
Rating: 
S&P:  "AA" 

PRELIMINARY OFFICIAL STATEMENT 

Dated April 22, 2026 (See "OTHER INFORMATION - 
NEW ISSUE - Book-Entry-Only  Ratings" herein) 

In the opinion of Co-Bond Counsel, under existing law, interest on the Bonds (i) is excludable from gross income for federal 
income tax purposes under section 103 of the Internal Revenue Code of 1986, as amended, and (ii) is not an item of tax 
preference for purposes of the alternative minimum tax on individuals.  See “TAX MATTERS” herein, including information 
regarding potential alternative minimum tax consequences for corporations. 

THE BONDS WILL NOT BE DESIGNATED AS "QUALIFIED TAX-EXEMPT OBLIGATIONS" FOR FINANCIAL INSTITUTIONS 

$39,055,000* 
UPPER TRINITY REGIONAL WATER DISTRICT 

NORTHEAST REGIONAL WATER RECLAMATION SYSTEM 
REVENUE BONDS, SERIES 2026 

Dated Date: April 15, 2026 Due:  August 1, as shown on page 2 
Interest Accrues from Delivery Date (defined below) 

PAYMENT TERMS . . . Interest on the $39,055,000* Upper Trinity Regional Water District Northeast Regional Water Reclamation 
System Revenue Bonds, Series 2026 (the "Bonds") will accrue from the Delivery Date (defined below), will be payable August 1 
and February 1 of each year commencing August 1, 2026, until maturity or prior redemption, and will be calculated on the basis 
of a 360-day year consisting of twelve 30-day months.  The definitive Bonds will be initially registered and delivered only to 
Cede & Co., the nominee of The Depository Trust Company ("DTC") pursuant to the Book-Entry-Only System described herein. 
 Beneficial ownership of the Bonds may be acquired in denominations of $5,000 or integral multiples thereof within a maturity. 
No physical delivery of the Bonds will be made to the owners thereof.  Principal of and interest on the Bonds will be payable 
by the Paying Agent/Registrar to Cede & Co., which will make distribution of the amounts so paid to the participating members 
of DTC for subsequent payment to the beneficial owners of the Bonds.  See "THE BONDS - Book-Entry-Only System" herein. 
The initial Paying Agent/Registrar is BOKF, NA, Dallas, Texas (see "THE BONDS - Paying Agent/Registrar"). 

AUTHORITY FOR ISSUANCE . . . The Bonds are being issued pursuant to the Constitution and general laws of the State of Texas, 
(the "State"), particularly Chapter 1053, Acts of the 71st Legislature of Texas, Regular Session, 1989, as amended, Article XVI, 
Chapter 59, Texas Constitution, Chapter 54, Texas Water Code, as amended, Chapter 1371, Texas Government Code, as 
amended, and a resolution (the "Bond Resolution") adopted by the Board of Directors (the "Board") of the District on February 5, 
2026 in which the Board delegated pricing of the Bonds to a "Pricing Committee" who will approve a "Pricing Certificate" (the 
Bond Resolution and the Pricing Certificate are jointly referred to as the "Resolution") and are special obligations of the Upper 
Trinity Regional Water District (the "District"), payable, both as to principal and interest, solely from and secured by, together 
with Outstanding Parity Bonds and any Additional Bonds (as defined herein), a first lien on and pledge of the Pledged Revenues 
of the District's Northeast Regional Water Reclamation System (the "Northeast System").  The District does not have taxing 
power and has not covenanted or obligated itself to pay the Bonds from monies raised or to be raised by taxation (see "THE 
BONDS - Authority for Issuance" and "THE BONDS - Security and Source of Payment"). 

PURPOSE . . . Proceeds from the sale of the Bonds will be used for (i) providing a portion of the funds to acquire, construct, 
improve and extend the Northeast System, including the expansion of the  Doe Branch Water Reclamation Plant; (ii) making a 
deposit to the Reserve Fund to the extent necessary; and (iii) paying the costs and expenses of issuing said Bonds. 

______________________________ 

MATURITY SCHEDULE 

See page 2 
_______________________________ 

LEGALITY . . . The Bonds are offered for delivery when, as and if issued and received by the Underwriters and subject to the 
approving opinion of the Attorney General of Texas and the opinions of Bracewell LLP, Dallas, Texas, and Boyle & Lowry, 
L.L.P., Irving, Texas, Co-Bond Counsel (see APPENDIX D, "Form of Co-Bond Counsel's Opinion").  Certain legal matters will
be passed upon for the Underwriters by Norton Rose Fulbright US LLP, Dallas Texas, Counsel for the Underwriters.

DELIVERY . . . It is expected that the Bonds will be available for delivery through DTC on May 27, 2026 (the "Delivery Date"). 

WELLS FARGO SECURITIES TEXAS CAPITAL SECURITIES 
__________ 
* Preliminary, subject to change.

Th
is 

Pr
el

im
in

ar
y 

O
ffi

ci
al

 S
ta

te
m

en
t a

nd
 th

e 
in

fo
rm

at
io

n 
co

nt
ai

ne
d 

he
re

in
 a

re
 s

ub
je

ct
 to

 c
om

pl
et

io
n 

or
 a

m
en

dm
en

t. 
 T

he
se

 s
ec

ur
iti

es
 m

ay
 n

ot
 b

e 
so

ld
 n

or
 m

ay
 o

ffe
rs

 to
 b

uy
 b

e 
ac

ce
pt

ed
 p

ri
or

 to
 th

e 
tim

e 
th

e 
Pr

el
im

in
ar

y 
O

ffi
ci

al
 S

ta
te

m
en

t i
s d

el
iv

er
ed

 in
 fi

na
l f

or
m

.  
U

nd
er

 n
o 

ci
rc

um
st

an
ce

s s
ha

ll 
th

e 
Pr

el
im

in
ar

y 
O

ffi
ci

al
 S

ta
te

m
en

t c
on

st
itu

te
 a

n 
of

fe
r 

to
 se

ll 
or

 th
e 

so
lic

ita
tio

n 
of

 a
n 

of
fe

r 
to

 b
uy

 n
or

 sh
al

l t
he

re
 b

e 
an

y 
sa

le
 o

f t
he

se
 se

cu
ri

tie
s i

n 
an

y 
ju

ri
sd

ic
tio

n 
in

 w
hi

ch
 su

ch
 o

ffe
r,

 so
lic

ita
tio

n 
or

 sa
le

 w
ou

ld
 b

e 
un

la
w

fu
l p

ri
or

 to
 r

eg
ist

ra
tio

n 
or

 q
ua

lif
ic

at
io

n 
un

de
r 

th
e 

se
cu

ri
tie

s l
aw

s o
f s

uc
h 

ju
ri

sd
ic

tio
n.

 

(See "CONTINUING DISCLOSURE OF INFORMATION" herein) 



 2 

 MATURITY SCHEDULE* CUSIP Prefix:  916675 (1) 
 
  Principal Maturity  Interest Initial CUSIP   Principal Maturity  Interest Initial CUSIP

Amount August 1 Rate   Yield Suffix (1) Amount August 1 Rate   Yield Suffix (1)

820,000$  2031 1,545,000$ 2044
860,000 2032 1,620,000 2045
900,000 2033 1,700,000 2046
945,000 2034 1,785,000 2047
995,000 2035 1,875,000 2048

1,045,000 2036 1,970,000 2049
1,095,000 2037 2,065,000 2050
1,150,000 2038 2,170,000 2051
1,210,000 2039 2,280,000 2052
1,270,000 2040 2,395,000 2053
1,335,000 2041 2,515,000 2054
1,400,000 2042 2,640,000 2055
1,470,000 2043

 
 
____________ 
(1) CUSIP® is a registered trademark of the American Bankers Association.  CUSIP data herein is provided by CUSIP Global 
Services (“CGS”) managed on behalf of the American Bankers Association by FactSet Research Systems Inc.  This data is not 
intended to create a database and does not serve in any way as a substitute for the CGS database. CUSIP® numbers are provided 
for convenience of reference only. None of the District, the Municipal Advisor, or the Underwriters of the Bonds shall be 
responsible for the selection or correctness of the CUSIP numbers set forth herein. 
 
REDEMPTION . . . The District reserves the right, at its option, to redeem Bonds having stated maturities on and after August 1, 
2036, in whole or in part in principal amounts of $5,000 or any integral multiple thereof, on August 1, 2035, or any date 
thereafter, at the par value thereof plus accrued interest to the date of redemption (see "THE BONDS - Optional Redemption"). If 
two or more consecutive serial maturities of the Bonds are grouped into a single maturity (the “Term Bonds”) by the 
Underwriters, such Term Bonds will be subject to mandatory sinking fund redemption in accordance with the provisions of the 
Resolution and will be described in the final Official Statement (see "THE BONDS – Mandatory Sinking Fund Redemption"). 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
______________ 
*  Preliminary, subject to change.  
 



 3 

For purposes of compliance with Rule 15c2-12 of the Securities and Exchange Commission (the "Rule"), this document constitutes an "official statement" of the 
District with respect to the Bonds that has been "deemed final" by the District as of its date except for the omission of no more than the information permitted by the 
Rule. 
 
This Preliminary Official Statement, which includes the cover page, Schedule and Appendices hereto, does not constitute an offer to sell or the solicitation of an offer 
to buy in any jurisdiction to any person to whom it is unlawful to make such offer, solicitation, or sale. 
 
No dealer, broker, salesperson, or other person has been authorized to give information or to make any representation other than those contained in this Preliminary 
Official Statement, and, if given or made, such other information or representations must not be relied upon. 
 
The information set forth herein has been obtained from the District and other sources believed to be reliable, but such information is not guaranteed as to accuracy 
or completeness and is not to be construed as the representation, promise, or guarantee of the Municipal Advisor or the Underwriters.  This Preliminary Official 
Statement contains, in part, estimates and matters of opinion which are not intended as statements of fact, and no representation is made as to the correctness of such 
estimates and opinions, or that they will be realized.  Any information and expressions of opinion herein contained are subject to change without notice, and neither 
the delivery of this Preliminary Official Statement nor any sale made hereunder shall, under any circumstances, create any implication that there has been no change 
in the affairs of the District or other matters described herein since the date hereof.  See "CONTINUING DISCLOSURE OF INFORMATION" for a description of the 
District's undertaking to provide certain information on a continuing basis. 
 
The Underwriters have provided the following sentence for inclusion in this Preliminary Official Statement. The Underwriters have reviewed the information in the 
Preliminary Official Statement in accordance with, and as part of their respective responsibilities to investors under federal securities laws as applied to the facts and 
circumstance of this transaction but the Underwriters do not guarantee the accuracy or completeness of such information. 
 
None of the District, the District's Municipal Advisor or the Underwriters make any representation as to the accuracy, completeness, or adequacy of the information 
supplied by The Depository Trust Company for use in this Preliminary Official Statement. 
 
The cover page of this Preliminary Official Statement contains certain information for general reference only and is not intended as a summary of the offering.  
Investors should read the entire Preliminary Official Statement, including all schedules and appendices hereto, to obtain information essential to making an informed 
investment decision. 
 
The agreements of the District and others related to the Bonds are contained solely in the contracts described herein. Neither this Preliminary Official Statement nor 
any other statement made in connection with the offer or sale of the Bonds is to be construed as constituting an agreement with the purchaser of the Bonds. 
INVESTORS SHOULD READ THE ENTIRE PRELIMINARY OFFICIAL STATEMENT, INCLUDING ALL SCHEDULES AND APPENDICES ATTACHED HERETO, 
TO OBTAIN INFORMATION ESSENTIAL TO MAKING AN INFORMED INVESTMENT DECISION. 
 
This Preliminary Official Statement contains "forward-looking" statements within the meaning of Section 21E of the Securities Exchange Act of 1934, as amended.  
Such statements may involve known and unknown risks, uncertainties, and other factors which may cause the actual results, performance, and achievements to be 
different from future results, performance, and achievements expressed or implied by such forward-looking statements.  Investors are cautioned that the actual results 
could differ materially from those set forth in the forward-looking statements. 
 
The Bonds are exempt from registration with the Securities and Exchange Commission and consequently have not been registered therewith.  The registration, 
qualification, or exemption of the Bonds in accordance with applicable securities law provisions of the jurisdiction in which the Bonds have been registered, qualified 
or exempted should not be regarded as a recommendation thereof. 
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UPPER TRINITY REGIONAL WATER DISTRICT 
 
BOARD OF DIRECTORS 
 

BOARD OF DIRECTORS

Term Appointing
Name Position  Expiration Entity

Lyle Dresher President May 31, 2029 Denton County At-Large

Greg Scott Vice President May 31, 2029 City of Justin

Allen McCracken Treasurer May 31, 2027 City of Pilot Point

Kimberly Brawner Secretary May 31, 2029 City of Celina

Robert Pegg Director May 31, 2027 Town of Flower Mound

Aaron Russell Director May 31, 2029 City of Lewisville

Richard A. Lubke Director May 31, 2027 City of Highland Village

VACANT Director May 31, 2029 Town of Argyle

Brian Roberson Director May 31, 2027 City of Aubrey

Del Knowler Director May 31, 2029 Town of Bartonville

Mark Pape Director May 31, 2029 Town of Copper Canyon

Glenn Barker Director May 31, 2029 City of Corinth

Kevin Mercer Director May 31, 2027 Denton County Fresh Water Supply District No. 7

Kyle Pedigo Director May 31, 2029 City of Denton

Jody Gonzalez Director May 31, 2027 Denton County

Dave Nelson Director May 31, 2029 Town of Double Oak

Orlando Sanchez Director May 31, 2029 City of Irving

Nate Winchester Director May 31, 2027 City of Krum
Mike Fairfield Director May 31, 2027 Lake Cities Municipal Utility Authority

Chris Boyd Director May 31, 2027 Mustang Special Utility District

Drew Corn Director May 31, 2029 Town of Northlake

Mike Anderson Director May 31, 2027 Town of Ponder

George Dupont Director May 31, 2027 Town of Prosper

Jim Bolz Director May 31, 2027 City of Sanger  
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Co-Bond Counsel ........................................................................................................................................................ Bracewell LLP 
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P.O. Drawer 305 777 Main Street, Suite 1525
900 N. Kealy Fort Worth, Texas  76102
Lewisville, Texas 75067 (817) 332-9710
(469) 635-8167  



 6 

PRELIMINARY OFFICIAL STATEMENT 
 

RELATING TO 
 

$39,055,000* 
UPPER TRINITY REGIONAL WATER DISTRICT 

NORTHEAST REGIONAL WATER RECLAMATION SYSTEM  
REVENUE BONDS, SERIES 2026 

 
INTRODUCTION 

 
This Preliminary Official Statement, which includes the Schedule and Appendices hereto, provides certain information regarding 
the issuance by the Upper Trinity Regional Water District (the "District" or the "Issuer") of $39,055,000* Upper Trinity Regional 
Water District Northeast Regional Water Reclamation System Revenue Bonds, Series 2026 (the "Bonds").  In the Bond 
Resolution adopted on February 5, 2026 (the “Bond Resolution”), the Board of Directors of the District (the "Board") delegated 
authority to certain District officials (the "Pricing Committee") to establish the terms and provisions of the Bonds and to effect 
the sale of the Bonds pursuant to the Pricing Certificate (the Bond Resolution and the Pricing Certificate are referred to 
collectively as the "Resolution"). Capitalized terms used in this Preliminary Official Statement have the same meanings assigned 
to such terms in the Resolution except as otherwise indicated herein (see "CERTAIN PROVISIONS OF THE RESOLUTION"). 
 
There follows in this Preliminary Official Statement descriptions of the Bonds and certain information regarding the District and 
its finances. All descriptions of documents contained herein are only summaries and are qualified in their entirety by reference to 
each such document.  Copies of such documents may be obtained from the District's Municipal Advisor, Hilltop Securities Inc. 
(“HilltopSecurities”), Fort Worth, Texas. 
 
DESCRIPTION OF THE DISTRICT . . . The District is a political subdivision of the State of Texas and a body politic and corporate, 
created as a conservation and reclamation district under Article XVI, Section 59 of the Constitution of the State of Texas (the 
"Constitution") and Chapter 1053, Acts of the 71st Legislature of Texas, Regular Session, 1989, as amended (the "Act").  Under the 
Constitution, the Act, Chapter 54 of Texas Water Code, as amended, the District has broad powers for water conservation and use, 
for all beneficial purposes of storm and flood waters and unappropriated flow waters.  As a necessary aid to these purposes, the 
District has specific authority to construct, own and operate water supply, treatment and distribution facilities and wastewater 
gathering, treatment and disposal or reuse facilities, to charge for such services, and to make contracts in reference thereto with 
municipalities and others. 
 
The District includes all of Denton County, plus limited portions of Collin and Dallas Counties.  The District is composed of 24 
public entities ("Members") – including 19 towns and cities, Denton County, Denton County at-large, one utility authority and 
two special districts.  Each Member appoints one director to the Board, except that Denton County appoints two directors – one 
for Denton County "at-large" and one to represent the Denton County Commissioners Court.  Concerning administrative, policy 
and planning matters, each director has one vote – with one ex officio director not having a vote.  For capital expenditures, voting 
is weighted generally based on level of system participation.  The Board appoints an Executive Director who manages the 
District, its employees and the services and programs offered.  The District has constructed and operates separate and distinct 
treated water systems and wastewater systems serving various portions of the District’s service area.  The District’s Northeast 
Regional Water Reclamation System (the "Northeast System") became fully operational in 2007.  The Members and customers of 
the District that participate in the Northeast System receive service under specified contract terms with respect to the Northeast 
System (see "THE DISTRICT – The Northeast System", "Northeast System Contracts", and "SCHEDULE I – Northeast 
Regional Water Reclamation System Participating Member and Participating Customers Contract"). 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
____________ 
*  Preliminary, subject to change. 
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PLAN OF FINANCING 
 
PURPOSE . . . Proceeds from the sale of the Bonds will be used for (i) providing a portion of the funds to acquire, construct, 
improve and extend the Northeast System, including the expansion of the  Doe Branch Water Reclamation Plant; (ii) making a 
deposit to the Reserve Fund to the extent necessary; and (iii) paying the costs and expenses of issuing said Bonds. 
 
SOURCES AND USES OF PROCEEDS . . . The proceeds from the sale of the Bonds will be applied approximately as follows: 
 

Sources of Funds
Principal Amount of Bonds -$                   
Net Original Issue Premium -                     
Total Sources of Funds -$                   

Uses of Funds
Deposit to Construction Fund -$                   
Deposit to Debt Service Reserve Fund -                     
Costs of Issuance (1) -                     
Total Uses of Funds -$                   

 
__________ 
(1)  Includes Underwriters’ Discount. 
 
 
 
 
 
 
 
 
 
 
 
 
 

[REMAINDER OF THIS PAGE LEFT BLANK INTENTIONALLY] 
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THE BONDS 
 
DESCRIPTION OF THE BONDS . . . The Bonds are dated April 15, 2026 and mature on August 1 in each of the years and in the 
amounts shown on page 2 of this Preliminary Official Statement.  Interest accrues from the date of delivery of the Bonds and will 
be computed on the basis of a 360-day year of twelve 30-day months, and will be payable on August 1 and February 1, 
commencing August 1, 2026, until maturity or prior redemption.  The definitive Bonds will be issued only in fully registered 
form in any integral multiple of $5,000 for any one maturity and will be initially registered and delivered only to Cede & Co., the 
nominee of The Depository Trust Company ("DTC") pursuant to the Book-Entry-Only System described herein.  No physical 
delivery of the Bonds will be made to the owners thereof.  Principal of and interest on the Bonds will be payable by the Paying 
Agent/Registrar to Cede & Co., which will make distribution of the amounts so paid to the participating members of DTC for 
subsequent payment to the beneficial owners of the Bonds.  See "THE BONDS - Book-Entry-Only System" herein. 
 
AUTHORITY FOR ISSUANCE . . . The Bonds are being issued pursuant to the Constitution and general laws of the State of Texas, 
(the "State"), particularly the Act, Article XVI, Chapter 59 of the Texas Constitution, Chapter 54, Texas Water Code, as 
amended, Chapter 1371, Texas Government Code, as amended ("Chapter 1371"), and the Resolution, and constitute special 
obligations of the District. 
 
SECURITY AND SOURCE OF PAYMENT . . . The Bonds, together with the Outstanding Parity Bonds and any Additional Bonds 
(collectively, the "Parity Bonds") are special obligations of the District payable, both as to principal and interest, solely from and 
secured by a first lien on and pledge of the Pledged Revenues of the Northeast System.  Pledged Revenues consist of (i) Net 
Revenues and (ii) any additional revenues, income, receipts or other resources, including grants, donations, or income received or 
to be received from the United States Government or any other public or private source which may, at the option of the District, 
be pledged to the payment of the Parity Bonds.  Net Revenues include the fees and charges received by the District under and 
pursuant to certain Participating Customer Contracts and Participating Member Contracts (collectively, the "Northeast System 
Contracts") between the District and the respective Participating Members and Participating Customers (collectively, the 
"Northeast System Participants").  Payments by the Northeast System Participants under the Northeast System Contracts 
constitute reasonable and necessary operating expenses of the individual water and sewer systems operated by each of the 
Northeast System Participants.  Under the Northeast System Contracts, each Northeast System Participant is obligated to make 
payment to the District in an amount sufficient to pay its respective share of Operation and Maintenance Expenses and Debt 
Service on the Bonds when due.  See "SUMMARY OF CERTAIN PROVISIONS OF THE RESOLUTION – Definitions" and "- 
Pledge," "THE DISTRICT – Northeast System Contracts" and "SCHEDULE I – Northeast Regional Water Reclamation System 
Participating Member and Participating Customers Contract - Northeast Regional Water Reclamation System" for a description 
and identification, respectively, of the Northeast System Contracts.  In addition, Elm Ridge Water Control Improvement District 
(“Elm Ridge WCID”) (formerly Denton County Fresh Water Supply District No. 10) has additionally levied a contract tax (the 
“Contract Tax”), unlimited as to rate or amount, on all property within its boundaries in an amount sufficient to satisfy it’s 
obligations under it’s Northeast System Contract (see "THE DISTRICT - Northeast System Contracts" for a more detailed 
discussion).  There is no assurance that once levied, the Contract Tax will remain in place for so long as the Bonds are 
outstanding, in which event tax revenues may not be available to meet it’s obligations under the Northeast System Contract (see 
"THE DISTRICT – Northeast System Contracts" for a more detailed discussion).  The District does not have taxing powers and 
has not covenanted or obligated itself to pay the Bonds from monies raised or to be raised by taxation. 
 
The Parity Bonds are additionally secured by a Reserve Fund which is required, pursuant to the Resolution, to be maintained at 
an amount at least equal to the average annual debt service requirements of the Parity Bonds (see "CERTAIN PROVISION OF 
THE RESOLUTION - Reserve Fund Requirements"). 
 
The District has Outstanding Parity Bonds, as follows: 
 

Dated Outstanding
Date Debt (1)

9/13/2016 10,835,000$   Northeast Regional Water Reclamation System Revenue Bonds, Series 2016
6/29/2017 22,790,000     Northeast Regional Water Reclamation System Revenue Bonds, Series 2017

12/15/2018 23,055,000     Northeast Regional Water Reclamation System Revenue and Refunding Bonds, Series 2019
7/15/2022 10,435,000     Northeast Regional Water Reclamation System Revenue  Bonds, Series 2022
5/15/2024 27,340,000     Northeast Regional Water Reclamation System Revenue  Bonds, Series 2024

2/1/2025 10,720,000     Northeast Regional Water Reclamation System Revenue  Bonds, Series 2025
105,175,000$ 

Issue Description

 
_______________ 
(1) As of April 1, 2026.  Does not include the Bonds or subordinate lien State Participation debt.  See "THE DISTRICT – State 

Participation Program". 
 
RATE COVENANT . . . The Resolution provides that the District will fix, establish, maintain, and collect, in accordance with the 
Northeast System Contracts, such rentals, rates, charges, and fees for the use and availability of the Northeast System as are 
necessary to produce Gross Revenues sufficient (a) to pay all Operation and Maintenance Expenses, (b) to produce Net Revenues 
necessary to make all payments and deposits required to be made to the Interest and Sinking Fund and to maintain the Reserve 
Fund when and as required by the Resolution and all resolutions authorizing the issuance of Parity Bonds, and (c) to pay all other 
legal obligations of the District pertaining to the Northeast System, including those required under any Master Agreement with 
the Texas Water Development Board. 
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RESERVE FUND REQUIREMENTS . . . As additional security, the District has established a Debt Service Reserve Fund which is 
required to be maintained in an amount at least equal to the average annual debt service requirements of the Bonds, the Outstanding 
Parity Bonds, and any Additional Bonds issued hereafter.  Any additional amount required to be accumulated in the Reserve Fund by 
reason of the issuance of Additional Bonds may be funded over a period of not more than sixty months in accordance with the 
provisions of the Resolution (see "CERTAIN PROVISIONS OF THE RESOLUTION").  Upon the issuance of the Bonds, the 
District will immediately deposit available funds of the District, to the extent necessary, including Bond proceeds, which together 
with funds currently on deposit in the Debt Service Reserve Fund, will equal the average annual debt service requirements on the 
Bonds and the Outstanding Parity Bonds.  The District is further authorized to substitute a credit facility, to the extent permitted by 
and in accordance with applicable law, for cash or investment securities in the Debt Service Reserve Fund (see "SUMMARY OF 
CERTAIN PROVISIONS OF THE RESOLUTION – Reserve Fund Requirements"). 
 
ADDITIONAL BONDS . . . The District may issue additional parity obligations ("Additional Bonds") payable from the Pledged 
Revenues which together with the Bonds and the Outstanding Parity Bonds shall be equally and ratably secured by a parity lien on 
and pledge of the Pledged Revenues, subject, however, to complying with certain conditions in the Resolution including the  
additional bonds test.  (See the subheading "Additional Bonds" and "Further Requirements for Additional Bonds" under the heading 
"CERTAIN PROVISIONS OF THE RESOLUTION" herein.) 
 
OPTIONAL REDEMPTION . . . The District reserves the right, at its option, to redeem Bonds having stated maturities on and after 
August 1, 2036, in whole or in part in principal amounts of $5,000 or any integral multiple thereof within a maturity, on August 
1, 2035, or any date thereafter, at the par value thereof plus accrued interest to the date of redemption.  If less than all of the 
Bonds are to be redeemed, the District may select the amounts and maturities of Bonds to be redeemed.  If less than all the Bonds 
of any maturity are to be redeemed, the Paying Agent/Registrar (or DTC while the Bonds are in Book-Entry-Only form) shall 
determine by lot the Bonds, or portions thereof, within such maturity to be redeemed.  If a Bond (or any portion of the principal 
sum thereof) shall have been called for redemption and notice of such redemption shall have been given, such Bond (or the 
principal amount thereof to be redeemed) shall become due and payable on such redemption date and interest thereon shall cease 
to accrue from and after the redemption date, provided funds for the payment of the redemption price and accrued interest 
thereon are held by the Paying Agent/Registrar on the redemption date. 
 
MANDATORY SINKING FUND REDEMPTION . . . If two or more consecutive serial maturities of the Bonds are grouped into a 
single maturity by the Underwriters, such Term Bonds will be subject to mandatory sinking fund redemption in accordance with 
the provisions of the Resolution, and will be described in the final Official Statement. 
 
NOTICE OF REDEMPTION . . . Not less than 30 days prior to a redemption date for the Bonds, the District shall cause a notice of 
redemption to be sent by United States mail, first class, postage prepaid, to the registered owners of the Bonds to be redeemed, in 
whole or in part, at the address of the registered owner appearing on the registration books of the Paying Agent/Registrar at the 
close of business on the business day next preceding the date of mailing such notice.  ANY NOTICE SO MAILED SHALL BE 
CONCLUSIVELY PRESUMED TO HAVE BEEN DULY GIVEN, WHETHER OR NOT THE REGISTERED OWNER 
RECEIVES SUCH NOTICE.  NOTICE HAVING BEEN SO GIVEN, SUBJECT TO ANY CONDITIONS OR RIGHTS 
RESERVED BY THE DISTRICT UNDER THE OPTIONAL REDEMPTION NOTICE, THE BONDS CALLED FOR 
REDEMPTION SHALL BECOME DUE AND PAYABLE ON THE SPECIFIED REDEMPTION DATE, AND 
NOTWITHSTANDING THAT ANY BOND OR PORTION THEREOF HAS NOT BEEN SURRENDERED FOR PAYMENT, 
INTEREST ON SUCH BOND OR PORTION THEREOF SHALL CEASE TO ACCRUE. 
 
CONDITIONAL NOTICE OF REDEMPTION . . . The District reserves the right, in the case of an optional redemption, to give notice 
of its election or direction to redeem Bonds conditioned upon the occurrence of subsequent events.  Such notice may state (1) that 
the redemption is conditioned upon the deposit of moneys and/or authorized securities, in an amount equal to the amount 
necessary to effect the redemption, with the Paying Agent/Registrar, or such other entity as may be authorized by law, no later 
than the redemption date, or (2) that the District retains the right to rescind such notice at any time on or prior to the scheduled 
redemption date if the District delivers a certificate of the District to the Paying Agent/Registrar instructing the Paying 
Agent/Registrar to rescind the redemption notice and such notice and redemption shall be of no effect if such moneys and/or 
authorized securities are not so deposited or if the notice is rescinded.  The Paying Agent/Registrar shall give prompt notice of 
any such rescission of a conditional notice of redemption to the affected Owners.  Any Bonds subject to conditional redemption 
and such redemption has been rescinded shall remain Outstanding and the rescission of such redemption shall not constitute an 
event of default.  Further, in the case of a conditional redemption, the failure of the District to make moneys and or authorized 
securities available in part or in whole on or before the redemption date shall not constitute an event of default. 
 
DEFEASANCE . . . The Resolution provides that the District may discharge its obligations to the registered owners of any or all of 
the Bonds to pay principal, interest and redemption price thereon in any manner permitted by law.  Under current Texas law, such 
discharge may be accomplished either (i) by depositing with the Comptroller of Public Accounts of the State of Texas a sum of 
money equal to the principal of, premium, if any, and all interest to accrue on the Bonds to maturity or date of redemption or (ii) 
by depositing with an eligible place of payment (paying agent) for obligations of the District or an authorized escrow agent 
amounts sufficient to provide for the payment and/or redemption of the Bonds; provided that such deposits may be invested and 
reinvested only in (a) direct noncallable obligations of the United States of America, including obligations that are 
unconditionally guaranteed by the United States of America, (b) noncallable obligations of an agency or instrumentality of the 
United States, including obligations that are unconditionally guaranteed or insured by the agency or instrumentality and that, on 
the date the governing body of the District adopts or approves the proceedings authorizing the issuance of refunding bonds, are 
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rated as to investment quality by a nationally recognized investment rating firm not less than AAA or its equivalent; and (c) 
noncallable obligations of a state or an agency or a county, municipality, or other political subdivision of a state that have been 
refunded and that, on the date the governing body of the District adopts or approves the proceedings authorizing the issuance of 
refunding bonds, are rated as to investment quality by a nationally recognized investment rating firm not less than AAA or its 
equivalent. The foregoing obligations may be in book entry form, and shall mature and/or bear interest payable at such times and 
in such amounts as will be sufficient to provide for the scheduled payment and/or redemption of the Bonds.  The Bond 
Resolution provides that the Pricing Committee may limit the eligible defeasance securities as deemed necessary in connection 
with the sale of the Bonds, and if so, the final Official Statement will include the final list of the eligible defeasance securities.   
 
There is no assurance that current Texas law will not be changed in a manner which would permit investments other than those 
described above to be made with amounts deposited to defease the Bonds.  Because the Bond Resolution does not contractually 
limit such investments, registered owners will be deemed to have consented to defeasance with such other investments, 
notwithstanding the fact that such investments may not be of the same investment quality as those currently permitted under 
Texas law.  There is no assurance that the ratings for U.S. Treasury securities used as defeasance securities or those for any other 
defeasance security will be maintained at any particular rating category. 
 
Upon making such a deposit described above, such Bonds shall no longer be deemed outstanding obligations payable from the 
Pledged Revenues of the System, but will be payable solely from the cash and securities deposited in escrow and will not be 
considered outstanding debt of the District for purposes of applying any limitation on the District’s ability to issue debt or for any 
other purpose.  Provided, however, the District has reserved the option, to be exercised at the time of the defeasance of the 
Bonds, to call for redemption, at an earlier date, those Bonds which have been defeased to their maturity date, if the District: (i) 
in the proceedings providing for firm banking and financial arrangements, expressly reserves the right to call the Bonds for 
redemption; (ii) gives notice of the reservation of that right to the owners of the Bonds immediately following the making of the 
firm banking arrangements; and (iii) directs that notice of the reservation be included in any redemption notices that it authorizes. 
 
BOOK-ENTRY-ONLY SYSTEM . . . This section describes how ownership of the Bonds is to be transferred and how the principal 
of and interest on the Bonds are to be paid to and credited by The Depository Trust Company ("DTC") while the Bonds are 
registered in its nominee name.  The information in this section concerning DTC and the Book-Entry-Only System has been 
provided by DTC for use in disclosure documents such as this Preliminary Official Statement.  The District and the 
Underwriters believe the source of such information to be reliable, but take no responsibility for the accuracy or completeness 
thereof. 
 
The District and the Underwriters cannot and do not give any assurance that (1) DTC will distribute payments of debt service on 
the Bonds, or redemption or other notices, to DTC Participants, (2) DTC Participants or others will distribute debt service 
payments paid to DTC or its nominee (as the registered owner of the Bonds), or redemption or other notices, to the Beneficial 
Owners, or that they will do so on a timely basis, or (3) DTC will serve and act in the manner described in this Preliminary 
Official Statement.  The current rules applicable to DTC are on file with the Securities and Exchange Commission, and the 
current procedures of DTC to be followed in dealing with DTC Participants are on file with DTC. 
 
DTC will act as securities depository for the Bonds.  The Bonds will be issued as fully-registered securities registered in the name 
of Cede & Co. (DTC’s partnership nominee) or such other name as may be requested by an authorized representative of DTC.  
One fully-registered certificate will be issued for each maturity of the Bonds, each in the aggregate principal amount of such 
maturity, and will be deposited with DTC. 
 
DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the New York Banking Law, 
a "banking organization" within the meaning of the New York Banking Law, a member of the Federal Reserve System, a 
"clearing corporation" within the meaning of the New York Uniform Commercial Code, and a "clearing agency" registered 
pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934.  DTC holds and provides asset servicing for 
over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money market instruments 
(from over 100 countries) that DTC’s participants ("Direct Participants") deposit with DTC.  DTC also facilitates the post-trade 
settlement among Direct Participants of sales and other securities transactions in deposited securities, through electronic 
computerized book-entry transfers and pledges between Direct Participants’ accounts. This eliminates the need for physical 
movement of securities certificates.  Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, 
trust companies, clearing corporations, and certain other organizations.  DTC is a wholly-owned subsidiary of The Depository 
Trust & Clearing Corporation ("DTCC").  DTCC is the holding company for DTC, National Securities Clearing Corporation and 
Fixed Income Clearing Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its regulated 
subsidiaries.  Access to the DTC system is also available to others such as both U.S. and non-U.S. securities brokers and dealers, 
banks, trust companies, and clearing corporations that clear through or maintain a custodial relationship with a Direct Participant, 
either directly or indirectly ("Indirect Participants").  DTC has a Standard & Poor’s rating of "AA+".  The DTC Rules applicable 
to its Participants are on file with the Securities and Exchange Commission. More information about DTC can be found at 
www.dtcc.com and www.dtc.org. 
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Purchases of Bonds under the DTC system must be made by or through Direct Participants, which will receive a credit for the 
Bonds on DTC’s records.  The ownership interest of each actual purchaser of each Bond ("Beneficial Owner") is in turn to be 
recorded on the Direct and Indirect Participants’ records.  Beneficial Owners will not receive written confirmation from DTC of 
their purchase.  Beneficial Owners are, however, expected to receive written confirmations providing details of the transaction, as 
well as periodic statements of their holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered 
into the transaction.  Transfers of ownership interests in the Bonds are to be accomplished by entries made on the books of Direct 
and Indirect Participants acting on behalf of Beneficial Owners.  Beneficial Owners will not receive certificates representing their 
ownership interests in Bonds, except in the event that use of the book-entry system for the Bonds is discontinued. 
 
To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the name of DTC’s 
partnership nominee, Cede & Co., or such other name as may be requested by an authorized representative of DTC.  The deposit 
of Bonds with DTC and their registration in the name of Cede & Co. or such other DTC nominee do not effect any change in 
beneficial ownership.  DTC has no knowledge of the actual Beneficial Owners of the Bonds; DTC’s records reflect only the 
identity of the Direct Participants to whose accounts such Bonds are credited, which may or may not be the Beneficial Owners.  
The Direct and Indirect Participants will remain responsible for keeping account of their holdings on behalf of their customers. 
 
Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect Participants, 
and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by arrangements among them, subject 
to any statutory or regulatory requirements as may be in effect from time to time.  Beneficial Owners of Bonds may wish to take 
certain steps to augment the transmission to them of notices of significant events with respect to the Bonds, such as redemptions, 
tenders, defaults, and proposed amendments to the Bond documents.  For example, Beneficial Owners of Bonds may wish to 
ascertain that the nominee holding the Bonds for their benefit has agreed to obtain and transmit notices to Beneficial Owners.  In 
the alternative, Beneficial Owners may wish to provide their names and addresses to the registrar and request that copies of 
notices be provided directly to them. 
 
Redemption notices shall be sent to DTC. If less than all of the Bonds within a maturity are being redeemed, DTC’s practice is to 
determine by lot the amount of the interest of each Direct Participant in such maturity to be redeemed. 
 
Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to Bonds unless authorized by a 
Direct Participant in accordance with DTC’s Procedures.  Under its usual procedures, DTC mails an Omnibus Proxy to the 
District as soon as possible after the record date.  The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those 
Direct Participants to whose accounts Bonds are credited on the record date (identified in a listing attached to the Omnibus 
Proxy). 
 
Payment of principal and interest payments on the Bonds will be made to Cede & Co., or such other nominee as may be 
requested by an authorized representative of DTC.  DTC’s practice is to credit Direct Participants’ accounts upon DTC’s receipt 
of funds and corresponding detail information from the District or Paying Agent/Registrar, on the payable date in accordance 
with their respective holdings shown on DTC’s records.  Payments by Participants to Beneficial Owners will be governed by 
standing instructions and customary practices, as is the case with securities held for the accounts of customers in bearer form or 
registered in "street name," and will be the responsibility of such Participant and not of DTC nor its nominee, Paying 
Agent/Registrar, or the District, subject to any statutory or regulatory requirements as may be in effect from time to time.  
Payment of principal, and interest payments to Cede & Co. (or such other nominee as may be requested by an authorized 
representative of DTC) is the responsibility of the District or Paying Agent/Registrar, disbursement of such payments to Direct 
Participants will be the responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be the 
responsibility of Direct and Indirect Participants. 
 
DTC may discontinue providing its services as depository with respect to the Bonds at any time by giving reasonable notice to 
the District or Paying Agent/Registrar.  Under such circumstances, in the event that a successor depository is not obtained, Bonds 
are required to be printed and delivered. 
 
The District may decide to discontinue use of the system of book-entry transfers through DTC (or a successor securities 
depository). In that event, Bonds will be printed and delivered. 
 
Use of Certain Terms in Other Sections of this Preliminary Official Statement.  In reading this Preliminary Official 
Statement it should be understood that while the Bonds are in the Book-Entry-Only System, references in other sections of this 
Preliminary Official Statement to registered owners should be read to include the person for which the Participant acquires an 
interest in the Bonds, but (i) all rights of ownership must be exercised through DTC and the Book-Entry-Only System, and (ii) 
except as described above, notices that are to be given to registered owners under the Resolution will be given only to DTC. 
 
Information concerning DTC and the Book-Entry-Only System has been obtained from DTC and is not guaranteed as to accuracy 
or completeness by, and is not to be construed as a representation by the District or the Underwriters. 
 
Effect of Termination of Book-Entry-Only System.  In the event the Book-Entry-Only System with respect to the Bonds is 
discontinued by DTC, or the use of the Book-Entry-Only System with respect to the Bonds is discontinued by the District, 
printed certificates will be issued to the respective holders of the Bonds, as the case may be, and the respective Bonds will be 
subject to transfer, exchange, and registration provisions as set forth in the Resolution, summarized under "THE BONDS - 
Transfer, Exchange, and Registration" below. 
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PAYING AGENT/REGISTRAR . . . The initial Paying Agent/Registrar is BOKF, NA, Dallas, Texas.  In the Resolution, the District 
retains the right to replace the Paying Agent/Registrar.  The District covenants to maintain and provide a Paying Agent/Registrar 
at all times until the Bonds are duly paid and any successor Paying Agent/Registrar shall be a commercial bank or trust company 
organized under the laws of the State of Texas or other entity duly qualified and legally authorized to serve as and perform the 
duties and services of Paying Agent/Registrar for the Bonds.  Upon any change in the Paying Agent/Registrar for the Bonds, the 
District agrees to promptly cause a written notice thereof to be sent to each registered owner of the Bonds by United States mail, 
first class, postage prepaid, which notice shall also give the address of the new Paying Agent/Registrar.  
 
TRANSFER, EXCHANGE AND REGISTRATION . . . In the event the Book-Entry-Only System should be discontinued, printed bond 
certificates will be delivered to the owners of the Bonds and thereafter the Bonds may be transferred and exchanged on the 
registration books of the Paying Agent/Registrar only upon presentation and surrender to the Paying Agent/Registrar and such 
transfer or exchange shall be without expense or service charge to the registered owner, except for any tax or other governmental 
charges required to be paid with respect to such registration, exchange and transfer.  Bonds may be assigned by the execution of 
an assignment form on the respective Bonds or by other instrument of transfer and assignment acceptable to the Paying 
Agent/Registrar.  New Bonds will be delivered by the Paying Agent/Registrar, in lieu of the Bonds being transferred or 
exchanged, at the designated office of the Paying Agent/Registrar, or sent by United States mail, first class, postage prepaid, to 
the new registered owner or his designee.  To the extent possible, new Bonds issued in an exchange or transfer of Bonds will be 
delivered to the registered owner or assignee of the registered owner in not more than three business days after the receipt of the 
Bonds to be canceled, and the written instrument of transfer or request for exchange duly executed by the registered owner or his 
duly authorized agent, in form satisfactory to the Paying Agent/Registrar.  New Bonds registered and delivered in an exchange or 
transfer shall be in any integral multiple of $5,000 for any one maturity and for a like aggregate designated amount as the Bonds 
surrendered for exchange or transfer.  See "THE BONDS – Book-Entry-Only System" herein for a description of the system to be 
utilized initially in regard to ownership and transferability of the Bonds.  Neither the District nor the Paying Agent/Registrar shall 
be required to transfer or exchange any Bond called for redemption, in whole or in part, within 45 days of the date fixed for 
redemption; provided, however, such limitation of transfer shall not be applicable to an exchange by the registered owner of the 
uncalled balance of a Bond.  
 
RECORD DATE FOR INTEREST PAYMENT . . . The record date ("Record Date") for the interest payable on the Bonds on any 
interest payment date means the close of business on the 15th day of the month preceding such interest payment date. 
 
In the event of a non-payment of interest on a scheduled payment date, and for 30 days thereafter, a new record date for such 
interest payment (a "Special Record Date") will be established by the Paying Agent/Registrar, if and when funds for the payment 
of such interest have been received from the District.  Notice of the Special Record Date and of the scheduled payment date of 
the past due interest ("Special Payment Date", which shall be 15 days after the Special Record Date) shall be sent at least five 
business days prior to the Special Record Date by United States mail, first class postage prepaid, to the address of each Holder of 
a Bond appearing on the registration books of the Paying Agent/Registrar at the close of business on the last business day next 
preceding the date of mailing of such notice. 
 
BONDHOLDERS’ REMEDIES . . . The Resolution provides that (i) the failure to make payment of principal of, redemption 
premium, if any, or interest on any of the Bonds when the same becomes due and payable, or (ii) default in the performance or 
observance of any other covenant, agreement or obligation of the District, which default materially and adversely affects the 
rights of the Owners, including but not limited to, their prospect or ability to be repaid in accordance with the Resolution, and the 
continuation thereof for a period of 60 days after notice of such default is given by any Owner to the District, shall constitute an 
Event of Default under the Resolution.  If an Event of Default occurs, the registered owners of the Bonds may seek a writ of 
mandamus to compel the District or District officials to carry out the legally imposed duties with respect to the applicable Bonds 
if there is no other available remedy at law to compel performance of the Bonds or the Resolution and the District's obligations 
are not uncertain or disputed.  The issuance of a writ of mandamus is controlled by equitable principles and rests with the 
discretion of the court, but may not be arbitrarily refused.  There is no acceleration of maturity of the Bonds in the event of 
default and, consequently, the remedy of mandamus may have to be relied upon from year to year.  The Resolution does not 
provide for the appointment of a trustee to represent the interest of the holders of the Bonds upon any failure of the District to 
perform in accordance with the terms of the Resolution, or upon any other condition and accordingly all legal actions to enforce 
such remedies would have to be undertaken at the initiative of, and be financed by, the registered owners.  On July 30, 2006, the 
Texas Supreme Court ruled in Tooke v. District of Mexia, 197 S.W.3d 325 (Tex. 2006) that a waiver of sovereign immunity in a 
contractual dispute must be provided for by statute in "clear and unambiguous" language.  Because it is unclear whether the 
Texas legislature has effectively waived the District's sovereign immunity from a suit for money damages, Bondholders may not 
be able to bring such a suit against the District for breach of the Bonds or Resolution covenants in the absence of District action.  
Chapter 1371,  which pertains to the issuance of public securities by issuers such as the District, permits the District to waive 
sovereign immunity in the proceedings authorizing its bonds, but  in connection with the issuance of the Bonds the District has 
not waived sovereign immunity.  Even if a judgment against the District could be obtained, it could not be enforced by direct levy 
and execution against the District's property.  Furthermore, the District is eligible to seek relief from its creditors under Chapter 9 
of the U.S. Bankruptcy Code ("Chapter 9").  Although Chapter 9 provides for the recognition of a security interest represented by 
a specifically pledged source of revenues, such as the Pledged Revenues, such provision is subject to judicial construction. 
Chapter 9 also includes an automatic stay provision that would prohibit, without Bankruptcy Court approval, the prosecution of 
any other legal action by creditors or Bondholders of an entity which has sought protection under Chapter 9.  Therefore, should 
the District avail itself of Chapter 9 protection from creditors, the ability to enforce would be subject to the approval of the 
Bankruptcy Court (which could require that the action be heard in Bankruptcy Court instead of other federal or state court); and 
the Bankruptcy Code provides for broad discretionary powers of a Bankruptcy Court in administering any proceeding brought 
before it.  The opinions of Co-Bond Counsel will note that all opinions relative to the enforceability of the Bonds are qualified 
with respect to the customary rights of debtors relative to their creditors. 
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THE DISTRICT 

GENERAL 
 
The District is a political subdivision of the State of Texas and a body politic and corporate, created as a conservation and 
reclamation district under Article XVI, Section 59 of the Constitution and pursuant to Chapter 1053, Acts of the 71st Legislature of 
Texas, Regular Session, 1989, as amended.  Under the Constitution, the Act and Chapter 54 of the Texas Water Code, as amended, 
the District has broad powers for water conservation and use for all beneficial purposes of storm and flood waters and unappropriated 
flow waters.  As a necessary aid to these purposes, the District has specific authority to construct, own and operate water supply, 
treatment and distribution facilities and wastewater gathering, treatment and disposal facilities, to charge for such services, and to 
make contracts in reference thereto with municipalities and others. 
 
The District includes all of Denton County, plus limited portions of Collin and Dallas Counties.  The District is composed of 24 
Members – including 19 towns and cities, Denton County, Denton County at-large, one utility authority and two special districts. 
 Each Member appoints one director to the Board, except that Denton County appoints two directors – one for Denton County 
"at-large" and one to represent the Denton County Commissioners Court.  Concerning administrative, policy and planning 
matters, each director has one vote -- with one ex officio director not having a vote.  For capital expenditures, voting is weighted 
generally based on level of System participation.  The Board appoints an Executive Director who manages the District, its 
employees and the services and programs offered.  The District has constructed and operates separate and distinct treated water 
systems and wastewater systems serving various portions of the District’s service area.   
 
In addition to its Northeast System, the District has established and implemented the Regional Treated Water System, the 
Lakeview Regional Water Reclamation System, the Peninsula Water Reclamation Plant, and the Regional Non-Potable Water 
Supply System wherein the District, pursuant to contracts and other agreements, has accepted the responsibility to design, 
acquire, construct, complete, operate, maintain, and from time to time enlarge, improve and expand the systems to provide 
facilities to adequately receive, transport, treat or dispose of water and wastewater and for Members and customers.  These 
systems and plants were created, exist and operate as completely separate and independent regional systems and plants, and, 
except for certain cost-sharing activities (or arrangements), the financial transactions and other activities associated with the 
operation and maintenance of each system are kept separate and apart, and are not in any manner commingled or connected with 
any of the other systems or plants. 
 
THE NORTHEAST SYSTEM 
 
The District’s Northeast System consists of the Doe Branch Water Reclamation Plant (the "Doe Branch WRP") to be expanded in 
part with the proceeds of the Bonds, and Riverbend Water Reclamation Plant (the "Riverbend WRP"), a lift station and associated 
force mains, and a regional system of wastewater collection interceptors. 
 
The Riverbend WRP was constructed in 2003 to serve the portion of northeastern Denton County generally north of U.S. 
Highway 380 and east of U.S. Highway 377.  The Riverbend WRP currently has a treatment capacity of 4 mgd. It is currently 
permitted to treat up to 20 mgd as needed to handle future growth. The Riverbend WRP has been awarded the Platinum Peak 
Performance Award by the National Association of Clean Water Agencies, recognizing the facility for perfect compliance with 
its TPDES discharge permit for 16 consecutive years.  
 
The Doe Branch WRP current treatment capacity is 4 mgd and serves the portion of northeastern Denton County generally north 
of U.S. Highway 380 and along and east of Farm-to-Market Road (FM) 1385. Proceeds from the Bonds and future Additional 
Bonds, along with contributions from Northeast System Participants, will provide funding for all necessary related capital 
expenditures to expand the Doe Branch WRP treatment capacity to 12 mgd (the “Doe Branch WRP Expansion”) to accommodate 
growth in the service area. The Doe Branch WRP Expansion is currently projected to cost approximately $254,500,000. The 
District is also planning to construct a trunk main (the “Doe Branch Parallel Trunk Main”) parallel to the existing Doe Branch 
Phase 1 trunk main to accommodate additional wastewater flow. The Doe Branch Parallel Trunk Main is currently expected to 
cost approximately $19,400,000. The Doe Branch Parallel Trunk Main is currently expected to be completed in 2027 and the Doe 
Branch WRP Expansion project is currently expected to be completed in 2028.  
 
The City of Celina and the Town of Prosper have subscribed for 4 mgd and 3 mgd, respectively, from the 8 mgd increase to the 
Doe Branch WRP. The Town of Prosper has contractually elected to fund approximately $68.6 million of the Town’s total 
portion, based on the Town’s subscribed capacity, of the Doe Branch WRP Expansion and the Doe Branch Parallel Trunk Main 
costs from available cash and future debt issues by the Town. If the Town of Prosper determines in the future not to fund its 
remaining $34.1 million portion of the projects from available cash or future debt issues by the Town, the District expects to 
issue additional Northeast System Bonds as necessary to complete their portion of the projects. The City of Celina has currently 
elected to have the District issue Northeast System Bonds for the City’s portion, based on the City’s subscribed capacity, of the 
Doe Branch WRP Expansion and the Doe Branch Parallel Trunk Main costs in a total amount of approximately $137 million. 
The remaining approximately $34.2 million of the total $273.9 million will be shared based on subscribed capacity. 
 
The Doe Branch WRP has been awarded the Platinum Peak Performance Award by the National Association of Clean Water 
Agencies, recognizing the facility for perfect compliance with its TPDES discharge permit for 8 consecutive years (since it began 
operations). 
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NORTHEAST SYSTEM CONTRACTS 
 
The District has entered into Northeast System Contracts with the Northeast System Participants as set forth on Schedule I.  
Under the Northeast System Contracts, the District is obligated to use its best efforts to furnish and remain in a position to furnish 
wastewater treatment services for each Northeast System Participant.  Each of the Northeast System Participants is required to 
pay for its maximum contracted capacity (with respect to each Northeast System Participant’s subscribed amount (or actual 
demand amount, if greater), the "Demand").  The Northeast System Contracts require the District to determine for each fiscal 
year the amount required by the District to (i) pay all operation and maintenance expenses of the Northeast System, (ii) pay debt 
service on outstanding bonds secured by payments received under the Northeast System Contracts (including the Parity Bonds), 
and (iii) pay or restore amounts required to be on deposit in any special or reserve funds pursuant to the terms of applicable bond 
resolutions (the "Annual Requirement").  Each Northeast System Participant is unconditionally obligated to pay, without offset or 
counterclaim, its proportionate share of the Annual Requirement, whether or not the District actually acquires, constructs or 
completes the Northeast System or is actually delivering services of the Northeast System to such Northeast System Participant, 
or whether or not the Northeast System Participant actually receives or uses services of the Northeast System (whether due to 
Force Majeure or any other reason whatsoever), regardless of any other provisions of the Northeast System Contract or any other 
contract or agreement.  In addition, the Northeast System Contracts provide that if any Northeast System Participant becomes 
delinquent in payments to the District under the Contract for a period of 120 days, such delinquent Participant’s Demand shall be 
deemed to have been zero (0.0) gallons during all periods of such delinquency for the purpose of calculating and redetermining 
the percentage of each Annual Requirement to be paid by the non-delinquent Participants so that the non-delinquent Participants 
shall be required to pay all of the Annual Requirement.  See "APPENDIX C - Example of Northeast System Contract" for the 
terms and provisions of a sample Northeast System Contract and the rights and obligations of the District and each of the 
Northeast System Participants under such Contracts, including Sections 3.09 and 4.10. 
 
All payments made by the Northeast System Participants under the Northeast System Contracts constitute reasonable and 
necessary operating expenses of their respective water and sewer systems.  In addition, Elm Ridge WCID (formerly Denton 
County Fresh Water Supply District No. 10) levied the Contract Tax, unlimited as to rate or amount, on all property within it’s 
boundaries in an amount sufficient to satisfy it’s obligations under it’s Northeast System Contract.    
 
In addition, the District previously entered into Northeast System Contracts with Denton County Fresh Water Supply District No. 
8-A ("District No. 8-A") and Denton County Fresh Water Supply District No. 11-A ("District No. 11-A) pursuant to which 
District No. 8-A and District No. 11-A each also agreed to levy a Contract Tax, unlimited as to rate or amount, on all property 
within their respective boundaries in an amount sufficient to satisfy their obligations under their respective Northeast System 
Contracts. District No. 8-A and District No. 11-A each also entered into agreements with another Northeast System Member, 
Mustang Special Utility District ("MSUD"), for MSUD to operate the respective districts' water and sewer systems. Pursuant to 
the terms of such agreements, MSUD reserved the right, and has now exercised such right, to purchase the water and sewer 
systems of both District No. 8-A and District No. 11-A. MSUD assumed all of District No. 8-A’s and District 11-A’s respective 
obligations under their Northeast System Contract pursuant to separate amendments to MSUD’s Northeast System Contract with 
the District, dated September 22, 2025; provided MSUD does not have authority to levy a Contract Tax. 
 
The District has reserved the right under the Northeast System Contracts to enter into Northeast System Contracts with additional 
Members or customers of the District; provided, that such contracts comply with the general requirements of the Northeast 
System Contracts, substantially restate the essential provisions of the Northeast System Contracts and do not jeopardize the 
District's ability to meet its obligations to the current Northeast System Members and Customers.   
 
STATE PARTICIPATION PROGRAM 
 
The District entered into a Master Agreement (the "Master Agreement") with the Texas Water Development Board (TWDB) 
pursuant to the State Participation Program on February 20, 2002.  Under the Master Agreement, TWDB purchased a 49.19% 
interest at a cost of $2,100,000 for the Districts interceptor pipelines and related appurtenances constructed as part of the 
District’s Northeast System.  Pursuant to the Master Agreement, the District is obligated to repurchase the TWDB’s ownership 
interest in the project in accordance with a contractual payment schedule set for the in the Master Agreement.  Under the payment 
schedule, deferred interest payments concluded in 2021. Principal payments began in 2022.  The District has the option to 
purchase the capacity in the project and prepay the purchase price more quickly if demand so warrants.  The District’s contractual 
payments to the TWDB pursuant to the State Participation Program are subordinate to the District’s Parity Bonds. 
 



 15

TABLE 1  –  NORTHEAST SYSTEM PARTICIPANTS  

Subscribed Capacity (mgd) Subscribed Capacity (mgd) Subscribed Capacity (mgd)
Customer Name Riverbend WRP  Doe Branch WRP Total

City of Celina 0.00000 1.51000 1.51000
Denton County Fresh Water Supply District No. 8-A (1) 0.00000 0.00000 0.00000
Town of Providence Village 0.55000 0.00000 0.55000
Elm Ridge Water Control Improvement District (2) 0.02100 0.36500 0.38600
Denton County Fresh Water Supply District No. 11-A (1) 0.00000 0.00000 0.00000
Mustang Special Utility District (3) 2.91100 1.00000 3.91100
Town of Prosper 0.00000 1.12500 1.12500
Other (4) 0.51800 0.00000 0.51800

4.00000 4.00000 8.00000

 
_______________ 
(1)  Assumes subscribed capacity for District No. 8-A and District No. 11-A is now included in MSUD’s subscribed capacity. 
See discussion of MSUD’s assumption of District No. 8-A’s and District No. 11-A’s Northeast System contracts under “THE 
DISTRICT – Northeast System Contracts”. 
(2)  Formerly Denton County Fresh Water Supply District No. 10. Name changed pursuant to an order of the TCEQ dated April 
20, 2022. 
(3)  MSUD’s subscribed capacity includes prior subscribed capacity for District No. 8-A and District No. 11-A. See discussion of 
MSUD’s assumption of District No. 8-A’s and District No. 11-A’s Northeast System contracts under “THE DISTRICT – 
Northeast System Contracts”. 
(4) “Other” includes unsubscribed capacity. These costs are shared on a prorated basis contingent on existing subscribed 
capacity. 
 
TABLE 2 - SCHEDULE OF REVENUES - EXISTING NORTHEAST SYSTEM CONTRACTS 
 

% of % of % of
Member City Amount Total Amount Total Amount Total
City of Celina 5,760,001$   34.55% 3,886,151$   29.37% 3,272,464$   28.20%
Denton County Fresh Water Supply District No. 8-A (1) 864,864        5.19% 854,848        6.46% 770,086        6.64%
Town of Providence Village 1,446,555     8.68% 1,170,152     8.84% 1,068,640     9.21%
Elm Ridge Water Control Improvement District (2) 400,300        2.40% 387,612        2.93% 408,655        3.52%
Denton County Fresh Water Supply District No. 11-A (1) 1,503,632     9.02% 1,486,503     11.24% 1,338,732     11.54%
Mustang Special Utility District (1) 4,718,809     28.30% 3,696,850     27.94% 3,405,812     29.35%
Town of Prosper 1,977,900     11.86% 1,748,719     13.22% 1,338,450     11.54%
Other (3) -                    0.00% -                    0.00% -                   0.00%
Total 16,672,060$    100.00% 13,230,835$    100.00% 11,602,839$   100.00%

% of % of
Member City Amount Total Amount Total
City of Celina 2,736,601$   27.08% 2,773,577$   29.64%
Denton County Fresh Water Supply District No. 8-A (1) 723,507        7.16% 699,998        7.48%
Town of Providence Village 611,705        6.05% 961,921        10.28%
Elm Ridge Water Control Improvement District (2) 612,628        6.06% 385,146        4.12%
Denton County Fresh Water Supply District No. 11-A (1) 1,660,953     16.43% 1,128,886     12.06%
Mustang Special Utility District (1) 2,943,206     29.12% 2,384,932     25.49%
Town of Prosper 818,017        8.09% 933,846        9.98%
Other (3) -                    0.00% 89,390          0.96%
Total 10,106,617$    100.00% 9,357,696$      100.00%

2025 2024 2023

2022 2021

Fiscal Year Ended September 30,

 
_______________ 
(1)  MSUD has assumed all of District No. 8-A’s and District No. 11-A’s obligations under their respective Northeast System 
Contracts pursuant to amendments to MSUD’s Northeast System Contract with the District dated September 22, 2025. See 
discussion of MSUD’s assumption of District No. 8-A’s and District No. 11-A’s Northeast System contracts under “THE 
DISTRICT – Northeast System Contracts”. 
(2)  Formerly Denton County Fresh Water Supply District No. 10. Name changed pursuant to an order of the TCEQ dated April 
20, 2022. 
(3) “Other” includes unsubscribed capacity. These costs are shared on a prorated basis contingent on existing subscribed 
capacity. 
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FINANCIAL INFORMATION 
 
TABLE 3  -  SYSTEM OPERATING STATEMENT – NORTHEAST SYSTEM 
 

Fiscal Year Ended September 30,
Revenues (1) 2025 2024 2023 2022 2021
     Operating Revenue 16,681,760$ 13,262,113$ 11,643,771$ 10,131,602$ 9,371,559$ 
     Interest Income 4,083,582     2,013,311     1,393,338     180,281        32,257        
     Gross Revenues 20,765,342$ 15,275,424$ 13,037,109$ 10,311,883$ 9,403,816$ 

Operating Expenses (2) 7,130,337     6,418,210     6,081,585     5,067,996     4,030,752   

Net Available for Debt Service 13,635,005$ 8,857,214$   6,955,524$   5,243,887$   5,373,064$ 
 

   
(1) Gross Revenues include operating revenue and interest income. 
(2) Operating Expenses not including depreciation. 
 
TABLE 4 - COVERAGE AND REQUIRED FUND BALANCES 
 
Average Annual Principal and Interest Requirements, on Parity Debt 2026-2055 (1) . . . . . . . . . . . . . . . . . . . . . . . . 8,254,015$     (1)

Coverage of Average Annual Requirements by 9/30/25 Net Available for Debt Service . . . . . . . . . . . . . . . . . . . . . 1.65x

Northeast System Revenue Bonds Outstanding, 3/1/26 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 144,230,000$ (1)

Interest and Sinking Fund, 3/1/26. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 808,527$        

Reserve Fund, 3/1/26 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,031,310$      
   
(1)  Includes the Bonds.  Preliminary, subject to change.  Does not include Subordinate Lien State Participation debt. 
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DEBT INFORMATION 
 
TABLE 5  -  DEBT SERVICE REQUIREMENTS – NORTHEAST SYSTEM 

Outstanding
Fiscal Total Subordinate Total 
Year Outstanding Parity Debt Outstanding Lien State Outstanding % of
Ended Service Requirements The Bonds (1) Parity Participation Debt Service Principal
9/30 Principal Interest Principal Interest Debt Debt (2) Requirements Retired
2026 2,405,000$     4,564,717$   -$           347,156$         7,316,873$     219,999$      7,536,872$     
2027 2,535,000 4,470,597 -             1,952,750 8,958,347 222,899 9,181,246
2028 2,845,000 4,369,550 -             1,952,750 9,167,300 225,231 9,392,531
2029 2,960,000 4,255,613 -             1,952,750 9,168,363 221,923 9,390,286
2030 3,680,000 4,133,990 -             1,952,750 9,766,740 223,328 9,990,068 10.00%
2031 3,840,000 3,974,959 820,000 1,952,750 10,587,709 219,160 10,806,869
2032 4,035,000 3,806,787 860,000 1,911,750 10,613,537 224,705 10,838,242
2033 3,955,000 3,628,043 900,000 1,868,750 10,351,793 224,391 10,576,184
2034 4,140,000 3,452,327 945,000 1,823,750 10,361,077 218,409 10,579,486
2035 4,330,000 3,283,976 995,000 1,776,500 10,385,476 222,138 10,607,614 27.21%
2036 4,520,000 3,100,539 1,045,000 1,726,750 10,392,289 -             10,392,289
2037 4,745,000 2,896,911 1,095,000 1,674,500 10,411,411 -             10,411,411
2038 4,970,000 2,681,513 1,150,000 1,619,750 10,421,263 -             10,421,263
2039 4,430,000 2,464,985 1,210,000 1,562,250 9,667,235 -             9,667,235
2040 4,635,000 2,262,755 1,270,000 1,501,750 9,669,505 -             9,669,505 50.74%
2041 4,865,000 2,051,197 1,335,000 1,438,250 9,689,447 -             9,689,447
2042 5,105,000 1,829,027 1,400,000 1,371,500 9,705,527 -             9,705,527
2043 5,350,000 1,595,271 1,470,000 1,301,500 9,716,771 -             9,716,771
2044 5,590,000 1,365,535 1,545,000 1,228,000 9,728,535 -             9,728,535
2045 5,840,000 1,133,618 1,620,000 1,150,750 9,744,368 -             9,744,368 71.02%
2046 3,485,000 884,550 1,700,000 1,069,750 7,139,300 -             7,139,300
2047 3,640,000 730,125 1,785,000 984,750 7,139,875 -             7,139,875
2048 3,005,000 568,788 1,875,000 895,500 6,344,288 -             6,344,288
2049 2,145,000 440,050 1,970,000 801,750 5,356,800 -             5,356,800
2050 1,495,000 345,313 2,065,000 703,250 4,608,563 -             4,608,563 87.08%
2051 1,555,000 281,775 2,170,000 600,000 4,606,775 -             4,606,775
2052 1,620,000 215,688 2,280,000 491,500 4,607,188 -             4,607,188
2053 1,690,000 146,838 2,395,000 377,500 4,609,338 -             4,609,338
2054 1,765,000 75,013 2,515,000 257,750 4,612,763 -             4,612,763
2055 -               -             2,640,000 132,000 2,772,000 -             2,772,000 100.00%

105,175,000$ 65,010,048$ 39,055,000$ 38,380,406$    247,620,453$ 2,222,183$   249,842,636$ 
 

_______________ 
(1) Average life of the issue – 19.655 years.  Interest on the Bonds has been calculated at the average rate of 5.00% for purposes of 

illustration.  Preliminary, subject to change. 
(2) See "THE DISTRICT – State Participation Program" herein. 
 
ISSUANCE OF ADDITIONAL DEBT . . . The District anticipates the issuance of approximately $56.95 million of additional Northeast 
System revenue bonds within the next twelve months for the Doe Branch WRP Expansion and the Doe Branch Parallel Trunk 
Main projects.  Additionally, the District anticipates the issuance of approximately $7.5 million of additional Northeast System 
revenue bonds within the next twelve months for the Riverbend West Influent Lift Station. 
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EMPLOYEE'S RETIREMENT PLANS . . . A retirement plan is provided for all regular employees of the District and is administered 
by Mission Square (formerly ICMA Retirement Corporation). It is a single-employer defined contribution retirement plan created 
in accordance with Internal Revenue Code Section 401(a), which provides retirement benefits for all regular employees. The 
retirement plan is established by the District’s Board, which may periodically amend the plan and its respective contributions. 
The District’s employer contribution to the 401(a) plan is 10% of the employees’ gross compensation.  
 
Employees hired before October 1, 2000, become fully vested after five years of employment or upon attaining age 60, 
whichever occurs first, and are eligible to receive benefits upon retirement. Full vesting for employees hired after September 30, 
2000, occurs at seven years of employment or upon reaching age 62, whichever occurs first.  
 
During fiscal year 2025, the District contributed the required employer contribution of 10% of the employees' gross 
compensation. The District also contributed the required employees' contribution of 6.2% of the employees' gross compensation 
pursuant to the IRC Section 414(h)(2) Pick-Up Election under the Plan. Under the Pick-Up Election, any plan established by a 
governmental unit can have its employees tax defer the required employee contribution since the employer "picks-up" the 
required contribution from the employee and makes the payment to the Plan on behalf of the employee. The employer and 
employee contributions were $1,378,109 and $732,237 respectively, based on a covered payroll of $11,810,268. Total payroll for 
the District was $12,765,897.  
 
The District makes contributions to the 401(a) plan by matching, dollar-for-dollar, employees’ contributions to the deferred 
compensation plan, discussed below, up to 2% of each employee’s gross income.  The District contributed $198,152 to the 401(a) 
plan as a result of employee contributions into the deferred compensation plan.  
 
The market value of the balance in the District’s forfeiture account on September 30, 2025 was $30,197.  
 
Deferred Compensation Plan–- The District also offers its regular employees a deferred compensation plan created in 
accordance with Internal Revenue Code Section 457. The plan permits participants to defer a portion of their salary until future 
years. Any withdrawal requires a penalty, except upon termination, retirement, death or an unforeseeable emergency. The District 
does not make any contribution to the deferred compensation plan.  
 
All amounts of compensation deferred under the plan are placed into a trust for the benefit of participants. The plan is 
administered by Mission Square. These deferred amounts, all property and rights with those amounts, and all income attributable 
to those amounts are solely the property and rights of the employees. As such, these assets are not included in the financial 
statements of the District as of September 30, 2025. 
 
