fact contained in the Tax Certificate. 
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Tax Opinions 

 

 In the opinion of Rogut McCarthy LLC, Bond Counsel to the Township, assuming compliance by the 

Township with the Tax Certificate, under existing law, interest on the Notes is excluded from gross income of 

the owners thereof for Federal income tax purposes pursuant to Section 103 of the Code. In addition, under 

existing law, interest on the Notes is not treated as a preference item for purposes of the alternative minimum 

tax imposed under the Code with respect to individuals; however, interest on the Notes that is included in the 

"adjusted financial statement income" of certain corporations is not excluded from the Federal corporate 

alternative minimum tax. For other Federal tax information, see "Tax Matters - Additional Federal Income 

Tax Consequences" herein. 

 

In the opinion of Bond Counsel, under the New Jersey Gross Income Tax Act, as enacted and 

construed on the date hereof, interest on the Notes and any gain from the sale of the Notes are not includable 

in gross income of the holders thereof. 

 

Additional Federal Income Tax Consequences 

 

Prospective purchasers of the Notes should be aware that ownership of governmental obligations, 

such as the Notes, may have collateral Federal income tax consequences for certain taxpayers, including 

financial institutions, property and casualty insurance companies, S Corporations, certain foreign 

corporations, individual recipients of Social Security or Railroad Retirement benefits, taxpayers otherwise 

eligible for the earned income credit and taxpayers who may be deemed to have incurred or continued 

indebtedness to purchase or carry such obligations.  Prospective purchasers should consult their tax advisors 

as to any possible collateral consequences from the ownership of the Notes. Bond Counsel expresses no 

opinion regarding any such collateral Federal income tax consequences. 

 

Proposals for Tax Changes 

From time to time, there are Presidential proposals, proposals of various federal committees, and 

legislative proposals in the Congress and in the states that, if enacted, could alter or amend the federal and 

state tax matters referred to herein or adversely affect the marketability or market value of the Notes or 

otherwise prevent holders of the Notes from realizing the full benefit of the tax exemption of interest on the 

Notes. Further, such proposals may impact the marketability or market value of the Notes simply by being 

proposed. It cannot be predicted whether or in what form any such proposal might be enacted or whether if 

enacted it would apply to notes issued prior to enactment. In addition, regulatory actions are from time to time 

announced or proposed and litigation is threatened or commenced which, if implemented or concluded in a 

particular manner, could adversely affect the market value, marketability or tax status of the Notes. It cannot 

be predicted whether any such regulatory action will be implemented, how any particular litigation or judicial 

action will be resolved, or whether the Notes would be impacted thereby. 

Purchasers of the Notes should consult their tax advisors regarding any pending or proposed 

legislation, regulatory initiatives or litigation. The disclosures and opinions expressed herein are based upon 

existing legislation and regulations as interpreted by relevant judicial and regulatory authorities as of the date 

of issuance and delivery of the Notes, and no opinion is expressed as of any date subsequent thereto or with 

respect to any proposed or pending legislation, regulatory initiatives or litigation. 

 

ALL POTENTIAL PURCHASERS OF THE NOTES SHOULD CONSULT WITH THEIR 

TAX ADVISORS IN ORDER TO UNDERSTAND THE IMPLICATIONS OF THE CODE. 

 

STATEMENT OF LITIGATION 

 

 To the knowledge of the Township Attorney, there is no litigation of any nature now pending or 

threatened that seeks to restrain or enjoin the issuance or the delivery of the Notes, the levy or the collection of 

any taxes to pay the principal of or the interest on the Notes or in any manner questioning the authority or the 
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proceedings for the issuance of the Notes or for the levy or the collection of the taxes, affecting the validity of 

the Notes or the levy or the collection of taxes or contesting the corporate existence or the boundaries of the 

Township or the title of any of the present officers of the Township to their respective offices. 

 

  Additionally, there is at present no single action pending or threatened against the Township which 

would impose an undue financial burden on the Township. In New Jersey's courts of general jurisdiction, 

unliquidated money damages are pleaded generally without specifying a dollar amount. The Township is a 

party-defendant in certain lawsuits, none of a kind unusual for a municipality of its size, and none of which, in 

the opinion of the Township Attorney, would adversely impair the Township's ability to pay its noteholders. All 

of the Township's tort actions are being defended by either an insurance company or insurance underwriters.  

Pending municipal real estate tax appeals are limited in number and based upon the Township’s prior experience 

in tax appeals, and assuming that such tax appeals are resolved adversely to the interest of the Township, such 

resolution would not in any way endanger the Township's ability to pay its noteholders. 

 

LEGALITY FOR INVESTMENT 

 

The State and all public officers, municipalities, counties, political subdivisions and public bodies, 

and agencies thereof, all banks, bankers, trust companies, savings and loan associations, savings banks and 

institutions, building and loan associations, investment companies, and other persons carrying on banking 

business, all insurance companies, and all executors, administrators, guardians, trustees, and other fiduciaries 

may legally invest any sinking funds, moneys or other funds belonging to them or within their control in any 

obligations of the Township, including the Notes, and such Notes are authorized security for any and all 

public deposits. 

 

RATING 

 

Moody’s Investor Services (the “Rating Agency”) has assigned a rating of “MIG 1” to the Notes. 

