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PAYMENT TERMS . . . Interest on the $120,905,000* Arlington Independent School District Unlimited Tax School Building Bonds, 
Series 2026 (the "Bonds") will accrue from the Delivery Date (defined below) to the initial purchasers thereof named below (the 
"Underwriters") and will be payable initially on February 15, 2027 and each August 15 and February 15 thereafter, until stated maturity 
or prior redemption, and will be calculated on the basis of a 360-day year consisting of twelve 30-day months.  The Bonds will be issued 
as fully registered obligations in the denominations of $5,000 of principal amount or any integral multiple thereof for any one stated 
maturity.  The definitive Bonds will be initially registered and delivered only to Cede & Co., the nominee of The Depository Trust 
Company, New York, New York ("DTC") pursuant to the Book-Entry-Only System described herein.  Beneficial ownership of the 
Bonds may be acquired in authorized denominations thereof.  No physical delivery of the Bonds will be made to the beneficial owners 
thereof.  The principal and interest on the Bonds will be payable by the Paying Agent/Registrar to Cede & Co., which will make 
distribution of the amounts so paid to the participating members of DTC for subsequent payment to the beneficial owners of the Bonds.  
See "THE BONDS - Book-Entry-Only System" herein.  The initial Paying Agent/Registrar for the Bonds is U.S. Bank Trust Company, 
National Association, Irving, Texas (see "THE BONDS - Paying Agent/Registrar"). 

AUTHORITY FOR ISSUANCE . . . The Bonds are issued by the Arlington Independent School District (the "District") pursuant to the 
Constitution and general laws of the State of Texas (the "State" or "Texas"), including Sections 45.001 and 45.003(b)(1) of the Texas 
Education Code, as amended, Chapter 1371, Texas Government Code, as amended (“Chapter 1371”), and an election held in the District 
on May 2, 2026, and an order (the "Bond Order") adopted by the Board of Trustees (the "Board") of the District on July 30, 2026 in 
which the Board delegated to an officer of the District (the "Pricing Officer") authority to complete the sale of the Bonds through the 
execution of a "Pricing Certificate" (the Bond Order and the Pricing Certificate are jointly referred to as the "Order"). The Bonds are 
direct and voted obligations of the District, payable from an annual ad valorem tax levied, without legal limitation as to rate or amount, 
on all taxable property located within the District, as provided in the Order (see "THE BONDS - Authority for Issuance").  The District 
has applied for and received conditional approval for the payment of the Bonds to be guaranteed by the Permanent School Fund 
of Texas (see "APPENDIX D - THE PERMANENT SCHOOL FUND GUARANTEE PROGRAM" herein).  

______________________________ 

MATURITY SCHEDULE 

See page 2 
_______________________________ 

PURPOSE . . . Proceeds from the sale of the Bonds will be used for the purpose of (i) designing, constructing, renovating, improving, 
upgrading, updating, modernizing, acquiring, and equipping school facilities (and any necessary or related removal of existing facilities), 
the purchase of the necessary sites for school facilities, and the purchase of new school buses and security devices for school buses, (ii) 
acquiring, updating, improving, modernizing, and installing technology for school facilities (including hardware and software); and (iii) 
pay the costs associated with the issuance of the Bonds. 

LEGALITY . . . The Bonds are offered for delivery when, as and if issued and received by the Underwriters and subject to the approving 
opinion of the Attorney General of Texas and the opinion of McCall, Parkhurst & Horton L.L.P., Dallas, Texas, Bond Counsel (see 
Appendix C, "Form of Bond Counsel's Opinion").  Certain legal matters will be passed upon for the Underwriters by their counsel, 
Norton Rose Fulbright US LLP, Dallas, Texas.  

DELIVERY . . . It is expected that the Bonds will be available for delivery through DTC on or about September 24, 2026 (the "Delivery 
Date").  

RBC CAPITAL MARKETS 

CABRERA CAPITAL MARKETS LLC SIEBERT WILLIAMS SHANK 
FROST BANK UMB BANK, N.A. 
__________ 
* Preliminary, subject to change.T
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Ratings: 
S&P: AAA (PSF) /”AA” 
Moody’s: Aaa (PSF) / “Aa1” 
PSF Guaranteed  
(See "OTHER INFORMATION - Ratings" 
 and "THE PERMANENT SCHOOL FUND 
GUARANTEE PROGRAM" herein) 

  (See "Continuing Disclosure Information" herein) 
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 MATURITY SCHEDULE* CUSIP(1) Prefix:  041827 

 

Principal Maturity Interest Initial CUSIP (1) Principal Maturity Interest Initial CUSIP (1)

Amount 2/15 Rate Yield Suffix Amount 2/15 Rate Yield Suffix

5,710,000$   2027 4,835,000$   2040

15,585,000   2028 5,080,000     2041

6,170,000     2029 5,345,000     2042

1,010,000     2030 5,615,000     2043

1,015,000     2031 5,905,000     2044

1,105,000     2032 6,210,000     2045

1,175,000     2033 6,525,000     2046

1,240,000     2034 6,860,000     2047

1,325,000     2035 7,215,000     2048

1,395,000     2036 7,585,000     2049

1,480,000     2037 7,970,000     2050

1,570,000     2038 8,380,000     2051

4,600,000     2039
 

(Interest to accrue from Delivery Date) 
 
REDEMPTION . . . The District reserves the right, at its option, to redeem Bonds having stated maturities on and after February 15, 
20___, in whole or in part in principal amounts of $5,000 or any integral multiple thereof, on February 15, 20___ or any date 
thereafter, at the par value thereof plus accrued interest to the date of redemption (see “THE BONDS – Optional Redemption”).  
If two or more serial bonds of consecutive maturities are combined into one or more "term" Bonds (the "Term Bonds") by the 
Underwriters, such Term Bonds will be subject to mandatory sinking fund redemption in accordance with provisions of the Order 
(see "THE BONDS – Mandatory Sinking Fund Redemption"). 
 
(1) CUSIP® is a registered trademark of the American Bankers Association. CUSIP Global Services (CGS) is managed on 

behalf of the American Bankers Association by FactSet Research Systems Inc. Copyright© 2026 CUSIP Global Services. 
All rights reserved. CUSIP® data herein is provided by CUSIP Global Services. This data is not intended to create a 
database and does not serve in any way as a substitute for the CGS database. CUSIP® numbers are provided for 
convenience of reference only.  None of the District, the Municipal Advisor, or the Underwriters take any responsibility for 
the accuracy of such numbers.  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
__________ 
*  Preliminary, subject to change. 
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USE OF INFORMATION IN THE OFFICIAL STATEMENT  
 
For purposes of compliance with Rule 15c2-12 of the United States Securities and Exchange Commission. as amended and in effect on the date of 
this Preliminary Official Statement (the "Rule"), this document constitutes an "Official Statement" of the District with respect to the Bonds that has 
been "deemed final" by the District as of its date except for the omission of no more than the information permitted by the Rule. 
 
This document, when further supplemented by adding information specifying the interest rates and certain other information relating to the Bonds, 
shall constitute a "final official statement" of the District with respect to the Bonds, as such term is defined in the Rule. 
 
No dealer, broker, salesman or other person has been authorized by the District or the Underwriters to give any information, or to make any 
representations other than those contained in this Official Statement, and, if given or made, such other information or representations must not be 
relied upon as having been authorized by the District or the Underwriters.  This Official Statement does not constitute an offer to sell Bonds in any 
jurisdiction to any person to whom it is unlawful to make such offer in such jurisdiction. 
 