 
 
 
 
 
 
 
 
 
 
 
 

[REMAINDER OF THIS PAGE LEFT BLANK INTENTIONALLY] 
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CERTAIN PROVISIONS OF THE RESOLUTION 
 
The following statements summarize certain portions of the Resolution, and do not purport to be comprehensive or definitive and 
are qualified in their entirety by reference to the Resolution. 
 
DEFINITIONS 
 
Unless otherwise expressly provided or unless the context clearly requires otherwise, in the Resolution, the following terms shall 
have the meanings specified below: 
 
“Act” means Chapter 1053, Acts of the 71st Legislature of Texas, Regular Session, 1989, as amended. 
 
“Additional Bonds” means additional parity revenue bonds permitted to be issued pursuant to the Resolution. 
 
“Board” means the Board of Directors of the District, being the duly authorized and governing body of the District. .  
 
“Bond” means any of the Bonds. 
 
“Bond Date” means the date designated in the Resolution. 
 
“Bonds” mean the District’s Northeast Regional Water Reclamation System Revenue Bonds, Series 2026. 
 
“Closing Date” means the date of the initial delivery of and payment for the Bonds.  
 
“Code” means the Internal Revenue Code of 1986, as amended, and, with respect to a specific section thereof, such reference 
shall be deemed to include (a) the Regulations promulgated under such section, (b) any successor provision of similar import 
hereafter enacted, (c) any corresponding provision of any subsequent Internal Revenue Code and (d) the regulations promulgated 
under the provisions described in (b) and (c).  
 
 “Credit Facility” means (i) a policy of insurance or a surety bond, issued by an issuer of policies of insurance insuring the timely 
payment of debt service on governmental obligations, provided that a rating agency having an outstanding rating on such 
obligations would rate such obligations which are fully insured by a standard policy issued by the issuer in its two highest generic 
rating categories for such obligations; and (ii) a letter or line of credit issued by any financial institution, provided that a rating 
agency having an outstanding rating on the Bonds would rate the Bonds in its two highest generic rating categories for such 
obligations if the letter or line of credit proposed to be issued by such financial institution secured the timely payment of the 
entire principal amount of the Bonds and the interest thereon. 
 
“Debt Service” means the principal of, premium, if any, and interest on the Parity Bonds, when due, whether at stated maturity or 
upon the prior redemption of all or a portion of the Parity Bonds. 
 
 “Designated Payment/Transfer Office” means (i) with respect to the initial Paying Agent/Registrar named in this Resolution, the 
Designated Payment/Transfer Office as designated in the Paying Agent/Registrar Agreement, or at such other location designated 
by the Paying Agent/Registrar and (ii) with respect to any successor Paying Agent/Registrar, the office of such successor 
designated and located as may be agreed upon by the District and such successor. 
 
“District” means the Upper Trinity Regional Water District. 
 
“Doe Branch Service Area” means that portion of the Northeast Service Area located generally northeast of Lewisville Lake, 
including an area which naturally drains to Doe Branch. 
 
“Fiscal Year” or “Year” means the fiscal year used by the District in connection with the operation of the System. 
 
“Gross Revenues” means all revenues and income of the System, including specifically all payments and amounts received by or 
on behalf of the System under the System Contracts, of every nature derived or received by the District from the operation and 
ownership of the System, including the interest income from the investment or deposit of money in any special fund created by 
the resolution or resolutions authorizing the issuance of the Parity Bonds. 
 
“Interest Payment Date” means the date or dates upon which interest on the Bonds is scheduled to be paid until their respective 
dates of maturity or prior redemption, such dates being February 1 and August 1 of each year, commencing on the February 1 or 
August 1 designated in the Pricing Certificate. 
 
“Interest and Sinking Fund” means the fund by that name established with respect to the Parity Bonds in the Resolution. 
“Master Agreement” means the Master Agreement dated February 20, 2002 and any future agreements between the District and 
the Texas Water Development Board pursuant to the State Participation Program and similar programs administered by the Texas 
Water Development Board whereby the District may receive funds from the State for a portion of the cost of the System. 
 
“Net Revenues” mean the Gross Revenues less the Operation and Maintenance Expenses. 
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“Northeast Service Area” means the combined service area of the Riverbend Service Area and the Doe Branch Service Area and 
any additional service area which may be added to the Northeast Service Area by official action of the Board. 
 
“Operation and Maintenance Expenses” mean all reasonable and necessary costs of operation and maintenance of the System 
including, but not limited to, repairs and replacements, operating personnel, the cost of utilities, supervision, engineering, 
accounting, auditing, legal services, insurance premiums, paying agent’s and registrar’s fees, and any other supplies, services, 
administrative costs, and equipment necessary for proper operation and maintenance of the System, regulatory agency fees, 
charges, and costs, and payments made by the District in satisfaction of judgments, claims, or other liabilities not covered by the 
District’s insurance. Depreciation shall not be considered an item of Operation and Maintenance Expenses. 
 
“Outstanding Parity Bonds” means the series of outstanding and unpaid bonds designated, respectively: 
 

 
(a) “Upper Trinity Regional Water District Northeast Regional Water Reclamation System Revenue Bonds, Series 2016,” 

dated September 13, 2016, issued in the original principal amount of $11,560,000;  
(b) “Upper Trinity Regional Water District Northeast Regional Water Reclamation System Revenue Bonds, Series 2017,” 

dated June 29, 2017, issued in the original principal amount of $23,990,000; and 
(c) "Upper Trinity Regional Water District Northeast Regional Water Reclamation System Revenue and Refunding Bonds, 

Series 2019,” dated December 15, 2018, issued in the original principal amount of $28,390,000. 
(d) "Upper Trinity Regional Water District Northeast Regional Water Reclamation System Revenue Bonds, Series 2022,” 

dated July 15, 2022, issued in the original principal amount of $10,690,000. 
(e) “Upper Trinity Regional Water District Northeast Regional Water Reclamation System Revenue Bonds, Series 2024,” 

dated May 15, 2024, issued in the original principal amount of $27,340,000. 
(f) Upper Trinity Regional Water District Northeast Regional Water Reclamation System Revenue Bonds, Series 2025,” 

dated February 1, 2025, issued in the original principal amount of $11,260,000. 
 

“Owner” means the person who is the registered owner of a Bond or Bonds.  
 
“Parity Bonds” means collectively, the Outstanding Parity Bonds, the Bonds and any Additional Bonds as the same may be from 
time to time outstanding.  
 
“Participating Customer” means Denton County Fresh Water Supply District No. 8-A (“FWSD 8-A”); the Town of Providence 
Village (formerly Providence Village Water Control and Improvement District of Denton County/Denton County Fresh Water 
Supply District No. 9); Elm Ridge Water Control Improvement District (“Elm Ridge WCID”)(formerly Denton County Fresh 
Water Supply District No. 10); and Denton County Fresh Water Supply District No. 11-A (“FWSD 11-A”); and any such 
additional customer that provides retail and utility services within its boundaries and with whom the District has entered into a 
System Contract for wastewater treatment services of the System.   
 
“Participating Member” means Mustang Special Utility District, the City of Celina, the Town of Prosper, and any such additional 
governmental entity that has been approved as a member of the District, that provides retail utility service to customers within its 
boundaries and with whom the District has entered into a System Contract for wastewater treatment services of the System. 
 
“Paying Agent/Registrar” means initially BOKF, NA, or any successor thereto as provided in this Resolution. 
 
“Pledged Revenues” means (i) the Net Revenues, and (ii) any additional revenues, income, receipts, or other resources, including 
without limitations, any grants, donations, or income received or to be received from the United States Government, or any other 
public or private source, whether pursuant to an agreement or otherwise, which in the future may, at the option of the District, be 
pledged to the payment of the Parity Bonds. 
 
“Pricing Certificate” means a certificate or certificates to be signed by the Pricing Committee, upon recommendation of the 
Municipal Advisor. 
 
“Pricing Committee” means the Executive Director of the District (or his absence, the Chief Financial Officer) and the Treasurer 
of the Board (or in his absence, any other officer of the Board). 
 
“Project Fund” means the fund by that name established in the Resolution. 
 
“Purchase Contract” means the Purchase Contract between the District and the Underwriters. 
 
“Record Date” means the fifteenth day of the month next preceding an Interest Payment Date. 
 
“Regulations” means the applicable proposed, temporary or final Treasury Regulations promulgated under the Code or, to the 
extent applicable to the Code, under the Internal Revenue Code of 1954, as such regulations may be amended or supplemented 
from time to time. 
 
“Required Reserve Amount” has the meaning set forth in the Resolution. 
 
“Reserve Fund” means the fund by that name established with respect to the Parity Bonds and confirmed by the Resolution. 
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“Revenue Fund” means the fund by that name established with respect to the Parity Bonds and confirmed pursuant to the 
Resolution. 
 
“Riverbend Service Area” means that portion of the Northeast Service Area located generally north of Lewisville Lake, including 
the area which naturally drains to Little Elm Creek. 
 
“Special Facilities Bonds” mean obligations of the District which are not secured by or payable from payments made with respect 
to the System or System Contracts, and which are payable solely from sources other than the Gross Revenues of the System. 
 
“Special Record Date” means the Special Record Date as prescribed in the Resolution. 
 
“State” means the State of Texas. 
 
“System” means the District’s wastewater treatment system designated as the Northeast Regional Water Reclamation System, 
which includes the Riverbend Water Reclamation Plant and Doe Branch Water Reclamation Plant, together with all future 
improvements, enlargements, extensions, and additions thereto which are deemed necessary and feasible by the District to 
provide wastewater treatment services to the District’s members and customers, including those that have executed System 
Contracts, and any and all additional facilities which are acquired or constructed with a portion of the proceeds from the sale of 
Parity Bonds or from the revenues of the System, and any wastewater treatment facilities which are, at the option of the District, 
made a part of the System by official action of the Board, and all repairs to or replacements of the System. “System” does not 
include any District facilities which provide treated water supply and related services, or solid waste disposal services, of any 
kind or any facilities acquired or constructed by the District with the proceeds from the issuance of Special Facilities Bonds. 
 
“System Contracts” mean collectively (i) the contracts among the District and the Participating Members and Participating 
Customers identified in the Resolution and (ii) such other similar contracts as the District may enter into from time to time with 
additional Participating Members and Participating Customers. 
 
“TWDB” means the Texas Water Development Board, a state agency, or its successors and assigns. 
 
PLEDGE 
 
Payment of Debt Service shall be secured by and payable from a first lien on and pledge of the Pledged Revenues. The Pledged 
Revenues are further pledged to the establishment and maintenance of the funds established by this Resolution and by any 
resolution authorizing the issuance of Parity Bonds or Additional Bonds. The Parity Bonds are not and will not be secured by or 
payable from a mortgage or deed of trust on any real, personal, or mixed properties constituting the System. The Parity Bonds are 
secured on an equal and ratable basis without priority of one over the other. 
 
PARITY BONDS AS SPECIAL OBLIGATIONS 
 
The Parity Bonds are special obligations of the District payable solely from the Pledged Revenues, and the Owners thereof shall 
never have the right to demand payment thereof out of any funds raised or to be raised by taxation, other than certain amounts 
payable under certain of the System Contracts. 
 
SECURITY INTEREST 
 
The District represents that, under Chapter 1208.002, Texas Government Code, a security interest in property, other than real 
property, that is created by the District is valid and effective according to the terms of the security agreement and is perfected 
from the time the security agreement is entered into or adopted continuously through the termination of the security interest, 
without physical delivery or transfer of control of the property, filing of a document, or another act.  The District covenants that if 
Chapter 1208.002 is amended at any time while the Parity Bonds are outstanding and unpaid, the District shall take all actions 
required in order to preserve for the Owners of the Parity Bonds a perfected security interest in the property in which such 
security interest is granted pursuant to Section 2.01 of the Resolution. 
 
REVENUE FUND 
 
The Resolution confirms the creation and establishment, and, so long as any Parity Bonds are outstanding, shall maintain the 
“Upper Trinity Regional Water District Northeast Regional Water Reclamation System Revenue Fund” (the “Revenue Fund”), 
which Fund shall be maintained on the books of the District and accounted for separate and apart from all other funds of the 
District for so long as any Parity Bonds are outstanding. All Gross Revenues (except investment interest and income from the 
Interest and Sinking Fund and the Reserve Fund) shall be credited to the Revenue Fund immediately upon receipt. All Operation 
and Maintenance Expenses shall be paid from such amounts credited to the Revenue Fund as a first charge against the Revenue 
Fund. 
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INTEREST AND SINKING FUND 
 
The Resolution confirms the creation and establishment, and, so long as any Parity Bonds are outstanding, shall maintain the 
“Upper Trinity Regional Water District Northeast Regional Water Reclamation System Revenue Bonds Interest and Sinking 
Fund” (the “Interest and Sinking Fund”), which Interest and Sinking Fund shall be maintained on the books of the District and 
accounted for separate and apart from all other funds of the District for so long as any Parity Bonds are outstanding. Monies on 
deposit in the Interest and Sinking Fund shall be applied solely to the payment of Debt Service. 
 
RESERVE FUND 
 
The Resolution confirms the creation and establishment, and, so long as the any Parity Bonds are outstanding, shall maintain the 
“Upper Trinity Regional Water District Northeast Regional Water Reclamation System Revenue Bonds Reserve Fund” (the 
“Reserve Fund”), which Reserve Fund shall be maintained on the books of the District and accounted for separate and apart from 
all other funds of the District for so long as any Parity Bonds are outstanding. The Reserve Fund shall be used solely to pay the 
principal of and interest on any Parity Bonds when and to the extent the amounts in the Interest and Sinking Fund available for 
such payment are insufficient for such purpose, and may be used for the purpose of finally retiring the last of any Parity Bonds. 
 
PROJECT FUND 
 
The Resolution establishes a separate fund entitled “Upper Trinity Regional Water District Northeast Regional Water 
Reclamation System Revenue Bonds, Series 2026 Project Fund” (the “Project Fund”). Amounts on deposit in the Project Fund 
shall be applied by the District to pay the costs of acquiring, constructing, improving and extending the System, including the 
expansion of the Doe Branch Water Reclamation Plant and to pay the costs of issuing the Parity Bonds. Separate accounts shall 
be established within the Construction Fund with respect to each series of Parity Bonds. 
 
DEPOSITS OF PLEDGED REVENUES 
 
Pledged Revenues shall be credited to or deposited in the Interest and Sinking Fund, the Reserve Fund and other funds when and 
as required by this Resolution and any resolution authorizing the issuance of any Parity Bonds. 
 
INVESTMENTS 
 

(a) Money in any fund established pursuant to this Resolution or any resolution authorizing the issuance of Additional 
Bonds, at the option of the District, may be invested in such securities or obligations to the extent authorized by 
the Public Funds Investment Act, Chapter 2256, Texas Government Code, and the Public Funds Collateral Act, 
Chapter 2257, Texas Government Code, each as amended. 
 

Any securities or obligations in which such money is so invested shall be kept and held in trust for the benefit of the Owners and 
shall be sold and the proceeds of sale shall be timely applied to the making of all payments required to be made from the fund 
from which the investment was made. 
 
Interest and income derived from investment of the Interest and Sinking Fund and the Reserve Fund shall be credited to their 
respective funds. 
 
FUNDS SECURED 
 
Money in all funds established by the Resolution, to the extent not invested, shall be secured in the manner prescribed by law. 
 
PRIORITY OF DEPOSITS AND PAYMENTS FROM REVENUE FUND 
 
The District shall make all deposits and payments from the Pledged Revenues in the Revenue Fund when and as required by this 
Resolution or the resolutions authorizing any Parity Bonds and such deposits shall be made in the following manner and with the 
following irrevocable priorities, respectively: 
 
First, to the Interest and Sinking Fund, when and in the amounts required by the Resolution, and any resolution authorizing Parity 
Bonds; and 
 
Second, to the Reserve Fund, when and in the amounts required by the Resolution and any resolution authorizing Parity Bonds. 
 
INTEREST AND SINKING FUND REQUIREMENTS 
 

(a) Promptly after the delivery of the Bonds the District shall cause to be deposited to the credit of the Interest and Sinking 
Fund any accrued interest received from the sale and delivery of a series of Parity Bonds, if any, and any such 
deposit shall be used to pay a portion of the interest next coming due on the such Parity Bonds. 
 

(b) In addition to the amounts required by the resolutions authorizing any Parity Bonds, the District shall transfer from the 
Pledged Revenues and deposit to the credit of the Interest and Sinking Fund the amounts, at the times, as follows: 
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i. such amounts, deposited in approximately equal monthly installments on or before the 25th day of 
each month hereafter, commencing with the month during which a series of Parity Bonds is 
delivered, or the month thereafter if delivery is made after the 25th day thereof, as will be 
sufficient, together with other amounts, if any, then on hand in the Interest and Sinking Fund and 
available for such purpose, to pay interest scheduled to accrue and come due on the Parity Bonds 
on the next succeeding Interest Payment Date; and 

 
ii. such amounts, deposited in approximately equal monthly installments on or before the 25th day of 

each month hereafter, commencing with the month during which a series of Parity Bonds is 
delivered, or the month thereafter if delivery is made after the 25th day thereof, as will be 
sufficient, together with other amounts, if any, then on hand in the Interest and Sinking Fund and 
available for such purpose, to pay principal scheduled to mature and come due on the Parity Bonds 
on the next succeeding principal payment date. 

 
RESERVE FUND REQUIREMENTS 
 

(a) The District shall maintain in the Reserve Fund an amount of money and investments equal to the average annual 
principal and interest requirements of the Parity Bonds then outstanding (the “Required Reserve Amount”) which 
Required Reserve Amount shall be calculated as of the dated date of a series of Parity Bonds in connection with 
the initial delivery thereof. Any increase in the Required Reserve Amount resulting from the issuance of 
Additional Bonds may be funded (i) from the Pledged Revenues, (ii) from the proceeds from the sale of any 
Additional Bonds, or (iii) from any other source or combination of sources. All or any part of the Required 
Reserve Amount not funded concurrently with the delivery of a series of Parity Bonds shall be funded, within not 
more than five years from the date of such delivery, by the deposit of Pledged Revenues in approximately equal 
monthly installments on or before the 25th day of each month commencing in the month following the delivery of 
such Parity Bonds. For purposes of calculating the principal and interest requirements on Parity Bonds, the 
principal amounts of Parity Bonds which are required to be redeemed pursuant to a scheduled mandatory 
redemption shall be deemed to be maturing amounts of principal in the years in which such principal is scheduled 
to be paid pursuant to such redemption. 
 

(b) No deposits shall be made to the Reserve Fund so long as the amount in the Reserve Fund is not less than the Required 
Reserve Amount. If at any time the amount on deposit in the Reserve Fund is less than the Required Reserve 
Amount, the District shall transfer from the Revenue Fund to the Reserve Fund, monthly on or before the 25th day 
of each month, available Pledged Revenues in an amount equal to 1/60th of the Required Reserve Amount, until 
such time as the amount on deposit in the Reserve Fund equals the Required Reserve Amount. The District 
specifically covenants that when and so long as the Reserve Fund contains the Required Reserve Amount, the 
District shall cause all interest and income derived from the deposit or investment of the Reserve Fund to be 
deposited to the credit of the Revenue Fund. 
 

(c) To the extent permitted by, and in accordance with applicable law and upon approval of the Attorney General of the 
State of Texas, the District may substitute a Credit Facility for cash or investment securities on deposit in the 
Reserve Fund or in substitution or replacement of any existing Credit Facility. Upon such replacement or 
substitution, cash or investment securities, on deposit in the Reserve Fund which, taken together with the face 
amount of any existing Credit Facilities, are in excess of the Required Reserve Amount may be withdrawn by the 
District, at its option, and transferred to the Revenue Fund; provided, however, that the face amount of any Credit 
Facility may be reduced at the option of the District in lieu of such transfer. However, to the extent such surplus 
monies constitute bond proceeds, including interest and income derived therefrom, such amounts shall not be 
deposited to the Revenue Fund and shall only be used for the purposes for which bond proceeds may be used. Any 
interest due on any reimbursement obligation under the Credit Facility shall not exceed the highest lawful rate of 
interest which may be paid by the District. 
 

(d) If the District is required to make a withdrawal from the Reserve Fund for any of the purposes described in the 
Resolution, the District shall promptly notify the issuer of such Credit Facility of the necessity for a withdrawal 
from the Reserve Fund for any such purposes, and shall make such withdrawal first from available moneys or 
investment securities then on deposit in the Reserve Fund, and next from a drawing under any Credit Facility to 
the extent of such deficiency. In the event that on the date of termination or expiration of any Credit Facility there 
is not on deposit in the Reserve Fund an amount, in cash or investment securities, equal to the Required Reserve 
Amount, then, after making the required deposits to the Interest and Sinking Fund, the District shall deposit to the 
Reserve Fund from the first available Pledged Revenues amounts necessary to satisfy the Required Reserve 
Amount; provided, however, the District shall cause any such deficiency to be cured by making monthly 
installments of at least 1/60th of the Required Reserve Amount on or before the 25th day of each month following 
such deficiency. 
 

(e) In the event there is a draw upon the Credit Facility, the District shall reimburse the issuer of such Credit Facility for 
such draw in accordance with the terms of any agreement pursuant to which the Credit Facility is issued from 
Pledged Revenues; however, such reimbursement from Pledged Revenues shall be subordinate and junior in right 
of payment to the payment of Debt Service. 
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(f) Cash and investment obligations on deposit in the Reserve Fund in excess of the Required Reserve Amount may be 
withdrawn and transferred, at the option of the District, to the Revenue Fund. However, to the extent such excess 
cash and investments consist of bond proceeds, including earnings thereon, such amounts shall not be deposited to 
the Revenue Fund and shall be used only for the purposes for which bond proceeds may be used. 
 

DEFICIENCIES; EXCESS PLEDGED REVENUES 
 

(a) If on any occasion there shall not be sufficient Pledged Revenues to make the required deposits into the Interest and 
Sinking Fund or the Reserve Fund, such deficiency shall be made up as soon as possible from the next available 
Pledged Revenues. 
 

(b) Subject to making the required deposits to the credit of the various funds when and as required by this Resolution or 
any resolution authorizing the issuance of any Parity Bonds, any surplus Pledged Revenues may be used by the 
District for any lawful purpose relating to the System. 
 

PAYMENT OF PARITY BONDS 
 
Prior to each Interest Payment Date and principal payment date while any of the Parity Bonds are outstanding and unpaid, the 
District shall make available to the Paying Agent/Registrar therefor, out of the Interest and Sinking Fund, or if necessary, out of 
the Reserve Fund, money sufficient to pay Debt Service on such date. 
 
ADDITIONAL BONDS. 
 

(a) The District shall have the right and power at any time and from time to time, and in one or more series or issues, to 
authorize, issue, and deliver additional obligations on a parity with the outstanding Parity Bonds (the “Additional 
Bonds”), in accordance with law, in any amounts, for any lawful purpose, including the refunding of any Parity 
Bonds or other obligations. Such Additional Bonds, if and when authorized, issued, and delivered in accordance 
with this Resolution, shall be payable from and secured by a lien on and pledge of the Pledged Revenues, equally 
and ratably on a parity in all respects with the Outstanding Parity Bonds. 
 

(b) The principal of all Additional Bonds must be scheduled to be paid or mature on February 1 or August 1 (or both) of 
the years in which such principal is scheduled to be paid or mature. 
 

FURTHER REQUIREMENTS FOR ADDITIONAL BONDS 
 
Additional Bonds shall be issued only in accordance with this Resolution and no installment, series or issue of Additional Bonds 
shall be issued or delivered unless: 
 

(a) The President and the Secretary of the Board certify in writing that the District is not in default as to any covenant, 
condition, or obligation in connection with any Parity Bonds, and the resolutions authorizing same, and that the 
Interest and Sinking Fund and the Reserve Fund contain the amounts then required to be on deposit therein; and 
 

(b)  
1. An independent certified public accountant, or independent firm of certified public accountants, acting by and 
through a certified public accountant, signs a written certificate to the effect that, in his or her or its opinion, 
during either the next preceding fiscal year, or any twelve consecutive calendar month period out of the 18-month 
period immediately preceding the month in which the resolution authorizing the issuance of the then proposed 
Additional Bonds is passed, the Pledged Revenues were at least 1.00 times an amount equal to the average annual 
principal and interest requirements of the Parity Bonds and any Additional Bonds which are scheduled to be 
outstanding after the delivery of the then proposed Additional Bonds. It is specifically provided, however, that in 
calculating the amount of Pledged Revenues for the purposes of this Subsection (b), if there has been any increase 
in the rates or charges for services of the System which is then in effect, but which was not in effect during all or 
any part of the entire period for which the Pledged Revenues are being calculated (hereinafter referred to as the 
“entire period”) then the certified public accountant, or in lieu of the certified public accountant, a firm of 
consulting engineers, shall determine and certify the amount of Pledged Revenues as being the total of (A) the 
actual Pledged Revenues for the entire period, plus (B) a sum equal to the aggregate amount by which the actual 
billings to customers of the System during the entire period would have been increased if such increased rates or 
charges had been in effect during the entire period. 

 
2. As an alternative to the requirements of paragraph 1 of this Subsection (b), Additional Bonds may be issued 
if, based upon an opinion of legal counsel to the District, there are System Contracts then in effect pursuant to 
which the parties to such System Contracts are obligated to make minimum payments to the District at such times 
and in such amounts as shall be necessary to result in Pledged Revenues being sufficient to pay when due all 
principal of and interest on the Parity Bonds and the Additional Bonds proposed to be issued. 
 

(c) Provision shall be made in the resolution authorizing the issuance of such Additional Bonds for increasing the Reserve 
Fund to the Required Reserve Amount as required by the Resolution with proceeds of the Additional Bonds, or 
other available source or combination of sources including Pledged Revenues, or both; and 
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(d) All calculations of average annual principal and interest requirements of any bonds or obligations made in connection 

with the issuance of any then proposed Additional Bonds shall be made as of the date of such Additional Bonds. 
The principal amounts of any Parity Bonds which are required to be redeemed prior to maturity pursuant to any 
applicable scheduled mandatory redemption shall be deemed to be maturing amounts of principal of such Parity 
Bonds. 
 

GENERAL COVENANTS 
 
The District further covenants and agrees that in accordance with and to the extent required or permitted by law: 
 

(a) Performance.  It will faithfully perform at all times any and all covenants, undertakings, stipulations, and provisions 
contained in this Resolution and each resolution authorizing the issuance of any Parity Bonds, and in each and 
every Parity Bond; that it will promptly pay or cause to be paid Debt Service on the dates and in the places and 
manner prescribed in such resolutions and Parity Bonds; and that it will, at the times and in the manner prescribed, 
deposit or cause to be deposited the amounts required to be deposited into the Interest and Sinking Fund and the 
Reserve Fund; and any holder of Parity Bonds may require the District, its officials, and employees, to carry out, 
respect, or enforce the covenants and obligations of this Resolution, or any resolution authorizing the issuance of 
Parity Bonds, by all legal and equitable means, including specifically, but without limitation, the use and filing of 
mandamus proceedings, in any court of competent jurisdiction, against the District, its officials, and employees. 
 

(b) Legal Authority.  The District is a duly created and existing political subdivision of the State, and is duly authorized 
under the laws of the State to create and issue the Bonds; that all action on its part for the creation and issuance of 
the said obligations has been or will be duly and effectively taken; and said obligations in the hands of the Owners 
are and will be valid and special obligations of the District enforceable in accordance with their terms. 
 

(c) Title.  The District has or will obtain lawful title to the lands, buildings, structures, and facilities constituting the 
System, and the District warrants that it will defend the title to all of the aforesaid lands, buildings, structures, and 
facilities, and every part thereof, for the benefit of the Owners of the Parity Bonds, against the claims and demands 
of all persons whomsoever, and it is lawfully qualified to pledge the Pledged Revenues to the payment of the 
Parity Bonds in the manner prescribed herein, and has lawfully exercised such rights. 
 

(d) Liens.  The District will from time to time and before the same become delinquent pay and discharge all taxes, 
assessments, and governmental charges, if any, which shall be lawfully imposed upon it, or the System; it will pay 
all lawful claims for rents, royalties, labor, materials, and supplies which if unpaid might by law become a lien or 
charge thereon, the lien of which would be prior to or interfere with the liens hereof, so that the priority of the 
liens granted hereunder shall be fully preserved in the manner provided herein; and it will not create or suffer to be 
created any mechanic’s, laborer’s, materialman’s, or other lien or charge which might or could be prior to the liens 
hereof, or do or suffer any matter or thing whereby the liens hereof might or could be impaired; provided, 
however, no such tax, assessment, or charge, and no such claims which might be used as the basis of a 
mechanic’s, laborer’s, materialman’s, or other lien or charge, shall be required to be paid so long as the validity of 
the same shall be contested in good faith by the District. 
 

(e) Operation of System; No Free Service.  While any Parity Bonds are outstanding and unpaid, the District shall 
continuously and efficiently operate the System, and shall maintain the System, or cause the System to be operated 
and maintained in good condition, repair, and working order, all at reasonable cost. No free service of the System 
shall be allowed, and should the District or any of its agencies, instrumentalities, or customers make use of the 
services and facilities of the System, payment monthly of the standard price of the services provided shall be made 
out of funds from sources other than the Gross Revenues, unless made from surplus Pledged Revenues as 
permitted by the Resolution. 
 

(f) Further Encumbrance.  While any Parity Bonds are outstanding and unpaid, the District shall not additionally encumber 
the Pledged Revenues in any manner, except as permitted in this Resolution in connection with the issuance of 
Additional Bonds, unless said encumbrance is made junior and subordinate in all respects to the liens, pledges, 
covenants, and agreements of any resolution authorizing the issuance of any Parity Bonds; but the right of the 
District to issue revenue bonds payable from a subordinate lien on surplus Pledged Revenues is specifically 
recognized and retained. 
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(g) Sale or Disposal of Property.  Except with respect to any rights heretofore or hereafter granted to the TWDB to 

purchase a portion of the System (including pursuant to any Master Agreement), while any Parity Bonds are 
outstanding, the District shall not sell, convey, mortgage, encumber, lease (except to the extent such lease 
payments shall be at the fair market value thereof and shall constitute Gross Revenues, and except to the extent 
that leases may require the prior approval of the TWDB), or in any manner transfer title to, or dedicate to other 
use, or otherwise dispose of, the System (except as permitted in paragraph (f) hereof) or any significant or 
substantial part thereof; provided that whenever the District deems it necessary to dispose of any property, 
machinery, fixtures, or equipment, or dedicate such property to other use, it may do so either when it has made 
arrangements to replace the same or provide substitutes therefor, or it is determined by resolution of the Board that 
no such replacement or substitute is necessary. 
 

(h) Annual Budget.  The District shall prepare, prior to the beginning of each fiscal year, an annual budget, in accordance 
with law, reflecting an estimate of cash receipts and disbursements for the ensuing fiscal year in sufficient detail to 
indicate the probable Gross Revenues and Pledged Revenues for such fiscal year. 
 

(i) Insurance. 
 

i. The District covenants and agrees that it will cause to be insured such parts of the System as would 
usually be insured by corporations or companies against risks, accidents, or casualties against 
which and to the extent insurance is usually carried by corporations operating like properties, 
including fire and extended coverage insurance. Public liability and property damage insurance 
shall also be carried unless the general counsel for the District, or the Attorney General of Texas, 
gives a written opinion to the effect that the District, the Board, and its officers and employees, are 
not liable for claims which would be protected by such insurance. At any time while any contractor 
engaged in construction work shall be fully responsible therefor, the District shall not be required to 
carry insurance on the works being constructed, but the contractor shall be required to carry 
appropriate insurance. All such policies shall be open to the inspection of the owners of the Parity 
Bonds and their representatives at all reasonable times. 

 
ii. Upon the happening of any loss or damage covered by insurance from one or more of said causes, 

the District shall make due proof of loss and shall do all things necessary or desirable to cause the 
insuring companies to make payment in full directly to the District. The proceeds of insurance 
covering such property, together with any other funds necessary and available for such purpose, 
shall be used forthwith by the District for repairing the property damaged or replacing the property 
destroyed; provided, however, that if said insurance proceeds and other funds are insufficient for 
such purpose, then said insurance proceeds pertaining to the System shall be used promptly as 
follows: 

 
a. for the redemption prior to maturity of the Parity Bonds ratably in the 

proportion that the outstanding principal of each series or issue of Parity Bonds 
bears to the total outstanding principal of all Parity Bonds outstanding; 
provided that if on any such occasion the principal of any such series or issue is 
not subject to redemption, it shall not be regarded as outstanding in making the 
foregoing computation; or 

 
b. if none of the outstanding Parity Bonds is subject to redemption, then for the 

purchase on the open market and retirement of said Parity Bonds in the same 
proportion as prescribed in the foregoing clause (a), to the extent practicable; 
provided that the purchase price for any such Parity Bond shall not exceed the 
redemption price of such Parity Bond on the first date upon which it becomes 
subject to redemption; or 

 
c. to the extent that the foregoing clauses (a) and (b) cannot be complied with at 

the time, the insurance proceeds, or the remainder thereof, shall be deposited in 
a special and separate trust fund, at an official depository of the District, to be 
designated the Insurance Account. The Insurance Account shall be held until 
such time as the foregoing clauses (a) and/or (b) can be complied with, or until 
other funds become available which, together with the Insurance Account, will 
be sufficient to make the repairs or replacements originally required, whichever 
of said events occurs first. 

 
iii. The annual audit hereinafter required shall contain a list of all such insurance policies carried, 

together with a statement as to whether or not all insurance premiums upon such policies have been 
paid. 
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(j) Rate Covenant.  The District covenants and agrees that it will fix, establish, maintain, and collect, in accordance with 
the System Contracts, such rentals, rates, charges, and fees for the use and availability of the System as are 
necessary to produce Gross Revenues sufficient (i) to pay all Operation and Maintenance Expenses, (ii) to produce 
Net Revenues necessary to make all payments and deposits required to be made into the Interest and Sinking Fund 
and to maintain the Reserve Fund when and as required by this Resolution and all resolutions authorizing Parity 
Bonds, and (iii) to pay all other legal obligations of the District pertaining to the System, including those required 
under any Master Agreement. 
 

(k) System Contracts.  The District covenants and agrees that it will comply with the terms and conditions of the System 
Contracts and any amendments thereto, and will, by all lawful means, enforce the same and cause the parties 
thereto to comply with all of their obligations thereunder. The District will not rescind, modify or amend the 
System Contracts in any way which would materially adversely affect the operation of the System or the rights of 
the Owners of the Parity Bonds. 
 