 

The rating reflects only the view of the Rating Agency and an explanation of the significance of such 

rating may only be obtained from the Rating Agency at the following address: 7 World Trade Center, 250 

Greenwich Street, New York, New York 10007. The Township forwarded to the Rating Agency certain 

information and materials concerning the Notes and the Township. There can be no assurance that such rating 

will be maintained for any given period of time or that such rating will not be raised, lowered or withdrawn 

entirely if, in the Rating Agency’s judgment, circumstances so warrant. Any downward change in, or 

withdrawal of, such rating may have an adverse effect on the marketability or market price of the Notes. 

 

UNDERWRITING 

 

 The Notes have been purchased at a public sale from the Township for resale by _______________ 

(the “Underwriter”). 

 

 The Underwriter has agreed, subject to certain conditions, to purchase all but not less than all of the 

Notes. If all the Notes are sold at the public offering price or at the yield set forth on the cover page of this 

Official Statement, the Underwriter anticipates total selling compensation of $______*.  The public offering 

price or yield on the Notes may be changed from time to time by the Underwriter without notice. The Notes 

may be offered and sold to dealers, including the Underwriter and dealers acquiring the Notes for their own 

account or any account managed by them, at prices lower than the public offering price. 

 
* Information obtained from the Underwriter. 
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DOCUMENTS ACCOMPANYING DELIVERY OF THE NOTES 

 

Absence of Litigation 

 

Upon delivery of the Notes, the Township shall furnish a certificate of the Township Attorney, dated 

the date of delivery of the Notes, to the effect that there is no litigation of any nature pending or threatened to 

restrain or enjoin the issuance, sale, execution or delivery of the Notes, or in any way contesting or affecting 

the validity of the Notes or any of the proceedings taken with respect to the issuance and sale thereof or the 

application of moneys to the payment of the Notes. In addition, such certificate shall state that there is no 

litigation of any nature now pending or threatened by or against the Township wherein an adverse judgment 

or ruling could have a material adverse impact on the financial condition of the Township, or adversely affect 

the power of the Township to enforce the collection of taxes or other revenues for the payment of its bonds 

and notes, which has not been disclosed in this Official Statement. 

 

Legal Matters 

 

The legality of the Notes will be subject to the approving opinion of Rogut McCarthy LLC, Cranford, 

New Jersey, Bond Counsel. Such opinion will be to the effect that: 

 

1. The Notes have been duly authorized, executed and delivered and constitute valid and legally 

binding obligations of the Township, enforceable in accordance with their terms, except as 

enforcement of the Notes may be limited by bankruptcy, insolvency, reorganization, moratorium, 

liquidation or other laws relating to or affecting the enforcement of creditors' rights generally 

now or hereafter in effect to the extent constitutionally applicable, and enforcement may also be 

subject to the exercise of judicial discretion in certain cases. 

 

2. The Township has pledged its full faith and credit for the payment of the principal of and interest 

on the Notes, and unless paid from other sources, the Township is authorized and required by law 

to levy on all real property taxable by the Township such ad valorem taxes as may be necessary 

to pay the Notes and the interest thereon, without limitation as to rate or amount.  

 
Rogut McCarthy LLC has not verified the accuracy, completeness or fairness of the statements 

contained in this Official Statement and will not express, and has not been requested to express, an opinion as 

to the accuracy, completeness or fairness of such statements. See "Appendix C – Proposed Form of Bond 

Counsel Opinion" herein. 

 

Certificates of Township Officials 

 

The original purchasers of the Notes shall also receive a certificate, dated as of the date of delivery of 

the Notes and signed by the Chief Financial Officer that (a) as of the date of the Official Statement furnished 

by the Township in relation to the Notes, said Official Statement did not contain any untrue statement of a 

material fact or omit to state a material fact necessary to make the statements contained therein, in light of the 

circumstances under which they were made, not misleading, subject to the condition that while information in 

said Official Statement obtained from sources other than the Township is not guaranteed as to accuracy, 

completeness or fairness, such officer has no reason to believe and does not believe that such information is 

materially inaccurate or misleading, and (b) to the knowledge of such officer, since the date of said Official 

Statement and since the date of the sale of the Notes, there have been no material transactions not in the 

ordinary course of affairs entered into by the Township and no material adverse change in the general affairs 

of the Township or in its financial condition as shown in said Official Statement, other than as disclosed in or 

contemplated by said Official Statement, provided such certificate shall not include consideration of 

information supplied by, or that should have been supplied by, the successful bidders for the Notes. In 

addition, the original purchasers of the Notes shall also receive certificates in form satisfactory to Rogut 

McCarthy LLC, Bond Counsel, evidencing the proper execution and delivery of the Notes and receipt of 

payment therefor and a certificate, dated as of the date of delivery of the Notes and signed by the officers who 
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signed the Notes, stating that no litigation is then pending or, to the knowledge of such officers, threatened to 

restrain or enjoin the issuance or delivery of the Notes or the levy or collection of taxes to pay the Notes or 

the interest thereon, or questioning the validity of the statutes or the proceedings under which the Notes are 

issued, and that neither the corporate existence or boundaries of the Township, nor the title of the said officers 

to their respective offices, is being contested. 

 

INFECTIOUS DISEASE OUTBREAK – COVID-19 

 

In early March of 2020, the World Health Organization declared a pandemic following the global 

outbreak of COVID-19, a respiratory disease caused by a newly discovered strain of coronavirus.  On March 

13, 2020, the President of the United States declared a national public health emergency to unlock federal 

funds and assistance to help states and local governments fight the pandemic.  The Governor of the State 

declared a state of emergency and a public health emergency on March 9, 2020.  In response to the COVID-

19 pandemic, federal and State legislation and executive orders were implemented to, among other things, 

provide relief to state and local governments, including the American Rescue Plan Act of 2021 (the “Plan”).  