Certain information set forth herein has been obtained from the District and other sources which are believed to be reliable but is not guaranteed as 
to accuracy or completeness, and is not to be construed as a representation by the Municipal Advisor or the Underwriters.  Any information and 
expressions of opinion herein contained are subject to change without notice, and neither the delivery of this Official Statement nor any sale made 
hereunder shall, under any circumstances, create any implication that there has been no change in the affairs of the District or other matters 
described herein since the date hereof.  See "APPENDIX D - THE PERMANENT SCHOOL FUND GUARANTEE PROGRAM - PSF Continuing 
Disclosure Undertaking" and "CONTINUING DISCLOSURE INFORMATION" for a description of the undertakings of the Texas Education 
Agency (the "TEA") and the District, respectively, to provide certain information on a continuing basis. 
 
The Underwriters have provided the following sentence for inclusion in this Official Statement.  The Underwriters have reviewed the information in 
this Official Statement pursuant to their respective responsibilities to investors under federal securities laws, but the Underwriters do not guarantee 
the accuracy or completeness of such information. 
 
The cover page contains certain information for general reference only and is not intended as a summary of this offering.  Investors should read the 
entire Official Statement, including all schedules and appendices attached hereto, to obtain information essential to making an informed investment 
decision. 
 
IN CONNECTION WITH THE OFFERING OF THE BONDS, THE UNDERWRITERS MAY OVER-ALLOT OR EFFECT TRANSACTIONS 
WHICH STABILIZE OR MAINTAIN THE MARKET PRICES OF THE BONDS AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE 
PREVAIL IN THE OPEN MARKET.  SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME. 
 
NONE OF THE DISTRICT, ITS MUNICIPAL ADVISOR, OR THE UNDERWRITERS MAKE ANY REPRESENTATION OR WARRANTY WITH 
RESPECT TO THE INFORMATION CONTAINED IN THIS OFFICIAL STATEMENT REGARDING THE DEPOSITORY TRUST COMPANY 
("DTC") OR ITS BOOK-ENTRY ONLY SYSTEM DESCRIBED UNDER "THE BONDS – BOOK-ENTRY-ONLY SYSTEM" OR THE AFFAIRS 
OF THE TEA DESCRIBED IN "APPENDIX D - THE PERMANENT SCHOOL FUND GUARANTEE PROGRAM," AS SUCH INFORMATION 
HAS BEEN PROVIDED BY THE DTC AND THE TEA, RESPECTIVELY. 
 
THE BONDS ARE EXEMPT FROM REGISTRATION WITH THE SECURITIES AND EXCHANGE COMMISSION AND CONSEQUENTLY 
HAVE NOT BEEN REGISTERED THEREWITH.  THE REGISTRATION, QUALIFICATION, OR EXEMPTION OF THE BONDS IN 
ACCORDANCE WITH APPLICABLE SECURITIES LAW PROVISIONS OF THE JURISDICTIONS IN WHICH THE BONDS HAVE BEEN 
REGISTERED, QUALIFIED, OR EXEMPTED SHOULD NOT BE REGARDED AS A RECOMMENDATION THEREOF. 
 
THIS OFFICIAL STATEMENT CONTAINS "FORWARD LOOKING" STATEMENTS WITHIN THE MEANING OF SECTION 21E OF THE 
SECURITIES EXCHANGE ACT OF 1934, AS AMENDED. SUCH STATEMENTS MAY INVOLVE KNOWN AND UNKNOWN RISKS, 
UNCERTAINTIES AND OTHER FACTORS WHICH MAY CAUSE THE ACTUAL RESULTS, PERFORMANCE AND ACHIEVEMENTS TO 
BE DIFFERENT FROM THE FUTURE RESULTS, PERFORMANCE AND ACHIEVEMENTS EXPRESSED OR IMPLIED BY SUCH 
FORWARD-LOOKING STATEMENTS. INVESTORS ARE CAUTIONED THAT THE ACTUAL RESULTS COULD DIFFER MATERIALLY 
FROM THOSE SET FORTH IN THE FORWARD LOOKING STATEMENTS. SEE "FORWARD-LOOKING STATEMENTS" HEREIN. 
 
References to web site addresses presented herein are for informational purposes only and may be in the form of a hyperlink solely for the reader’s 
convenience. Unless specified otherwise, such web sites and the information or links contained therein are not incorporated into, and are not part of, 
this offering document. 
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OFFICIAL STATEMENT SUMMARY 
 

This summary is subject in all respects to the more complete information and definitions contained or incorporated in this Official Statement.  The offering 
of the Bonds to potential investors is made only by means of this entire Official Statement.  No person is authorized to detach this summary from this 
Official Statement or to otherwise use it without the entire Official Statement. 
 

THE DISTRICT .....................................  The District is a political subdivision located in Tarrant County, Texas.  The District is approximately 
88.22 square miles in area (see "INTRODUCTION – Description of the District"). 

 

THE BONDS ..........................................  The $120,905,000* Unlimited Tax School Building Bonds, Series 2026 (the "Bonds") are issued as serial bonds 
maturing on February 15 in the years 2027 through 2051, inclusive, unless the underwriters of the Bonds identified 
on the cover page hereof (the "Underwriters") designate two or more consecutive maturities as one or more "Term 
Bonds" (see "THE BONDS "). 

 

PAYMENT OF INTEREST  .....................  Interest on the Bonds accrues from the Delivery Date and is payable initially on February 15, 2027 and each 
August 15 and February 15 thereafter until maturity or prior redemption (see "THE BONDS - Description of the 
Bonds" and "THE BONDS – Optional Redemption").   

 

AUTHORITY FOR ISSUANCE................  The Bonds are issued by the Arlington Independent School District (the "District") pursuant to the Constitution 
and general laws of the State of Texas (the "State" or "Texas"), including Sections 45.001 and 45.003(b)(1) of the 
Texas Education Code, as amended, Chapter 1371, Texas Government Code, as amended (“Chapter 1371”), and 
an election held in the District on May 2, 2026, and an order (the "Bond Order") adopted by the Board of Trustees 
(the "Board") of the District on July 30, 2026 in which the Board delegated to an officer of the District (the "Pricing 
Officer") authority to complete the sale of the Bonds through the execution of a "Pricing Certificate" (the Bond 
Order and the Pricing Certificate are jointly referred to as the "Order"). The Bonds are direct and voted obligations 
of the District, payable from an annual ad valorem tax levied, without legal limitation as to rate or amount, on all 
taxable property located within the District, as provided in the Order (see "THE BONDS - Authority for 
Issuance").  

 

SECURITY FOR THE BONDS ................  The Bonds constitute direct obligations of the District, payable from a continuing direct annual ad valorem tax 
levied by the District, without legal limit as to rate or amount, on all taxable property within the District.  
Additionally, the District has received conditional approval for the payment of the Bonds to be guaranteed 
by the corpus of the Permanent School Fund of Texas (see "THE BONDS - Security and Source of Payment").  

 

OPTIONAL REDEMPTION ...................  The District reserves the right, at its option, to redeem Bonds having stated maturities on and after February 15, 
20__, in whole or in part in principal amounts of $5,000 or any integral multiple thereof, on February 15, 20__or 
any date thereafter, at the par value thereof plus accrued interest to the date of redemption.   

MANDATORY SINKING FUND 
REDEMPTION .......................................  If two or more serial bonds of consecutive maturities are combined into one or more "term" Bonds (the "Term 

Bonds") by the Underwriters, such Term Bonds will be subject to mandatory sinking fund redemption in 
accordance with provisions of the Order (see "THE BONDS - Optional Redemption").   

 

TAX EXEMPTION .................................  In the opinion of Bond Counsel, the interest on the Bonds will be excludable from gross income for federal income 
tax purposes under statutes, regulations, published rulings and court decisions existing on the date thereof, subject 
to the matters described under the caption "TAX MATTERS" herein, including the alternative minimum tax 
imposed on corporations. 