(l) Assignment of System Contracts.  Notwithstanding the foregoing subparagraph (k), it is hereby expressly 
acknowledged that, in accordance with the terms of the Participating Customer Contracts in effect as of the date 
hereof, the Participating Customer Contracts may be assigned to Mustang Special Utility District as described in 
such System Contracts on the dates and on the terms set forth therein. 
 

(m) Records.  The District shall keep proper books of record and account in which full, true, proper, and correct entries will 
be made of all dealings, activities, and transactions relating to the System, the Pledged Revenues, and the funds 
established pursuant to this Resolution and all resolutions authorizing Parity Bonds, and all books, documents, and 
vouchers relating thereto shall at all reasonable times be made available for inspection upon request of any Owner 
or citizen of the District. To the extent consistent with the provisions of this Resolution and all resolutions 
authorizing Parity Bonds, the District shall keep its books and records in a manner conforming to standard 
accounting practices as usually would be followed by private corporations owning and operating a similar System, 
with appropriate recognition being given to essential differences between municipal and corporate accounting 
practices. 
 

(n) Audits.  After the close of each fiscal year while any of the Parity Bonds are outstanding, an audit will be made of the 
books and accounts relating to the System and the Pledged Revenues by an independent certified public 
accountant or an independent firm of certified public accountants. As soon as practicable after the close of each 
such year, and when said audit has been completed and made available to the District, a copy of such audit for the 
preceding year shall be mailed to the Municipal Advisory Council of Texas, to each paying agent for any Parity 
Bonds payable from Pledged Revenues, to any Owner who shall so request in writing, and to First Southwest 
Company. The annual audit reports shall be open to the inspection of the Owners and their agents and 
representatives at all reasonable times. 
 

(o) Governmental Agencies.  The District will comply with all of the terms and conditions of any and all franchises, 
permits, and authorizations applicable to or necessary with respect to the System, and which have been obtained 
from any governmental agency; and the District has or will obtain and keep in full force and effect all franchises, 
permits, authorization, and other requirements applicable to or necessary with respect to the acquisition, 
construction, equipment, operation, and maintenance of the System. 
 

(p) No Competition.  The District will not operate, or grant any franchise or, to the extent it legally may, permit the 
acquisition, construction, or operation of, any facilities which would be in competition with the System, and to the 
extent that it legally may, the District will prohibit any such competing facilities. 
 

(q) Binding Nature of Resolution.  The declarations and covenants of the District contained in this Resolution are made by, 
and for and on behalf of the Board and the District in accordance with and as authorized by the Act, and are 
binding upon the Board and the District for all purposes. 
 

DISCHARGE OF THE BONDS 
 
The Bonds may be discharged, defeased or refunded in any manner permitted by applicable law. 
 
BONDS AS NEGOTIABLE INSTRUMENTS 
 
Each of the Bonds shall be deemed and construed to be an “Investment Security” and, as such, a negotiable instrument, within the 
meaning of Article 8 of the Texas Uniform Commercial Code. 
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AMENDMENTS AND MODIFICATIONS OF RESOLUTION 
 

(a) The resolutions authorizing the issuance of Parity Bonds may be amended only as provided in this Section. 
 

i. The Owners of Parity Bonds aggregating 51% in principal amount of the aggregate principal 
amount of then outstanding Parity Bonds shall have the right from time to time to approve any 
amendment to any resolution authorizing the issuance of any Parity Bonds, which may be deemed 
necessary or desirable by the District, provided, however, that nothing herein contained shall permit 
or be construed to permit the amendment of the terms and conditions in said resolutions or in the 
Parity Bonds so as to: 

 
ii. Make any change in the maturity of the outstanding Parity Bonds; 

 
iii. Reduce the rate of interest borne by any of the outstanding Parity Bonds; 

 
iv. Reduce the amount of the principal payable on the outstanding Parity Bonds; 

 
v. Modify the terms of payment of principal of or interest on the outstanding Parity Bonds, or impose 

any conditions with respect to such payment; 
 

vi. Affect the rights of the Owners of less than all of the Parity Bonds then outstanding; 
 

vii. Change the minimum percentage of the principal amount of Parity Bonds necessary for consent to 
such amendment. 

 
(b) If at any time the District shall desire to amend a resolution under this Section, the District shall cause notice of the 

proposed amendment to be given in writing by first class mail, postage prepaid, to each Owner of the Parity 
Bonds. Such notice shall briefly set forth the nature of the proposed amendment and shall state that a copy thereof 
is on file at the designated office of each paying agent for any of the Parity Bonds, for inspection by all Owners of 
Parity Bonds. 
 

(c) Whenever at any time not less than thirty days, and within one year, from the date of the service of written notice the 
District shall receive an instrument or instruments executed by the Owners of at least 51% in aggregate principal 
amount of all Parity Bonds then outstanding, which instrument or instruments shall refer to the proposed 
amendment described in said notice and which specifically consent to and approve such amendment in 
substantially the form of the copy thereof on file as aforesaid, the District may adopt the amendatory resolution in 
substantially the same form. 
 

(d) Upon the adoption of any amendatory resolution pursuant to the provisions of this Section, the resolution being 
amended shall be deemed to be amended in accordance with the amendatory resolution, and the respective rights, 
duties, and obligations of the District and all the Owners of then outstanding Parity Bonds and all future 
Additional Bonds shall thereafter be determined, exercised, and enforced hereunder, subject in all respects to such 
amendment. 
 

(e) Any consent given by the Owner of a Parity Bond pursuant to the provisions of this Section shall be irrevocable for a 
period of six months from the date of the first giving of the notice provided for in this Section, and shall be 
conclusive and binding upon all future Owners of the same Parity Bond during such period. Such consent may be 
revoked at any time after six months from the date of the giving of such notice by the Owner who gave such 
consent, or by a successor in title, by filing notice thereof with the paying agent for such Parity Bond and the 
District, but such revocation shall not be effective if the owners of 51% in aggregate principal amount of the then 
outstanding Parity Bonds as in this Section defined have, prior to the attempted revocation, consented to and 
approved the amendment. 
 

(f) For the purpose of this Section, the ownership of and other matters relating to Parity Bonds shall be determined from 
the registration books kept by the registrar therefor. 
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INVESTMENTS 
 

The District invests its investable funds in investments authorized by Texas law in accordance with investment policies approved by 
the Board of Directors of the District.  Both state law and the District’s investment policies are subject to change. 
 
LEGAL INVESTMENTS . . . Under current State law, the District is authorized to invest in: (1) obligations of the United States or its 
agencies and instrumentalities, including letters of credit, (2) direct obligations of the State or its agencies and instrumentalities, (3) 
collateralized mortgage obligations directly issued by a federal agency or instrumentality of the United States, the underlying security 
for which is guaranteed by an agency or instrumentality of the United States, (4) other obligations, the principal of and interest on 
which are unconditionally guaranteed or insured by, or backed by the full faith and credit of, the State or the United States or their 
respective agencies and instrumentalities, (5) obligations of states, agencies, counties, cities, and other political subdivisions of any 
state rated as to investment quality by a nationally recognized investment rating firm not less than "A" or its equivalent, (6) bonds 
issued, assumed, or guaranteed by the State of Israel, (7) certificates of deposit and share certificates meeting the requirements of the 
Public Funds Investment Act, (i) that are issued by an institution that has its main office or a branch office in the State of Texas and 
are guaranteed or insured by the Federal Deposit Insurance Corporation or the National Credit Union Share Insurance Fund, or are 
secured as to principal by obligations described in clauses (1) through (6) or in any other manner and amount provided by law for 
District deposits or (ii) where (a) the funds are invested by the District through (I) a broker that has its main office or a branch office 
in the State of Texas and is selected from a list adopted by the District as required by law or (II) a depository institution that has its 
main office or a branch office in the State of Texas that is selected by the District; (b) the broker or the depository institution selected 
by the District arranges for the deposit of the funds in certificates of deposit in one or more federally insured depository institutions, 
wherever located, for the account of the District; (c) the full amount of the principal and accrued interest of each of the certificates of 
deposit is insured by the United States or an instrumentality of the United States, and (d) the District appoints the depository 
institution selected under (a) above, a custodian as described by Section 2257.041(d) of the Texas Government Code, or a clearing 
broker-dealer registered with the Securities and Exchange Commission and operating pursuant to Securities and Exchange 
Commission Rule 15c3-3 (17 C.F.R. Section 240.15c3-3), (8) fully collateralized repurchase agreements that have a defined 
termination date, are fully secured by obligations described in clause (1), and are placed through a primary government securities 
dealer or a financial institution doing business in the State, (9) securities lending programs if (i) the securities loaned under the 
program are 100% collateralized, a loan made under the program allows for termination at any time and a loan made under the 
program is either secured by (a) obligations that are described in clauses (1) through (6) above, (b) irrevocable letters of credit issued 
by a state or national bank that is continuously rated by a nationally recognized investment rating firm at not less than "A" or its 
equivalent or (c) cash invested in obligations described in clauses (1) through (6) above, clauses (11) through (13) below, or an 
authorized investment pool; (ii) securities held as collateral under a loan are pledged to the District and held in the District’s name 
and deposited at the time the investment is made with the District or a third party designated by the District; (iii) a loan made under 
the program is placed through either a primary government securities dealer or a financial institution doing business in the State; and 
(iv) the agreement to lend securities has a term of one year or less, (10) certain bankers’ acceptances with the remaining term of 270 
days or less, if the short-term obligations of the accepting bank or its parent are rated at least "A-1" or "P-1" or the equivalent by at 
least one nationally recognized credit rating agency, (11) commercial paper with a stated maturity of 270 days or less that is rated at 
least "A-1" or "P-1" or the equivalent by either (a) two nationally recognized credit rating agencies or (b) one nationally recognized 
credit rating agency if the paper is fully secured by an irrevocable letter of credit issued by a U.S. or state bank, (12) no-load money 
market mutual funds registered with the Securities and Exchange Commission that have a dollar-weighted average stated maturity of 
90 days or less and include in their investment objectives the maintenance of a stable net asset value of $1 for each share, (13) no-
load mutual funds registered with the Securities and Exchange Commission that have an average weighted maturity of less than two 
years, invest exclusively in obligations described in this paragraph and are continuously rated as to investment quality by at least one 
nationally recognized investment rating firm of no less than "AAA" or its equivalent. In addition, bond proceeds may be invested in 
guaranteed investment contracts that have a defined termination date and are secured by obligations, including letters of credit, of the 
United States or its agencies and instrumentalities in an amount at least equal to the amount of bond proceeds invested under such 
contract, other than the prohibited obligations described below. 
 
The District may invest in such obligations directly or through government investment pools that invest solely in such obligations 
provided that the pools are rated no lower than AAA or AAA-m or an equivalent by at least one nationally recognized rating service. 
 The District may also contract with an investment management firm registered under the Investment Advisers Act of 1940 (15 
U.S.C. Section 80b-1 et seq.) or with the State Securities Board to provide for the investment and management of its public funds or 
other funds under its control for a term up to two years, but the District retains ultimate responsibility as fiduciary of its assets.  In 
order to renew or extend such a contract, the District must do so by order, ordinance, or resolution.  The District is specifically 
prohibited from investing in:  (1) obligations whose payment represents the coupon payments on the outstanding principal balance of 
the underlying mortgage-backed security collateral and pays no principal; (2) obligations whose payment represents the principal 
stream of cash flow from the underlying mortgage-backed security and bears no interest; (3) collateralized mortgage obligations that 
have a stated final maturity of greater than 10 years; and (4) collateralized mortgage obligations the interest rate of which is 
determined by an index that adjusts opposite to the changes in a market index. 
 
Governmental bodies in the State are authorized to implement securities lending programs if (i) the securities loaned under the 
program are 100% collateralized, a loan made under the program allows for termination at any time and a loan made under the 
program is either secured by (a) obligations that are described in clauses (1) through (6) of the first paragraph under this subcaption, 
(b) irrevocable letters of credit issued by a state or national bank that is continuously rated by a nationally recognized investment 
rating firm not less than "A" or its equivalent, or (c) cash invested in obligations that are described in clauses (1) through (6) and (10) 
through (12) of the first paragraph under this subcaption, or an authorized investment pool; (ii) securities held as collateral under a 
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loan are pledged to the governmental body, held in the name of the governmental body and deposited at the time the investment is 
made with the District or a third party designated by the District; (iii) a loan made under the program is placed through either a 
primary government securities dealer or a financial institution doing business in the State of Texas; and (iv) the agreement to lend 
securities has a term of one year or less. 
 
INVESTMENT POLICIES . . . Under Texas law, the District is required to invest its funds under written investment policies that 
primarily emphasize safety of principal and liquidity; that address investment diversification, yield, maturity, and the quality and 
capability of investment management; and that includes a list of authorized investments for District funds, maximum allowable 
stated maturity of any individual investment the maximum average dollar-weighted maturity allowed for pooled fund groups, 
methods to monitor the market price of investments acquired with public funds, a requirement for settlement of all transactions, 
except investment pool funds and mutual funds, on a delivery versus payment basis, and procedures to monitor rating changes in 
investments acquired with public funds and the liquidation of such investments consistent with the Public Funds Investment Act.  All 
District funds must be invested consistent with a formally adopted "Investment Strategy Statement" that specifically addresses each 
funds’ investment.  Each Investment Strategy Statement will describe its objectives concerning:  (1) suitability of investment type, 
(2) preservation and safety of principal, (3) liquidity, (4) marketability of each investment, (5) diversification of the portfolio, (6) 
yield, and (7) legality. 
 
Under Texas law, District investments must be made "with judgment and care, under prevailing circumstances, that a person of 
prudence, discretion, and intelligence would exercise in the management of the person’s own affairs, not for speculation, but for 
investment, considering the probable safety of capital and the probable income to be derived."  At least quarterly the investment 
officers of the District shall submit an investment report detailing:  (1) the investment position of the District, (2) that all investment 
officers jointly prepared and signed the report, (3) the beginning market value, the ending market value and the fully accrued interest 
for the reporting period of each pooled fund group, (4) the book value and market value of each separately listed asset at the end of 
the reporting period, (5) the maturity date of each separately invested asset, (6) the account or fund or pooled fund group for which 
each individual investment was acquired, and (7) the compliance of the investment portfolio as it relates to:  (a) adopted investment 
strategy statements and (b) state law.  No person may invest District funds without express written authority from the Board of 
Directors. 
 
ADDITIONAL PROVISIONS . . . Under Texas law the District is additionally required to:  (1) annually review its adopted policies and 
strategies; (2) adopt a rule, order, ordinance or resolution stating that it has reviewed its investment policy and investment strategies 
and records any changes made to either its investment policy or investment strategy in the respective rule, order, ordinance or 
resolution, (3) require any investment officers with personal business relationships or relatives with firms seeking to sell securities to 
the District to disclose the relationship and file a statement with the Texas Ethics Commission and the Board of Trustees; (4) require 
the qualified representative of firms offering to engage in an investment transaction with the District to: (a) receive and review the 
District’s investment policy, (b) acknowledge that reasonable controls and procedures have been implemented to preclude 
investment transactions conducted between the District and the business organization that are not authorized by the District’s 
investment policy (except to the extent that this authorization is dependent on an analysis of the makeup of the District’s entire 
portfolio or requires an interpretation of subjective investment standards), and (c) deliver a written statement in a form acceptable to 
the District and the business organization attesting to these requirements; (5) perform an annual audit of the management controls on 
investments and adherence to the District’s investment policy; (6) provide specific investment training for the Treasurer, Chief 
Financial Officer and investment officers; (7) restrict reverse repurchase agreements to not more than 90 days and restrict the 
investment of reverse repurchase agreement funds to no greater than the term of the reverse purchase agreement; (8) restrict the 
investment in no-load mutual funds in the aggregate to no more than 15% of the District’s monthly average fund balance, excluding 
bond proceeds and reserves and other funds held for debt service; (9) require local government investment pools to conform to the 
new disclosure, rating, net asset value, yield calculation, and advisory board requirements, and (10) at least annually review, revise, 
and adopt a list of qualified brokers that are authorized to engage in investment transactions with the District. 
 
TABLE 6 - CURRENT INVESTMENTS 
 
As of March 1, 2026 investable funds of the District's Northeast Regional Water Reclamation System were invested as follows: 
 

Market
Description Percent Value

WellsFargo Cash 10.86% 14,115,593$   
TexPool 89.14% 115,880,062   
    Total 100.00% 129,995,655$ 

 
 
No funds of the District are invested in derivative securities, i.e., securities whose rate of return is determined by reference to 
another instrument, index, or commodity. 
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TAX MATTERS 
 

The following discussion of certain federal income tax considerations is for general information only and is not tax advice. 
Each prospective purchaser of the Bonds should consult its own tax advisor as to the tax consequences of the acquisition, 
ownership and disposition of the Bonds. 
 
TAX EXEMPTION . . . In the opinion of Bracewell LLP, Dallas, Texas and Boyle & Lowry, L.L.P., Dallas, Texas, Co-Bond 
Counsel, under existing law, interest on the Bonds (i) is excludable from gross income for federal income tax purposes under 
section 103 of the Internal Revenue Code of 1986, as amended (the "Code"), and (ii) is not an item of tax preference for purposes 
of the alternative minimum tax on individuals.  
 
The Code imposes a number of requirements that must be satisfied for interest on state or local obligations, such as the Bonds, to 
be excludable from gross income for federal income tax purposes.  These requirements include limitations on the use of bond 
proceeds and the source of repayment of bonds, limitations on the investment of bond proceeds prior to expenditure, a 
requirement that excess arbitrage earned on the investment of bond proceeds be paid periodically to the United States and a 
requirement that the issuer file an information report with the Internal Revenue Service (the "Service").  The District has 
covenanted in the Resolution that it will comply with these requirements. 
 
Co-Bond Counsel’s opinion will assume continuing compliance with the covenants of the Resolution pertaining to those sections 
of the Code that affect the excludability of interest on the Bonds from gross income for federal income tax purposes and, in 
addition, will rely on representations by the District, and other parties involved with the issuance of the Bonds with respect to 
matters solely within the knowledge of the District and such parties, which Co-Bond Counsel have not independently verified.  If 
the District fails to comply with the covenants in the Resolution or if the foregoing representations are determined to be 
inaccurate or incomplete, interest on the Bonds could become includable in gross income from the date of delivery of the Bonds, 
regardless of the date on which the event causing such inclusion occurs. 
 
Co-Bond Counsel will express no opinion as to the amount or timing of interest on the Bonds or, except as stated above, any 
federal, state or local tax consequences resulting from the receipt or accrual of interest on, or acquisition, ownership or 
disposition of, the Bonds.  Certain actions may be taken or omitted subject to the terms and conditions set forth in the Resolution 
upon the advice or with the approving opinion of Bond Counsel. Bond Counsel will express no opinion with respect to the Bond 
Counsel’s ability to render an opinion that such actions, if taken or omitted, will not adversely affect the excludability of interest 
of the Bonds from gross income for federal income tax purposes. 
 
Co-Bond Counsel’s opinions are based on existing law, which is subject to change.  Such opinions are further based on Co-Bond 
Counsel’s knowledge of facts as of the date thereof.  Co-Bond Counsel assume no duty to update or supplement their opinions to 
reflect any facts or circumstances that may thereafter come to Co-Bond Counsel’s attention or to reflect any changes in any law 
that may thereafter occur or become effective.  Moreover, Co-Bond Counsel’s opinions are not a guarantee of result and are not 
binding on the Service; rather, such opinions represent Co-Bond Counsel’s legal judgments based upon their review of existing 
law and in reliance upon the representations and covenants referenced above that they deem relevant to such opinions.  The 
Service has an ongoing audit program to determine compliance with rules that relate to whether interest on state or local 
obligations is includable in gross income for federal income tax purposes.  No assurance can be given as to whether or not the 
Service will commence an audit of the Bonds.  If an audit is commenced, in accordance with its current published procedures the 
Service is likely to treat the District as the taxpayer and the Owners may not have a right to participate in such audit.  Public 
awareness of any future audit of the Bonds could adversely affect the value and liquidity of the Bonds, regardless of the ultimate 
outcome of the audit. 
 
ADDITIONAL FEDERAL INCOME TAX CONSIDERATIONS 
 
Collateral Tax Consequences . . . Prospective purchasers of the Bonds should be aware that the ownership of tax-exempt 
obligations may result in collateral federal income tax consequences, including but not limited to those noted below.  Therefore, 
prospective purchasers of the Bonds should consult their own tax advisors as to the tax consequences of the acquisition, 
ownership and disposition of the Bonds. 
 
An “applicable corporation” (as defined in section 59(k) of the Code) may be subject to a 15% alternative minimum tax imposed 
under section 55 of the Code on its “adjusted financial statement income” (as defined in section 56A of the Code) for such 
taxable year.  Because interest on tax-exempt obligations, such as the Bonds, is included in a corporation’s “adjusted financial 
statement income,” ownership of the Bonds could subject certain corporations to alternative minimum tax consequences. 
 
Ownership of tax-exempt obligations also may result in collateral federal income tax consequences to financial institutions, life 
insurance and property and casualty insurance companies, certain S corporations with Subchapter C earnings and profits, 
individual recipients of Social Security or Railroad Retirement benefits, taxpayers who may be deemed to have incurred or 
continued indebtedness to purchase or carry tax-exempt obligations, low and middle income taxpayers otherwise qualifying for 
the health insurance premium assistance credit and individuals otherwise qualifying for the earned income tax credit.  In addition, 
certain foreign corporations doing business in the United States may be subject to the “branch profits tax” on their effectively 
connected earnings and profits, including tax-exempt interest such as interest on the Bonds.   
 
Prospective purchasers of the Bonds should also be aware that, under the Code, taxpayers are required to report on their returns 
the amount of tax-exempt interest, such as interest on the Bonds, received or accrued during the year. 
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Tax Accounting Treatment of Original Issue Premium . . . If the issue price of  a maturity of the Bonds  exceeds the stated 
redemption price payable at maturity of such Bonds, such Bonds (the "Premium Bonds") are considered for federal income tax 
purposes to have "bond premium" equal to the amount of such excess.  The basis of a Premium Bond in the hands of an initial 
owner is reduced by the amount of such excess that is amortized during the period such initial owner holds such Premium Bond 
in determining gain or loss for federal income tax purposes.  This reduction in basis will increase the amount of any gain or 
decrease the amount of any loss recognized for federal income tax purposes on the sale or other taxable disposition of a Premium 
Bond by the initial owner.  No corresponding deduction is allowed for federal income tax purposes for the reduction in basis 
resulting from amortizable bond premium.  The amount of bond premium on a Premium Bond that is amortizable each year (or 
shorter period in the event of a sale or disposition of a Premium Bond) is determined using the yield to maturity on the Premium 
Bond based on the initial offering price of such Premium Bond. 
 
The federal income tax consequences of the purchase, ownership and redemption, sale or other disposition of Premium Bonds 
that are not purchased in the initial offering at the initial offering price may be determined according to rules that differ from 
those described above.  All owners of Premium Bonds should consult their own tax advisors with respect to the determination for 
federal, state, and local income tax purposes of amortized bond premium upon the redemption, sale or other disposition of a 
Premium Bond and with respect to the federal, state, local, and foreign tax consequences of the purchase, ownership, and sale, 
redemption or other disposition of such Premium Bonds. 
 
Tax Accounting Treatment of Original Issue Discount . . . If the issue price of  a maturity of the Bonds is less than the stated 
redemption price payable at maturity of such Bonds (the "Original Issue Discount Bonds"), the difference between (i) the amount 
payable at the maturity of each Original Issue Discount Bond, and (ii) the initial offering price to the public of such Original 
Issue Discount Bond constitutes original issue discount with respect to such Original Issue Discount Bond in the hands of any 
owner who has purchased such Original Issue Discount Bond in the initial public offering of the Bonds.  Generally, such initial 
owner is entitled to exclude from gross income (as defined in Section 61 of the Code) an amount of income with respect to such 
Original Issue Discount Bond equal to that portion of the amount of such original issue discount allocable to the period that such 
Original Issue Discount Bond continues to be owned by such owner.  Because original issue discount is treated as interest for 
federal income tax purposes, the discussions regarding interest on the Bonds under the captions "TAX MATTERS – Tax 
Exemption" and "TAX MATTERS – Additional Federal Income Tax Considerations – Collateral Tax Consequences" and "—Tax 
Legislative Changes" generally apply and should be considered in connection with the discussion in this portion of the Official 
Statement. 
 
In the event of the redemption, sale or other taxable disposition of such Original Issue Discount Bond prior to stated maturity, 
however, the amount realized by such owner in excess of the basis of such Original Issue Discount Bond in the hands of such 
owner (adjusted upward by the portion of the original issue discount allocable to the period for which such Original Issue 
Discount Bond was held by such initial owner) is includable in gross income. 
 
The foregoing discussion assumes that (i) the Underwriters have purchased the Bonds for contemporaneous sale to the public and 
(ii) all of the Original Issue Discount Bonds have been initially offered, and a substantial amount of each maturity thereof has 
been sold, to the general public in arm’s-length transactions for a price (and with no other consideration being included) not more 
than the initial offering prices thereof stated on the cover page of this Official Statement.  Neither the District nor Co-Bond 
Counsel has made any investigation or offers any comfort that the Original Issue Discount Bonds will be offered and sold in 
accordance with such assumptions. 
 
Under existing law, the original issue discount on each Original Issue Discount Bond accrues daily to the stated maturity thereof 
(in amounts calculated as described below for each six-month period ending on the date before the semiannual anniversary dates 
of the date of the Bonds and ratably within each such six-month period) and the accrued amount is added to an initial owner’s 
basis for such Original Issue Discount Bond for purposes of determining the amount of gain or loss recognized by such owner 
upon the redemption, sale or other disposition thereof.  The amount to be added to basis for each accrual period is equal to (i) the 
sum of the issue price and the amount of original issue discount accrued in prior periods multiplied by the yield to stated maturity 
(determined on the basis of compounding at the close of each accrual period and properly adjusted for the length of the accrual 
period) less (ii) the amounts payable as current interest during such accrual period on such Bond. 
 
The federal income tax consequences of the purchase, ownership, and redemption, sale or other disposition of Original Issue 
Discount Bonds that are not purchased in the initial offering at the initial offering price may be determined according to rules that 
differ from those described above.  All owners of Original Issue Discount Bonds should consult their own tax advisors with 
respect to the determination for federal, state, and local income tax purposes of interest accrued upon redemption, sale or other 
disposition of such Original Issue Discount Bonds and with respect to the federal, state, local and foreign tax consequences of the 
purchase, ownership, redemption, sale or other disposition of such Original Issue Discount Bonds. 
 
TAX LEGISLATIVE CHANGES . . . Current law may change so as to directly or indirectly reduce or eliminate the benefit of the 
excludability of interest on the Bonds from gross income for federal income tax purposes.  Any proposed legislation, whether or 
not enacted, could also affect the value and liquidity of the Bonds. Prospective purchasers of the Bonds should consult with their 
own tax advisors with respect to any recently-enacted, proposed, pending or future legislation. 
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CONTINUING DISCLOSURE OF INFORMATION 
 
In the Resolution, the District has made the following agreements for the benefit of the holders and beneficial owners of the 
Bonds.  Under the agreement, the District has agreed to provide or cause to be provided with respect to itself and each Significant 
Obligated Person, certain updated financial information and operating data annually and the District will be obligated to provide 
timely notice of specified events, to the Municipal Securities Rulemaking Board (the "MSRB").  For purposes of such agreement, 
the "Significant Obligated Person" means any Participating Member or Participating Customer or other contracting parties whose 
payments to the District for use of or service from the Northeast System in the Fiscal Year preceding any such determination 
exceeded 10% of the Gross Revenues of the Northeast System.  Currently, Significant Obligated Persons only include the City of 
Celina, the Town of Prosper and MSUD. MSUD assumed all of District No. 11-A’s, formerly a Significant Obligated Person, 
obligations pursuant to MSUD’s amendment to its Northeast System Contract with the District dated September 22, 2025. This 
information will be available to investors by the MSRB through its Electronic Municipal Market Access System ("EMMA") free 
of charge at www.emma.msrb.org. 
 
ANNUAL REPORTS . . . The District will provide, or cause the Significant Obligated Persons to provide, to the MSRB updated 
financial information and operating data annually.  The information to be updated includes quantitative financial information and 
operating data with respect to the District of the general type included in this Preliminary Official Statement under Tables 1 
through 6, and with respect to the respective Significant Obligated Persons of the general type included in Appendix B to this 
Preliminary Official Statement relating to the respective Significant Obligated Persons.  The District will update and provide the 
information in the numbered Tables and provide, or cause to be provided, with respect to the Significant Obligated Persons, the 
information included in Appendix B relating to the respective Significant Obligated Person, within six months after the end of 
each fiscal year of the District or the respective Significant Obligated Person, as applicable, ending in or after 2026 and, if then 
available, audited financial statements of the District and the Significant Obligated Persons.  If audited financial statements are 
not available when the information is provided, the District will provide, or cause respective Significant Obligated Persons to 
provide within 12 months after the end of the respective fiscal year, audited financial statements when and if they become 
available. If the audit of such financial statements is not complete within 12 months after any such fiscal year end, then the 
District shall file, or cause the respective Significant Obligated Persons to file, unaudited financial statements within such 12-
month period and audited financial statements for the applicable fiscal year, when and if the audit report on such statements 
becomes available. Any such financial statements will be prepared in accordance with the accounting principles described in 
Appendix A or such other accounting principles as the District or the respective Significant Obligated Persons may be required to 
employ from time to time pursuant to State law or regulation.  The financial information and operating data to be provided may 
be set forth in full in one or more documents or may be included by specific reference to any document available to the public on 
the MSRB’s Internet Web site or filed with the United States Securities and Exchange Commission (the "SEC"), as permitted by 
SEC Rule 15c2-12 (the "Rule"). 
 
The District’s current fiscal year end and the current fiscal year end of each of the current respective Significant Obligated 
Persons is September 30.  Accordingly, updated financial information included in the above-referenced Tables with respect to the 
District and the information in Appendix B with respect to the respective Significant Obligated Persons with a September 30 
fiscal year end must be provided by March 31 in each year, and audited financial statements (or unaudited financial statements if 
the audited financial statements is not available) must be provided by September 30 of each year, unless the District or the 
respective Significant Obligated Persons change their fiscal year.  If the District or any Significant Obligated Person changes its 
fiscal year, the District will notify or cause the respective Significant Obligated Person to notify the MSRB of the change. 
 
NOTICE OF CERTAIN EVENTS . . . The District shall notify the MSRB, in a timely manner not in excess of ten (10) business days 
after the occurrence of the event, of any of the following events with respect to the Bonds:  (1) principal and interest payment 
delinquencies; (2) non-payment related defaults, if material; (3) unscheduled draws on debt service reserves reflecting financial 
difficulties; (4) unscheduled draws on credit enhancements reflecting financial difficulties; (5) substitution of credit or liquidity 
providers, or their failure to perform; (6) adverse tax opinions, the issuance by the Internal Revenue Service of proposed or final 
determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or other material notices or determinations with 
respect to the tax status of the Bonds, or other material events affecting the tax status of the Bonds; (7) modifications to the rights 
of holders, if material; (8) Bond calls, if material, and tender offers; (9) Defeasances; (10) release, substitution, or sale of property 
securing the repayment of the Bonds, if material; (11) rating changes; (12) bankruptcy, insolvency, receivership or similar event 
of the District; (13) the consummation of a merger, consolidation, or acquisition involving the District or the sale of all or 
substantially all of the assets of the District, other than in the ordinary course of business, the entry into a definitive agreement to 
undertake such an action or the termination of a definitive agreement relating to such actions, other than pursuant to its terms, if 
material; (14) appointment of a successor or additional Paying Agent/Registrar or change in name of the Paying Agent/Registrar, 
if material; (15) Incurrence of a Financial Obligation, if material, or agreement to covenants, events of default, remedies, priority 
rights, or other similar terms of a Financial Obligation, any of which affect security holders, if material; and (16) Default, event 
of acceleration, termination event, modification of terms, or other similar events under the terms of a Financial Obligation, any of 
which reflect financial difficulties. In addition, the District will provide timely notice of any failure by the District to provide 
annual financial information in accordance with their agreement described above under "Annual Reports."  Neither the Bonds nor 
the Resolution make any provision for credit enhancement or liquidity enhancement (unless bond insurance is purchased).  In 
addition, the District or the Significant Obligated Persons will provide timely notice of any failure by the District or the 
Significant Obligated Persons to provide information, data, or financial statements in accordance with its agreement described 
above under "Annual Reports." 
 
For these purposes, any event described in (12) in the immediately preceding paragraph is considered to occur when any of the 
following occur: the appointment of a receiver, fiscal agent, or similar officer for the District in a proceeding under the United 
States Bankruptcy Code or in any other proceeding under state or federal law in which a court or governmental authority has 
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assumed jurisdiction over substantially all of the assets or business of the District, or if such jurisdiction has been assumed by 
leaving the existing governing body and officials or officers in possession but subject to the supervision and orders of a court or 
governmental authority, or the entry of an order confirming a plan of reorganization, arrangement, or liquidation by a court or 
governmental authority having supervision or jurisdiction over substantially all of the assets or business of the District and (B) 
the District intends the words used in clauses (15) and (16) in the immediately preceding paragraph and in the definition of 
Financial Obligation to have the meanings ascribed to them in SEC Release No. 34-83885 dated August 20, 2018. 
 
AVAILABILITY OF INFORMATION . . . All information and documentation filings required to be made by the District or the 
Significant Obligated Persons in accordance with its undertaking made for the Bonds will be made with the MSRB in electronic 
format in accordance with MSRB guidelines.  Access to such filings will be provided by the MSRB, without charge to the 
general public, at www.emma.msrb.org. 
 
LIMITATIONS AND AMENDMENTS . . . The District has agreed to update information and to provide notices of certain specified 
events only as described above.  The District has not agreed to provide other information that may be relevant or material to a 
complete presentation of its financial results of operations, condition, or prospects or agreed to update any information that is 
provided, except as described above.  The District makes no representation or warranty concerning such information or 
concerning its usefulness to a decision to invest in or sell Bonds at any future date.  The District and the Significant Obligated 
Persons disclaim any contractual or tort liability for damages resulting in whole or in part from any breach of its continuing 
disclosure agreement or from any statement made pursuant to its agreement, although holders of Bonds may seek a writ of 
mandamus to compel the District to comply with its agreement. 
 