The pandemic and certain mitigation measures, which altered the behavior of businesses and people, have had 

and may continue to have negative impacts on regional, State and local economies.  The national public health 

emergency and the State public health emergency have since ended, while the state of emergency declared by 

the State and several executive orders signed by the Governor remain to manage COVID-19 on an endemic 

level. 

 

To date, the overall finances and operations of the Township have not been materially adversely 

affected by the COVID-19 pandemic.  Nonetheless, there can be no assurance regarding the extent to which 

the COVID-19 pandemic, or any other national health crisis or pandemic, may impact the national, State or 

local economies in the future, nor how any such event may materially adversely impact municipalities, 

including the Township.  The Township cannot quantify any such impacts at this time. 

 

The Plan, signed into law on March 11, 2021, provided $1.9 trillion in relief designed to provide 

funding to address the COVID-19 pandemic and alleviate the economic and health effects of the COVID- 19 

pandemic.  For municipalities with populations less than 50,000, such as the Township, the relief funds were 

distributed by the State.  The relief funds were received from the State in two equal payments, one within 30 

days of receipt of the funding by the State and the balance no earlier than 12 months from the initial payment. 

 The deadline to obligate the funds was December 31, 2024, and to spend them is December 31, 2026.  The 

Township received the full amount of its relief funds in the amount of $1,419,514.94.  The Township utilized 

all of those funds to replace lost public sector revenues. 

 

SECONDARY MARKET DISCLOSURE 

 

The Township has a limited secondary market disclosure obligation pursuant to Rule 15c2-12(d)(3) 

because the Notes have a stated maturity of 18 months or less. In accordance with such exemption from full 

secondary market disclosure, the Township will agree, pursuant to a continuing disclosure certificate to be 

executed on the date of issuance of the Notes, to undertake for the benefit of the Noteholders and the 

beneficial owners of the Notes to provide certain secondary market disclosure information pursuant to Rule 

15c2-12 to the Municipal Securities Rulemaking Board (the “MSRB”) in an electronic format, as prescribed 

by the MSRB. Specifically, the Township will do the following for the benefit of the holders of the Notes and 

the beneficial owners thereof: 

 

 Provide or cause to be provided in a timely manner not in excess of ten business days after the 

occurrence of the event, notice of the occurrence of any of the following events with respect to the Notes or 

financial obligations of the Township: 

 

  (1) Principal or interest payment delinquencies; 

  (2) Non-payment related defaults, if material; 

  (3) Unscheduled draws on debt service reserves reflecting financial difficulties; 
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  (4) Unscheduled draws on credit enhancements reflecting financial difficulties; 

  (5) Substitution of credit or liquidity providers, or their failure to perform; 

   (6) Adverse tax opinions, the issuance by the Internal Revenue Service of proposed or 

final determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) 

or other material notices or determinations with respect to the tax status of the 

Notes, or other material events affecting the tax status of the Notes; 

  (7) Modifications to the rights of Noteholders, if material; 

  (8) Note calls, if material, and tender offers;  

  (9) Defeasances; 

  (10) Release, substitution or sale of property which secures the repayment of the Notes, if 

material; 

  (11) Rating changes; 

  (12) Bankruptcy, insolvency, receivership or similar event of the Township (the event is 

considered to occur when any of the following occur: the appointment of a receiver, 

fiscal agent or similar officer for the Township in a proceeding under the U.S. 

Bankruptcy Code or in any other proceeding under state or federal law in which a 

court or governmental authority has assumed jurisdiction over substantially all of the 

assets or business of the Township, or if such jurisdiction has been assumed by 

leaving the existing governing body and officials or officers in possession but subject 

to the supervision and orders of a court or governmental authority, or the entry of an 

order confirming a plan of reorganization, arrangement or liquidation by a court or 

governmental authority having supervision or jurisdiction over substantially all of the 

assets or business of the Township); 

  (13) The consummation of a merger, consolidation, or acquisition involving the Township 

or the sale of all or substantially all of the assets of the Township, other than in the 

ordinary course of business, the entry into a definitive agreement to undertake such an 

action or the termination of a definitive agreement relating to any such actions, other 

than pursuant to its terms, if material;  

  (14) Appointment of a successor or additional trustee or the change of name of a trustee, if 

material; 

    (15) Incurrence of a financial obligation of the Township, if material, or agreement to 

covenants, events of default, remedies, priority rights, or other similar terms of a 

financial obligation of the Township, any of which affect Noteholders, if material; and 

  (16) Default, event of acceleration, termination event, modification of terms, or other 

similar events under the terms of a financial obligation of the Township, any of which 

reflect financial difficulties. 

  

 The Township intends the words used in paragraphs (15) and (16) and the definition of "financial 

obligation" to have the meanings ascribed to them in SEC Release No. 34-83885 (August 20, 2018). 

 

All documents provided to the MSRB shall be accompanied by identifying information as prescribed 

by the MSRB. 