 

USE OF PROCEEDS ..............................  Proceeds from the sale of the Bonds will be used for the purpose of (i) designing, constructing, renovating, 
improving, upgrading, updating, modernizing, acquiring, and equipping school facilities (and any necessary or 
related removal of existing facilities), the purchase of the necessary sites for school facilities, and the purchase of 
new school buses and security devices for school buses, (ii) acquiring, updating, improving, modernizing, and 
installing technology for school facilities (including hardware and software); and (iii) pay the costs associated with 
the issuance of the Bonds. 

 

RATINGS  ..............................................  The Bonds are rated "AAA" by S&P Global Ratings ("S&P") and "Aaa" by Moody’s Investors 
Service, Inc. ("Moody’s") by virtue of the guarantee of the Permanent School Fund of the State of 
Texas. The Bonds and the currently outstanding debt of the District are rated "AA" by S&P and "Aa1" 
by Moody’s without regard to credit enhancement. See "OTHER INFORMATION - Ratings" and 
"APPENDIX D - THE PERMANENT SCHOOL FUND GUARANTEE PROGRAM". 

 
BOOK-ENTRY-ONLY SYSTEM ...........  The definitive Bonds will be initially registered and delivered only to Cede & Co., the nominee of DTC pursuant to 

the Book-Entry-Only System described herein. Beneficial ownership of the Bonds may be acquired in 
denominations of $5,000 of principal or integral multiples thereof.  No physical delivery of the Bonds will be made 
to the beneficial owners thereof.  Principal of, premium, if any, and interest on the Bonds will be payable by the 
Paying Agent/Registrar to Cede & Co., which will make distribution of the amounts so paid to the participating 
members of DTC for subsequent payment to the beneficial owners of the Bonds (see "THE BONDS - Book-
Entry-Only System") 

 

PAYMENT RECORD .....................  The District has never defaulted in payment of its tax supported debt. 
*  Preliminary, subject to change. 
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SELECTED FINANCIAL INFORMATION 
 
 

Fiscal Per Capita Tax Per Capita Ratio of Tax

Year Estimated Taxable Taxable Supported Debt Tax Supported Debt % of

Ended District Assessed Assessed Outstanding Supported to Taxable Total Tax

June 30 Population (1) Valuation (2) Valuation at End of Year (3) Debt Assessed Valuation Collections

2022 382,720 33,355,504,880$ 87,154$   1,185,949,956$ 3,099$     3.56% 99.39%

2023 374,988 36,472,920,150   97,264     1,225,554,956   3,268       3.36% 98.89%

2024 369,205 39,111,811,903   105,935   1,160,400,000   3,143       2.97% 99.17%

2025 368,611 41,031,858,393   111,315   1,114,270,000   3,023       2.72% 98.68%

2026 368,611 39,909,010,302   108,269   1,257,220,000   (4) 3,411       3.15% 91.58% (5)

 
____________ 
(1)  Source: The District. 
(2)  As reported by the Tarrant Appraisal District on the District’s annual State Property Tax Reports. Such values are subject to change 

during the ensuing year. 
(3)  Does not include interest accreted on outstanding capital appreciation bonds.  
(4)  Includes the Bonds. Preliminary, subject to change.  
(5) Unaudited.   
 
 

GENERAL FUND CONSOLIDATED STATEMENT SUMMARY 
 

2026(1) 2025 2024 2023 2022 2021

Beginning Balance 270,225,621$ 270,225,621$ 268,715,478$ 296,632,292$ 244,496,048$ 222,384,766$ 

Total Revenue 606,332,629   590,592,995   612,568,463   587,356,787   608,505,360   576,744,391   

Total Expenditures 686,085,976   634,126,124   613,007,525   543,645,263   558,813,000   547,417,185   

Other Financing Sources (Uses) 65,053,957     43,533,129     1,949,205       (71,628,338)    2,443,884       (7,215,924)      

Ending Balance 255,526,231$ 270,225,621$ 270,225,621$ 268,715,478$ 296,632,292$ 244,496,048$ 

For Fiscal Year Ended 

 
____________ 
(1) Unaudited.  
 

 
 

For additional information regarding the District, please contact: 
 

Norberto Rivas George Williford Erick Macha

Chief Financial Officer Managing Director Managing Director

Arlington Independent School District or Hilltop Securities Inc. or Hilltop Securities Inc. 

690 East Lamar Blvd 717 North Harwood, Suite 3400 717 North Harwood, Suite 3400

Arlington, Texas  76011 Dallas, Texas  75201 Dallas, Texas  75201

(682) 867-7243 (214) 953-8705 (214) 953-4033  
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DISTRICT OFFICIALS, STAFF AND CONSULTANTS 
ELECTED OFFICIALS 
 

Board of Trustees Length of Service Term Expires Occupation
Sarah McMurrough 4 Years 2027 Literacy Coach
    President 
Leanne Haynes 3 Years 2029 Girl Scout Unit Manager
    Vice President  
Brooklyn Richardson 3 Years 2029 Youth & Children Ministry Director 
    Secretary
Melody Fowler 7 Years 2027 Teacher, Higher Education
    Board Member
Larry Mike 2 Year 2027 Attorney
    Board Member
David Wilbanks 6 Years 2028 Business Consultant 
    Board Member
Justin Chapa 8 Years 2028 Attorney 
    Board Member  
 
SELECTED ADMINISTRATIVE STAFF 

Length of Total
Service with School District

Name Position the District Service
Dr. Matt Smith Superintendent 2 Years 27 Years
Dr. Jennifer Collins Deputy Superintendent 2 Years 27 Years
Dr. Priscilla Dilley Chief Academic Officer 2 Months 20+ Years
Norberto Rivas Chief Financial Officer 18 Months 16 Years
Dr. Michael Hill Chief Operations Officer 21 Years 28 Years
Kelly Horn Assistant Superintendent of Facility Services 9 Years 21 Years
Dr. Natalie Lopez Assistant Superintendent of Research and Accountability 9 Years 20 Years
Dr. Christi Buel Assistant Superintendent of Academic Services 11 Years 31 Years
Kyle Berger Chief Technology Officer 8 Months 20+ Years
Scott Kahl Chief Human Resources Officer 11 Years 11 Years
Aaron Perales Executive Director of Family and Community Engagement 30 Years 31 Years
Corey Robinson Executive Director of Facility Services 16 Years 16 Years
Bridget Lewis Executive Director of Financial Services 6 Years 27 Years
David Lewis Executive Director of Food & Nutrition Services 12 Years 12 Years
Dolloess Johnson Executive Director of Human Resources 9 Years 9 Years
Dr. Shahveer Dhalla Executive Director of School Leadership 21 Years 21 Years
Dr. Theodore Jarchow Executive Director of School Leadership 9 Years 27 Years
Dr. Stephanie Lee Executive Director of School Leadership 13 Years 28 Years
Dr. Claudia Morales Executive Director of School Leadership 14 Years 31 Years
Grayson Toperzer Executive Director of School Leadership 12 Years 30 Years
Dr. Shelly Osten Executive Director of School Leadership 16 Years 20 Years
Patty Bustamante Executive Director of Specialized Learning Services 8 Years 28 Years
Barry Fox Executive Director of Transformational Learning 12 Years 23 Years

 
CONSULTANTS AND ADVISORS 
 
Independent Auditors ........................................................................................................................................... Whitley Penn, LLP 
 Fort Worth, Texas 
 
Bond Counsel .............................................................................................................................. McCall, Parkhurst & Horton L.L.P. 
 Dallas, Texas 
 
Municipal Advisor ........................................................................................................................................... Hilltop Securities Inc. 
 Dallas, Texas 
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PRELIMINARY OFFICIAL STATEMENT 
RELATING TO 

 
$120,905,000* 

ARLINGTON INDEPENDENT SCHOOL DISTRICT 
UNLIMITED TAX SCHOOL BUILDING BONDS, SERIES 2026 

 
INTRODUCTION 

 
This Official Statement, which includes the Appendices hereto, provides certain information regarding the issuance of $120,905,000* 
Arlington Independent School District Unlimited Tax School Building Bonds, Series 2026 (the "Bonds"). Capitalized terms used in this 
Official Statement have the same meanings assigned to such terms in the Order (hereinafter defined) authorizing the issuance and sale of 
the Bonds, except as otherwise indicated herein. 
 