The District may amend its continuing disclosure agreement from time to time to adapt to changed circumstances that arise from 
a change in legal requirements, a change in law, or a change in the identity, nature, status, or type of operations of the District or 
the Significant Obligated Persons, if (i) the agreement, as amended, would have permitted an Underwriters to purchase or sell 
Bonds in the offering described herein in compliance with the Rule, taking into account any amendments or interpretations of the 
Rule to the date of such amendment, as well as such changed circumstances, and (ii) either (a) the holders of a majority in 
aggregate principal amount of the outstanding Bonds consent to the amendment or (b) any person unaffiliated with the District 
(such as nationally recognized bond counsel) determines that the amendment will not materially impair the interests of the 
holders and beneficial owners of the Bonds.  The District may also amend or repeal the provisions of this continuing disclosure 
agreement if the SEC amends or repeals the applicable provisions of the Rule or a court of final jurisdiction enters judgment that 
such provisions of the Rule are invalid, but only if and to the extent that the provisions of this sentence would not prevent an 
Underwriters from lawfully purchasing or selling Bonds in the primary offering of the Bonds.  If the District so amends the 
agreement, it has agreed to include with the next financial information and operating data provided in accordance with its 
agreement described above under "Annual Reports" an explanation, in narrative form, of the reasons for the amendment and of 
the impact of any change in the type of financial information and operating data so provided. 
 
COMPLIANCE WITH PRIOR UNDERTAKINGS . . . In connection with the District’s outstanding bond debt for the District’s treated 
water system,  and separate wastewater treatment systems, the District entered into continuing disclosure undertakings to provide 
certain updated financial information and operating data of the District and certain significant obligated persons (generally, a 
contracting party for the respective system whose payments to the District for use of or service from such system in the Fiscal 
Year preceding such determination exceeded 10% of the gross revenues of such system) along with audited financial statements 
of the District and respective significant obligated persons within six months of the end of the District’s fiscal year.  Certain 
official statements of the District also indicated that the information for the respective significant obligated persons would be 
filed within six months of the fiscal year end of the respective significant obligated persons.  During the last five years, the 
District has filed the required financial information and operating data and financial statements within six months of the District’s 
September 30 fiscal year end. Certain significant obligated persons have different fiscal year ends from the District.  Specifically, 
Lake Cities Municipal Utility Authority ("LCMUA"), a significant obligated person with respect to the District's outstanding 
Lakeview Regional Water Reclamation System debt, has an August 31 fiscal year end and Denton County Fresh Water Supply 
District No. 8-A, Elm Ridge Water Control and Improvement District (formerly known as Denton County Fresh Water Supply 
District No. 10) ("Elm Ridge") and District No. 11-A, each significant obligated persons with respect to the District’s outstanding 
Northeast Regional Water Reclamation System debt currently or at some point within the last 5 years, have February 28, July 31 
and February 28 fiscal year ends, respectively. District No. 8-A, Elm Ridge and District 11-A each have outstanding debt 
pursuant to which they have filed their annual financial statements on EMMA within six months of their respective year ends. In 
a separate Official Statement that has been filed on EMMA in connection with outstanding non-Northeast System related 
obligations, the Town of Prosper has disclosed that the Town filed its audited financial statements for the fiscal year ended 
September 30, 2021, dated March 25, 2022, on April 28, 2022 due to miscommunication between the Town and its continuing 
disclosure agent. For undertakings of the Town prior to 2015, this filing date is later than the associated filing deadline of March 
31, 2022. The Town filed a notice of the timing of the filing on August 26, 2022. The Town currently has procedures in place to 
ensure timely and complete filings of its financial information and operating data, including 42 written administrative procedures 
and the use of an outside agent that specializes in continuing disclosure filings. Upon becoming aware of the late filing, and as an 
additional measure to ensure the timely filing of all future financial information, the Town has registered directly on the MSRB 
EMMA website and will begin receiving notifications directly from EMMA regarding filing deadlines. 
 
The information in the preceding paragraph has been included based upon publicly filed information available on EMMA and 
other publicly available sources including an offering document prepared by the Town of Prosper and has not been provided or 
confirmed by the Town of Prosper.  
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The Town of Providence Village, formerly a Significant Obligated Person, has prior non-Northeast System undertakings to file 
audited financial statements within six months of the end of its fiscal year and if not available within such period, to file 
unaudited financial statements for the applicable year within the six month period; with respect to those undertakings, when 
audited financial statements were not available to be filed within such time period for fiscal years ending 2019, 2022 and 2023, 
the Town provided certain unaudited financial information and operating data by the specified date but did not file formal 
unaudited financial statements by such date.  
 
The information in the preceding paragraph has not been provided or confirmed by the Town of Providence Village.  
 
LCMUA, a Significant Obligated Person within the District’s Lakeview System, has prior non-Northeast System undertakings to 
file audited financial statements within six months of the end of its fiscal year and if not available within such period, to file 
unaudited financial statements for the applicable year within the six month period; with respect to those undertakings, when 
audited financial statements were not available to be filed within such time period for fiscal year ending 2025, LCMUA provided 
certain unaudited financial information and operating data by the specified date but did not file formal unaudited financial 
statements by such date. 
 
The information in the preceding paragraph has not been provided or confirmed by LCMUA. 
 
Mustang Special Utility District (“MSUD”), a significant obligated person for the Bonds, was upgraded on November 17, 2023 
by S&P Global Ratings from AA to AA+ and timely filed, in connection with MSUD’s outstanding bonds, notice within 10 
business days of the rating change on November 20, 2023.  As the sole significant obligated person for the District’s Peninsula 
Water Reclamation Plant Revenue Bonds, Series 2016, such bonds were upgraded accordingly.  Upon learning of the upgrade, 
the District filed notice of the upgrade on October 7, 2024.   
 

OTHER INFORMATION 
 
RATINGS 
 
The Bonds and the presently outstanding revenue debt of the Northeast System is rated "AA" by S&P without regard to credit 
enhancement.  The rating reflects only the respective view of such organization and the District makes no representation as to the 
appropriateness of the rating.  There is no assurance that such rating will continue for any given period of time or that it will not 
be revised downward or withdrawn entirely by such rating company, if in the judgment of such company, circumstances so 
warrant.  Any such downward revision or withdrawal of such rating may have an adverse effect on the market price of the Bonds. 
 A securities rating is not a recommendation to buy, sell or hold securities and may be subject to revision or withdrawal at any 
time.   
 
LITIGATION AND OTHER ACTIONS 
 
It is the opinion of the District's General Counsel and District Management Officers that there is no pending, or to their 
knowledge threatened, litigation or other proceeding against the District or, to their knowledge, any Significant Obligated Person, 
that could have a material adverse financial impact upon the District or its operations.   
 
REGISTRATION AND QUALIFICATION OF BONDS FOR SALE  
 
The sale of the Bonds has not been registered under the Federal Securities Act of 1933, as amended, in reliance upon the 
exemption provided thereunder by Section 3(a)(2); and the Bonds have not been qualified under the Securities Act of Texas in 
reliance upon various exemptions contained therein; nor have the Bonds been qualified under the securities acts of any 
jurisdiction.  The District assumes no responsibility for qualification of the Bonds under the securities laws of any jurisdiction in 
which the Bonds may be sold, assigned, pledged, hypothecated or otherwise transferred.  This disclaimer of responsibility for 
qualification for sale or other disposition of the Bonds shall not be construed as an interpretation of any kind with regard to the 
availability of any exemption from securities registration provisions. 
 
LEGAL INVESTMENTS AND ELIGIBILITY TO SECURE PUBLIC FUNDS IN TEXAS 
 
Section 1201.041 of the Public Security Procedures Act (Chapter 1201, Texas Government Code) provides that the Bonds are 
negotiable instruments, investment securities governed by Chapter 8, Texas Business and Commerce Code, and are legal and 
authorized investments for insurance companies, fiduciaries, and trustees, and for the sinking funds of municipalities or other 
political subdivisions or public agencies of the State of Texas.  With respect to investment in the Bonds by municipalities or other 
political subdivisions or public agencies of the State of Texas, the Public Funds Investment Act, Chapter 2256, Texas 
Government Code, requires that the Bonds be assigned a rating of "A" or its equivalent as to investment quality by a national 
rating agency.  In addition, various provisions of the Texas Finance Code provide that, subject to a prudent investor standard, the 
Bonds are legal investments for state banks, savings banks, trust companies with capital of one million dollars or more, and 
savings and loan associations.  The Bonds, when secured by bond insurance, are eligible to secure deposits of any public funds of 
the State, its agencies, and its political subdivisions, and are legal security for those deposits to the extent of their market value.  
No review by the District has been made of the laws in other states to determine whether the Bonds are legal investments for 
various institutions in those states. 
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LEGAL MATTERS 
 
The District will furnish a complete transcript of proceedings incident to the authorization and issuance of the Bonds, including 
the unqualified approving legal opinion of the Attorney General of Texas approving the Initial Bond and to the effect that the 
Bonds are valid and legally binding special obligations of the District, and based upon examination of such transcript of 
proceedings, the approving legal opinion of Co-Bond Counsel, to like effect and to the effect that the interest on the Bonds will 
be excludable from gross income for federal income tax purposes under existing law and the Bonds are not private activity bonds 
See "TAX MATTERS" herein, for a discussion of the opinion of Co-Bond Counsel, including a description of the alternative 
minimum tax consequences for corporations.  The customary closing papers, including a certificate to the effect that no litigation 
of any nature has been filed or is then pending to restrain the issuance and delivery of the Bonds, or which would affect the 
provision made for their payment or security, or in any manner questioning the validity of said Bonds will also be furnished. 
 
Thought they represent the Municipal Advisor and the Underwriters from time to time in matters unrelated to the Bonds, Co-
Bond Counsel has been engaged by and only represents the District in connection with the issuance of the Bonds.  Boyle & 
Lowry, L.L.P. is also General Counsel and makes the representation under "Litigation" above.  Co-Bond Counsel did not take 
part in the preparation of the Preliminary Official Statement, and such firms have not assumed any responsibility with respect 
thereto or undertaken independently to verify any of the information contained therein, except that, in their capacity as Co-Bond 
Counsel, such firms have reviewed the information under "PLAN OF FINANCING" (exclusive of the subcaption "Sources and 
Uses of Proceeds"), "THE BONDS" (exclusive of the last paragraph under the subcaption "Security and Source of Payment" and 
the subcaptions "Book-Entry-Only System" and "Bondholders' Remedies"), the subcaption "General" and the first two 
paragraphs and last paragraph under the subcaption "Treated Water Contracts" under the caption "THE DISTRICT", "CERTAIN 
PROVISIONS OF THE RESOLUTION", "TAX MATTERS", "CONTINUING DISCLOSURE OF INFORMATION" (exclusive 
of the subcaption "Compliance with Prior Undertakings") and the subcaptions "Registration and Qualification of the Bonds for 
Sale", "Legal Investments and Eligibility to Secure Public Funds in Texas" and "Legal Matters" under the caption "OTHER 
INFORMATION", and such firms are of the opinion that the information relating to the Bonds and the Resolution and the legal 
issues contained under such captions and subcaptions is an accurate and fair description of the laws and legal issues addressed 
therein and, with respect to the Bonds, such information conforms to the Resolution.  The fee to be paid Co-Bond Counsel for 
services rendered in connection with the issuance of the Bonds is contingent on the sale and delivery of the Bonds.  The legal 
opinion will accompany the Bonds deposited with DTC or will be printed on the Bonds in the event of the discontinuance of the 
Book-Entry-Only System.  Certain legal matters will be passed upon for the Underwriters by Norton Rose Fulbright US LLP, 
Dallas, Texas, Counsel to the Underwriters. 
 
AUTHENTICITY OF FINANCIAL DATA AND OTHER INFORMATION 
 
The financial data and other information contained herein have been obtained from District records, audited financial statements 
and other sources which are believed to be reliable.  There is no guarantee that any of the assumptions or estimates contained 
herein will be realized.  All of the summaries of the statutes, documents and resolutions contained in this Preliminary Official 
Statement are made subject to all of the provisions of such statutes, documents and resolutions.  These summaries do not purport 
to be complete statements of such provisions and reference is made to such documents for further information.  Reference is 
made to original documents in all respects. 
 
USE OF AUDITED FINANCIAL STATEMENTS 
 
The financial statements of Upper Trinity Regional Water District as of September 30, 2025, and for the year then ended, 
included in this Preliminary Official statement, have been audited by Deloitte & Touche LLP, Independent Auditors, as stated in 
their report appearing herein in Appendix A.   
 
MUNICIPAL ADVISOR 
 
Hilltop Securities Inc. (“HilltopSecurities”) is employed as Municipal Advisor to the District in connection with the issuance of 
the Bonds.  The Municipal Advisor's fee for services rendered with respect to the sale of the Bonds is contingent upon the 
issuance and delivery of the Bonds.  HilltopSecurities, in its capacity as Municipal Advisor, has not verified and does not assume 
any responsibility for the information, covenants and representations contained in any of the legal documents with respect to the 
federal income tax status of the Bonds, or the possible impact of any present, pending or future actions taken by any legislative or 
judicial bodies. 
 
The Municipal Advisor to the District has provided the following sentence for inclusion in this Preliminary Official Statement.  
The Municipal Advisor has reviewed the information in this Preliminary Official Statement in accordance with, and as part of, its 
responsibilities to the District and, as applicable, to investors under the federal securities laws as applied to the facts and 
circumstances of this transaction, but the Municipal Advisor does not guarantee the accuracy or completeness of such 
information. 
 
UNDERWRITING 
 
The Underwriters has agreed, subject to certain conditions, to purchase the Bonds from the District, at an underwriting discount of 
$_____________.  The Underwriters will be obligated to purchase all of the Bonds if any Bonds are purchased.  The Bonds to be 
offered to the public may be offered and sold to certain dealers (including the Underwriters and other dealers depositing Bonds into 
investment trusts) at prices lower than the public offering prices of such Bonds and such public offering prices may be changed, from 
time to time, by the Underwriters. 
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The Underwriters have provided the following sentence for inclusion in this Preliminary Official Statement.  The Underwriters 
have reviewed the information in this Preliminary Official Statement in accordance with, and as part of, its responsibilities to 
investors under federal securities laws as applied to the facts and circumstances of this transaction, but the Underwriters does not 
guarantee the accuracy or completeness of the information. 
 
The Underwriters and their respective affiliates are full service financial institutions engaged in various activities, which may 
include securities trading, commercial and investment banking, Municipal Advisory, investment management, principal 
investment, hedging, financing and brokerage activities.  The Underwriters and their respective affiliates have, from time to time, 
performed, and may in the future perform, various investment banking services for the District for which they received or will 
receive customary fees and expenses.   
 
In the ordinary course of their various business activities, the Underwriters and their respective affiliates may make or hold a 
broad array of investments and actively trade debt and equity securities (or related derivative securities) and financial instruments 
(which may include bank loans and/or credit default swaps) for their own account and for the accounts of their customers and 
may at any time hold long and short positions in such securities and instruments.  Such investment and securities activities may 
involve securities and instruments of the District. 
 
Wells Fargo Bank, National Association, acting through its Municipal Products Group ("WFBNA"), one of the underwriters of the 
Bonds, has entered into an agreement (the "WFA Distribution Agreement") with its affiliate, Wells Fargo Clearing Services, LLC 
(which uses the trade name “Wells Fargo Advisors”) ("WFA"), for the distribution of certain municipal securities offerings, 
including the Bonds. Pursuant to the WFA Distribution Agreement, WFBNA will share a portion of its underwriting or remarketing 
agent compensation, as applicable, with respect to the Bonds with WFA. WFBNA has also entered into an agreement (the 
“WFSLLC Distribution Agreement”) with its affiliate Wells Fargo Securities, LLC (“WFSLLC”), for the distribution of municipal 
securities offerings, including the Bonds. Pursuant to the WFSLLC Distribution Agreement, WFBNA pays a portion of WFSLLC’s 
expenses based on its municipal securities transactions. WFBNA, WFSLLC, and WFA are each wholly-owned subsidiaries of Wells 
Fargo & Company. 
 
Wells Fargo Securities is the trade name for certain securities‐related capital markets and investment banking services of Wells Fargo 
& Company and its subsidiaries, including Wells Fargo Bank, National Association, which conducts its municipal securities sales, 
trading and underwriting operations through the Wells Fargo Bank, NA Municipal Finance Group, a separately identifiable 
department of Wells Fargo Bank, National Association, registered with the Securities and Exchange Commission as a municipal 
securities dealer pursuant to Section 15B(a) of the Securities Exchange Act of 1934. 
 
CYBERSECURITY 
 
Computer networks and data transmission and collection are vital to the operations of the District. Information technology and 
infrastructure of the District may be subject to attacks by outside or internal hackers and may be subject to breach by employee error, 
negligence or malfeasance. An attack or breach could compromise systems and the information stored thereon, result in the loss of 
confidential or proprietary data and disrupt the operations of the District. To mitigate these risks, the District continuously endeavors to 
improve protection/security posture, including required training for District staff and administration. 
 
FORWARD-LOOKING STATEMENTS DISCLAIMER 
 
The statements contained in this Preliminary Official Statement, and in any other information provided by the District, that are 
not purely historical, are forward-looking statements, including statements regarding the District's expectations, hopes, intentions, 
or strategies regarding the future.  Readers should not place undue reliance on forward-looking statements.  All forward-looking 
statements included in this Preliminary Official Statement are based on information available to the District on the date hereof, 
and the District assumes no obligation to update any such forward-looking statements.  The District's actual results could differ 
materially from those discussed in such forward-looking statements. 
 
The forward-looking statements included herein are necessarily based on various assumptions and estimates and are inherently 
subject to various risks and uncertainties, including risks and uncertainties relating to the possible invalidity of the underlying 
assumptions and estimates and possible changes or developments in social, economic, business, industry, market, legal, and 
regulatory circumstances and conditions and actions taken or omitted to be taken by third parties, including customers, suppliers, 
business partners and competitors, and legislative, judicial, and other governmental authorities and officials.  Assumptions related 
to the foregoing involve judgments with respect to, among other things, future economic, competitive, and market conditions and 
future business decisions, all of which are difficult or impossible to predict accurately and many of which are beyond the control 
of the District.  Any of such assumptions could be inaccurate and, therefore, there can be no assurance that the forward-looking 
statements included in this Preliminary Official Statement will prove to be accurate. 
 
Neither the District's independent auditors, nor any other independent accountants, have compiled, examined, or performed any 
procedures with respect to the prospective financial information contained herein, nor have they expressed any opinion or any 
other form of assurance on such information or its achievability, and assume no responsibility for, and disclaim any association 
with, the prospective financial information. 
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MISCELLANEOUS 
 
In the Bond Resolution, the Board authorized any member of the Pricing Committee to approve for and on behalf of the District, 
(i) the form and content of this Preliminary Official Statement, and any addenda, supplement or amendment thereto, and (ii) the 
Underwriters use of this Preliminary Official Statement in connection with the public offering and sale of the Bonds, all of which 
the Pricing Committee will approve in the Pricing Certificate. 
 
References to website addresses presented herein are for informational purposes only and may be in the form of a hyperlink 
solely for the reader’s convenience. Unless specified otherwise, such websites and the information or links contained therein are 
not incorporated into, and are not part of, this final official statement for purposes of, and as that term is defined in, SEC Rule 
15c2‐12. 
 

 UPPER TRINITY REGIONAL WATER DISTRICT 
 

  
  

/s/  
Pricing Officer 

 



SCHEDULE I 
 

NORTHEAST SYSTEM CONTRACTS 
NORTHEAST REGIONAL WATER RECLAMATION SYSTEM 

PARTICIPATING MEMBER AND PARTICIPATING CUSTOMER CONTRACTS 
 
*DENTON COUNTY FRESH WATER SUPPLY DISTRICT NO. 8-A 
 
Northeast Regional Water Reclamation System Participating Customer Contract between Upper Trinity Regional Water District 
and Denton County Fresh Water Supply District No. 8-A, dated August 29, 2001 
 
• Amendment to Participating Customer Contract, dated December 14, 2010 
 
• District 8-A’s Northeast System Contract was fully assumed by MSUD pursuant to MSUD’s Amendment to 
Participating Member Contract, dated September 22, 2025. 
 
TOWN OF PROVIDENCE VILLAGE (FORMERLY PROVIDENCE VILLAGE WATER CONTROL AND IMPROVEMENT 
DISTRICT OF DENTON COUNTY (DENTON COUNTY FRESH WATER SUPPLY DISTRICT NO. 9)) 
 
Northeast Regional Water Reclamation System Participating Customer Contract between Upper Trinity Regional Water District 
and Denton County Fresh Water Supply District No. 9, dated August 29, 2001, as amended by: 
 
• Amendment to Participating Customer Contract, dated March 2, 2006 
 
• Amendment to Participating Customer Contract, dated November 17, 2015 
 
*ELM RIDGE WATER CONTROL AND IMPROVEMENT DISTRICT (FORMERLY DENTON COUNTY FRESH WATER 
SUPPLY DISTRICT NO. 10) 
 
Northeast Regional Water Reclamation System Amended and Restated Participating Customer Contract between Upper Trinity 
Regional Water District and Denton County Fresh Water Supply District No. 10, dated May 1, 2003 
 
• Northeast Regional Water Reclamation System First Amendment to Amended and Restated Participating Customer 
Contract, dated May 15, 2008 
 
• Northeast Regional Water Reclamation System Second Amendment to Participating Customer Contract, dated 
December 16, 2010 
 
• Amendment to Participating Customer Contract, dated November 19, 2015 
 
• Amendment to Participating Customer Contract, dated February 1, 2018 
 
• Amendment to Participating Customer Contract, dated August 2, 2018 
 
*DENTON COUNTY FRESH WATER SUPPLY DISTRICT NO. 11-A 
 
Northeast Regional Water Reclamation System Participating Customer Contract between Upper Trinity Regional Water District 
and Denton County Fresh Water Supply District No. 11-A, dated August 29, 2001 
 
• Amendment to Participating Customer Contract, dated December 15, 2010 
 
• Amendment to Participating Customer Contract, dated November 18, 2015 
 
• District 11-A’s Northeast System Contract was fully assumed by MSUD pursuant to MSUD’s Amendment to 
Participating Member Contract, dated September 22, 2025. 
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MUSTANG SPECIAL UTILITY DISTRICT 
 
Northeast Regional Water Reclamation System Participating Member Contract between Upper Trinity Regional Water District 
and the Mustang Special Utility District, dated June 1, 2006 
 
• Northeast Regional Water Reclamation System First Amendment to Participating Member Contract, dated December 
17, 2007 
 
• Northeast Regional Water Reclamation System Second Amendment to Participating Member Contract, dated 
December 15, 2010 
 
• Amendment to Participating Member Contract, dated May 19, 2015 
 
• Amendment to Participating Member Contract, dated June 27, 2016 
 
• Amendment to Participating Member Contract, dated August 27, 2017 
 
• Amendment to Participating Member Contract, dated January 22, 2018 
 
• Amendment to Participating Member Contract, dated August 27, 2018 
 
• Amendment to Participating Member Contract, dated December 17, 2018 
 
• Amendment to Participating Member Contract, effective November 27, 2023 
 
• Amendment to Participating Member Contract, dated September 22, 2025 [Assumption in full of District No. 8-A’s 

Northeast System Contracts] 
 
• Amendment to Participating Member Contract, dated September 22, 2025 [Assumption in full of District No. 11-A’s 

Northeast System Contracts] 
 
CITY OF CELINA 
 
Northeast Regional Water Reclamation System Participating Member Contract between Upper Trinity Regional Water District 
and the City of Celina, dated December 7, 2006 
 
• Northeast Regional Water Reclamation System First Amendment to Participating Member Contract, dated December 
13, 2007 
 
• Northeast Regional Water Reclamation System Second Amendment to Participating Member Contract, dated April 8, 
2013 
 
• Amendment to Participating Member Contract, dated May 10, 2016 
 
• Amendment to Participating Member Contract, dated August 14, 2018 
 
• Third Amendment to Participating Member Contract, dated April 9, 2024 
 
 
TOWN OF PROSPER 
 
Northeast Regional Water Reclamation System Participating Member Contract between Upper Trinity Regional Water District 
and the Town of Prosper, dated December 4, 2007 
 
• Amendment to Participating Member Contract, dated April 16, 2024 
 
 
 
 
 
*NOTE: Pursuant to certain separate contracts between Elm Ridge WCID, Fresh Water Supply District No. 11-A and Mustang 
Special Utility District ("MSUD"), MSUD has the option to purchase the respective water and sewer systems of District No. 11-
A and Elm Ridge WCID provided MSUD meets certain requirements and assumes all of District 11-A and Elm Ridge WCID's 
rights and obligations under the Northeast System Contracts respectively. 
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INDEPENDENT AUDITOR’S REPORT 

Members of the Board of Directors of 
Upper Trinity Regional Water District 
Lewisville, Texas 

Report on the Audit of the Financial Statements 

Opinions 

We have audited the financial statements of the business-type activities and the discretely presented 
component unit of the Upper Trinity Regional Water District (the “District”), as of and for the year ended 
September 30, 2025, and the related notes to the financial statements, which collectively comprise the 
District’s basic financial statements as listed in the table of contents. 

In our opinion, the accompanying financial statements referred to above present fairly, in all material 
respects, the respective financial position of the business-type activities and the discretely presented 
component unit of the Upper Trinity Regional Water District, as of September 30, 2025, and the respective 
changes in financial position, and, where applicable, cash flows thereof for the year then ended in 
accordance with accounting principles generally accepted in the United States of America. 

Basis for Opinions 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America (GAAS). Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of the District, and to meet our other ethical responsibilities, in accordance with the relevant 
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is su icient 
and appropriate to provide a basis for our audit opinions. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the District’s ability to continue as a 
going concern for twelve months beyond the financial statement date, including any currently known 
information that may raise substantial doubt shortly thereafter. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 
our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore 
is not a guarantee that an audit conducted in accordance with GAAS will always detect a material 
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher 
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Misstatements are considered material if there is a 
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a 
reasonable user based on the financial statements. 
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In performing an audit in accordance with GAAS, we 

• exercise professional judgment and maintain professional skepticism throughout the audit. 

• identify and assess the risks of material misstatement of the financial statements, whether due to fraud 
or error, and design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. 

• obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
e ectiveness of the District’s internal control. Accordingly, no such opinion is expressed. 

• evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the financial 
statements. 

• conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that 
raise substantial doubt about the District’s ability to continue as a going concern for a reasonable period 
of time. 

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters 
that we identified during the audit. 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that management’s 
discussion and analysis be presented to supplement the basic financial statements. Such information is the 
responsibility of management and, although not a part of the basic financial statements, is required by the 
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting for 
placing the basic financial statements in an appropriate operational, economic, or historical context. We 
have applied certain limited procedures to the required supplementary information in accordance with 
auditing standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for consistency 
with management’s responses to our inquiries, the basic financial statements, and other knowledge we 
obtained during our audit of the basic financial statements. We do not express an opinion or provide any 
assurance on the information because the limited procedures do not provide us with su icient evidence to 
express an opinion or provide any assurance. 

Supplementary Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the District’s basic financial statements. The Supplemental System and Project Schedules are 
presented for purposes of additional analysis and are not a required part of the basic financial statements. 
Such information is the responsibility of management and was derived from and relates directly to the 
underlying accounting and other records used to prepare the basic financial statements. The information has 
been subjected to the auditing procedures applied in the audit of the basic financial statements and certain 
additional procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the basic financial statements or to the basic financial 
statements themselves, and other additional procedures in accordance with auditing standards generally 
accepted in the United States of America. In our opinion, the Supplemental System and Project Schedules 
are fairly stated, in all material respects, in relation to the basic financial statements as a whole. 

 

February 25, 2026 



 UPPER TRINITY REGIONAL WATER DISTRICT 

MANAGEMENT’S DISCUSSION AND ANALYSIS 
FISCAL YEAR ENDED SEPTEMBER 30, 2025 

Your interest in the financial results of the Upper Trinity Regional Water District (the District) is 
appreciated. We hope this financial report will be interesting and informative about the District’s 
mission to provide for wholesale water and wastewater needs in our growing service area on the 
north side of the Dallas/Fort Worth Metroplex. Management is pleased to provide this overview 
and analysis of the District’s financial activities for the fiscal year ended September 30, 2025.   

PROGRAM HIGHLIGHTS 

• Strengthening financial position despite economic instability.  A key indicator is “Net
Position”, which is the remainder after deducting total liabilities and deferred inflows from
total assets and deferred outflows.  Net Position as of the end of FY 2025 was $336 million,
an increase of approximately 16% for the year.  The increase was largely due to:
 Diligent oversight of the Board and Staff in controlling costs.
 Strategic use of available low-cost capital financing.
 Contributions made by participating entities for the Doe Branch Plants.
 A continued commitment by the Board to fund various reserve accounts including

Working Capital, Operation and Maintenance, and Non-Bond Reserves.  Continued
funding of the District’s reserve accounts is evidenced by the growing value of the
Total Net Position.

• Even as the interest rates were volatile throughout FY 2025, use of Variable-Rate debt for
capital improvements in the Regional Treated Water System provided flexibility and debt
service reduction by requiring interest only payments.  Interest rates on Variable-Rate debt
ranged from a low of 3.648% to a high of 4.460%. 

• Total capital asset additions were over $294 million, of which over $272 million was for
the Regional Treated Water System.  

You may find comparative financial information to be worthwhile; and considerable information 
is provided in other sections of this Management’s Discussion and Analysis. 

OVERVIEW OF THE FINANCIAL STATEMENTS 

This financial report is composed of financial statements, plus the appropriate notes for the 
Enterprise Fund. For a complete analysis, one also needs to examine the supplementary 
information to the basic financial statements, containing the financial information for the 
individual systems and projects.  In this context, the following discussion and analysis serves as 
an introduction to the District’s basic financial statements. 
Financial Statements—The financial statements are designed to provide a reader with an 
overview of the District’s finances, in a manner similar to a typical private enterprise.   
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The Statements of Net Position presents information on all District assets, deferred outflows, 
liabilities, and deferred inflows with the difference between assets, deferred outflows, liabilities 
and deferred inflows being reported as net position. Over time, increases or decreases in net 
position can serve as an indicator of the long-term trend of the District’s financial condition. 
The Statements of Revenues, Expenses and Changes In Net Position shows activity and changes 
during the fiscal year. Changes in net position are reported as soon as the underlying event giving 
rise to the change occurs, regardless of the timing of related cash flow. Thus, revenues and 
expenses are reported for some items that will not affect cash flow until future fiscal periods (e.g., 
earned but unused vacation leave and accounts receivable for services). 
The Statement of Cash Flows presents information showing the District’s cash activities, cash 
receipts and cash disbursements. The statement of cash flows is presented in three broad 
categories: (1) cash flows from operating activities, (2) cash flows from capital and related 
financing activities, and (3) cash flows from investing activities. The statement of cash flows is a 
useful tool in understanding the District’s cash position. 
Notes to the Financial Statements—The notes provide additional information that is essential to 
a full understanding of the data provided in the financial statements.  

ENTERPRISE FUND FINANCIAL ANALYSIS 

The trend of changes in net position over time serves as an indicator of the District’s financial 
condition. Year-end assets and deferred outflows exceeded liabilities and deferred inflows by over 
$336 million—an approximate increase of 16% in net position compared with fiscal year 2024.  
As noted on page 1, the increase was due to controlling costs, use of least-cost capital financing, 
contributions to the Doe Branch Plants and a commitment to fund the District’s reserves. 
The District and most of its member entities practice cash-basis budgeting.  Further, the District 
does not consider depreciation expense when setting rates for utility services rendered to members 
and customers. Considering this, a relevant view of the District’s financial strategy would be the 
original cost of the District’s assets, less indebtedness, without any reduction for accumulated 
depreciation expense. Accordingly, the District only recovers the original cost of the acquired 
assets, plus related financing costs in its rates and charges. 
Another major element of the District’s financial strategy has been the use of funds provided by 
the Texas Water Development Board (TWDB) under the State Water Implementation Fund for 
Texas (SWIFT) Board Participation Program.  Board Participation funds were received for the 
Lake Ralph Hall and the Northeast Pipeline Projects, key components of the Regional Treated 
Water System.  Board Participation funds allow for added flexibility -- with repayment to occur 
more closely to the time when the projects are completed and in use.  As a result, there is minimal 
cost to the current customer when Board Participation funds are used. 
Similar to the structure of the Board Participation Program is the State Participation Program of 
the TWDB.  Under this Program, the State of Texas invests capital funds in specific projects for 
equity participation to enable growing regional systems like the District to oversize facilities in an 
efficient manner - that is, to construct extra capacity for anticipated future growth. This Program 
enables the District to prepare for the future, with little cost to current customers. In the future, 
when pipeline or plant capacity is needed to meet the needs of a growing customer base, the District 
is required to repurchase from the State such constructed capacity as needed, at original cost. Such 
original oversize cost could be a fraction of what the cost would be to construct stand-alone 
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capacity in the future to meet such growth requirements. Therefore, for sound financial reasons, 
the District has made extensive use of State Participation funds to help construct extra capacity to 
prepare for expected future growth needs. 
In addition, the flexibility of both the Board Participation and State Participation Programs affords 
the District time to refund the debt in more favorable interest rate environments financially 
beneficial to achieve the greatest savings. As a result, the District has taken advantage of 
historically low rates to refund nearly all of the debt issued under the State Participation Program 
since FY 1993.  Board Participation and the remaining State Participation are discussed further in 
the Debt Administration section of the MD&A. 
To help coordinate the timing of debt repayment with beneficial use, the District uses certain 
funding sources that offer deferred payment of principal. Such sources include the previously 
discussed Board Participation and State Participation financing. Other sources including variable 
rate debt financing, Participant Advance Funding and other SWIFT programs such as the Deferred 
Interest Program all serve as integral components of the District’s financial strategy.  This strategy 
enables the District to plan effectively for future growth needs by not placing an undue financial 
burden on current customers. 
However, as a side effect of this practice, there could be a temporary decline in Net Investment in 
Capital Assets for an interim period.  Such a decline can occur when the depreciation of capital 
assets is taken at a faster rate than the corresponding and related reduction in debt. When principal 
payments on debt are made, Net Investment in Capital Assets would then begin to increase. 
To clarify, the amount noted as Net Investment in Capital Assets represents long-term capital assets 
the District uses to provide services to its members and customer entities, minus the related debt. 
These assets are not cash and cannot be immediately converted to cash; therefore, they cannot be 
used to satisfy current outstanding liabilities.  
The District’s net position also reflects the fact that $8,530,488 is Restricted for Debt Service, and 
$27,236,032 is Restricted Contributions for Capital Improvements, limiting how these funds may 
be used. The remaining Unrestricted Net Position may be used to meet ongoing obligations of the 
District.  
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Upper Trinity Regional Water District’s Condensed Schedule of Net Position
September 30, 2025
(With Comparative Totals As Of September 30, 2024)

FY 2025 FY 2024
ASSETS:
  Current and other assets 557,876,015$     313,574,216$     
  Capital assets, net 1,379,446,047    1,104,555,789    

        Total assets 1,937,322,062 1,418,130,005    

DEFERRED OUTFLOWS OF RESOURCES:
  Loss on debt refunding 220,693 355,813              

        Total deferred outflows of resources 220,693 355,813              

LIABILITIES:
  Current and other liabilities 129,629,795       91,112,726         
  Long-term liabilities outstanding 1,470,831,456 1,037,828,994    

        Total liabilities 1,600,461,251 1,128,941,720    

DEFERRED INFLOWS OF RESOURCES:

  Deferred Inflow from Gain on debt refunding 1,266,378           320,991              
  Deferred Inflow from Leases 148,874 150,338              
         Total deferred inflows of resources 1,415,252 471,329              

NET POSITION:
  Net investment in capital assets 213,839,016       159,824,792       
  Restricted:
       Debt service 8,530,488           8,044,813           
       Contributions for capital improvements 27,236,032         8,792,853           
  Unrestricted 86,060,716 112,410,311       

        Total net position 335,666,252$     289,072,769$     
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Expenses and Changes in Net Position
For the Year Ended September 30, 2025
(With Comparative Totals for Year Ended September 30, 2024)

FY 2025 FY 2024
OPERATING REVENUES
  Charges for services 106,072,967$    95,708,045$     
  Miscellaneous income 213,538             291,289            

Total operating revenue 106,286,505      95,999,334       

OPERATING EXPENSES:
  Operation and maintenance 38,944,113        32,855,468       
  Depreciation and amortization 16,495,665        15,996,317       
  Administrative expenses 5,186,419          4,475,235         

Total operating expenses 60,626,197        53,327,020       

OPERATING INCOME 45,660,308        42,672,314       

NON-OPERATING REVENUES/(EXPENSES)
  Interest income 22,750,290        17,972,835       
  Interest and fiscal charges (52,622,888)       (36,194,762)      
  Grant revenue 52,081              
  (Loss) gain on disposal of capital assets (527,308)           132,084            

           Total non-operating revenues/(expenses) (30,347,825)       (18,089,843)      

INCOME BEFORE CONTRIBUTIONS 15,312,483        24,582,471       

CONTRIBUTIONS 31,281,000        6,392,867         

CHANGE IN NET POSITION 46,593,483        30,975,338       

TOTAL NET POSITION—beginning of year 289,072,769      258,097,431     

TOTAL NET POSITION—end of year 335,666,252$    289,072,769$    

  

CAPITAL ASSET AND DEBT ADMINISTRATION 

The District’s total capital assets as of September 30, 2025, were $1,379,446,047 (net of 
accumulated depreciation), including nearly $812 million of capital assets for the Lake Ralph Hall 
project. This investment in capital assets includes land and buildings, treatment plants, pump 
stations, pipelines, water rights, an emergency water supply reservoir, and other equipment and 
fixtures. Additional information regarding the District’s capital assets is reflected in Note 5 to the 
basic financial statements. 