 

If the Township fails to comply with the above-described undertaking, any Noteholder or beneficial 

owner of the Notes may pursue an action for specific performance to enforce the rights of all Noteholders and 

beneficial owners with respect to such undertaking; provided, however, that failure to comply with such 

undertaking shall not be an event of default and shall not result in any acceleration of payment of the Notes or 

any liability by the Township for monetary damages. All actions shall be instituted, had and maintained in the 

manner provided in this paragraph for the benefit of all Noteholders and beneficial owners of the Notes. 

 

The Township reserves the right to terminate its obligation to provide notice of material events, as set 

forth above, if and when the Township no longer remains an "obligated person" with respect to the Notes 

within the meaning of Rule 15c2-12. 
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The undertaking may be amended by the Township from time to time, without the consent of the 

Noteholders or the beneficial owners of the Notes, in order to make modifications required in connection with 

a change in legal requirements, a change in law or a change in identity, nature, type of operation or status of 

the Township, which in the opinion of nationally recognized bond counsel complies with Rule 15c2-12 and 

does not, in such bond counsel's opinion, materially impair the interests of the Noteholders and the beneficial 

owners of the Notes. 

 

 The Township previously failed to file, in accordance with Rule 15c2-12, in a timely manner, under 

previous filing requirements its (i) annual audited financial statements for the fiscal years ending December 

31, 2020, 2021, 2022 and 2023, (ii) annual operating data for the fiscal years ending December 31, 2020 and 

2023 and (iii) most recent adopted budget for the fiscal years ending December 31, 2021 and 2024.  

Additionally, the Township acknowledges that it previously failed to file, in a timely manner, late filing 

notices in connection with its late filings of such annual financial information.  Such financial information and 

notices of late filings have been filed with the MSRB’s Electronic Municipal Market Access Dataport 

(“EMMA”) as of the date of this Official Statement.  The Township has appointed Wielkotz & Company, 

LLC, Pompton Lakes, New Jersey, to serve as continuing disclosure agent/dissemination agent to assist in the 

filing of certain information with EMMA as required under its obligations. 

 

FINANCIAL STATEMENTS 

 

 The financial statements of the Township for the years ended December 31, 2024 and 2023 are 

presented in Appendix B to this Official Statement (the “Financial Statements”).  The Financial Statements have 

been audited by Wielkotz & Company, LLC, Pompton Lakes, New Jersey, an independent auditor (the 

“Auditor”), as stated in its report appearing in Appendix B to this Official Statement.  See "Appendix B –

Independent Auditor’s Report and Financial Statements”. 

 

PREPARATION OF OFFICIAL STATEMENT 

 

The Auditor takes responsibility for the financial statements to the extent specified in the Independent 

Auditor’s Report. 

 

The Auditor assisted in the preparation of information contained in this Official Statement and 

information has been obtained from sources which the Auditor considers to be reliable but they make no 

warranty, guarantee or other representation with respect to the accuracy and completeness of such 

information. 

 

All other information has been obtained from sources which the Township considers to be reliable 

and the Township makes no warranty, guaranty or other representation with respect to the accuracy and 

completeness of such information. 

 

ADDITIONAL INFORMATION 

 

Inquiries regarding this Official Statement, including requests for information additional to that 

contained herein, may be directed to the Township of Saddle Brook, 55 Mayhill Street, Saddle Brook, New 

Jersey, 07663, Vincent Buono, Chief Financial Officer, (201) 587-2904, ext. 205. 

 

MISCELLANEOUS 

 

This Official Statement is not to be construed as a contract or agreement between the Township and 

the purchasers or holders of any of the Notes. Any statements made in this Official Statement involving 

matters of opinion, whether or not expressly so stated, are intended merely as opinions and not as 

representations of fact. The information and expressions of opinion contained herein are subject to change 

without notice and neither the delivery of this Official Statement nor any sale of Notes made hereunder shall, 

under any circumstances, create any implication that there has been no change in the affairs of the Township 
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since the date hereof. The information contained in the Official Statement is not guaranteed as to accuracy or 

completeness. 

 

This Official Statement has been duly executed and delivered by the Chief Financial Officer on behalf 

of the Township. 

 

TOWNSHIP OF SADDLE BROOK, IN THE  

COUNTY OF BERGEN, NEW JERSEY 

 

 

 

   By: /s/  

          Vincent Buono 

          Chief Financial Officer 

Dated:  
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GENERAL INFORMATION REGARDING
THE TOWNSHIP OF SADDLE BROOK

IN THE COUNTY OF BERGEN, NEW JERSEY

Saddle Brook History

The Township of Saddle Brook (the “Township”) was originally part of Saddle River Township which was created in the early
1700's within the area known as New Barbadoes.  Barbadoes is an island in the British West Indies, and New Barbadoes was the
name chosen by the English settlers in that area.

Saddle River Township derived its name from its resemblance to a saddle before its boundaries were changed.  It was bounded
on the north by Ridgewood, south by Lodi, east by Saddle River (named from the Township) and west by the Passaic River.  It
is among the oldest Townships in Bergen County.  In 1724, the Township seceded from New Barbadoes.  As time passed, other
towns were carved from Saddle River Township.  Among the towns that were part of the original community were Ridgewood,
Ho-Ho-Kus, Franklin, Garfield, East Paterson (now known as Elmwood Park), and Fair Lawn.  Franklin separated from Saddle
River in about 1772.  Ridgewood and Ho-Ho-Kus seceded at this time also in order to form their own governments.  The
Township was incorporated in 1798.  Garfield seceded in 1898, East Paterson in 1916, and Fair Lawn was the last to secede in
1924.  With each secession, the Township was reduced in size until it reached its present size of 2.7 square miles.