There follows in this Official Statement descriptions of the Bonds and certain information regarding the Arlington Independent School 
District (the "District") and its finances. All descriptions of documents contained herein are only summaries and are qualified in their 
entirety by reference to each such document.  Copies of such documents may be obtained from the District's Municipal Advisor, Hilltop 
Securities Inc. ("HilltopSecurities"), Dallas, Texas. 
 
This Official Statement speaks only as of its date and the information contained herein is subject to change. A copy of the final Official 
Statement will be submitted to the Municipal Securities Rulemaking Board and will be available through its Electronic Municipal Market 
Access ("EMMA") system. See "CONTINUING DISCLOSURE INFORMATION" for information regarding the EMMA system and for 
a description of the District’s undertaking to provide certain information on a continuing basis. 
 
DESCRIPTION OF THE DISTRICT . . . The District is a political subdivision located in Tarrant County, Texas.  The District is governed by a 
seven-member Board of Trustees (the "Board"), the members of which serve staggered three-year terms with elections being held in May of 
each year.  Policy-making and supervisory functions are the responsibility of, and are vested in, the Board.  The Board delegates 
administrative responsibilities to the Superintendent of Schools who is the chief administrative officer of the District. Support services are 
supplied by consultants and advisors.  The District covers approximately 88.22 square miles in Tarrant County, encompassing the City of 
Arlington, the Town of Pantego, the City of Dalworthington Gardens, and the Tarrant County portion of the City of Grand Prairie.  For 
additional information regarding the District, see "Appendix A – General Information Regarding the District." 

 
 

THE BONDS 
 

DESCRIPTION OF THE BONDS  . . . The Bonds will be dated September 15, 2026. The Bonds will accrue interest from the Delivery Date, and 
such interest is payable initially on February 15, 2027 and on each August 15 and February 15 thereafter, until stated maturity or prior 
redemption.  The Bonds will mature on the dates, in the principal amounts, and will bear interest at the rates set forth on page 2 of this 
Official Statement, and such interest will be calculated on the basis of a 360-day year consisting of twelve 30-day months.  Interest on the 
Bonds is payable to the registered owner appearing on the bond registration books of the Paying Agent/Registrar, initially U.S. Bank 
Trust Company, National Association, Irving, Texas, on the Record Date (as defined below) and such interest shall be paid by the Paying 
Agent/Registrar (i) by check sent United States Mail, first class postage prepaid, to the address of the registered owner  recorded in the 
bond register or (ii) by such other method, acceptable to the Paying Agent/Registrar, requested by, and at the risk and expense of, the 
registered owner.  The principal of the Bonds is payable at stated maturity or upon prior redemption, upon their presentation and 
surrender to the Paying Agent/Registrar; provided, however, that so long as Cede & Co. (or other DTC nominee) is the registered owner 
of the Bonds, all payments will be made as described under "THE BONDS - Book-Entry-Only System" herein.  If the date for the 
payment of the principal of or interest on the Bonds shall be a Saturday, Sunday, a legal holiday, or a day when banking institutions in 
the city where the designated corporate office of the Paying Agent/Registrar is located are authorized by law or executive order to close, 
then the date for such payment shall be the next succeeding day which is not such a Saturday, Sunday, legal holiday, or day when 
banking institutions are authorized to close; and payment on such date shall have the same force and effect as if made on the original date 
payment was due.  
 

The Bonds will be issued only in fully registered form and will be initially registered and delivered only to Cede & Co., the nominee of 
The Depository Trust Company, New York, New York ("DTC") pursuant to the Book-Entry-Only System described herein.  The Bonds 
will be issued in denominations of $5,000 of principal amount or any integral thereof within a stated maturity. No physical delivery of 
the Bonds will be made to the beneficial owners thereof. The principal of and interest on the Bonds will be payable by the Paying 
Agent/Registrar to Cede & Co., which will make distribution of the amounts so paid to the participating members of DTC for subsequent 
payment to the beneficial owners of the Bonds.  See "THE BONDS - Book-Entry-Only System" herein. 
 
 
 
___________ 
* Preliminary, subject to change.  
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PURPOSE . . . Proceeds from the sale of the Bonds will be used for the purpose of (i) designing, constructing, renovating, improving, 
upgrading, updating, modernizing, acquiring, and equipping school facilities (and any necessary or related removal of existing facilities), the 
purchase of the necessary sites for school facilities, and the purchase of new school buses and security devices for school buses, (ii) 
acquiring, updating, improving, modernizing, and installing technology for school facilities (including hardware and software); and (iii) pay 
the costs associated with the issuance of the Bonds. 
 
AUTHORITY FOR ISSUANCE . . . The Bonds are issued and the tax levied for their payment pursuant to authority conferred by the 
Constitution and the laws of the State of Texas, including Sections 45.001 and 45.003(b)(1), Texas Education Code, as amended, Chapter 
1371, the Order passed by the Board on July 30, 2026 the ("Bond Order") in which the Board delegated to an officer of the District (the 
"Pricing Officer") authority to complete the sale of the Bonds through the execution of a "Pricing Certificate" (the Bond Order and the 
Pricing Certificate are jointly referred to as the "Order"), and bond referendums approved by a majority of the participating voters of the 
District at an election held on May 2, 2026 (the "Election").  The Bonds represent the first issuance of bonds approved at the Election.  
See "TABLE 10 – Authorized But Unissued Unlimited Tax Bonds." 
 
SECURITY AND SOURCE OF PAYMENT . . . All taxable property within the District is subject to a continuing direct annual ad valorem tax 
levied by the District, without legal limit as to rate or amount, sufficient to provide for the payment of principal of and interest on the 
Bonds.  See "STATE AND LOCAL FUNDING OF SCHOOL DISTRICTS IN TEXAS" and "CURRENT PUBLIC SCHOOL FINANCE 
SYSTEM" herein.  
 
OPTIONAL REDEMPTION . . . The District reserves the right, at its option, to redeem Bonds having stated maturities on and after February 
15, 20__, in whole or in part in principal amounts of $5,000 or any integral multiple thereof, on February 15, 20__ or any date thereafter, 
at the par value thereof plus accrued interest to the date of redemption.  If less than all of the Bonds are to be redeemed, the District may 
select the maturities of the Bonds to be redeemed.  If less than all the Bonds of any maturity are to be redeemed, the Paying 
Agent/Registrar (or DTC while the Bonds are in Book-Entry-Only form) shall determine by lot the Bonds, or portions thereof, within 
such maturity to be redeemed.   
 
MANDATORY SINKING FUND REDEMPTION …If two or more serial bonds of consecutive maturities are combined into one or more "term" 
Bonds (the "Term Bonds") by the Underwriters, such Term Bonds will be subject to mandatory sinking fund redemption in accordance 
with provisions of the Order and such information will be included in the final official statement.  
 
NOTICE OF REDEMPTION AND DTC NOTICES . . . Not less than 30 days prior to a redemption date for the Bonds, the District shall cause a 
notice of redemption to be sent by United States mail, first class, postage prepaid, to the registered owners of the Bonds to be redeemed, 
in whole or in part, at the address of the registered owner appearing on the registration books of the Paying Agent/Registrar at the close 
of business on the business day next preceding the date of mailing such notice.  ANY NOTICE SO MAILED SHALL BE 
CONCLUSIVELY PRESUMED TO HAVE BEEN DULY GIVEN, WHETHER OR NOT THE REGISTERED OWNER RECEIVES 
SUCH NOTICE. NOTICE HAVING BEEN SO GIVEN AND THE FUNDS NECESSARY TO REDEEM SUCH BONDS HAVING 
BEEN PROVIDED, THE BONDS CALLED FOR REDEMPTION SHALL BECOME DUE AND PAYABLE ON THE SPECIFIED 
REDEMPTION DATE, AND NOTWITHSTANDING THAT ANY BOND OR PORTION THEREOF HAS NOT BEEN 
SURRENDERED FOR PAYMENT, INTEREST ON SUCH BOND OR PORTION THEREOF SHALL CEASE TO ACCRUE. 
 