2222



For FY 2025, the most significant additions to capital assets were for the Regional Treated Water 
System -- which increased by approximately $272 million. The investments in capital assets in the 
Regional Treated Water System were for on-going planning, regulatory permitting and land 
purchases for the Lake Ralph Hall Water Supply Project, expansion of the Harpool treatment plant 
and the Taylor treatment plant, and various other capital improvement projects. 

Upper Trinity Regional Water District’s Capital Assets
(Net of accumulated depreciation)
As of September 30, 2025
(With Comparative Totals As Of September 30, 2024)

FY 2025 FY 2024
Land 16,397,604$         16,397,604$        
Furniture and Equipment 6,083,883             5,255,209            
Plant/Pipeline Facilities 336,526,718         352,539,711        
Water Rights 6,044,691             6,136,277            
Reservoirs 964,984                996,112               
Construction in progress:
   Land - General purpose 8,910,451             6,487,249            
   Reservoir land 63,337,320           61,868,630          
   Other construction costs 941,180,396         654,874,997        

     Total 1,379,446,047$    1,104,555,789$   

Debt Administration 
As mentioned earlier, over a period of years, the District received significant funding from the 
Texas Water Development Board (TWDB) State Participation Program for equity participation 
in construction of extra capacity in water and wastewater regional systems to meet future growth 
needs, reaching a peak of approximately $55.5 million. Taking advantage of low-interest 
opportunities, the District has purchased most of the State’s equity ownership at original cost, 
reducing the outstanding State Participation to $1.66 million.  
Between FY 2016 and FY 2025, the District received an approximate total of $845 million from a 
TWDB program that is essentially the same in structure and nature as the State Participation 
Program – the Board Participation Program. Board Participation funding is part of the State Water 
Infrastructure Fund for Texas (SWIFT) Program of the TWDB that is specifically designed to 
assist for future water needs.  Board Participation funding is being used for costs of the Lake Ralph 
Hall and the Northeast Pipeline Projects in the Regional Treated Water System. The State’s equity 
ownership under the Board Participation program, plus non-current accrued interest remaining to 
be reimbursed when timely, was approximately $921 million at fiscal year-end.  
During FY 2016 and FY 2021, the District also acquired approximately $29.1 and $15 million, 
respectively, as part of the SWIFT Deferred Interest Program.  Under Deferred Interest, the 
District pays no principal or interest for 8 years after issuance or until construction is completed 
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for Lake Ralph Hall, whichever is earlier.  Also during that period, interest is not accrued.  This 
funding source is being used for various planning costs associated with Lake Ralph Hall. The 
District classifies Deferred Interest funding as “Revenue Bonds” for financial reporting purposes. 
Further, the total of outstanding debt (including both State Participation and Board Participation) 
and other long-term liabilities is approximately $1,473 million. Of this total, 91.5% is for the 
Regional Treated Water System; 7.9% is for the Northeast Regional Water Reclamation System 
(Riverbend and Doe Branch Plants); and, the remaining .6% is for the Lakeview Water 
Reclamation System and the Peninsula Water Reclamation Plant.  

Upper Trinity Regional Water District’s Outstanding Debt
As of September 30, 2025
(With Comparative Totals As Of September 30, 2024)

FY 2025 FY 2024
Revenue Bonds 481,440,000$       431,395,000$       
State/Board Participation Debt 846,905,000         509,140,000         
Variable-Rate Debt 55,231,000           40,231,000           
Water Supply Obligations 4,209,583             4,331,004             
Notes Payable 8,896,432             8,924,332             
State/Board Participation Accrued Interest 76,022,815 47,198,038 

Total 1,472,704,830$    1,041,219,374$    

Currently, the District’s revenue bonds are rated as follows: 
Moody’s Investors Standard & Poor's

Regional Treated Water System A1 A+
Lakeview Regional Water Reclamation System A1 AA-
Northeast Regional Water Reclamation System n/a AA
Peninsula Water Reclamation Plant n/a AA+

Additional information on the District’s long-term debt can be found in Notes 6 and 7 to the basic 
financial statements. 

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES 

In FY 2025, the Board of Directors continued to take a proactive approach to monitor costs and to 
adjust rates accordingly. The Board adjusted rates as necessary to maintain and improve the 
District’s financial condition. Of special note, FY 2025 represented the twenty first consecutive 
year that the District has achieved an increase in total Net Position, with an increase of 
approximately 16% for this fiscal year. 
During FY 2025, many aspects of the national economy continued to experience challenges. 
However, the economy in the District’s service area continued to demonstrate robust growth across 
various metrics – positively impacting growth and development in the District’s services area. 
Accordingly, the District will continue to make adjustments in its Capital Improvement Program, 
while monitoring economic conditions and customer demand, which drive operational 
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expenditures. It is important that the District maintain a close watch on all aspects of its financial 
plan - capital planning, revenue projections, and cash management - to maintain a strong financial 
position. 
The District proceeded with key capital projects:  (1) achieving major construction milestones for 
Lake Ralph Hall, including completion of the 32-mile water conveyance pipeline and substantial 
progress on Leon Hurse Dam and spillway; (2) commencing the Phase 2 of the Tom Harpool 
Regional Water Treatment Plant, which will double capacity to 60 million gallons per day; (3) 
advancing the expansion of the Doe Branch Water Reclamation Facility in the Northeast Regional 
Water Reclamation System. 
As a strategic element of the District’s watershed protection program, the District established the 
Upper Trinity Conservation Trust (UTCT) as a component unit during FY 2010.  The District 
established the UTCT as a charitable entity and appointed a Board of Trustees.  During FY 2012, 
the UTCT experienced its first full fiscal year of operations and received IRS approval for full tax 
exemption. During FY2025, the UTCT continued to receive donations and began to acquire land 
conservation easements for the purpose of protecting water quality in watersheds above the 
District’s water supply sources.   
In September 2025, the Board of Directors approved new rates and charges for Fiscal Year 2026:    

• Lakeview Regional Water Reclamation System. There was an increase of 2.75% for
various fees and charges.  

• Non-Potable Water System. There was an increase of .22% for various fees and
charges. 

• Northeast Regional Reclamation System.  There was an increase of 2.75% for various
fees and charges. 

• Peninsula Water Reclamation Plant.   There was an increase of 2.75% for various fees
and charges. 

• Regional Treated Water System.   Combined, the blended rate increase for the fixed
“Demand” components and the variable “Volume” components averaged 5.75%.

The District has maintained its full readiness and capacity to serve, and is prepared for economic 
growth, with the accompanying financial requirements.  In the meantime, management continues 
to be vigilant in its oversight of District budgets, investments, finances, rates, and expenditures.   

REQUESTS FOR INFORMATION 

This financial report is designed to provide a general overview of the District’s finances, with a 
glimpse at enterprise planning and operating strategies. We believe that the results confirm the 
District’s responsible stewardship and accountability for all funds and resources entrusted to the 
District. The District is proud of its commendable track record in development of regional systems, 
in extension of water and wastewater service throughout the service area, staying ahead of growth 
demands—and, in preparation for the future.   
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Management of the District believes that the District’s motto on the cornerstone of its headquarters 
building is very apt: 

Providing for the present and future needs of this region.   
With vision and courage we plan.   

With cooperation and commitment we serve. 

Questions concerning any of the information provided in this report and requests for additional 
financial information may be addressed to the Chief Financial Officer, P.O. Box 305, Lewisville, 
Texas 75067. 
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BASIC FINANCIAL STATEMENTS 
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UPPER TRINITY REGIONAL WATER DISTRICT 

STATEMENTS OF NET POSITION 
Seetember 30, 2025 

Component 

ASSETS, 
Unit 

Currens assets: 
en. .... -._ • 123.844.169 • 129,144 
c..h and cal't ~l'Ch tof•ln,urance •.◄$$,182 
........... ....... ,..,._11(CO) 2,111,539 -- 23,ott,269 -- 592.297 
Lea$c$ ,.._.able, cunen1 potilon 75.290 
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Non-cun'ent a.stet, 
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LNtff roooivtbto non-cul'1'tn, portion 77,t11 
Rff~IHttt. 
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T 01.i non.current 11-SOtJ 1i1usS11m "2838 

TOTAL ASSETS 1ffl"2,0l2 192959 

OtF£ARED OUTFt.OWS OF RESOURCE.St 
o.,.,~ outflows ff'Offl •• on debt~ 220603 

TOTAL 0£FERRED OUTA.OY./S Of A.£SOURCES 220.893 
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c-........ -- 1.242.964 8,186 
u-- 1.345,944 -- 892,3'9-' 
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00......--. 
P.,-1r0m,.- ....... 

19,321 

Ac:aued merm P'!Yaolc .C,318,427 
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Cwrfflt. PQ"bOn of ~ tem, 11611 paruoll)lbOn dMJt 125,000 
CMrent pa110n d Wlltef It.IP~ ot,ligatlon 125,370 
Unpaid ~l'ISUf'lf'ICe Ol'lml 27~404 
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Total ~ ~ 11-470131~54 

TOTAL LIABILITIES 1 to0'6125t 8186 

0crc,uico INr\.OWS OF RESOURCES 

D.r~ .,._ftoffi,-._on~ril!'funding , • • 378 ~.,...,__ ...... 144,874 
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Net .......... in~ 8$$(1 ... 
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UPPER TRINITY REGIONAL WATER DISTRICT 

STATEMENTS OF REVENUES, EXPENSES 
AND CHANGES IN NET POSITION 
FOR THE YEAR ENDED SEPTEMBER 30, 2025 

UTRWO Component 
Unit 

OPERATING REVENUES: 
Charges for servioe'S s 106,072,967 $ 
ContnbuUons from donors 7.255 
Contribution for consetvation easements 31.810 
Miscellaneous income 213.538 

Total operating revenues 106,286,505 39,065 

OPERATING EXPENSES: 
Operation and maintenance: 

Salaries and benefils 8,276,088 24.707 
Weter and wastewater trealmenl 15,749,419 
Lab chemicals and supplies 3,846,703 
Maintenanoe materinls servioe 1,972,950 
UblitMa 4,593.198 
Equipmoot and tools 235,950 
Sludge removal 1,670.712 
Disposal serviQe 34,227 
Miscellaneous 2,559.866 

Depreciation and amortization 16,495,665 
Overhead expenses 3,394.079 
Administrative/other 1,792.340 23 316 

Total operating expenses 60,626.197 48.023 

OPERATING INCOME (lOSS) 45.660.308 (8,958) 

Non..,operatlng revenues (expenses): 
Operating contribution from UTRWD 25.000 
Grant revenue 52,031 50,000 
Interest Income 22.750.290 925 
Interest and fiscal charges (52,622,Sll8) 
Loss on di:Sposal of capital assets (527,308) 

Net non-operating revenues (expenses) (30,347.825) 75925 

NET INCOME BEFORE CONTRIBUTIONS 15,312,483 66.967 

CONTRIBUTIONS FOR CAPITAl IMPROVEMENTS 31,281 ,000 
CHANGE IN NET POSITION 46,593,483 66,967 

TOTAL NET POSITION· beginning of year 289,072.769 117.806 

TOTAL NET POSITION · end of year $ 335,666.252 $ 184,773 

See note$ to financial statements 
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UPPER TRINITY REGIONAL WATER DISTRICT 

STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED SEPTEMBER 30, 2025 

CASH FLOWS FROM OPERATING ACTIVITIES: 
Cash received from customers 
Cash paid to vendors 
Cash paid to employees 

Net cash provided by operating activities 

CASH FLOWS FROM CAPITAL AND RELATED 
FINANCING ACTIVITIES: 

Capital asset additions 
Contributions received 
Bond proceeds 
Board participation debt proceeds 
Bond principal payments 
Bond payments for refunded bonds 
State participation principal payments(from refunded bond proceeds) 
Water supply obligation payment 
Variable rate debt proceeds 
Variable rate debt payments 
Notes payable payments 
Payment of interest and related fees 

Net cash provided by capital and related financing activities 

CASH FLOWS FROM INVESTING ACTIVITIES: 
Interest income 

Net cash provided by investing activities 

Increase in cash and cash equivalents 
Cash and cash equivalents, beginning of year 

Cash and cash equivalents. end of year 

$ 98,292,425 
(30,529,784) 
(10,404,091) 

57,358.550 

(257,490,056) 
31,281,000 
88,723,487 

337,885,000 
(22,735,000) 
(12,265,000) 

(120,000) 
(121,421) 

75,000,000 
(60,000,000) 

(27,900) 
(24,212,341) 

155,917,769 

22,238,285 
22,238,285 

235.514,604 
294,847,613 

$ 530,362,217 

(Continued) 
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UPPER TRINITY REGIONAL WATER DISTRICT 

STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED SEPTEMBER 30, 2025 

CASH FLOWS FROM OPERA TING ACTIVITIES 
Operating income 

Adjustments to reconcile operating income to net cash flows from operating activities: 
Depreciation and amortiza tion 
Change in accounts receivable 
Change in accounts payable 
Change in uneamed revenue 
Change in accrued wages and benefits 
Change in other current assets 

Total adjustments 

NET CASH PROVIDED BY OPERATING ACTIVITIES 

NON-CASH ITEMS: 
Amortization of bond refunding loss 
Amortization of bond refunding gain 
Amortization of bond premium 
Accounts payable relating to construction 
Retainage 

See notes to financial statements. 

$ 45,660,308 

16,495,665 
(7,994,077) 
1,934,974 
1,316,859 

115,857 
(171,036) 

11,698,242 

S 57,358,550 

(61 ,184) 
78,446 

1,813,610 
62,584,635 
28,650,625 

(Concluded) 
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UPPER TRINITY REGIONAL WATER DISTRICT 

NOTES TO FINANCIAL STATEMENTS 
AS OF AND FOR THE YEAR ENDED SEPTEMBER 30, 2025 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

l11e Upper Trinity Regional Water District (District) is a political subd ivision of the State of Texas and a 
body politic and corporate, created as a conservation and reclamation district under Article XVI; Section 59 
of the Constitution and chapter 1053, Acts of the 71 st Legislature of Texas, Regular Session, 1989. Under 
the Constitution and the statutes the District has broad powers for water conservation and use of storm and 
flood waters and unappropriated flow waters. The District has specific authority to construct, own, and 
operate water supply, treatment and distribution facilities and wastewater gathering, treatment, and disposal 
facilities, to charge for such services; and to make contracts for such purposes with municipalities and other 
entities. 

A board of directors appointed by member entities governs the District. Each member entity appoints one 
representative, who is not an elected official of the entity, to serve as a director for a tenn of four years. In 
order to fund the water and wastewater services to member entities, members pay a proportionate share of 
the administrative, planning, operating and maintenance, and financing costs of projects based upon their 
usage of services from each project in which they participate. Non-member entities (customers) pay fees at 
a slight premium compared to member entities. 

The accounting policies of the District conform to accounting principles generally accepted in the United 
States of America (GAAP) applicable to governments. The following is a summary of the more significant 
policies: 

District's Systems and Projects 

A. Reporting Entity - The District's basic financia l statements include all organizations and activities 
determined to be part of the District's reporting entity. The following are descriptions of the systems 
and projects, which are sub funds of the District and the Upper Trinity Conservation Trust (UTCT) 
which is the component unit of the District. 

The District's Regional Treated Water System (RTWS) was placed in service in June of 1994 and 
currently provides treated water service to 19 customers in Denton County. The FY 2025 budgeted 
subscribed capacity for RTWS' customers is 99.14 million gallons per day (mgd). Flower Mound is 
the RTWS's largest customer with a subscribed capacity of 30 mgd. 

The District initiated wholesale wastewater treatment service to customers of the Lakeview Regional 
Water Reclamation System (LRWRS) in 1996. It was completed in two phases and currently serves 
Bartonville, Corinth, Denton County Fresh Water Supply District (DCFWSD) #7 (Lantana), Double 
Oak, Highland Village, and Lake Cities MUA. The total combined subscribed capacities for these 
customers are currently 5.3288 mgd, with Highland Village having the highest subscribed capacity 
at 1.65 mgd. 

In March of 1995 the District entered into a contract for non-potable water service with DCFWSD 
#I A. This system, which consists of a pump station and non-potable pipeline, was placed in operation 
in 1998. l11e system provides both treated effluent and raw water service to DCFWSD # IA. It should 
be noted that the City of Lewisville assumed the operations of DCFWSD # IA during FY 2022. 

The Northeast Regional Water Reclamation System (NERWRS) is composed of the Riverbend and 
Doc Branch Plants. Riverbend currently provides wastewater treatment service to Mustang Special 
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Utility District (MSUD), Providence Village, and DCFWSD's #SA, #10, and #11. The Doc Branch 
Plant provides wastewater treatment services to Celina, Prosper, MSUD and DCFWSD #10. TI1e 
combined budgeted contracted capacities for the two plants in FY 2025 is 7.482 mgd. 

The Peninsula plant is also located in Northeast Denton County and became operational in 2003. The 
Peninsula plant serves Mustang SUD. Peninsula has a budgeted FY 2025 contracted capacity of2.0 
mgd. 

The other sub funds include the Household Hazardous Waste Program. The District's Growth Project 
is used to account for the acquisition of land for projects. Administration and Project Development 
arc used to report adm inistrative fee revenue and expenses and to account for various expenses before 
the construction of projects begins. 

Discrete component unit 

The UTCT is a component un it of the District that was established in June 2010. The purpose of the 
UTCT is to receive, acquire, invest and maintain financial, real property and other assets for the 
purpose of protecting designated watersheds and water quality. TI1e District appoints the board 
members that are separate from the District's Board of Directors and provides s ignificant funds for 
the UTCT's operations. Therefore, the UTCT is accounted for as a discretely presented component 
unit, which is reported as a business type activity. The UTCT does not issue separate financial 
statements. 

B. Fund Accounting - The accounts of the District are organized into one Enterprise Fund, a 
proprietary fund. The operations of the fund are accounted for using a set of self-balancing accounts 
that comprise the fund's assets, deferred out0ow of resources, liabilities, deferred in0ow of resources, 
net position, revenues and expenses. Enterprise Funds are used to account for operations that are 
financed and operated in a manner simi lar to private business enterprises - where tbe intent of the 
governing body is that the costs (expenses, excluding depreciation and amortization) of providing 
services to the contracting users on a continuing basis be financed or recovered primari ly through 
user charges; and for which the governing body has decided that periodic detennination of revenues 
earned, expenses incurred and/or net income is appropriate for capital maintenance, management 
contro l, accountability or other purposes. 

C. Basis of Accounting - TI1e proprietary fund is accounted for on a cost of services or "economic 
resources" measurement focus, using the accrual basis of accounting. Under the accrual basis of 
accounting, revenues are recognized when earned and expenses are recognized when incurred. 

The statement of net position presents infom1ation on all of the District's assets, deferred outflow of 
resources, liabilities, and deferred inflow of resources, with the difference reported as net position. 

TI1e statement of revenues, expenses and changes in net position presents infonnation showing how 
the District's net position changed during the most recent fiscal yeaJ". All changes in net position are 
reported as soon as the underlying event giving rise to the change occurs, regardless of the timing of 
related cash flows. Thus, revenues and expenses a.re reported in this statement for some items that 
will only result in cash flows in future fiscal periods (e.g., earned but unused vacation leave). 

The District distinguishes operating revenues and expenses from non-operating items. Operating 
revenues and expenses generally result from providing serv ices in connection with the District's 
principal ongoing services. Operating expenses include tl1e cost of providing the services, 
administrative expenses, depreciation o f capital assets and general overhead. General overhead 
expenses such as the District's management and support staff's salary, beoefits, supplies, rent and 
utilities are allocated to a ll operating systems and construction projects based on percentage of the 
total expenses for the year. All other expenses and revenues not meeting the definition outlined above 
are reported as non-operating revenues and expenses. 
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Rates charged for services to member and customer entities arc established during the budget process 
and approved by the Board of Directors for each fiscal year. The Board provides final approval for 
the next fiscal year rates during the September meeting preceding the end of the fiscal year. 

D. Cash, Cash Equivalents, and Investments - Cash equivalents are defined as cash, public funds 
investment pools, and investments purchased within three months of maturity. Investments are 
recorded at fair value, with the exception of investments pem1i1ted to be reported at amortized cost. 
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date. 

The District reports cash and cash equivalents related to the acquisition or construction of capital 
assets or for debt service as a restricted non-current asset. 

E. Restricted Cash and Cash Equivalents - Certain cash and cash equivalents related to the 
acquisition or construction of capita l assets and certain proceeds of revenue bonds, as well as certain 
resources set aside for their repayment, arc classified as restricted assets on the st1tement of net 
position because their use is limited by applicable bond covenants and agreements. When both 
restricted and un.restricted resources are available for use, it is the District's policy to use restricted 
resources first, and then unrestricted resources as they are needed. This is exemplified in the resources 
first being used for debt service payments and construction costs. Escrow funds are held in the 
District's na.me but are restricted for constn,ction. The following table lists the categories and 
amounts of cash and cash equivalents that are restricted. 

Restricted Cash and Cash Equivalents 

Non-current Restricted Cash and Cash Equivalents 
Interest and Sinking Reserve 
Debt Service Reserve 
Construction Funds 
Board Participation cash 
Board Participation cash held in escrow 
State Water infrastructure Fund for Texas (SWIFT) - cash 
State Water Infrastructure Fund for Texas (SWIFT) - escrow 

Total Non-current Restricted Cash and Cash Equivalents 

Total Restricted Cash and Cash Equ ivalents 

Amount 

$ 5,888,303 
28,683,692 

121,651,249 
88,818,845 

154,425,964 
2,594,232 

601 
402,062,886 

$ 402,062,886 

F. Capital Assets - Capita l assets are recorded at historical cost. In the case of gifts or contributions, 
such assets are recorded at their acquisition value at the time received. Depreciation on property, 
plant and equipment in the financial statements are recorded for each major class of depreciable 
property utilizing the straight-line method over the following estimated useful lives: 

Furniture and equipment 
Plant/pipeline facilities 
Reservoirs 
Water Rights 

3-15 years 
10-50 years 

50 years 
100 years 

The District's capitalization threshold for assets is $5,000. A full year of depreciation on 
plant/pipe line facilities is taken in the fiscal year following the year the asset is put in service. 

G. Capital Contributions - The District periodically receives capital contributions from various 
member entities for the construction and improvements of the District's systems. It is the policy of 
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the District to recognize these contributions as revenue in the year they are received and to restrict 
the related net position. 11,e cash received would be c lassified as restricted. Generally, as agreed 
upon by the contributing entities and the District, any unused funds are restricted for future system 
related improvements. 

H. Compensated Absences - The District's employees earn vacation and s ick leave that may be used 
or accumulated up to certain limits. Unused vacation is paid upon retirement, tennination or death. 
Unused sick leave is reduced to a percentage of the accumulated balance when paid upon retirement, 
certain tenninations or death. 

A liability is recorded for vacation and sick leave earned by employees attributable to past service 
that is more likely than not to be used for time off or paid out upon term ination. The maximum 
amount of vacation that can be accrued is equal to 2 years of annual e ligibil ity for each employee. The 
maximum amount of sick leave that can be accrued is 1,200 hours for each employee. Employees 
are eligible to take accrued s ick leave and vacation after 30 days and 6 months, respective ly, from 
initial employment with the District. For purposes of measuring the compensated absences liability 
the District applies a " last earned, first used" flow assumption, under which the most recently accrued 
leave is assumed to be taken first. 

The District calculates the current portion of the compensated absences liabi lity based on a 3-year 
rolling average of amount used by employees. In addition, a I iabi I ity is recorded for certain 
salary-related payments associated with the payme□t of accrued vacation and sick leave. Current 
portion ofS l,078,218 is included in accrued wages and benefits. 

As of September 30, 2025, liabilities relating to accrued vacation and sick leave have been recorded 
as shown: 

Beginning of fiscal year 
Net change 
End of fiscal year 

Sick Leave 
$ 1,102, 101 

(I 8,549) 
$ 1,083,552 

Vacation 
$ 1,050,664 

71,933 
$ 1,122,597 

I. Net Position - Net position on the Statements of Net Position includes the following: 

Net investment in capital assets - the component of net position that reports the difference between 
capital assets less both the accumulated depreciation and the outstanding balance of debt net of 
premiums, discounts and excluding unspent proceeds, that is d irectly attributable to the acquisition, 
construction or improvement of these capital assets. It does not include long-term accrued interest on 
State Participation debt. 

For the calculation of this portion of net position for individual projects as sub-funds, all debt related 
to capital assets is considered. For the entity-wide financial statements, loans between sub-funds are 
not included for the calculation of net investment in capital assets, because the debt is not owed to an 
outside party and docs not represent a debt of the District as a whole. 

Restricted for Debt Service - the component of net position that reports the difference between assets 
to be used for debt service and associated liabilities. 

Restricted Co11trib111io11s for Capital lmproveme11ts - the component of net position that reports the 
amounts restricted for capital improvements. 

Res1ric1ed for Co11serva1io11 Easemems - the component of net position that reports the difference 
between assets to be used to monitor conservation land easements and associated liabilities. 
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Unrestricted - the difference between the assets, deferred outflow of resources, liabilities, and 
deferred inflow of resources, that is not reported in Net Investment in Capital Assets and Restricted 
Net Position. 

2. CASH, CASH EQUIVALENTS, AND INVESTMENTS 

The Board designates Wells Fargo to serve as the depository for the funds of the District in accordance with 
its enabling statute. To the extent that funds held by the depository bank are not insured by the Federal 
Deposit Insurance Corporation (FDIC), they are secured in the manner provided by law of the State of Texas. 
At September 30, 2025, the District's cash and cash equivalents included deposits with carrying amount of 
$24,41 I ,861 for the District and $ I 9 I ,982 for the VTCT. The bank balance as of September 30, 2025 was 
$29,22 1,279 for the District and $191,982 for the VTCT. Both bank balances at September 30, 2025, were 
entirely covered by federal depository insurance or by collateral held by District's independent third-party 
agent (BNY Mellon) in d1e District's name. 

The District also holds a FDIC insured and fully collateralized deposit with Farmer's Bank and Trust. The 
collateral is a Direct Letter of Credit issued by !'armer's Bank and Trust on behalf of the District. At 
September 30, 2025, the amount deposited with Fanner's Bank and Trust was $1,198,447. 

The District also has money market and short-tem1 goverrunent securities inveshnents held in escrow 
accounts with BNY Mellon and Bank of Oklahoma Financial (BOK) with monies borrowed from the Texas 
Water Development Board (TWDB). TI1e escrow investments in both BNY Mellon and BOK are Level 2 
investments. All investments are measured at fair value. All escrow accounts require approval from the 
TWDB prior to funds being released to the District. At September 30, 2025, the District had $154,426,565 
held in these escrow accounts. 

During July 2025, the District established a Money Market Account (MMA) for the City of Irving Joint 
Account Custody Agreement with Wells Fargo. The agreement relates to the advance funding for the 
Princeton Pump Station Capacity Expansion. The District invests in the Allspring Treasury Plus Money 
Market Fund, an institutional government money market fund that is valued at amortized cost, in accordance 
with GASS Statement 79. At September 30, 2025, the District had $37,090,608 held in the MMA and 
$1,000,000 held in cash. Investments in this fund are not insured or guaranteed by the FDJC or any 
government agency. All underlying investments are in full compliance with the Public Funds Investment 
Act. 

During December 2023, the District obta ined a FDIC insured and fully collateralized 13 month fixed 
Cerificate of Deposit (CD) with Commercial Bank of Texas (CBT) for $2,000,000. During January 2025, 
the District renewed the CD for 13 months at a stated rate of 4 .25%. This CD is valued at cost of $2, 11 1,539 
on the face of the financial statements as of September 30, 2025. 

Statutory Risks - Investments - To ensure that the District is in compliance with all applicable laws, the 
District adheres to a Board approved Investment Policy in accordance with Chapter 2256, Texas Government 
Code (Texas Public Funds llwestment Act). 

Interest Rate Risk - In accordance with the District's Board approved investment policy and with Chapter 
2256, Texas Government Code (Texas Public Funds Investment Act), investments are made to ensure the 
primary objective of preservation of capital and the safety of principal in the overall portfolio. lnterest rate 
earnings and reasonable returns are the secondary objectives. As a result, each investment transaction seeks 
to ensure first that capital losses are avoided, whether they be rrom security defaults or erosion of fair value. 
1berefore, the District does not expose itself to significant interest rate risk. 

Credit Risk - ln accordance with the District's Board approved investment policy and with Chapter 2256, 
Texas Government Code (Texas Public Funds Investment Act), the District's investments in public funds 
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investment pools include investments with TexPool. As of September 30, 2025, TexPool was rated as an 
AAA by Standard & Poor's. TexPool is a public funds investment pool created by the Treasurer of the State 
of Texas, acting and through the Texas Treasury Safekeeping Trust Company, is empowered to invest funds 
and act as a custodian of invesbnents purchased with local investment funds in full compliance with the 
Public Funds Investment Act. As of September 30, 2025, the District's investment in TexPool was 
$312,234,736. 

Custodial Credit Risk - Investments - For an investment, this is the risk tbat, in the event of the failure 
of the counterparty, the District wi ll not be able to recover the value of its investments or collateral securities 
that are in the possession ofan outside party. All investments held by third parties are held in the District's 
name. 

Public Funds Investment Act - The District adheres to the requirement of the Act in the areas of investment 
practices. 

The District recogn izes the net unrealized gain/loss on investments as investment income/loss. 

Fair Value Measurements 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date. Fair value is a market based measurement, 
not an entity specific measurement. 

The fair value hierarchy categorizes the inputs 10 valuation techniques used 10 measure fair value into three 
levels. These three levels are as follows: 

Level 1 - Inputs arc quoted prices (unadjusted) in active markets for identical assets or liabilities in active 
markets that a government can access at the measurement date. An active market for the asset or liability is 
a market in wbich transactions for an asset or liability take place with sufficient frequency and volume to 
provide pricing information on an ongoing basis. Accord ingly, a quoted price in an active market provides 
the most reliable evidence of fair value and shall be used to measure fair value whenever available. 

Level 2 - Inputs other than quoted prices included within Level I that are observable for an asset or liability, 
either directly or indirectly. If an asset or liabi lity has a specified term to maturity, then lo qualify for Level 
2 designation, an input must be observable for substantially the full term to maturity of the asset or liabi lity. 

Level 2 inputs include the following: (a) Quoted prices for simi lar assets or liabi lities in active markets; (b) 
Quoted prices for identical or similar assets or liabilities in markets that are no! active, that is, markets in 
which there are few transactions for the asset or liability, the prices are not current, or price quotations vary 
substantially either over time or among market makers (for example, some brokered markets), or in which 
little infonnation is released publicly (for example, a principal-lo-principal market); (c) Inputs other than 
quoted prices that are observable for the asset or liability (for example, interest rates and y ield curves 
observable at commonly quoted intervals, implied volatilities, prepayment speeds, loss severities, credit 
risks, and default rates); (d) Inputs that are derived principally from or corroborated by observable market 
data by correlation or other means (markel--corroborated inputs). 

Level 3- Inputs that are unobservable for an asset or liability. 

TexPool 

The $3 12,234,736 of District's investments in Texpool is in a public funds investment pool which 
measures its investments at amortized cost in accordance with GASB Statement 79. The District has 
accordingly measured its investments in Texpool at amortized cost and as such, d1ey are not subject to 
the fair value hierarchy categorization. 
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3. CONTRACTUAL AGREEMENTS RECElV ABLE 

Con1ractual Agreements made with 01her entities refers to financing provided by the District for facilities 
for the benefit of Mustang SUD and Providence Village. The amount of$1,659,264 represen1s the principal 
and interest to be paid by these entities, of which $688,792 is recorded in accounts receivable is 10 be repaid 
in lhe next fiscal year. 