Agriculture and small scale dairy farming predominated in the Township under the first decade of the 20th century.  Some of the
large farms included the Leswings, Ochs, Hubschmitt, DeChimony, Bowen, Coger and Pehle farms.  Some of the dairy farms
included Clover Farms, Friesian Dairy, Midland Farms Dairy, and Wagner Diary Famrs.  Chicken farming was also very popular,
and Frank Meyer's Poultry Farm supplied them fresh from his farm on Market Street.

At the time of the Revolutionary War, Saddle River Road was an Indian trail and during the Colonial Era was a well traveled
wagon route to Newark.  In those days, the road was called “Old Swamp Lane”, a name that lived several generations and was
used on Township maps earlier in the century.  During the Centennial celebration of 1876, the area was dotted with farms.  Its
economy was based largely on the growing of fruits and vegetables to which the soil and climate were suited.

The 1900's brought considerable change to the area.  An increase in population and commercial growth greatly altered the
landscape of the farms and woodlands.  In the 1920's, cars replaced horse drawn carriages and bus service between the area and
other Bergen County towns began.  During this same time period, streetlights replaced gas lamps on Saddle River Road and
sidewalks were constructed in 1929.

In the 1950's, the Township's population grew rapidly and the town fathers wanted to establish a post office to serve private homes
and attract new business.  A post office committee was formed by the Chamber of Commerce in 1953, and its members learned
that a name change was necessary since there were two other towns with similar names in Bergen County (Upper Saddle River
and the Borough of Saddle River).  The citizens voted to change the name of the Township on November 8, 1955.  The Saddle
Brook Post Office was dedicated on January 6, 1960.

Governmental Structure

The Township's government is a party system under the Faulkner Act governed by a Mayor and five (5) Council people.  The
Township provides essential public services such as refuse collection, police protection, education, fire suppression and
prevention, library, recreation, and other important services which impact the everyday lives of residents.

Geographical Location and Size

The Township is located in Bergen County, New Jersey just 8 miles west of New York City.  It is a small suburban community
with a population of approximately 14,294 (2020 census) covering an area of approximately 2.69 square miles.  The majority of
the Township is residential, however, it is a central transportation hub as it is intersected by the Garden State Parkway (exit 159),
Interstate Route 80 (exit 62), and State Highway 46.  In addition, State Highways 4 and 17 are within a quarter mile of its border. 
Even with the large influx of daily traffic, the Township still has a small town feel.

Utilities

PSE&G provides electric service and the Township of Saddle Brook Water Utility provides water service.
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Public Safety

Police

The Township's Police Department is made up of 34 full-time sworn law enforcement officers, 9 full time special police officers,
1 part time special police officer, 3.5 dispatchers and a civilian records clerk.  The officers are divided among Administration,
Patrol Bureau (two shifts), Investigations Division, and the Administrative Services Division (which includes the Community
Services Bureau and Records Bureau).  The Department also supervises 25 school crossing guards.

Fire

Through the years, the fire department has expanded along with the Township's growth.  From the original two fire trucks, the
department has grown as follows:

! Engine Co. 1, Cambridge Avenue (Northside), houses Engine 1, Rescue 1, Squad 5 and Marine 1
! Engine Co. 2, Third Street (Southside), houses Engine 2, Engine 4, Marine 2*
! Hook and Ladder Co. 55 Mayhill Street (Central), houses Snorkel 1, Engine 3, Marine 3*

*Marine 1 has been located at Company 1 for years due to the lake in the Bergen County Park.  Marine 2 and 3 were
added to the other companies in the aftermath of Hurricane Floyd in 1999.  Flooding in the Township was so severe
that, with mutual aid assistance, rescue boats were dispatched to Saddle Brook for rescue operations.  V.F.W. Post
3484 gratefully donated the two boats and motors.

Education

The Township's school district, coterminous with the boundaries of the Township, is a type II school district, and is an independent
legal entity administered by a nine-member Board of Education elected by the voters of the school district.  The school district
provides for kindergarten through 12th grade, and is authorized by law to issue debt for school purposes upon vote of the electorate.

Population

Population trends for the Township, County and the State of New Jersey since 2000 are shown below:

Area 2000 2010 2020

Township of Saddle Brook 13,155 13,659 14,294

County of Bergen 884,118 948,406 955,732

State of New Jersey 8,414,350 8,791,894 9,288,994

____________
Source: U.S. Census Bureau

Estimated Income as of 2024

Median
Household

Income

Township of Saddle Brook $129,073

County of Bergen 124,884

State of New Jersey 104,294

____________
Source: U.S. Census Bureau
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BUDGET INFORMATION
Current Fund
(As Adopted)

2025 2024 2023 2022 2021

Anticipated Revenues:

   Fund Balance $2,591,539 $3,284,375 $3,200,000 $2,300,000 $2,000,000
   Miscellaneous Revenues 3,571,259 3,400,239 3,268,278 3,911,429 3,910,434
   Receipts from Delinquent Taxes 303,000 245,000 410,000 338,000 357,000
   Amount to be Raised by Taxes for
     Support of Municipal Budget   25,444,078   23,672,121   22,249,024   21,090,360   20,552,065