In the Order, the District reserves the right, in the case of an optional redemption, to give notice of its election or direction to redeem 
Bonds conditioned upon the occurrence of subsequent events. Such notice may state (i) that the redemption is conditioned upon the 
deposit of moneys and/or authorized securities, in an amount equal to the amount necessary to effect the redemption, with the Paying 
Agent/Registrar, or such other entity as may be authorized by law, no later than the redemption date, or (ii) that the District retains the 
right to rescind such notice at any time prior to the scheduled redemption date if the District delivers a certificate of the District to the 
Paying Agent/Registrar instructing the Paying Agent/Registrar to rescind the redemption notice, and such notice and redemption shall be 
of no effect if such moneys and/or authorized securities are not so deposited or if the notice is rescinded. The Paying Agent/Registrar 
shall give prompt notice of any such rescission of a conditional notice of redemption to the affected Owners. Any Bonds subject to 
conditional redemption which redemption notice has been rescinded shall remain Outstanding, and the rescission of such redemption 
shall not constitute an Event of Default. 
 
Further, in the case of a conditional redemption, the failure of the District to make moneys and/or authorized securities available 
in part or in whole on or before the redemption date shall not constitute an event of default. 
 
The Paying Agent/Registrar and the District, so long as a Book-Entry-Only System is used for the Bonds, will send any notice of 
redemption, notice of proposed amendment to the Order or other notices with respect to the Bonds only to DTC.  Any failure by DTC to 
advise any DTC participant, or of any DTC participant or indirect participant to notify the beneficial owner, shall not affect the validity 
of the redemption of the Bonds called for redemption or any other action premised or any such notice.  Redemption of portions of the 
Bonds by the District will reduce the outstanding principal amount of such Bonds held by DTC.  In such event, DTC may implement, 
through its Book-Entry-Only System, a redemption of such Bonds held for the account of DTC participants in accordance with its rules 
or other agreements with DTC participants and then DTC participants and indirect participants may implement a redemption of such 
Bonds from the beneficial owners.  Any such selection of Bonds to be redeemed will not be governed by the Order and will not be 
conducted by the District or the Paying Agent/Registrar.  Neither the District nor the Paying Agent/Registrar will have any responsibility 
to DTC participants, indirect participants or the persons for whom DTC participants act as nominees, with respect to the payments on the 
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Bonds or the providing of notice to DTC participants, indirect participants, or beneficial owners of the selection of portions of the Bonds 
for redemption.  See "THE BONDS - Book-Entry-Only System" herein. 
 
DEFEASANCE . . .  The Order provides for the defeasance of the Bonds when payment of the principal amount of the Bonds plus interest 
accrued on the Bonds to their due date (whether such due date be by reason of stated maturity, redemption or otherwise), is provided by 
irrevocably depositing with or making available to a paying agent, or other authorized escrow agent, in trust  (1) money in an amount 
sufficient to make such payment and/or (2) Government Securities, that will mature as to principal and interest in such amounts and at 
such times to insure the availability, without reinvestment, of sufficient money to make such payment, and all necessary and proper fees, 
compensation and expenses of the paying agent for the Bonds, and thereafter the District will have no further responsibility with respect 
to amounts available to such paying agent (or other financial institution permitted by applicable law) for the payment of such defeased 
Bonds, including any insufficiency therein caused by the failure of such paying agent (or other financial institution permitted by 
applicable law) to receive payment when due on the Government Securities.  The District has additionally reserved the right, subject to 
satisfying the requirements of (1) and (2) above, to substitute other Government Securities originally deposited, to reinvest the uninvested 
moneys on deposit for such defeasance and to withdraw for the benefit of the District moneys in excess of the amount required for such 
defeasance.  The Order provides that "Defeasance Securities" any securities or obligations now or hereafter authorized by State law that 
may be used to defease obligations such as the Bonds. Current State law provides that the following obligations may be used to defease 
obligations such as the Bonds: (a) direct, noncallable obligations of the United States of America, including obligations that are 
unconditionally guaranteed by the United States of America, (b) noncallable obligations of an agency or instrumentality of the United 
States of America, including obligations that are unconditionally guaranteed or insured by the agency or instrumentality and that, on the 
date of their acquisition or purchase by the District, are rated as to investment quality by a nationally recognized investment rating firm 
not less than AAA or its equivalent, and (c) noncallable obligations of a state or an agency or a county, municipality, or other political 
subdivision of a state that have been refunded and that are rated as to investment quality by a nationally recognized investment rating 
firm not less than AAA or its equivalent. The Pricing Officer may restrict such Defeased Securities as deemed appropriate. There is no 
assurance that the current law will not be changed in a manner which would permit investments other than those described above to be 
made with amounts deposited to defease the Bonds.  Because the Order does not contractually limit such investments, registered owners 
will be deemed to have consented to defeasance with such other investments, notwithstanding the fact that such investments may not be 
of the same investment quality as those currently permitted under State law. There is no assurance that the ratings for U.S. Treasury 
securities used for defeasance purposes or that for any other Defeasance Security will be maintained at any particular rating category. 
 
Upon such deposit as described above, such Bonds shall no longer be regarded to be outstanding or unpaid.  Provided, however, the 
District has reserved the option, to be exercised at the time of the defeasance of the Bonds, to call for redemption at an earlier date those 
Bonds which have been defeased to their maturity date, if the District (i) in the proceedings providing for the firm banking and financial 
arrangements, expressly reserves the right to call the Bonds for redemption, (ii) gives notice of the reservation of that right to the owners 
of the Bonds immediately following the making of the firm banking and financial arrangements, and (iii) directs that notice of the 
reservation be included in any redemption notices that it authorizes.  After firm banking and financial arrangements for the discharge and 
final payment of the Bonds have been made as described above, all rights of the District to initiate proceedings to take any other action 
amending the terms of the Bonds are extinguished. 
 
Upon defeasance, such defeased Bonds shall no longer be regarded to be Outstanding or unpaid and the Bonds will no longer be 
guaranteed by the Texas Permanent School Fund. 
 
AMENDMENTS. . . The District may amend the Order without the consent of or notice to any registered owners of the Bonds in any 
manner not detrimental to the interests of such registered owners, including the curing of any ambiguity, inconsistency, or formal defect 
or omission therein. In addition, the District may, with the consent of holders who own in the aggregate a majority of the principal 
amount of the Bonds then Outstanding, amend, add to, or rescind any of the provisions of the Order; provided that, without the consent of 
all holders of Outstanding Bonds, no such amendment, addition, or rescission shall (1) extend the time or times of payment of the 
principal of and interest on the Bonds, reduce the principal amount thereof, the redemption price of the Bonds, or the rate of interest 
thereon, or in any other way modify the terms of payment of the principal or interest on the Bonds, (2) give any preference to any Bond 
over any other Bond, or (3) reduce the aggregate principal amount of Bonds required to be held by Holders for consent to any such 
amendment, addition, or rescission. 
 
BOOK-ENTRY-ONLY SYSTEM . . . This section describes how ownership of the Bonds is to be transferred and how the principal of, 
premium, if any, and interest on the Bonds are to be paid to and credited by The Depository Trust Company ("DTC"), New York, New 
York, while the Bonds are registered in its nominee name.  The information in this section concerning DTC and the Book-Entry-Only 
System has been provided by DTC for use in disclosure documents such as this Official Statement.  The District and the Underwriters 
believe the source of such information to be reliable, but take no responsibility for the accuracy or completeness thereof. 
 