4. UNEARNED REVENUE 

The w1eamed revenue amount is comprised of the total interest that will be earned in future periods from 
Comractual Agreements. n,e unearned revenue will be recognized as revenue in fuwre periods when service 
is perfonned. 

5. CAPITALASSETS 

The following is a summary of changes in capital assets for the year ended September 30, 2025: 

Capit.11 l!Stts nol b,ing dcprocia1!d: 
Land 
Coostruclion in progicss: 

Land. Geo...i purpos, 

ResetVOiJ land 
Other construction cost:s 

Total c:,pi1al assets llOl beil1,! deprecia1!d 

C.pi1d -~ lbal iJC being d,prccilll!d: 
Plant/pipeline F.icilnics 
Wattrrigh~ 
Reservoirs 
Fumilweand cqlliprncnt 

Less accumulated d<pm,iotion for. 
Plant/pipeline faoili1ie$ 
Wa1er righ1S 
RestNOil1 
fcminnt aod eqWpmcol 

Total dcprttiable capi13l ..,,., _ net 

Capilal a;set,- "" 

Btlinai,c 
~latct 

S 16J97.~ S 

6.4&7.249 
61,&68,630 

6S4.S74,997 

739,628.480 

¾9,&24.978 
9,324,753 
l,SS6,416 
9,92,.653 

590,629,800 

217185.267 
3,183.476 

560..)04 
4,668.444 

221,702.491 

364,927.l-09 

Additions 

2.423102 
1.463,690 

2$8,5,4.104 

292,425,996 

m.509 

l.68&,226 

1,973.735 

15.524.916 
91,586 
31,12S 

34&.034 

16.495.664 

(14521.929) 

s 

Rttirtmctu/ 
Adj.slmtaU 

(2.22&.705) 

(2,22$.i05) 

(1,162,572) 

(104,◄90) 

(li67,062) 

(388,986) 

(92,972) 

(481,958) 

(i!;,104) 

s 

FAdiag 
lbbttt 

16,397,604 

8,910,451 

63,337,320 
941.180,396 

1.029.825,m 

l6U47,91l 
9,324,753 
1,556,416 

11,507,339 

591,336.473 

232,421.197 
,,2&0,062 

591,432 
5,423,506 

241,716.197 

34M20.276 

S 1.104.5ll.i89 S 277.90!,067 S (l.Oll,309) S 1,3791446,047 

6. NOTES PAY ABLE, LONG-TERM DEBT, AND OTHER LIABfLITIES 

Long-tenn debt of the District al September 30, 2025 includes bonded indebtedness consisting of revenue 
bonds payable, Stale and Board Participation debt, notes payable, related non-current accrued interest 
payable, and other financing proceeds not to be repaid with in one year. Revenues from customers 
participating in these projects will be used to pay debt service on the long-term debt. 
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Revenue Bonds 

Because the interest rate market remained favorable in FY2025, the District issued Regional Treated Water 
Supply System Revenue Bonds Series 2025 to refund $60,000,000 of the VRCC and $12,265,000 of the 
Series 2015 Regional Treated Water Supply System Revenue Bonds. With this partia l refunding, the District 
recognized a refunding gain of approximately $1 ,023,833 as a deferred inflow of resources. In addition, the 
District realized a total debt service savings of approximately $646,726 and a total present value cash savings 
of approximately $521,999. 

Board/State Participation 

The District entered into a master agreement with the Texas Water Development Board (TWDB) on 
February 20, 2002 related to the Northeast Water Reclamation System and received $2,325,000 of State 
Participation funding. The funding was for improvements to pump stations and transmission and distribution 
pipelines. 

On October I, 2015, the District entered into another Master Agreement related to the Regional Treated 
Water System and received $15,565,000 of Board Participation funding as part of the State Water 
Infrastructure Fund for Texas (SWIFT) Program of the TWDB. On October 3, 2019, November 5, 2020, 
December 2, 2021 and December I, 2022, the District amended and restated the Master Agreement for the 
Regional Treated Water System in order to receive an additional $30,000,000, $120,000,000, $146, I 05,000, 
and $ I 19, I 00,000 respectively, of Board Participation. The funding is for land purchases and construction 
costs related to the Lake Ralph Hall and the Northeast Pipeline Projects. 

On November 3, 2023, the District amended the Master Agreement for the Regional Treated Water System 
in order to receive $18,080,000 in calendar year 2023 , $22,320,000 in calendar year 2024, $20,220,000 in 
calendar year 2025, and $15,635,000 in calendar year 2026. The funding is for land purchases and 
construction costs related to the Taylor Plant Expansion. Also, on November 3, 2023, the District amended 
the Master Agreement for Regional Treated Water System in order to receive $5,8 I 0,000 in calendar year 
2023, $13,300,000 in calendar year 2025, aod $11,440,000 in calendar year 2026. The funding is for land 
purchases and construction costs related to the Harpool Plant Expansion. 

On November 13, 2024, the District amended the Master Agreement for the Regional Treated Water System 
in order to receive $40,000,000 in calendar year 2024, $40,000,000 in calendar year 2025, $40,000,000 in 
calendar year 2026, $32,000,000 in calendar year 2027, and $10,000,000 in calendar year 2028. The funding 
is for land purchases and construction costs related to the Taylor Plant Expansion. On November 8, 2024, 
the District amended the Master Agreement for the Regional Treated Water System in order to receive 
S60,220,000 in calendar year 2025. The fund ing is for construction costs related to the Lake Ralph Hall. 

Under the Master Agreements regarding State Participation and Board Participation funding, the District is 
allowed to defer payment of a portion of imercst costs until future periods. However, the full amount of the 
interest is currently being expensed on an armual basis. The amount of unpaid interest is being recorded as 
a non-current liability under long-term accrued interest. The District has a remaining balance of$76,022,815 
in long-term accrued interest as of September 30, 2025. 

In addition to the Board Participation funding for Lake Ralph Hall, the District received $29, 115,000 in FY 
2016 and $15,000,000 in FY 2021 of Deferred Interest funding for Lake Ralph Hall as part of the SWIFT 
Program. Under this program, the District did not begin to pay principal or interest for the first nine years, 
which is not until FY 2024 and FY 2029, respectively. During that period, interest was also not accrued. 
The District classifies Deferred Interest funding as senior lien revenue bonds for financial reporting 
purposes. 

Variable-Rate Revolving Credit 

On December 7, 2023 the District entered into a Master Agreement ("Agreement") with Wells Fargo, NA 
Bank establishing a Variable-Rate Revolving Credit Facility (VRRC). The VRRC allows the District to 
drawdown funds when necessary up to a set limit of $100,000,000. During July 2025, the District amended 
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the Agreement with Well Fargo, which increased the set limit to $150,000,000. In accordance with the tem1s 
of the Agreement, the District had recorded the amount outstanding as of year-end as a long-term liability 
in the Statement of'Nct Position. The outstanding balance would be due by the Agreement on the slated 
expiration date of December 2027. During fiscal year 2025, the annua l interest rate for VRRC issued ranged 
from 3.648% to 4.460%. The outstanding principal balance as of September 30, 2025 for Ll1e VRRC is 
$55,231 ,000. 

Water Supply Obligation 

Also included as a significant portion of the District's long-term debt is the obligation due to the Army 
Corps of Engineers for Chapman Lake Water Rights through the City of Commerce. The District had a 
remaining balance of$4,209,583. See note 7 for further explanation of this obligation. 

Notes Payable 

The District had a remaining balance ofSS,896,432 ofNotcs Payable as of September 30, 2025. The District 
received these funds from certain fresh water supply districcs for the construction of wastewater systems. 
These notes have no interest costs or payment schedule associated with them. The District may repay the 
Notes Payable at such time as the respective service areas have developed sufficienlly that the District deems 
it appropriate to arrange other long-tem1 financing or repay amounts available from non-restricted assets. 
The notes payable are reduced by 90% of the pennit fees received by the District from lhe Demon County 
Fresh Water Supply Districts. 

Tota l activity for note.s payable, long-term debt and other liabilities for the year ended September 30, 2025 
was as follows: 

Revenue bonds 
Bo3rd/scate participation 
Premium 

Re\'enue bonds and board / 
state participation debt 

Variable-rate revolving credit facility 
Waler supply obligation 
Notes payable 

Noa-currcn l aocrucd in teresl 

Other long-teim 
liabilities 

TOO>! notes poyable. long~,nn debt 
and other liabilities 

s 

Bflinninl! 
B:1hu1ce 

431.395,000 
509,140,000 

17,854.005 

958,389,005 

40,231.000 
4,331.004 
8.924.332 

47.198,038 

I 00.684.374 

Addition, 

s 85.045.000 s 
337.885.000 

3.678.487 

426,608.487 

145.231,000 

28,824.777 

174,055.777 

EndinJ Out: Within 
Reduttioos 8alanc:c, One l'e1tr 

(35,000.000) S 481 ,440,000 $ 21,480,000 
(120,000) 846,905.000 125,000 

(2.803,427) 18,729,065 

(37,923.427} 1.347.074,065 21,605,000 

(130,231.000) 55,231,000 
(121.421) 4,209,583 125,370 
(27,900) 8.896,4;2 

76.022.815 

(130.380.321) 144,359,830 125.370 

$ 1,059.073.379 $ 600.664.264 S ({68,303.748) S 1.491,433.895 S 21,730.170 

Additions to lhc Variable-Rate Revolving Credi! Facility program in the amount ofS?0,231,000 were rollovers. 
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The following is a detailed listing of the long-tenn debt of the District as of September 30, 2025: 
Final Interest 

Series Amount Maturity Rates 
Regional Treated Water System Revenue Bonds 

Series 2013 (Refunding) s 6,530,000 2030 3.11% 
Series 2015 (Refunding) 4,055,000 2044 2.00 - 5.00o/o 
Series 2015A (SWIFT) 27,340,000 2045 2.14-4.1 1% 
Series 2016 9,640,000 2032 2.00 - 5.00o/o 
Series 2017 (Refunding) 14,500,000 2047 2.00 - 4.00o/o 
Series 2018 5,820,000 2043 1.40 -3.01% 
Series 2019 (SWIFT) 14,710,000 2044 0.96-2.46% 
Series 2019A (Refunding) 17,040,000 2049 2.50 -4.00o/o 
Series 2020 (Refunding) 395,000 2026 4.00 - 5.00% 
Series 2020A 12,940,000 2045 0.11-2.20% 
Series 20208 15,000,000 2050 0.94 - 3.09% 
Series 2021 31,580,000 2051 2.00 -4.00o/o 
Series 2022(Refunding) 38,905,000 2052 4.00 - 5.00% 
Series 2023 29,040,000 2053 5.00-5.25% 
Series 2024 64,765,000 2054 4.25 - 5.00% 
Series 2025 (Refunding) 73,785,000 2049 5.00-5.50% 

Lakeview Water Reclamation System Revenue Bonds 
Series 2012(Refunding) 415,000 2028 2.00-4.00% 
Series 2012A (Refunding) 4,100,000 2028 2.00-5.00% 
Series 2014(Refunding) 1,1 10,000 2030 2.00 - 3.50% 
Series 2015 2,095,000 2035 2.00-4.00% 
Series 2020 (Refunding) 1,870,000 2030 2.00-3.00% 

Northeast Water Reclamation System Revenue Bonds 
Series 2016(0-Fund) 10,835,000 2045 1.57-3.63% 
Series 2017 (D-Fund) 22,790,000 2045 1.88-4.28% 
Series 2019 (Refunding) 23,055,000 2048 3.00 - 5.00% 
Series 2022 10,435,000 2047 5.00o/o 
Series 2024 27,340,000 2054 4.25 - 5.()()0/o 
Series 2025 10,720,000 2049 4.00 - S.OOo/o 

Peninsula Water Reclamation Plant Revenue Bonds 
Series 2016 630,000 2035 2.00 - 3.00o/o 

Total Revenue Bonds $ 481,440,000 
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Final Interest 
Series Amount Maturity Rates 
Regional Treated Water System Board Participation 

Series 2015 s 15,565,000 2050 3.98 - 4.11% 
Series 2019 30,000,000 2054 1.27-3.46% 
Series 2020 120,000,000 2055 2.41 - 3.09% 
Series 2021 135,500,000 2056 2.65 - 3.27% 
Series 2021A 10,605,000 2056 2.65-3.27% 
Series 2022 110,000,000 2057 4.74 -4.97"/o 
Series 2022A 9,100,000 2057 4.74 - 4.97"/o 
Series 2023 48,000,000 2058 4.75 -4.96% 
Series 2023A 4,705,000 2058 4.75 - 4.96% 
Series 20238 18,080,000 2058 4.75-4.96% 
Series 2023C 5,810,000 2058 4.75-4.96% 
Series 2024 260,625,000 2059 4.16-4.41% 
Series 2024A 4,705,000 2059 4.16- 4.41% 
Series 2024 22,320,000 2059 4.16-4.41% 
Series 2024 10,235,000 2059 4.16-4.41% 
Series 2024 40,000,000 2059 4.16-4.41% 

Northeast Water Reclamation System State J'articipation 
Series 2003 1,655,000 2036 5.58 - 5.78% 

Total Board/State Participation $ 846,905,000 
Regional Treated Water System Water Rights 

Initial Water $ 844,931 2040 3.25% 
Future Water 3,364,652 2050 3.25% 

Total Water Rights $ 4,209,583 
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The District plans to repay both the principal and interest on the Revenue Bonds, State/Board Participation 
and Water Supply Obligation based on the following schedule: 

Ynnt:ndintStpltsbtt lO: Rtnnut Bonds Board /Sutt Par1it!l!atiOI Wtltr Sul!:~% 0!!!,!gation Toc1I 
Pri11<ipal J1ttm1 frinC'ipal lnttrf:\;f J>tilrif,al lntttt$l 

zj)U s ll ,4$0,t00 s l!J1JA$1 s llSMI S 4,.l81Jl!1 s 115,JNI $ 136,9)! s 45,943,J17 
ltll lUlo,tOO i~m,"7 ll.',IN S~7l,1JO 1?~•4' 1)!~59 15,261,145 
im 1!311,fOO ll.JU,434 14..'-"' lG.419,109 1™'41 ll!,648 43,193,lfl 
m, 1~74t,IIO 17,5'11.W 150,NI u,r,s,,91 ll&.eOI 1!4.,)01 19,l13$12 
Ml 17,)4t,IIO 16,!l lJI) 1611.oet u,.1111.ni 14l4'7 ll!JII l l,Jll.50< 

l0Jl -lro5 !l,970.01t ROJJ,411 910,000 IU!.4U ll',lfl ;!WI 2'9.-07.513 
20J6.10lf 16,lls,otl 56.151,019 ~710,000 1""5i.1116 '21Jl1 )11,154 Jl'-0116)95 
lll< 1 • lj)45 91.l'O,NI Jl,J60,9119 lll ,9911,000 lUAll.11, l93,.l5l l<l-"' •11.36!,0ll 
?11<6 - ?Gst 10,990,NI ?G)lS,9119 ZS?,05'°°6 1?1,M,IIJ 151.l!J IIS,.<;AI 01,no,m 
?Gll•ltll 11,0s,otl l,195,61l 291,165,000 ll,>l?,m 111,&ll ~10, m,ll!,)70 
!056-?Glf 166,3'0,000 1'-"',lll lll.616,llJ 

Toi.al ,11.110.Dlt S 2'6.Jl!,11! $ 146.905,000 s 7.lll49,111 s 009..!&l S 1'?U9J S l.J5,.◄11 .9Jl 

Debt of the District's water, wastewater and non-potable systems includes revenue refunding and revenue 
bonds, State/Board Participation funding, Water Supply Obligation and payments re lated to Variable-Rate 
Revolving Credit Facility. This debt is secured by and payable from net revenues of each of the District's 
systems. Some of the District 's debt contains provisions that allow the District to prepay or caU the debt. 

Specifically, net revenues of the District's various systems have been pledged for repayment of the District's 
outstand ing debt. All debt was originally issued to provide for construction of 1he various systems. TI1e 
pledge continues for the life of the debt. For the Regional Treated Water System, net pledged revenues for 
the year ended September 30, 2025 were $65,563,809 and actual annual debt service was $36,929,739. For 
the Lakeview Regional Water Reclamation System, net pledged revenues were $4,492,919 and actual annual 
debt service was $2,59 1,373. For the Northeast Regional Water Reclamation System, net pledged revenues 
were $13,635,008 and actual annual debt service was $7,47 1,435. For the Peninsula Water Reclamation 
Plant, net pledged revenues were $921,044 and actual annual debt service was $74,794. 

The District uses a method that approximates the effective interest rate to amortize premiums and discounts 
on bond issuance. 

There is no amortization schedule for the Variable Rate Funding or Notes Payable because these liabilities 
have undetem1ined payment schedules. 

7. CHAPMAN RESERVOIR WATER RIGHTS/WATER SUPPLY OBLIGATIONS 

In 1990 the District entered into a SO-year contract with the City of Commerce, Texas to obtain raw water 
rights in Chapman Reservoir. On January 31, 2006, the Corps of Engineers (COE) notified the Sulphur 
River Municipal Water District (SRMWD) of its final accounting for construction. The final construction 
cost a llocated to water supply was $ 14,930,738. The District's share of SRMWD's obligation is 41.81%, or 
$6,242,542. As of September 30, 2025, the Dish·ict had paid $2,032,959 for principal, leaving a remaining 
liability of $4,209,583. Inclusive of capitalized costs during the construction period of the reservoir, the net 
book value, net of amortization, of the District's water rights was $6,044,69 1 at September 30, 2025. 

During FY 2019, the contract was extended for an additional 50 years. Therefore, the District changed the 
amortization of its water rights over the new life of the contract, on a straight-l ine basis for I 00 years. 

8. LEASES 

During fiscal year 2025, the District leased out office space from buildings the District owns. The District 
recognized $88,633 of lease revenue and $6,188 of interest revenue during the fiscal year 2025 related to 
these leases. TI1e District received $97,833 in lease payments, $9t,653 in principal and $6, 180 in interest. 
As of September 30, 2025, the District's total lease receivable for lease payments was $153,207. Also, the 
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District has a deferred inflows of resources associated with these leases that will be recognized as revenue 
over the lease term. As of September 30, 2025, the balance of the deferred inflows of resources was 
$148,874. 

9. EMPLOYEES' RETIREMENT PLANS 

Defined Contribution Plan - A retirement plan is provided for all regular employees of the District and 
is administered by Mission Square(fonnerly ICMA Retirement Corporation). It is a single-employer defined 
comribution retirement plan created in accordance with Internal Revenue Code Section 401(a), which 
provides retirement benefits for all regular employees. The retirement plan is established by the District's 
Board, wh ich may periodically amend the plan and its respective contributions. The District's employer 
contribution to the 40 i(a) plan is I 0% of the employees' gross compensation. 

Employees hired before October 1, 2000, become fully vested after five years of employment or upon 
attaining age 60, whichever occurs first, and are eligible to receive benefits upon retirement. Full vesting for 
employees hired after September 30, 2000, occurs at seven years of employment or upon reaching age 62, 
whichever occurs first. 

During fiscal year 2025, the District contributed the requ ired employer contribution of 10% of the 
employees' gross compensation. The District also contributed the required employees' contribution of 6.2% 
of the employees' gross compensation pursuant to the IRC Section 414(hX2) Pick-Up Election under the 
Plan. Under the Pick-Up Election, any plan established by a governmental un it can have its employees tax 
defer the required employee contribution since the employer "picks-up" the required contribution from the 
employee and makes the payment to the Plan on behalf of the employee. The employer and employee 
contributions were $1,378, I 09 and $732,237 respectively, based on a covered payroll of $1 1,810,268. Total 
payroll for the District was $ I 2,765,897. 

The District makes contributions to tJ1e 40 l(a) plan by matching, dollar-for-dollar, employees' contributions 
to the deferred compensation plan, discussed below, up to 2% of each employee's gross income. The District 
contributed $198, 152 to the401(a) plan as a result of employee contributions into the deferred compensation 
plan. 

The fair value of the balance in the District's forfeiture account at September 30, 2025 was $30, 197. 

Deferred Compe nsation Plan - TI1e District also offers its regular employees a deferred compensation 
plan created in accordance with Internal Revenue Code Section 457. The plan pem1its participants to defer 
a portion of their salary unti l future years. Any withdrawal requires a penalty, except upon termination, 
retirement, death or an unforeseeable emergency. The District does not make any contribution to the deferred 
compensation plan. 

All amounts of compensation deferred under the plan are placed into a trust for the benefit of participants. 
The plan is adm inistered by Mission Square. These deferred amounts; a ll property and rights with those 
amounts, and all income attributable to those amounts are solely tbe property and rights of the employees. 
As such, these assets are not included in the financial statements of the District as of September 30, 2025. 

10. CONTRIBUTIONS 

The District recorded a total of $31,28 1,000 in capital contributions in fiscal year 2025. Tbe contributions 
received by the District were for the Northeast Water Rec lamation Systems. 

The UTCT recorded a total of$25 ,000 in non-operating contributions. Tbe contributions were received from 
the District. The contributions were made to assist the financial position of the UTCT. 

11. SEGMENT INFORMATION 

The three condensed schedules on die next two pages represent a breakdown of the financial infonnation of 
the three major segments of the District. The Water segment is composed of the Regional Treated Water 
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System; the Water Reclamation segment is composed of the Lakeview System, the Northeast Water 
Reclamation System and the Peninsula Water Reclamation Plant; the Non-Potable Segment is composed of 
the Non-Potable Water System. 

Cond,"'11 S<bo!ult0I Nd 
§!J!i<obtr JO, 203$ 

POlilion by &!mtnl Wntr Rttbmatioo 

Wattr u~x., Rh-.rlnl.llor 
Ptlinnla N01.Po1iblt 

Bru ch 
As;it, 

Currml assels s 115,331,499 s 1~3SS,JS9 s IS,m.816 s 3,997,1~ s 1,lm,919 
Non<ernlllassdl m_472 
Restrictol asse!S l1Z620,490 2,249559 !6,~,6i2 447,83& 4111.347 

Capiulec1$ l,204,9M.990 31001.816 IIJ.362.711 2~227.444 1,0W,511 

Ti:lllassdl 1.6JJ.8Jl,451 ll,614,IOI 21~316.119 3M72,476 2.lOl,889 

l),f e,i,d outflO\\, or rcsourc,s: 
l),fm,d oulfia,\s from loss 01 debl rtfuoJing 169J15 33,114 11,234 

TOUI defcn,d ootllo\15 o/ lt$Jll"" 169.315 JJ,llll l'-234 

l.i,bililies: 
Current liabifilies i.913,668 U61.lfl 1.21~61) 199.812 1~7116 
l.i,bililies payable from rtSlriCloi lSSCIS 102,181,191 Z954,l01 12.311,901 IIS,811 111 
Nco-<urttr.l li3ijlities 1.l4i.OJ1,634 7,499.543 111.219.-m 600,936 6116 

TObl i.m,ildies 1,455,!Ji,493 12,315.331 I 30,809.027 91~705 16.ill 

Deferi,d inllo-, o/ lt$Jllr,e;: 
Dermo! inlloos from gain oo ddll ming 1.261.103 2.215 

TObl ddmed inll .. ,or""""" 1,261,103 l27i 

Nd pooitiCII: 
Nd im'5tm<lll in '3pdll assds lli,869.llJ 23.353.670 31,154.290 25Sl4.916 1.040.l!J 
Rt!tricl<d: 

Dclitsmi« 2.l~,646 6.219.130 16.112 
Coolmutiuis lor ca~tal i!!p0\"""1U 2~12J,ii3 41l444 

~nreslridoi 51,639,101 ll,J11,966 14)57,n& l.74l299 1.611.m 

T ~al net poalion s 17J,ill,230 s 39,330,2!2 s 84,591,316 S 29.755,711 s 2.688.316 
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Condensed Schfflult o(.Re., ·t1111ts. E,:pcflStS. a.nd 
\'a.r Eldtd St:ptMber l(I, l0?5 

Chantts in Nrt Positio11 by ~mtnt \'{Jttr Rtt:la1111tio1 

Watff" l.affliew Rh·trbcnd.11,)ff Br111ch l>taiasula No .. Pot1blt 

T otaJ Rc\·cnue s 19.i57,166 s 1,044,4S8 s 16,6Sl,i60 $ 2195,339 s 169.734 
Otpretiatfoo (9,649Jl6) (1,224,140) (4,164.114) (IJ2S,520) (61,726) 
Olher opmtiog expenses (31,871.292) (3.2i l,189) (1,130.331) (1531,9S2) (7UIO) 

Opcro1iog ineomeOossJ 38.210.m 2,541,929 S.381.309 (m.111) 29,198 

Non~pcnuing rev,,,ucs (expenses): 
Interest mromt 11.683.935 'IW.248 4.033.582 l6l,6S8 42,ISO 
lnteresl c,q,e,,se (47596.261) (372,650) (4.634,438) {19.Sll) 
Gnml rt'l(lll#C 52,081 
Gain Qoss) on disposal of r,pilal =~ (529.142) l,i02 m IOS 52 

Nt1 noo,openting lt\'CnUCS (expenses) (30,389,393) 349100 (SS0.681) 144.2JO 42.202 

Ne, income Ooss) before OO!Uriblllion< and 1r.wfc" 1.1141,165 2,897,029 4,836,628 (426,903) 71,400 

Con1rib11tions for capir>I improv.'fflOIIIS 31.281.000 
Tmnsf'1$ from (10) otbers)ucn~ ;;JJ91 (11 1.814) (&92.119) 482.Slll (5,794) 

Cbange in net po;sition S,374,556 2.JSS.ISS 35.224.909 SS,625 65.606 

llcgiMing "" posdioo 169.183.614 36.545.121 49,310,4n 29.700,146 2.622,750 

Total nci positioa • End of )'C'llr $ 122 ~~8 l1~ $ l2J.aim ~ ~ ~2~3~ s i 2~~ ZZI i 2§8&,l~ 

Condmed &hedult of Cash Flows 
Yen Ended See1tmb«r 30, 2025 

by Segmtnl W21tr Rttlamation 

Wattr Ltkt, ;.,., Rimbtnd/Doe 
Brsncb 

Pcaiosab Non-Po11ble 

Net cash provided (used) by: 
Operating activities s 43,456,183 $ 3,877,930 s 9,431,753 $ 209.552 s 89.731 
Capital and related financing activities 136,181,323 (5,580,229) 25,869,897 (324,135) (9,641) 
Investing activi1ies 17,171,938 720,248 4,083,582 163,658 42,150 

Nc1 increase (decrease) 1%,809.444 (982,051) 39,385,232 49,075 122,240 

Cash and cash equivalents- beginning of year 210,049.862 17,362,526 00.187.287 4,174.729 1,498,577 

Cash and l'2Sll equil-alenlS- end of year S 4™i.859J06 S 16,38-0,475 S 99 .572.519 s 4,223,804 S 1,620,817 



4747

12. RISK MANAGEMENT 

The District is exposed to various risks of loss related to torrs; workers ' compensation; theft of, damage to, 
and destruction of assets; errors and omissions; injuries to employees; and natural disasters. These risks are 
managed through the purchase of commercial insurance policies. Claims expenditures and liabilities are 
reported when it is probable that a loss has occurred and the amount of that loss can be reasonably estimated. 
These losses include an estimate of c laims that have been incurred but not reported. TI1e District has a 
partially self-funded health care insurance program. This is subject to stop-loss of $35,000 per year per 
covered person. 111e District had estimated partially self-funded health insurance liabilities as follows: 

Yureoded Year cndc<I Year ended 

9/30/25 9/"30/24 9/30/23 

Unpaid c laims, beginning of fiscal year $ 3 16,737 $ 352,917 $ 290,868 
Incurred claims (includ ing IBNR*) 2,731 ,344 2,468, 180 2,339,247 
Claim paymems (2,775,677) (2,504,360) (2,277,198) 

Unpaid c laims, end of fiscal year $ 272,404 $ 3 16,737 $ 352,917 

No significant reductions in insurance coverage have occurred. No settlements have exceeded coverage in 
the past three years. 

•IBNR - lncurred But Not Reported . 

13. COMMITMENTS AND CONTINGENCIES 

The District frequently enters into contractual commitments for construction of water and wastewater 
facilities, pipelines and other re lated construction costs. Commitments for construction projects not 
completed at September 30, 2025, had a total contracted amount of $1, I 89,630,492 of which $550, 115,424 
has been spent. Funds to pay these obligations are provided by debt proceeds, internally generated capital 
(Non-Bond Reserve Funds) and from entities that participate in projects. 

The District from time to time is the condemnor in eminent domain cases and is subject to other suits in the 
normal course of business, for which the ultimate cost is unknown. The exposure to the District in 
condemnation matters depends on testimony as to the value of the right taken. Management docs not expect 
the potential exposure in these cases to be material, and has not recorded an accrual at September 30, 2025. 

14. SUBSEQUENT EVENTS 

During November 2025, the District received $188,740,000 of Board Participation Funds from the Texas 
Water Development Board for the Regional Treated Water System. These funds have interest rates between 
4.72% and 4.84%. The final repaymem of these funds wi ll occur in 2060. 

During February 2026, the District received a contribution of $31.250.000 from the Town of Prosper for 
the Doe Branch Water Reclamation Plant of the Northeast Regional Water Reclamation System. 

15. NEW ACCOUNTING PRONOUNCEMENTS 

The Governmental Accounting Standards Board (GASB) has issued the following statements that are not 
yet effective: 

In April 2024, the GASB issued Statement No. 103, Financial Model Improvements. This Statement is 
effective for the District in fiscal year end ing September 30, 2026. 

In September 2024, the GASB issued Statement No. I 04, Disclosure of Certain Capital Assets. This 
Statement is effective for the District in liscal year ending September 30, 2026. 
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In December 2025, the GASB issued Statement No. I 05, Subseque111 Events . This Statement is effective 
for the District in fiscal year ending September 30, 2027. 

Management has not yet detennined the impact of the above statements on the basic financial statements. 

Governmental Accounting Standards Board Statements Implemented in Current Fiscal Year: 

During FY 2025, the District implemented Statement No. IOI, Compensated Absences. There is minimal 
impact to the District's financial statements. 

During FY 202S, the District implemented Statement No. I 02, Certain Risk Disclosures. There is no impact 
to the District's financial statements. 
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UPPER TRINITY REGIONAL WATER DISTRICT 

COMBINING SCHEDULE OF NET POSffiON - SYSTEMS ANO PROJECTS 
September 30, 2025 

Water Wa.te, Reelan\llUOn 
Roglonal Lak..,_ Rlvffbend •nd Pfllfosula 
Tr1ated Wate.r Doe Braneh W#t~r Wa.tt, 
Water R~tamation R~lamotk,o Roc.lamation 

System Systo-m PbnlS Plant 
ASSETS 
CURRENT ASSETS:: 

C.Mh and cash e<ll,ivale:nl$ $ 91,306,147 $ 13,682,273 $ 12.433 . .828 • 3.617.757 
(;ash and caSh eQLivalents.flealth self-insurance 2,932.069 11.48,S.~ 8.Sd.042 158.208 
lnveMment . oe:rtffic::ate: of deposit (CO) 2,111.539 
Ae«Mlll ~able 18.221,349 2.202.514 2.397.535 197,263 
lnte.rest recetvable 591 ,742 
Leases receivable, 0IJl'l'ef'lt poruon 
Prepaid expenses 16.5,9" 21,927 53,411 23,966 
Other current assets 2 100 

Toca, current a,~ 115331499 16,355,359 15,738,816 3.997,194 

NON-CURRENT ASSETS: 
Lca&85 receivable ooncurrent poruoo 
Conb'OClual agrecmenw reocMlble 970,412 
Restlicl.ed MW.$: 

Coose~ EaumeolS: 
CaSh and cash equiv#lllnt!l 

Soard Partlapat,on. 

Calh ano CMh 9qUNafitnts 88,818,8'5 
c,m and cash equlvatents held rn ,rsaow 15-',425,864 

SWIFT: 

<;a$11 aoo CMh equlvMnts 2.$94,232 
CaStl aoo cash equivalentl held in csaow 601 

COtl$ltuellon Fund· 
C,$1'1 #Id Cf$h equivalents 41,$19,564 1,683 79,200,803 368.852 

Oobt Rt,s«N'VO Food: 
Cosh and CO$ll oquivaloms 20,363,362 2,192,034 6.052,449 75,847 

In~ Al Sinkil"9 Rewivo Fund: 
cash af'ld eaSh ~tiv~s 4.797,922 55,84:2 1 031 400 313' 
T«ai non-wf'l'9nt irHCIU 313,590,962 2,249,559 86,28,4

1
852 447838 

CAPITAL ASSETS. 
Land 12,$5$.26$ 1,254,432 2,2:20,8$6 213,113 
Buld1ngt 1,326,088 78,934 88.4"17 15,787 
Futr'lituf~ and ~n1 5,.587.$34 2.54$,872 2,037.600 472,185 
~pofri,t faciilies. 357,529.939 52,092.730 122,514.039 32.462,692 
wa-.cr rlgMs 9,324,753 
ReMNoif8 1,556,418 
Lesa eocumufated de:pr~ 
Con$1rueb0n ., ptl)Qf'e:S ... 