$31,909,876 $30,601,735 $29,127,302 $27,639,789 $26,819,499
Appropriations:
   Salaries and Wages 9,760,925 9,378,187 8,908,815 8,458,447 8,365,555
   Other expenses 13,492,367 12,487,877 12,183,116 11,297,414 10,813,730
   Deferred Charges and Statutory
      Expenditures 2,693,540 2,728,496 2,497,321 2,439,466 2,601,694
   Capital Improvement Fund 250,000 250,000 200,000 150,000 150,000
   Municipal Debt Service 4,713,044 4,757,175 4,338,050 4,294,462 3,888,520
Reserve for Uncollected Taxes     1,000,000     1,000,000     1,000,000     1,000,000     1,000,000

$31,909,876 $30,601,735 $29,127,302 $27,639,789 $26,819,499

____________
Source: Township of Saddle Brook Adopted Budgets
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CURRENT FUND BALANCES
AND

AMOUNTS UTILIZED IN SUCCEEDING YEAR'S BUDGET

Utilized in Succeeding
Year’s Budget

Year
Balance

December 31, Amount

2025(1) $3,164,305 $(2)

2024 2,863,345  2,591,539

2023 5,419,996 3,284,375

2022 6,613,190 3,200,000

2021 5,705,114 2,300,000

___________
Source: Township of Saddle Brook Annual Audit Reports 2024-2021
(1) Unaudited
(2) 2026 Budget not yet introduced

Current Tax Collections

Currently

Year Tax Levy Collections

Percentage
of

Collection

2025(1) $73,445,128 $72,212,489 98.32%

2024 68,911,307 67,823,494 98.42%

2023 66,099,255 65,802,982 99.55%

2022 63,880,023 63,337,029 99.15%

2021 62,370,700 61,976,015 99.37%

___________
Source: Township of Saddle Brook Annual Audit Reports 2024-2021
(1) Unaudited

Delinquent Taxes and Tax Title Liens

Year

Amount of
Delinquent

Taxes
Tax Title

Liens
Total

Delinquent
Percent of
Tax Levy

2025(1) $318,447 $97,557 $416,004 0.56%
2024 316,100 87,883 403,983 0.59%
2023 235,262 112,333 347,595 0.53%
2022 416,816 109,822 526,638 0.83%
2021 338,676 107,223 445,899 0.71%

___________
Source: Township of Saddle Brook Annual Audit Reports 2024-2021
(1) Unaudited
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Assessed Valuation of Property Owned by
the Township Acquired for Taxes

Year
Balance

December 31
    2025(1) $742,249

    2024    742,249

2023 742,249

2022 742,249

2021 742,249

___________
Source: Township of Saddle Brook Annual Audit Reports 2024-2021
(1) Unaudited

Ten Largest Taxpayers

The ten largest taxpayers in the Township and their 2026 assessed valuations are listed below:

             Taxpayer Assessment

Park 80 West Owner LLC $93,000,000

Tri-State Commercial Realty, LLC 57,000,000

Saddle Brook SG, LLC 55,410,200

140 Mayhill St, Co. 42,755,000

Arrow Fastener Co, Inc. 31,519,000

AO Associates 29,982,100

Peykar Brother Realty 27,741,900

CPT NJ 301 Mayhill LLC 25,851,900

IEC North Midland Avenue 23,812,800

45 Mayhill LLC     23,688,700

$410,761,600

___________
Source: Tax Assessor

Assessed Valuation
Land Improvements by Class

Vacant Land Residential Commercial Industrial Apartment Total

2026 $12,916,000 $2,066,340,500 $433,770,700 $526,216,200 $161,934,400 $3,201,177,800

2025 11,209,200 1,967,674,200 425,940,200 498,488,300 151,070,500 3,054,382,400

2024 12,782,700 1,912,575,800 427,236,000 464,035,400 168,939,300 2,985,569,200

2023 13,076,700 1,797,436,300 418,635,100 433,824,600 164,914,600 2,827,887,300

2022 15,926,700 1,685,547,300 413,427,200 394,680,900 148,611,200 2,658,193,300

___________
Source: Tax Duplicate
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Assessed Valuations
Net Valuation Taxable

Year
Real

Property

Business
Personal
Property

Net
Valuation
Taxable

Total True
Value of
Assessed
Property

Ratio of
Assessed Value

to True Value of
Real Property

2026 $3,201,177,800 $      - $3,201,177,800 N/A N/A

2025 3,054,382,400        - 3,054,382,400   $3,334,540,309      92.04%

2024 2,985,569,200 - 2,985,569,200 3,052,012,667 98.34%

2023 2,827,887,300 - 2,827,887,300 2,936,925,524 96.81%

2022 2,658,193,300 - 2,658,193,300 2,804,692,808 95.28%

___________
Source: Tax Duplicate and Abstract of Ratables of Bergen County
N/A – Not Available

Components of Real Estate Tax Rate
(per $100 of Assessment)

Year Total Municipal(1)

Local
School County(2)

2025 $2.373 0.833 1.289 0.251

2024 2.306 0.792 1.275 0.239

2023 2.336 0.786 1.301 0.249

2022 2.402 0.793 1.354 0.255

2021 2.604 0.857 1.478 0.269

___________
Source: Tax Collector
(1) Includes Public Library
(2) Includes Open Space

Apportionment of Tax Levy
(Including School and County Purposes)

Year Total Municipal(1)

Local
School County(2)