The District and the Underwriters cannot and do not give any assurance that (1) DTC will distribute payments of debt service on the 
Bonds or any notices, to DTC Participants, (2) DTC Participants or others will distribute debt service payments paid to DTC or its 
nominee (as the registered owner of the Bonds) or any notices, to the Beneficial Owners, or that they will do so on a timely basis, or (3) 
DTC will serve and act in the manner described in this Official Statement.  The current rules applicable to DTC are on file with the 
Securities and Exchange Commission, and the current procedures of DTC to be followed in dealing with DTC Participants are on file 
with DTC. 
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The Depository Trust Company ("DTC"), New York, New York, will act as securities depository for the Bonds. The Bonds will be 
issued as fully-registered Bonds registered in the name of Cede & Co. (DTC’s partnership nominee) or such other name as may be 
requested by an authorized representative of DTC. One fully-registered Bond certificate will be issued for each maturity of the Bonds, 
each in the aggregate principal amount of such maturity, and will be deposited with DTC.  
 
DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the New York Banking Law, a 
"banking organization" within the meaning of the New York Banking Law, a member of the Federal Reserve System, a "clearing 
corporation" within the meaning of the New York Uniform Commercial Code, and a "clearing agency" registered pursuant to the 
provisions of Section 17A of the Securities Exchange Act of 1934. DTC holds and provides asset servicing for over 3.5 million issues of 
U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money market instruments (from over 100 countries) that 
DTC’s participants ("Direct Participants") deposit with DTC. DTC also facilitates the post-trade settlement among Direct Participants of 
sales and other securities transactions in deposited securities, through electronic computerized book-entry transfers and pledges between 
Direct Participants’ accounts. This eliminates the need for physical movement of securities certificates. Direct Participants include both 
U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing corporations, and certain other organizations. DTC is a 
wholly-owned subsidiary of The Depository Trust & Clearing Corporation ("DTCC"). DTCC is the holding company for DTC, National 
Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which are registered clearing agencies. DTCC is owned 
by the users of its regulated subsidiaries. Access to the DTC system is also available to others such as both U.S. and non-U.S. securities 
brokers and dealers, banks, trust companies, and clearing corporations that clear through or maintain a custodial relationship with a 
Direct Participant, either directly or indirectly ("Indirect Participants"). DTC has a S&P Global Ratings rating of AA+. The DTC Rules 
applicable to its Participants are on file with the Securities and Exchange Commission. More information about DTC can be found at 
www.dtcc.com. 
 
Purchases of Bonds under the DTC system must be made by or through Direct Participants, which will receive a credit for the Bonds on 
DTC’s records. The ownership interest of each actual purchaser of each Bond ("Beneficial Owner") is in turn to be recorded on the Direct 
and Indirect Participants’ records. Beneficial Owners will not receive written confirmation from DTC of their purchase. Beneficial 
Owners are, however, expected to receive written confirmations providing details of the transaction, as well as periodic statements of 
their holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of 
ownership interests in the Bonds are to be accomplished by entries made on the books of Direct and Indirect Participants acting on behalf 
of Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership interests in Bonds, except in the event 
that use of the book-entry system for the Bonds is discontinued. 
 
To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the name of DTC’s partnership 
nominee, Cede & Co., or such other name as may be requested by an authorized representative of DTC. The deposit of Bonds with DTC 
and their registration in the name of Cede & Co. or such other DTC nominee do not effect any change in beneficial ownership. DTC has 
no knowledge of the actual Beneficial Owners of the Bonds; DTC’s records reflect only the identity of the Direct Participants to whose 
accounts such Bonds are credited, which may or may not be the Beneficial Owners. The Direct and Indirect Participants will remain 
responsible for keeping account of their holdings on behalf of their customers.  
 
Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect Participants, and by 
Direct Participants and Indirect Participants to Beneficial Owners will be governed by arrangements among them, subject to any statutory 
or regulatory requirements as may be in effect from time to time. Beneficial Owners of Bonds may wish to take certain steps to augment 
the transmission to them of notices of significant events with respect to the Bonds, such as redemptions, tenders, defaults, and proposed 
amendments to the Bond documents. For example, Beneficial Owners of Bonds may wish to ascertain that the nominee holding the 
Bonds for their benefit has agreed to obtain and transmit notices to Beneficial Owners. In the alternative, Beneficial Owners may wish to 
provide their names and addresses to the registrar and request that copies of notices be provided directly to them.  
 
Redemption notices shall be sent to DTC. If less than all of the Bonds within a maturity are being redeemed, DTC's practice is to 
determine by lot the amount of the interest of each Direct Participant in such maturity to be redeemed. 
 
Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to Bonds unless authorized by a Direct 
Participant in accordance with DTC’s MMI Procedures. Under its usual procedures, DTC mails an Omnibus Proxy to the District as soon 
as possible after the record date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to 
whose accounts Bonds are credited on the record date (identified in a listing attached to the Omnibus Proxy).  
 
All payments on the Bonds will be made to Cede & Co., or such other nominee as may be requested by an authorized representative of 
DTC. DTC’s practice is to credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detail information from 
the District or the Paying Agent/Registrar, on payable date in accordance with their respective holdings shown on DTC’s records. 
Payments by Participants to Beneficial Owners will be governed by standing instructions and customary practices, as is the case with 
Bonds held for the accounts of customers in bearer form or registered in "street name," and will be the responsibility of such Participant 
and not of DTC, the Paying Agent/Registrar, or the District, subject to any statutory or regulatory requirements as may be in effect from 
time to time. All payments to Cede & Co. (or such other nominee as may be requested by an authorized representative of DTC) are the 
responsibility of the District or the Paying Agent/Registrar, disbursement of such payments to Direct Participants will be the 
responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be the responsibility of Direct and Indirect 
Participants.  
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DTC may discontinue providing its services as depository with respect to the Bonds at any time by giving reasonable notice to the 
District or the Paying Agent/Registrar. Under such circumstances, in the event that a successor depository is not obtained, Bond 
certificates are required to be printed and delivered.  
 
The District may decide to discontinue use of the system of book-entry-only transfers through DTC (or a successor securities depository). 
In that event, Bond certificates will be printed and delivered to DTC. 
 
Effect of Termination of Book-Entry-Only System.  In the event that the Book-Entry-Only System is discontinued, printed certificates 
will be issued to the holders and the Bonds will be subject to transfer, exchange and registration provisions as set forth in the Order and 
summarized under "THE BONDS - Transfer, Exchange and Registration" below. 
 
Use of Certain Terms in Other Sections of this Official Statement.  In reading this Official Statement it should be understood that 
while the Bonds are in the Book-Entry-Only System, references in other sections of this Official Statement to registered owners should 
be read to include the person for which the Participant acquires an interest in the Bonds, but (i) all rights of ownership must be exercised 
through DTC and the Book-Entry-Only System, and (ii) except as described above, notices that are to be given to registered owners 
under the Order will be given only to DTC. 
 
PAYING AGENT/REGISTRAR . . . The initial Paying Agent/Registrar is U.S. Bank Trust Company, National Association, Irving, Texas.  In 
the Order, the District retains the right to replace the Paying Agent/Registrar.  The District covenants to maintain and provide a Paying 
Agent/Registrar at all times until the Bonds are duly paid, and any successor Paying Agent/Registrar shall be a bank or trust company or 
other entity duly qualified and legally authorized to serve as and perform the duties and services of Paying Agent/Registrar for the Bonds. 
 Upon any change in the Paying Agent/Registrar for the Bonds, the District agrees to promptly cause a written notice thereof to be sent to 
each registered owner of the Bonds by United States mail, first class, postage prepaid, which notice shall also give the address of the new 
Paying Agent/Registrar.  
 