(160,189,11:2) (30,875,992) (41,018,419) (7,615,184) 

Land 8,910,451 
R~oir I.and 63,337,320 
Other c::ioml,nJclion CO$ts 904,870.03$ 7 714 110 27 518. 178 671851 
Total capital assei.s 1.204.908.990 33.009.858 113,382,711 26.227 444 

Total non-currenl as.sets 11518,499,952 35,2.591445 199,64'7 363 26,fi75~82 
TOTAl ASSETS $ 1

1
W

1
831

1
451 $ 51614 8.tM $ 215,386.179 ! 30,672.476 

DEFERRED OUTFLOWS OF RESOURCES: 
Oete,tted OIAffOw ftom b$s on debt refunding 169 375 330&4 1823' 

TOTAL OEFERREO OUTFLOWS OF RESOURCES $ 169 375 $ 3306-4 $ 18234 s 



Solid Component
Non-Potable Waste Unit

Household
Non-Potable Hazardous Administration

Water Waste Growth and Capital Total
System Program Project Projects

1,156,848$    108,304$   68,264$   1,470,148$       123,844,169$       129,144$   
3,620             58,578               4,455,162             

2,111,539             
34,512           15,796        12,300               23,081,269           

555 592,297 
75,290               75,290 

8,979             29 328,648            602,913 977            
2,100 

1,203,959      124,129      68,264     1,945,519         154,764,739         130,121     

77,918               77,918 
970,472 

62,838       

88,818,845           
154,425,964         

2,594,232             
601 

460,347         121,651,249         

28,683,692           

5,888,303             
460,347         77,918               403,111,276         62,838       

27,966           24,961               16,397,604           
7,893             140,428            1,657,577             

14,143           849,954            11,507,388           
2,678,138      13,800               567,290,338         

9,324,753             
1,556,416             

(1,691,615)     (527,874)           (241,716,196)        

8,910,451             
63,337,320           

4,058             395,164            941,180,396         
1,040,583      896,433            1,379,446,047      

1,500,930      974,351            1,782,557,323      62,838       
2,704,889$    124,129$   68,264$   2,919,870$       1,937,322,062$    192,959$   

220,693 
$ $             $          $ 220,693$              $            

(Continued)

Administration and
Project Development

51
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UPPER TRINITY REGIONAL WATER DISTRICT 

COMBINING SCHE.DULE OF NET POSITION - SYSTEMS AND PROJECTS 
Se !ember 30, 2025 

Water Water Reclamation 
Regional Lakeview Rlve-rt)encl Ind Peninsula 
Treated Water Doe Bnm~h Water Water 
Water Reclamadon Reet.amation Reclamation 

System System Plants Plant 

LIABILITIES ANO NET POSJTION 

LIABILITIES 
Current liabilities: 
Aocooflts payable $ 6,781.735 $ 331,992 $ 690.136 $ 152,780 
Une.tmedteveR.iC 10,754 1,331,230 
Accrued llat,;iffies (Oftilnlge) 459.029 101,362 331.983 
Accrued Wage$ & benefits 722.1$0 96.633 194.525 47,102 
0th« current liablltles 19.$21 
Liabi!itti payat>Je ftom t'Mtl'iC:ted assets: 

Arxsved rn1crest payable 3.436,204 53,230 824,119 2,874 

Actcuni> ---
53,750.978 541,982 8,291,875 

Construet,on rn1ainage, payable 27.960,362 46,857 6 14.887 28.519 
Current po,tion Of IOf'tO-te!'m bOnds 16,735,000 2.285,000 2,405,000 55,000 
Current poftion Qf long.term mte ~rtlcipat,on 125,000 
current poo;on ol water &upply obligation 125,370 
Unpaid setf,inivranoe daim, 1792n 27 432 52 219 9673 

Total current liabilities 110 140859 4 815 788 13 529 544 315,789 

Non~rrent liabilities, net of curent 
pon,oo 

LCN'lt-leml bonds 363,9211,225 7.446,547 106,740,876 575.,11 
~u,,m t>oard /$tale partiefpatiOn 945.:lro.OOO 1,-530,000 
Variable tale detM 55,231,000 
Lon9-1erm wmer 5UA)ty obf,gation A,084.213 
l~m accrued compensated absences 623,381 52,996 t12,17S 25,519 
Notts~ble 8.896,432 
l~1erm accrued Interest 761022.815 

T Otal non-current llabllitles 1.345.037,634 7,499,543 117,279,483 600.936 

TOTAL LIABILITIES s 1 455 178.493 $ 1213151331 s 1301809,027 s 916 705 

DEFERRED INFLOWS OF RESOURCES 
Deferred in~ trom Q.1#'1 Ol'I debt r6fuodiing 1.264. 103 2,275 
De-fetred ln!!Ow from iea-ses 

TOTAL OEFERREO INFLOWS OF RESOURCES • 1,.264, 103 $ 2,275 • s 

NET POSITION 
Net investment In capital assecs 125,889,123 23,353,870 37, 154.,290 25,524,918 

Restric&ed, 
DeblterviOO 2..194.646 6,259,730 70,112 
COflservalioo easements 
Contributions for capkal improvements 28,823,588 412,444 

Unctstrieled 51,689,107 13 78 1 966 14 351 ne 3.74i299 

Tot31 net pos.itiOn $ 1n S58,230 $ 39.330.282 $ 84.595 386 s 29755 771 
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Solid Administration and component 
Non.Potable Wa.ste Profecl Development Unit 

Household 
Non-Potable Hazardo1J:S Admlntstr&tion 

Water Waste Growth ond Capital Total 
Syst•m Program Project Projects 

$ 14,433 $ 1,645 $ 290,233 $ 8.242,9S4 s 8,186 
3.980 1.345.944 

89t394 
1,2'7"3 84 512,404 1,574,221 

19,821 

4,316,◄V 
62,584.&35 
28,650.625 
21,480.000 

125,000 
125,370 

221 3.582 272404 

15.927 5689 806,219 129,629,795 8.188 

478.689.065 
846,780,000 

55.231.000 
4,084,213 

6(16 .413,2$4 1, 127.931 
8,896,432 

76022815 
6(16 413,2:54 1,470.8'31,456 

$ 16,533 s 5669 s 1219473 $ 1,800,461,251 $ 8,186 

1,26$,378 

148,874 148.874 
$ $ s 148,874 $ 1 415 252 

1,040,583 896,433 213,839,016 

8.530,◄88 

62,8l8 
27,238,032 

1 &o11 n3 118440 68,264 65Soe9 86,060 716 121,9l5 

$ 2.688,356 $ 118 440 $ 68;64 $ ,,s.st,522 $ 335666252 s 184 n3 

(Concluded) 
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UPPER TRINITY REGIONAL WATER DISTRICT 

COMBINING SCHEDULE OF REVENUES, EXPENSES, AND CHANGES 
IN NET POSITION - SYSTEMS AND PROJECTS 
YEAR ENDED SEPTEMBER 30, 2025 

Water Water Re-clamati<m 
Rt-glonal Lakeview Riverbend and Peninsula 
Treated Water Doc Branch Wator Water 
Water Redamalion Rcclamatlon Roclam.ation 

System Systom Plant& Plant 

OPERA TING REVENUES: 
Charges for services $ 79,668,098 $ 7,044,364 s 16,672,060 s 2.293,6:53 
Contributions from donots 
Contribution ror oonservatlon easements 
Miscellaneous Income 89,068 9< 9.700 1,688 

TotaJ operating revenues 79,757.166 7,044.458 16.681,760 2.295,339 

OPERATING EXPENSES: 
Operation and malnteoa.nce: 

Salaries and benefits 4,292.713 1.083,904 2,212,264 547,779 
Water and wastewater treatment 14,781 ,297 4 30.264 389,164 112,115 
Lab cllemlcals and supplies 3.563,430 95,162 125,401 62,710 
Maintenance 884,852 238,351 709.954 135,030 
Utilities 2.852,912 289.238 1,295,169 147,044 
Equipment and tools 114.661 10,746 96,926 13,617 
Slud9e removal 534,059 961,631 175.022 
Disposal service 
MiscellaoooU$ 2,447,439 •0.709 62,934 8,784 
Depreciation 9,649,3 18 1,224,740 4 ,164,114 1,328.520 

Overhead expen$C$ 1,777,251 486,765 924,069 175,◄17 
Adminit.tratMtfother 1 162,737 62 571 352,785 16-0,434 

Totttle,cpenses 41 ,526,008 4,496.529 11 ,29◄•◄51 2.866.472 

OPERA TING INCOME (LOSS) 38,230,558 2.547,929 5.387,309 (571,133) 

NON-OPERATING REVENUES (EXPENSES) 
Operating cont~bU1ion from UTRWO 
lntcres1 income 17,683.935 720.2~ 4,063,582 163,658 
Grant revenue 52.081 
Interest and fiscaJ charges (47.596,267) (372,650) (4,634,438) (19,533) 
Gainl(IOS.$) on disp,osal of capital assets (529.142) 1 502 175 105 

Net non.-opo<ating tevenue (expense&) (30,389,393) 3◄9,100 (550,681) 144,230 

NET INCOME (LOSS) BEFORE 
CONTRIBUTIONS AND TRANSFERS 7,841,165 2,897,029 4,836.628 (426,903) 

Contributions for cap,tal Improvements 31,281,000 
Tran$fO(g (to)/ftom Mher syslems and projects 533.391 (111,874) (892,719) ~2.528 
CHANGE IN NET POSITION 8,374,556 2,785,155 35,224 ,909 55,625 

TOTAL NET POSITION · beginning of year 169.183,674 36,545.127 49,370 .477 29,700,146 

TOTAL NET POSITION· end of year $ 177,558,230 s 39,330,282 s 64 595.386 $ 29,755,771 
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Solid Administration and Component 
Non.Potable Waste Proje-et Oovolopmont Unit 

HOU$ehold 
Non-Potable Hazardous Administration 

Wator Waste Growth and ProjGct Total 
Systam Program Project Development 

s 169,704 s 37,334 s 16,631 s 171,123 $ 106,072,967 s 
7,255 

31,810 
30 112,960 213 538 

169 734 37,334 16,631 284,083 106,286,505 39,065 

12,273 15,842 111 ,313 s.21s,osa 24,707 
36,539 15,749.419 

3,846.703 
1,110 3 ,653 1,972,950 

13,835 4,598,198 
235,950 

1,670,712 
34,227 34,227 

2,559,866 
61,726 67,249 16,495,665 
15,054 5,000 10,504 3,394,079 

53814 1.792 340 23,316 

140.536 55069 246533 60,626,197 48,023 

29,198 {17,735) 16,631 37,550 45,660.308 (8,958) 

25.000 
42,150 4,722 3,054 48,941 22.750.290 925 

52,081 50,000 
(52,622,88a) 

52 (527,308) 

42.202 4.722 3054 48 941 (30,347,825) 75.925 

71.400 (13,013) 19,685 86,A91 15,312,483 66.967 

31,281,000 
(5.794) {16,630) 11.098 

65,806 (13,013) 3.055 97.589 46,593.483 66.967 

2,622,750 131,453 65.209 1,453,933 289,072,769 117,806 

s 2 ,688.356 s 118.440 s 68,264 s 1,551.522 s 335,668,252 s 184.n3 



56

UPPER TRINITY REGIONAL WATER DISTRICT 

COMBINING SCHEDULE OF CASH FLOWS • SYSTEMS ANO PROJECTS 
FOR THE YEAR ENDED SEPTEMBER 30, 2025 

WM!., W.attt Rcdamllion 
~iOl'III Le~nlcw Notttlea$t W.i.tr PenlimUla 
T~11tcd w ... , ReclaMlltiOl"I Wa1er 
w .... Rodlil'l\rion Rfvtt1>e"4/0oo Br.neh RKhm.tbt 

Sya.1em Sy•- .. .... Pl.tM 

CASH FtOWS FROM OPERATING ACTIVITIES: 
cast. received from cuslomers $ 73,581,613 $ 5,673,899 $ 16,249,937 $ 2.287.725 
Cash paid to vendors (24,631.703) (389,500) (4,000,804) (1,431,649) 
Cash paicJ 10 employees (5.493.727} (1.406,469) {2.817,380) (6'6,S2•) 

Ne< cash .,.-by(U$ed In) _aw,g _ 43'56183 3,sn,9Jo 9431753 209 552 

CASH FLOWS FROM CAPfTAL AND RE.LATED 
flNA.NCiNG ACTMTIES: 
~ .. .,...,. (244,930,999) (2,876.980) (8,732.442) (731,870) 
Contnbution5 receiwd 31,261,000 --· 1s,s91,en 11,831,810 
8oald participation debl proceeds 337,885,000 
Sood prindpal payments (17,950,000) (2,180,000) (2,550.000) (55,000) 
800d pfinc:io,al paymtnts for refunded borlds { 12.285,000) 
State pa,ti0ipa'!ioo pf'IOOi,pal payn-.e,nu (120.000) 
water ,uppry ot>l!plion {121,421) 
V;,riab',o rate <fetll proceeds 75,000,000 
voMblt 10!0 debt paymcn1& (80.000.000) 
lnlcffvnd Note5 R.eceivsble 11$.,414 
lmerlund Noles Payable (118,41,4) 
~ payable paytnents (27,900) 
Paymen1 al lnteresa and ~att!d ff!eS (18,979,739) (411,373) (A,801,435) (19,7$4) 
ll'lterlu!)d t,M$f.,• S33t391 (111,874) {892?19) 482,528 

N« .,..,, pv;idcd (u_.. "') by COjli!al 
and related f1t1andng actNiie$ 136,181,323 (5,580,227) 25.869,900 (324,136) 

CASH Fl.OW$ FROM INVESTINGACTMTIES: 
lnlefC$t W,00,me 17 171 9'38 720248 4,083582 183 658 

Net CMh prolAdO<I b)' ln'l't$bng ~ 17171938 720,244 4083532 163,658 

tnc:ro•ao (dlx:tea,e) In ca&h and cash equtvafetlts HMU09,444 (98-2.049> 39,385,235 49,074 
Cnh Dncl coth oqu:iv;11Mt•, beginning Of yea, 210.049,8&2 17,382,-526 60187 2U 4 t74 729 

Ca;$h ond c:olltl eqi;.,_,lents. end ol y.- ! •oe,8591306 S 18,380,477 • tU172,522 • 4.223.&03 

CASH FLOWS FROM OPERATING ACTMTIES: 
Ope,r.,ting income {lost) • 38.230.5S8 • 
MJU•lffie'fllS lo reooncile operating lnoome '° net cash !tows (f'OO'I openr.,g IICIMliet,: 

2.$47.9:29 • 5,387.309 • (571,133} 

~ •nd amortization 9,6A9,l16 1,224,740 4 ,164,114 1,328,$20 
Chooge SI accounts re-celvable (6.17$,553) (1,3T0,559) (431,823) (7,813) 
Ctlange #I eooooncs payab6e 1,897,083 151,785 340,850 (537,392) 
Ctianoe in ~erred tevcnuo (8.270) 1.331,069 
CMnge in a«l'UCd ~ (15,331) 2.164 '1,359 18,2'78 
Chango in «her Clll'Rnt as.seia ,,21,670! {911~1 {40.056} i2111oa1 

T olal ad/Ustmeo1s S.225.625 1.330,001 4,044~44 780,685 

Net cash prow:!ed by (used in}O~ ~ $ ◄3.456183 s 38nm $ 9.C31 7S3 • 20955~ 

Non-c:alh ltom: 
Amortization of bond refunding loss s (43,818) $ (15.846) $ (1,520) s 
Amortizalbl of bond refunding 91W' 77.688 758 
An'IOltizaoon of bond ptemit.wn 1.439,938 72,$40 300,95-t 78 
Accounts payt1Wct rotating 10 con5'tUctlon 53,750,978 541,982 $ .291,675 
RetainaOe 27.960,362 46,857 614,887 28,S19 
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Mtnrffltl'WOtl awWI 
Non,Potabio SolldWut• Pfoiact 0.11.too,o~,t 

Kooset!Old 
Non-Poeal>te ·-- Gn>wlh Admlrtistntlon 

Wll1et" WHtC .... atl<IC:el)illl Tot1t1 
Sy,,..n - Proje(:t Projects 

s 172,954 • 22,198 $ 16,$40 s 287,459 $ 98,292,425 
(70,i56) (4-<,136) 36,064 (30,529.784) 
(12.268) (15,91') (11,809) (t0.404,091) 

89730 {37,852) 16.640 31◄ 61◄ 57,358,550 

{3,848) (2 13,917) (Z57 ,490,0$6) 
31,281,000 
88.723,487 

337.MS,OOO 
(22.7'35.000) 
(12,265,000) 

(120,000) 
(1l1,421) 

75,000.000 
(60,000,000) 

118.-414 
(118,414) 
(27,900) 

(24,212,3< 1) 
(5,794) 11a.m1 11098 

(9.642) (16,630) ('20!L8t9) tSS,917
1
769 

42,150 -4.722 3054 48.933 22.236.285 

42150 4.122 3.0S4 48,933 22,238.285 

122.238 (33,130) 3.064 180,72S 235,514,604 
1,49'8,!77 141,434 65.200 1387998 294847613 

$ 1,&20.815 $ 108.39' s 68.26,C • 1 528,728 • 530,362.217 

$ 29,198 $ (17,735) s 16.631 s 37,550 s 45,660.308 

61,726 67,249 16,495,665 
3.220 (15,136) 9 3,378 (7,994,077) 
4,497 1,048 n.,04 1,934,975 

(5,940) 1,311$,859 
5 (72) 99.504 115,857 

(8,916~ j17~ 29.829 ,,11,036! 
60532 {20.117) 9 277.064 $ 11.698.243 

• 89,730 $ {37,852) s 16,840 $ 314.$14 $ 57 3S8 $$1 

$ $ $ s s (61,184) 
78,411-6 

1,813.610 
62,68-4,835 
28,650,625 

(Coo ... -..) 
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DENTON COUNTY FRESH WATER SUPPLY DISTRICT No. 11-A 
 
WATERWORKS AND SEWER SYSTEM OPERATING STATEMENT 
 

2025 2024 2023 2022 2021
Gross Revenues (1) 6,105,291$    5,660,975$    4,885,179$ 4,013,505$ 3,205,771$ 
Developer Advances -              -              -           -           -           
Total Revenues 6,105,291$    5,660,975$    4,885,179$ 4,013,505$ 3,205,771$ 

Operating Expenses (3) 4,924,413 4,133,081 4,363,023 3,790,312 3,139,567

Net Revenues 1,180,878$ 1,527,894$ 522,156$  223,193$    66,204$    

Water ESFC (2) 1,740          1,743          1,717        1,719        1,716        
Sewer ESFC (2) 1,732          1,735          1,697        1,699        1,696        

Fiscal Year Ending February 28,

 
 

_______________ 
(1) Does not include receipts from DCFWSD #8A, 8B, 11B and 11C for water and sewer (utility) services. 
(2) "ESFC" means Equivalent Single Family Connections.  Includes combined total of water and wastewater connections. 
(3) Operating expenses do not include Depreciation. 
 
REVENUE BOND DATA 
 
The District does not have any outstanding waterworks and sewer system revenue bonds as of September 30, 2025. 
 
RESIDENTIAL WATER RATES 
 

Rates
Flat Rate $31.00 (Minimum)

    3.75/5,000 Gallons
    4.25/5,001 Gallons to 10,000 Gallons
    5.00/10,001 Gallons to 15,000 Gallons
    6.25/15,001 Gallons to 20,000 Gallons
    7.25/20,001 Gallons and up  

 
RESIDENTIAL SEWER RATES 
 

Gallons of Water Used Rates
Up to 10,000 $58.17
Over 10,000 $61.17  
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CITY OF CELINA 
 
UTILITY SYSTEM OPERATING STATEMENT 
 

2025 2024 2023 2022 2021
Revenue (1) 79,698,038$ 71,390,435$ 52,445,995$ 44,112,234$ 41,637,280$   
Expenses (2) 28,982,063   23,287,286   19,614,929   13,891,799   14,304,459     
Net Revenues 50,715,975$ 48,103,149$ 32,831,066$ 30,220,435$ 27,332,821$   

Sewer Customers 16,682          14,062          10,281          9,760            9,192              
Water Customers 18,626          15,026          12,194          10,628          9,966              

Fiscal Year Ended September 30,

 
_______________ 
(1)  Gross Revenues include operating revenue, interest income. 
(2)  Operating Expenses do not include depreciation. 
 
REVENUE BOND DATA 
 
The City does not have any outstanding waterworks and sewer system revenue bonds as of September 30, 2025. 
 
WATER RATES (EFFECTIVE JANUARY 2026) 
 

Usage Rates Usage Rates
0 - 2,000 Gallons 0 - 2,000 Gallons

5/8 and 3/4 inch meter 24.56$ 5/8 and 3/4 inch meter 29.50$    
1 inch meter 41.30   1 inch meter 51.63      

1 1/2 inch meter 82.61   1 1/2 inch meter 103.27    
2 inch meter 132.18 2 inch meter 165.22    

3 inch meter 247.83    
2,001 - 10,000 Gallons per 1K 5.37$   4 inch meter 413.05    

10,001 - 20,000 Gallons per 1K 8.13     6 inch meter 843.13    
20,001 - 30,000 Gallons per 1K 9.57     8 inch meter 1,636.58 

 30,000 Gallons and above per 1K 13.81   
2,001 - 10,000 Gallons per 1K 5.37$      

10,001 - 20,000 Gallons per 1K 8.13        
20,001 - 30,000 Gallons per 1K 9.57        

             30,000 Gallons and above per 1K 13.81      

Residential Commercial

 
 
SEWER RATES (EFFECTIVE JANUARY 2026) 
 

Usage Rates Usage Rates
0 - 2,000 Gallons 0 - 2,000 Gallons

5/8 and 3/4 inch meter 25.54$ 5/8 and 3/4 inch meter 30.59$    
1 inch meter 45.90   1 inch meter 57.37      

1 1/2 inch meter 85.66   1 1/2 inch meter 107.08    
2 inch meter 146.85 2 inch meter 183.56    

3 inch meter 256.96    
2,001 - 5,000 Gallons per 1K 6.37$   4 inch meter 458.90    

5,001-Max 7.88$   6 inch meter 917.80    
8 inch meter 1,835.60 

2,001 Gallons and up per 1K 6.94$      

Residential Commercial
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 TOWN OF PROSPER 
 
WATERWORKS AND SEWER SYSTEM OPERATING STATEMENT 
 

Fiscal Year Ended September 30,
2025 2024 2023 2022 2021

Revenue 40,181,002$ 37,002,381$ 32,073,289$ 31,967,832$ 26,415,452$ 
Expenses (1) 29,875,536   27,595,288   24,052,230   23,564,204   19,242,105   
Net Revenues 10,305,466$ 9,407,093$   8,021,059$   8,403,628$   7,173,347$   

Water Customers 15,491          14,773          13,135          12,573          11,766          
Sewer Customers 14,008          13,462          12,384          11,835          10,640           

_________ 
(1)  Operating expenses do not include depreciation. 
 
REVENUE BOND DATA 
 
The Town does not have any outstanding waterworks and sewer system revenue bonds as of September 30, 2025. 
 
WATER RATES 
 

Meter Size Rates Meter Size Rates
3/4" or Smaller 14.41$   3/4" or Smaller 28.37$   

1" 24.02     1" 42.11     
1 1/2" 48.03     1 1/2" 84.38     

2" 76.80     2" 134.19   
3" 143.93   3" 249.26   
4" 239.88   4" 383.44   
6" 479.60   6" 805.28   

Volumetric Charges Rates Volumetric Charges Rates
Mimimum bill includes 2,000 Gallons 26.02$   Minimum bill includes 2,000 Gallons 28.37$   

2,000 - 15,000 Gallons per 1K 5.76       Cost Per Thousand Gallons* Over 2,000 Galons 5.95       
15,001 - 25,000 Gallons per 1K 6.70       
25,001 - 40,000 Gallons per 1K 7.17       
40,001 - 80,000 Gallons per 1K 8.29       

             80,001 Gallons and above per 1K 9.96       

Residential Commercial

 
 
SEWER RATES 
 

Rates Rates
Minimum 38.31$ Minimum 67.77$ 

Rate Per 1,000 Gallons 8.07$   Rate Per 1,000 Gallons 8.07$   

Charges on residential accounts are billed based
on the Winter Average Consumption during the
months of December, January and February.

Residential Commercial
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MUSTANG SPECIAL UTILITY DISTRICT 
 
 
OPERATING STATEMENT: 
 

Fiscal Year Ended September 30,
Revenues: 2025 2024 2023 2022 2021
Operating 109,513,938$  87,544,415$  69,154,377$  57,547,442$  50,663,661$  
Other 4,778,099        4,856,241      4,410,733      833,304         272,130         
Total 114,292,037$  92,400,656$  73,565,110$  58,380,746$  50,935,791$  

Operating Expenses (1) 52,003,409$    45,271,424$  33,511,267$  27,120,253$  20,654,659$  

Net Revenues 62,288,628$    47,129,232$  40,053,843$  31,260,493$  30,281,132$  

Water Customers 37,498             34,667           31,118           23,443           20,147            
________ 
(1)  Operating expenses do not include Depreciation. 
 
REVENUE BOND DATA (1): 
 

Average Annual Principal and Interest Requirements, 2026 - 2058 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,819,941$      
Coverage of Average Requirements by 9/30/25 Net Income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16.31 times

Maximum Principal and Interest Requirements, 2028 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,798,517$      
Coverage of Maximum Requirements by 9/30/25 Net Income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10.74 times

Waterworks and Sewer System Revenue Bonds Outstanding as of 9/30/25 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 85,343,448$    

Interest and Sinking Fund, 9/30/25 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,419,689$      

Reserve Fund, 9/30/25 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,061,072$       
______________ 
(1) Does not include the District’s Contract Revenue Note or the Subordinate Lien Revenue Note which are secured on a junior 

lien basis to their Prior Lien Obligations. 
 

 
WATER SUPPLY: 
 
The Mustang Special Utility District is a special utility district organized and operating under the terms and conditions of Texas 
law. Mustang Water Supply Corporation successfully converted to a special utility district on May 4, 2002. The District provides 
water and wastewater service to an area of approximately 242 sq. miles in Denton, Collin, and Grayson Counties. The District 
provides water service to approximately 37,498 connections, and provides wastewater service to approximately 29,204 
connections. The current distribution system contains approximately 1465 miles of pipe in varying sizes. 
 
Mustang (“The District”) purchases treated surface water from the Upper Trinity Regional Water District, whose source is Lake 
Chapman and Lake Lewisville. Mustang also purchases treated groundwater from The City of Sherman, whose source is the 
Trinity Aquifer.  Mustang owned wells provide groundwater from the Trinity and Woodbine Aquifers. Elmont and Gunter have 
groundwater wells in the Trinity, Woodbine, and Puluxy Aquifers. The District owns and operates 24 groundwater wells capable 
of pumping 14.9 million gallons per day; 22 ground storage tanks with total capacity of 10.0 million gallons, 8 pressure tanks 
with capacity of 84,000 gallons, and 9 elevated storage tanks with a capacity of 7.5 million gallons.  
 
Mustang has a subscription of 5.2 million gallons per day in the Peninsula Water Reclamation Plant, the Riverbend Water 
Reclamation Plant, and the Doe Branch Water Reclamation Plant, all of which are operated by the Upper Trinity Regional Water 
District. Mustang also owns and operates 3 wastewater treatment plants, which combined are capable of treating 1.28 million 
gallons per day. Mustang’s Sandbrock Wastewater Treatment Plant is capable of treating 0.8 million gallons per day, and 
Gunter’s Stanley Creek and Gunter Creek Wastewater Treatment Plants are both capable of treating 0.24 million gallons per day. 
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WATER SALES: 
 

Water Water &
Fiscal Consumption Wastewater
Year (Gallons Billed) Revenue
2021 2,103,117,817 24,057,470$ 
2022 2,630,243,684 36,265,691   
2023 3,370,930,479 43,759,211   
2024 3,885,413,738 52,200,139   
2025 4,031,209,659 60,005,785    

 
MONTHLY CHARGES: 
 

 
Water Service Base Rate Water Service Gallonage Charge

Monthly Charge per
Meter Size  Rates M/Gallons Meters Smaller than 2"

5/8" x 3/4" (1) $33.83 $3.31 1 to 3,000 gallons
3/4" 80.76      4.64         3,001 to 9,000 gallons
1" 84.66      5.79         9,001 to 15,000 gallons

1 1/2" 169.32    7.05         15,001 to 23,000 gallons
2" 270.91    10.78       23,001 to 31,000 gallons
3" 507.97    13.74       31,001 to 40,000 gallons
4" 846.62    19.25       >40,001 gallons
6" 1,693.16 
8" 2,580.03 Meters Equal to or Larger than 2"

7.05         1 to 35,000 gallons
Reserve Fee (No meter installed) 30.68      10.78       1 to 35,000 gallons

13.74       >70,000 gallons

City of Oak Pint Franchise Fee 6% additional to Monthly Rates; late payment fee is $10 or 10% of payments due, whichever is greater.
City of Krugerville Franchise Fee 2% additional to Monthly Rates, late payment fee is $10 or 10% of payments due, whichever is greater.
City of Crossroads Franchise Fee 2% additional to Monthly Rates, late payment fee is $10 or 10% of payments due, whichever is greater.
City of Aubrey Franchise Fee 8% additional to monthly rates, late payment fee is $10 or 10% of payments due, whichever is greater.
City of Providence Village Franchise Fee 2% additional to monthly rates, late payment fee is $10 or 10% of payments due, whichever is greater.
City of Gunter Franchise Fee 10% additional to monthly rates, late payment fee is $10 or 10% of payments due, whichever is greater.  

 
______________ 
(1) Per 5/8” x 3/4”. Meter – cost on larger meter quoted at time of enrollment process. 
 

Wastewater Service
Meter Size Gallons Charges

Standard, 3/4" 1 to 8,000 gallons  $ 62.14 per Month 
over 8,000 gallons  $ 69.30 Per Month 

1", 1.5", 2" Usage Charge  $ 22.70 per Month 
Usage per 1,000 Gallons Water Used  $  4.35 per Thousand 

3", 4" Usage Charge  $ 41.69 per Month 
Usage per 1,000 Gallons Water Used  $  7.05 per Thousand 

6", 8" Usage Charge  $ 159.32 per Month 
Usage per 1,000 Gallons Water Used  $  7.05 per Thousand  
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Fees
Deposit, water service 100.00$  
Deposit, wastewater service 50.00
Late fee 10% or $10, whichever is greater
Nonpayment fee 60.00
Disconnect fee 35.00
Reconnect fee 25.00
Same day guarantee reconnect fee 50.00
Service trip fee 25.00
Return check fee 30.00
Meter test fee 35.00
Customer history report fee 5.00
Transfer fee 25.00
TCEQ Regulatory Assesement 5% of monthly water and wastewater charges
City of Oak Point Franchise Tax 6%
City of Krugerville Franchise Tax 2%
City of Crossroads Franchise Tax 2%
City of Aubrey Franchise Fee 8%
City of Providence Village Franchise Fee 2%
City of Gunter Franchise Fee 10%  

 
 



 
 
 
 
 
 
 
 
 
 
 
 
 

APPENDIX C 
 
 

EXAMPLE CONTRACT 
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FORM OF CO-BOND COUNSEL'S OPINION 
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May __, 2026 

 

$__________ 
UPPER TRINITY REGIONAL WATER DISTRICT 

NORTHEAST REGIONAL WATER RECLAMATION SYSTEM 
REVENUE BONDS 

SERIES 2026 
 

WE HAVE ACTED as co-bond counsel for Upper Trinity Regional Water District (the “Issuer”) in 
connection with the hereinafter described bonds (the “Bonds”): 

UPPER TRINITY REGIONAL WATER DISTRICT NORTHEAST REGIONAL WATER 
RECLAMATION SYSTEM REVENUE BONDS, SERIES 2026 

The Bonds mature, bear interest, are subject to redemption prior to maturity and may be 
transferred and exchanged as set out in the Bonds and in the resolution adopted by the 
Board of Directors of the Issuer on February 19, 2026 (the “Bond Resolution”) and the 
pricing certificate (the “Pricing Certificate”) executed pursuant to the terms of the Bonds 
Resolution (the Bond Resolution and the Pricing Certificate are collectively referred to as 
the “Resolution”) authorizing their issuance. 

WE HAVE ACTED as co-bond counsel for the purpose of rendering an opinion with respect to the 
legality and validity of the Bonds under the Constitution and laws of the State of Texas and with respect 
to the excludability of interest on the Bonds from gross income for federal income tax purposes.  We have 
not investigated or verified original proceedings, records, data or other material, but have relied solely 
upon the transcript of proceedings described in the following paragraph.  We have not assumed any 
responsibility with respect to the financial condition or capabilities of the Issuer or the disclosure thereof 
in connection with the sale of the Bonds. Our role in connection with the Issuer’s Official Statement 
prepared for use in connection with the sale of the Bonds has been limited as described therein.   

IN OUR CAPACITY as co-bond counsel, we have participated in the preparation of and have 
examined a transcript of certified proceedings pertaining to the Bonds, on which we have relied in giving 
our opinion.  The transcript contains certified copies of certain proceedings of the Issuer; customary 
certificates of officers, agents and representatives of the Issuer, and other public officials; and other 
certified showings relating to the authorization and issuance of the Bonds. We also have analyzed such 
laws, regulations, guidance, documents and other materials as we have deemed necessary to render the 
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opinions herein.  We have also examined executed Bond No. 1 of this issue.  Capitalized terms used herein, 
unless otherwise defined, have the meanings set forth in the Resolution. 

IN PROVIDING THE OPINIONS set forth herein, we have relied on representations and 
certifications of the Issuer and other parties involved with the issuance of the Bonds with respect to 
matters solely within the knowledge of the Issuer and such parties, which we have not independently 
verified.  In addition, we have assumed for purposes of this opinion continuing compliance with the 
covenants in the Resolution, including, but not limited to, covenants relating to the tax-exempt status of 
the Bonds. 

BASED ON SUCH EXAMINATION, AND IN RELIANCE ON SUCH REPRESENTATIONS, 
CERTIFICATIONS, AND ASSUMPTIONS, IT IS OUR OPINION THAT: 

(A) The transcript of certified proceedings evidences complete legal 
authority for the issuance of the Bonds in full compliance with the Constitution and laws 
of the State of Texas presently effective and, therefore, the Bonds constitute valid and 
legally binding special obligations of the Issuer;  

(B) The Bonds are payable from and secured by a lien on and pledge of the 
Pledged Revenues derived from the Issuer’s Northeast Regional Water Reclamation 
System, as defined and described in the Resolution; and 

(C) Interest on the Bonds is excludable from gross income for federal income 
tax purposes under section 103 of the Internal Revenue Code of 1986, as amended.  In 
addition, interest on the Bonds is not an item of tax preference for purposes of the 
alternative minimum tax on individuals, but we observe that such interest is taken into 
account in computing the alternative minimum tax on certain corporations. 

THE RIGHTS OF THE OWNERS are subject to the applicable provisions of the federal bankruptcy 
laws and any other similar laws affecting the rights of creditors of political subdivisions generally, and may 
be limited by general principles of equity which permit the exercise of judicial discretion. 

WE EXPRESS NO OPINION as to the amount or timing of interest on the Bonds or, except as stated 
above, any federal, state or local tax consequences resulting from the receipt or accrual of interest on, or 
the acquisition, ownership or disposition of, the Bonds.  This opinion is specifically limited to the laws of 
the State of Texas and, to the extent applicable, the laws of the United States of America. Further, in the 
event that the representations or certifications of the Issuer and other parties are determined to be 
inaccurate or incomplete or the Issuer fails to comply with the covenants of the Resolution, interest on 
the Bonds could become includable in gross income for federal income tax purposes from the date of the 
original delivery of the Bonds, regardless of the date on which the event causing such inclusion occurs. 
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OUR OPINIONS ARE BASED on existing law and our knowledge of facts as of the date hereof and 
may be affected by certain actions that may be taken or omitted on a later date.  We assume no duty to 
update or supplement our opinions, and this opinion letter may not be relied upon in connection with any 
changes to the law or facts, or actions taken or omitted, after the date hereof. 
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