2025 $72,458,323 $25,444,078  $39,366,203  $7,648,042  

2024 68,821,549 23,672,121 38,062,576 7,086,852

2023 66,055,474 22,249,024 36,805,103 7,001,347

2022 60,827,376 21,090,360 35,987,037 3,749,979

2021 62,360,226 20,552,065 35,373,440 6,434,721

___________
Source: Township of Saddle Brook Audit Reports and Tax Collector
(1) Includes Public Library
(2) Includes Open Space
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DEBT INFORMATION

Debt Statements

The Township must report all new authorizations of debt or changes in previously authorized debt to the Division of Local
Government Services, Department of Community Affairs of the State of New Jersey (the “Division”).  The Supplemental Debt
Statement, as this report is known, must be submitted to the Division before final passage of any debt authorization.  Before
January 31 of each year, the Township must file an Annual Debt Statement with the Division.  This report is made under oath and
states the authorized, issued and unissued debt of the Township as of the previous December 31.  Through the Annual and
Supplemental Debt Statements, the Division monitors all local borrowing.

Debt Incurring Capacity
As of December 31, 2025

Municipal:
   Equalized Valuation Basis (last 3 years average) $3,482,490,413

   3-1/2% Borrowing Margin 121,887,164

   Net Debt Issued, Outstanding and Authorized   57,356,506
   Remaining Municipal Borrowing Capacity $64,530,658

Local School
   4% Borrowing Margin $139,299,617
   Debt Issued, Outstanding and Authorized     16,165,180
   Remaining School Borrowing Capacity $123,134,437

Gross Statutory Net Debt
as of December 31,

Gross       Statutory Net Debt      
Year Debt Amount Amount Percentage
2025(1) $79,515,240 $57,356,506 1.647%

2024 82,546,060 59,261,260 1.831%

2023 68,866,958 58,374,108 1.941%

2022 68,480,345 56,944,401 1.980%

2021 70,254,610 56,893,756 2.095%

___________
Source: Township of Saddle Brook Audit Reports 2024-2021
(1) Annual Debt Statement
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TOWNSHIP OF SADDLE BROOK
Statement of Indebtedness and Debt Ratios

As of December 31, 2025

GENERAL PURPOSES
Bonds Issued and Outstanding $40,589,350
Bond Anticipation Notes 15,045,000
Infrastructure Trust 241,549
Bonds and Notes Authorized But Not Issued 1,989,456

$57,865,355
WATER UTILITY

Loans Issued and Outstanding 808,468
Bond Anticipation Notes Authorized But Not Issued 395,587
Bonds Issued 3,500,650
Bond Anticipation Notes    780,000

5,484,705
LOCAL SCHOOL

Bonds Issued and Outstanding 16,164,000
      Authorized But Not Issued          1,180 16,165,180

                               TOTAL GROSS DEBT 79,515,240

STATUTORY DEDUCTIONS:
Municipal Purpose $508,849
Water Utility 5,484,705
Local School 16,165,180

  22,158,734

                                TOTAL NET DEBT $57,356,506

OVERLAPPING DEBT
Bergen County (Note 1) $14,248,407

                                TOTAL OVERLAPPING DEBT $14,248,407

GROSS DEBT
Per Capital (2020 - 14,294)                $5,563
Percent of Equalized Value of Real Property (2025 - $3,482,490,413)                               2 .283%

NET MUNICIPAL DEBT
Per Capital (2020 - 14,294)  $4,013
Percent of Equalized Value of Real Property (2025 - $3,482,490,413)                               1 .647%

OVERALL DEBT (Gross and Overlapping Debt)
Per Capital (2020 - 14,294) $6,560
Percent of Equalized Value of Real Property (2025 - $3,482,490,413)                               2 .692%

________________
(Note 1) Overlapping debt was computed based upon the real property ratio of equalized valuations of the municipality to all municipalities

within the County as provided in the 2025 Bergen County Abstract of Ratables published by the Bergen County Board of Taxation.

Source: Township of Saddle Brook 2025 Annual Debt Statement.
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APPENDIX C 
 

[Proposed Form of Bond Counsel Opinion] 
 
 
 
 
       May   , 2026 
 
 
 
 
Township Council 
Township of Saddle Brook 
County of Bergen 
State of New Jersey 
 
Dear Council Members: 
 
  We have acted as bond counsel in connection with the 
issuance of $16,515,000 Bond Anticipation Notes (consisting of 
$15,750,000 General Bond Anticipation Notes and $765,000 Water 
Utility Bond Anticipation Notes) (collectively, the "Notes") by 
the Township of Saddle Brook, a municipal corporation of the 
State of New Jersey, located in the County of Bergen (the 
"Township").  The Notes are dated May 7, 2026, are payable May 
7, 2027, bear interest from their date at the rate of     % per 
annum, payable at maturity, and are numbered and in denomination 
as follows: 
 