In the event the Book-Entry-Only System should be discontinued, interest on the Bonds will be payable to the registered owner appearing 
on the bond registration books of the Paying Agent/Registrar on the Record Date (as defined below) and such interest shall be paid by the 
Paying Agent/Registrar (i) by check sent United States Mail, first class postage prepaid, to the address of the registered owner recorded in 
the bond register or (ii) by such other method, acceptable to the Paying Agent/Registrar, requested by, and at the risk and expense of, the 
registered owner.  The principal of the Bonds is payable at maturity or redemption, upon their presentation and surrender to the Paying 
Agent/Registrar.  If the date for the payment of the principal of or interest on the Bonds shall be a Saturday, Sunday, a legal holiday, or a 
day when banking institutions in the city where the designated corporate office of the Paying Agent/Registrar is located is authorized by 
law or executive order to close, then the date for such payment shall be the next succeeding day which is not such a Saturday, Sunday, 
legal holiday, or day when banking institutions are authorized to close; and payment on such date shall have the same force and effect as 
if made on the original date payment was due.  So long as Cede & Co. is the registered owner of the Bonds, payments of the principal 
and interest on the Bonds will be made as described in "THE BONDS – Book-Entry-Only System." 
 
TRANSFER, EXCHANGE AND REGISTRATION . . . In the event the Book-Entry-Only System should be discontinued, printed Bond 
certificates will be delivered to registered owners and thereafter the Bonds may be transferred and exchanged on the registration books of 
the Paying Agent/Registrar only upon presentation and surrender of such printed certificates to the Paying Agent/Registrar and such 
transfer or exchange shall be without expense or service charge to the registered owner, except for any tax or other governmental charges 
required to be paid with respect to such registration, exchange and transfer.  Bonds may be assigned by the execution of an assignment 
form on the respective Bonds or by other instrument of transfer and assignment acceptable to the Paying Agent/Registrar. New Bonds 
will be delivered by the Paying Agent/Registrar, in lieu of the Bonds being transferred or exchanged, at the designated office of the 
Paying Agent/Registrar, or sent by United States mail, first class, postage prepaid, to the new registered owner or his designee. To the 
extent possible, new Bonds issued in an exchange or transfer of Bonds will be delivered to the registered owner or assignee of the 
registered owner in not more than three business days after the receipt of the Bonds to be canceled, and the written instrument of transfer 
or request for exchange duly executed by the registered owner or his duly authorized agent, in form satisfactory to the Paying 
Agent/Registrar.  New Bonds registered and delivered in an exchange or transfer shall be in any integral multiple of $5,000 for any one 
maturity and for a like aggregate principal amount as the Bonds surrendered for exchange or transfer.  See "THE BONDS - Book-Entry-
Only System" herein for a description of the system to be utilized initially in regard to ownership and transferability of the Bonds.  
Neither the District nor the Paying Agent/Registrar shall be required to transfer or exchange any Bond or any portion thereof of a Bond 
called for redemption prior to maturity, within 45 days prior to its redemption date; provided, however, such limitation on transfer or 
exchange shall not be applicable to a transfer or exchange by the registered owner of the uncalled balance of a Bond called for 
redemption in part. 
 
RECORD DATE FOR INTEREST PAYMENT . . . The record date ("Record Date") for the interest payable on the Bonds on any interest 
payment date means the close of business on the last business day of the preceding month. 
 
In the event of a non-payment of interest on a scheduled payment date, and for 30 days thereafter, a new record date for such interest 
payment (a "Special Record Date") will be established by the Paying Agent/Registrar, if and when funds for the payment of such interest 
have been received from the District.  Notice of the Special Record Date and of the scheduled payment date of the past due interest 
(which shall be 15 days after the Special Record Date) shall be sent at least five business days prior to the Special Record Date by United 
States mail, first class postage prepaid, to the address of each registered owner of a Bond appearing on the registration books of the 
Paying Agent/Registrar at the close of business on the last business day next preceding the date of mailing of such notice. 
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BONDHOLDERS’ REMEDIES . . . The Order does not establish specific events of default with respect to the Bonds. If the District defaults 
in the payment of principal or interest on the Bonds when due, or defaults in the observation or performance of any other covenants, 
conditions, or obligations set forth in the Order, the registered owners may seek a writ of mandamus to compel District officials to carry 
out their legally imposed duties with respect to the Bonds, if there is no other available remedy at law to compel performance of the 
Bonds or the Order covenants and the District's obligations are not uncertain or disputed.  The issuance of a writ of mandamus is 
controlled by equitable principles, and rests with the discretion of the court, but may not be arbitrarily refused.  There is no acceleration 
of maturity of the Bonds in the event of default and, consequently, the remedy of mandamus may have to be relied upon from year to 
year.  The Order does not provide for the appointment of a trustee to represent the interest of the registered owners upon any failure of 
the District to perform in accordance with the terms of the Order, or upon any other condition and accordingly all legal actions to enforce 
such remedies would have to be undertaken at the initiative of, and be financed by, the registered owners.  The Texas Supreme Court 
ruled in Tooke v. City of Mexia, 197 S.W.3d 325 (Tex. 2006), that a waiver of sovereign immunity in a contractual dispute must be 
provided for by statute in "clear and unambiguous" language. Chapter 1371, Texas Government Code, which pertains to the issuance of 
public securities such as the District, permits the District to waive sovereign immunity in the proceedings authorizing its bonds, but in 
connection with the issuance of the Bonds, the District has not waived sovereign immunity as permitted by Chapter 1371, and therefore, 
Bondholders may not be able to bring such a suit against the District for breach of the Bonds or Order covenants in the absence of 
District action. Even if a judgment against the District could be obtained, it could not be enforced by direct levy and execution against the 
District's property.  Further, the registered owners cannot themselves foreclose on property within the District or sell property within the 
District to enforce the tax lien on taxable property to pay the principal of and interest on the Bonds.  Furthermore, the District is eligible 
to seek relief from its creditors under Chapter 9 of the U.S. Bankruptcy Code ("Chapter 9").  Although Chapter 9 provides for the 
recognition of a security interest represented by a specifically pledged source of revenues, the pledge of ad valorem taxes in support of a 
general obligation of a bankrupt entity is not specifically recognized as a security interest under Chapter 9.  Chapter 9 also includes an 
automatic stay provision that would prohibit, without Bankruptcy Court approval, the prosecution of any other legal action by creditors or 
Bondholders of an entity which has sought protection under Chapter 9.  Therefore, should the District avail itself of Chapter 9 protection 
from creditors, the ability to enforce would be subject to the approval of the Bankruptcy Court (which could require that the action be 
heard in Bankruptcy Court instead of another federal or state court); and the Bankruptcy Code provides for broad discretionary powers of 
a Bankruptcy Court in administering any proceeding brought before it.  The opinion of Bond Counsel will note that all opinions relative 
to the enforceability of the Bonds are qualified with respect to the customary rights of debtors relative to their creditors and may be 
limited by general principles of equity which permit the exercise of judicial discretion and by governmental immunity. See "Appendix D 
- THE PERMANENT SCHOOL FUND GUARANTEE PROGRAM" herein for a description of the procedures to be followed for 
payment of the Bonds by the Permanent School Fund in the event the District fails to make a payment on the Bonds when due.   
 
SOURCES AND USES OF PROCEEDS . . . The proceeds from the sale of the Bonds will be applied approximately as follows: 
 

Sources of Funds

    Par Amount of Bonds -$                     

    Net Reoffering Premium -                       
Total Sources of Funds -$                     

Uses of Funds

     Deposit to Project Fund -$                     

     Deposit to Interest and Sinking Fund -                       

     Underwriters' Discount -                       

     Cost of Issuance -                       
Total Uses of Funds -$                     
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THE PERMANENT SCHOOL FUND GUARANTEE PROGRAM 
 
Subject to satisfying certain conditions, the payment of the Bonds will be guaranteed by the corpus of the Permanent School Fund of the 
State of Texas. In the event of default, registered owners will receive all payments due on the Bonds from the Permanent School Fund, 
and the Charter District Bond Guarantee Reserve would be the first source to pay debt service if a charter school was unable to make 
such payment. See "Appendix D - THE PERMANENT SCHOOL FUND GUARANTEE PROGRAM" for pertinent information 
regarding the Permanent School Fund Guarantee Program. The disclosure regarding the Permanent School Fund Guarantee Program in 
Appendix D is incorporated herein and made a part hereof for all purposes. 
 