  Number     Denomination 
  26-1R      $15,750,000 
  26-1RWU     $   765,000 
 
  The Notes have been issued pursuant to the Local Bond 
Law (Chapter 2 of Title 40A of the New Jersey Statutes, as 
amended).  The $15,750,000 General Bond Anticipation Notes are 
also issued pursuant to and in anticipation of the issuance of 
bonds authorized by nineteen bond ordinances adopted by the 
Township Council of the Township on March 5, 2020 (two 
ordinances:  Ord. Nos. 1676-20 and 1677-20), April 9, 2020 (Ord. 
No. 1681-20), April 1, 2021 (two ordinances:  Ord. Nos. 1697-21 
and 1698-21), December 2, 2021 (two ordinances:  Ord. Nos. 1712-
21 and 1713-21), April 7, 2022 (two ordinances:  Ord. Nos. 1719-
22 and 1720-22), December 27, 2022 (Ord. No. 1727-22), May 4, 
2023 (two ordinances:  Ord. Nos. 1733-23 and 1734-23), August 
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28, 2023 (Ord. No. 1741-23, as amended by Ord. No. 1786-25 
adopted on August 21, 2025), June 20, 2024 (two ordinances: Ord. 
Nos. 1750-24 and 1751-24), August 1, 2024 (Ord. No. 1754-24), 
October 17, 2024 (Ord. No. 1758-24) and September 18, 2025 (two 
ordinances: Ord. Nos. 1790-25 and 1791-25) (the "General Bond 
Ordinances") to finance the making of various public 
improvements in, by and for the Township.  The $765,000 Water 
Utility Bond Anticipation Notes are also issued pursuant to and 
in anticipation of the issuance of bonds authorized by a bond 
ordinance adopted by the Township Council of the Township on 
December 2, 2021 (Ord. No. 1711-21) (the "Water Utility Bond 
Ordinance", and together with the General Bond Ordinances, the 
"Bond Ordinances") to finance the making of various public 
improvements in, by and for the Water Utility of the Township. 
 
  The Internal Revenue Code of 1986, as amended (the 
"Code"), establishes certain requirements that must be met 
subsequent to the issuance and delivery of the Notes in order 
that interest on the Notes be and remain excluded from gross 
income of the owners thereof for Federal income tax purposes 
pursuant to Section 103 of the Code.  Such requirements include 
requirements relating to the use and investment of proceeds of 
the Notes and other amounts and rebate of certain arbitrage 
earnings to the United States.  Noncompliance by the Township 
with such requirements may cause interest on the Notes to be 
included in gross income of the owners thereof retroactive to 
the date of issuance of the Notes, regardless of when such 
noncompliance occurs. 
 
  The Township has covenanted, to the extent permitted 
by the Constitution and the laws of the State of New Jersey, to 
do and perform all acts and things permitted by law and 
necessary to assure that interest paid on the Notes be and 
remain excluded from gross income of the owners thereof for 
Federal income tax purposes pursuant to Section 103 of the Code.  
The Township's Tax Certificate (the "Tax Certificate"), which 
will be delivered concurrently with the delivery of the Notes, 
will contain provisions and procedures regarding compliance with 
the requirements of the Code.  The Township, in executing the 
Tax Certificate, will certify to the effect that the Township 
expects and intends to comply with the provisions and procedures 
contained therein. 
 
  As bond counsel, we have examined certified copies of 
the Bond Ordinances and copies of the forms of Notes.  We have 
also examined originals (or copies certified or otherwise 
identified to our satisfaction) of such other instruments, 
certificates and documents as we have deemed necessary or 
appropriate for the purpose of the opinion rendered below 
including the Tax Certificate executed by the Chief Financial 
Officer of the Township of even date herewith.  We have assumed 
the accuracy of the factual information and the truthfulness of 
the expectations set forth in the Tax Certificate and any 
exhibits thereto.  In such examination we have assumed the 
genuineness of all signatures, the authenticity of all documents 
submitted to us as originals and the conformity to the original 
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documents of all documents submitted to us as copies.  As to any 
facts material to our opinion we have, when relevant facts were 
not independently established, relied upon the aforesaid 
instruments, certificates and documents.  We have relied, as to 
the execution and delivery of the Notes, on a certificate of the 
Township. 
 
  We have not prepared nor have we verified the 
accuracy, completeness or fairness of (i) the information set 
forth in the Official Statement prepared by the Township in 
connection with the sale and issuance of the Notes, or (ii) 
other documents of the Township delivered to the purchaser of 
the Notes, and we take no responsibility therefor. 
 
  Based on the foregoing, we are of the opinion that: 
 
  1.  The Notes have been duly authorized, executed and 
delivered and constitute valid and legally binding obligations 
of the Township enforceable in accordance with their terms, 
except as enforcement of the Notes may be limited by bankruptcy, 
insolvency, reorganization, moratorium, liquidation or other 
laws relating to or affecting the enforcement of creditors' 
rights generally now or hereafter in effect to the extent 
constitutionally applicable, and enforcement may also be subject 
to the exercise of judicial discretion in certain cases. 
 
  2.  The Township has pledged its full faith and credit 
for the payment of the principal of and interest on the Notes, 
and unless paid from other sources, the Township is authorized 
and required by law to levy on all real property taxable by the 
Township such ad valorem taxes as may be necessary to pay the 
Notes and the interest thereon, without limitation as to rate or 
amount. 
 
  3. Assuming compliance by the Township with its Tax 
Certificate, under existing law, interest on the Notes is 
excluded from gross income of the owners thereof for Federal 
income tax purposes pursuant to Section 103 of the Code.  In 
addition, under existing law, interest on the Notes is not 
treated as a preference item for purposes of the alternative 
minimum tax imposed under the Code with respect to individuals; 
however, interest on the Notes that is included in the "adjusted 
financial statement income" of certain corporations is not 
excluded from the Federal corporate alternative minimum tax.  In 
addition, under the New Jersey Gross Income Tax Act, as enacted 
and construed on the date hereof, interest on the Notes and any 
gain from the sale of the Notes are not includable in gross 
income of the holders thereof. 
 
       Very truly yours, 
 
 
 
       Rogut McCarthy LLC  
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