STATE AND LOCAL FUNDING OF SCHOOL DISTRICTS IN TEXAS 
 

LITIGATION RELATING TO THE TEXAS PUBLIC SCHOOL FINANCE SYSTEM . . .On seven occasions in the last thirty years, the Texas 
Supreme Court (the “Court”) has issued decisions assessing the constitutionality of the Texas public school finance system (the “Finance 
System”).  The litigation has primarily focused on whether the Finance System, as amended by the Texas Legislature (the “Legislature”) 
from time to time (i) met the requirements of article VII, section 1 of the Texas Constitution, which requires the Legislature to “establish 
and make suitable provision for the support and maintenance of an efficient system of public free schools,” or (ii) imposed a statewide ad 
valorem tax in violation of article VIII, section 1-e of the Texas Constitution because the statutory limit on property taxes levied by 
school districts for maintenance and operation purposes had allegedly denied school districts meaningful discretion in setting their tax 
rates.  In response to the Court’s previous decisions, the Legislature enacted multiple laws that made substantive changes in the way the 
Finance System is funded in efforts to address the prior decisions declaring the Finance System unconstitutional.   

On May 13, 2016, the Court issued its opinion in the most recent school finance litigation, Morath v. The Texas Taxpayer & Student 
Fairness Coal., 490 S.W.3d 826 (Tex. 2016) (“Morath I”).  The plaintiffs and intervenors in the case had alleged that the Finance 
System, as modified by the Legislature in part in response to prior decisions of the Court, violated article VII, section 1 and article VIII, 
section 1-e of the Texas Constitution.  In its opinion, the Court held that “[d]espite the imperfections of the current school funding 
regime, it meets minimum constitutional requirements.”  The Court also noted that: 

Lawmakers decide if laws pass, and judges decide if those laws pass muster. But our lenient standard of review in 
this policy-laden area counsels modesty. The judicial role is not to second-guess whether our system is optimal, but 
whether it is constitutional. Our Byzantine school funding “system” is undeniably imperfect, with immense room for 
improvement. But it satisfies minimum constitutional requirements. 

CURRENT LITIGATION RELATING TO THE TEXAS PUBLIC SCHOOL FINANCE SYSTEM . . . On July 22, 2026, Midland Independent School 
District filed a suit in a district court of Travis County, Texas, styled Midland Independent School District, et al. v. Mike Morath, 
Commissioner of Education, et al. (Cause No. TBD), against Mike Morath, in his official capacity as Commissioner of Education, and 
the State of Texas (“Morath II”). Morath II is an original action for declaratory judgment and challenges the constitutionality of the 
Finance System. 

The District is not a party to this litigation, and at this time, the District is reviewing the same. The District can make no representations 
or predictions concerning the outcome of this litigation or the effect, if any, that this litigation may have on the Finance System, or on the 
District’s financial condition, revenues, or operations. See “CURRENT PUBLIC SCHOOL FINANCE SYSTEM” and “TAX RATE 
LIMITATIONS” herein. 

POSSIBLE EFFECTS OF CHANGES IN LAW ON DISTRICT BONDS . . . The Court’s decision in Morath I upheld the constitutionality of the 
Finance System but noted that the Finance System was “undeniably imperfect”.  While not compelled by the Morath I decision to reform 
the Finance System, the Legislature could enact future changes to the Finance System.  Any such changes could benefit or be a detriment 
to the District.  If the Legislature enacts future changes to, or fails adequately to fund the Finance System, or if changes in circumstances 
otherwise provide grounds for a challenge, the Finance System could be challenged again in the future.  In its 1995 opinion in Edgewood 
Independent School District v. Meno, 917 S.W.2d 717 (Tex. 1995), the Court stated that any future determination of unconstitutionality 
“would not, however, affect the district’s authority to levy the taxes necessary to retire previously issued bonds, but would instead require 
the Legislature to cure the system’s unconstitutionality in a way that is consistent with the Contract Clauses of the U.S. and Texas 
Constitutions” (collectively, the “Contract Clauses”), which prohibit the enactment of laws that impair prior obligations of contracts.   
 
Although, as a matter of law, the Bonds, upon issuance and delivery, will be entitled to the protections afforded previously existing 
contractual obligations under the Contract Clauses, the District can make no representations or predictions concerning the effect of future 
legislation, or any litigation that may be associated with such legislation, on the District’s financial condition, revenues or operations. 
While the enactment of future legislation to address school funding in Texas could adversely affect the financial condition, revenues or 
operations of the District, the District does not anticipate that the security for payment of the Bonds, specifically, the District’s obligation 
to levy an unlimited debt service tax and any Permanent School Fund guarantee of the Bonds would be adversely affected by any such 
legislation (see "CURRENT PUBLIC SCHOOL FINANCE SYSTEM" herein). 
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CURRENT PUBLIC SCHOOL FINANCE SYSTEM 

 
OVERVIEW 

The following language constitutes only a summary of the Finance System as it is currently structured. The information contained under the 
captions “CURRENT PUBLIC SCHOOL FINANCE SYSTEM” and “TAX RATE LIMITATIONS” is subject to change and only reflects 
the District’s understanding based on information available to the District as of the date of this Official Statement. Voter approval of 
constitutional amendments submitted to the voters at an election held on November 4, 2025 are noted below. See “– 2025 Legislative 
Session,” below. For a more complete description of school finance and fiscal management in the State, reference is made to Chapters 43 
through 49 of the Texas Education Code, as amended. Additionally, prospective investors are encouraged to review the Property Tax  rates. 
 
Local funding for school districts is derived from collections of ad valorem taxes levied on property located within each school district’s 
boundaries. School districts are authorized to levy two types of property taxes: (i) a maintenance and operations (“M&O”) tax to pay current 
expenses and (ii) an interest and sinking fund (“I&S”) tax to pay debt service on bonds. School districts are prohibited from levying an M&O 
tax at a rate intended to create a surplus in M&O tax revenues to pay the school district’s debt service. Current law also requires school 
districts to demonstrate their ability to pay debt service on outstanding bonded indebtedness through the levy of an I&S tax at a rate not to 
exceed $0.50 per $100 of taxable value at the time bonds are issued. Once bonds are issued, however, school districts generally may levy an 
I&S tax sufficient to pay debt service on such bonds unlimited as to rate or amount (see “TAX RATE LIMITATIONS – I&S Tax Rate 
Limitations” herein). Because property values vary widely among school districts, the amount of local funding generated by school districts 
with the same I&S tax rate and M&O tax rate is also subject to wide variation; however, the public school finance funding formulas are 
designed to generally equalize local funding generated by a school district’s M&O tax rate. 
 
2025 LEGISLATIVE SESSION 

The regular session of the 89th Texas Legislature commenced on January 14, 2025 and adjourned on June 2, 2025 (the “89th Regular 
Session”). The Legislature meets in regular session in odd numbered years for 140 days. When the Legislature is not in session, the Governor 
of Texas (the “Governor”) may call one or more special sessions, at the Governor’s discretion, each lasting no more than 30 days, and for 
which the Governor sets the agenda (any such special sessions, together with the 89th Regular Session, are collectively referred to herein as 
the “2025 Legislative Session”). The Governor has called and the Legislature has concluded two special sessions since the conclusion of the 
89th Regular Session. 
 
During the 89th Regular Session, the Legislature adopted a general appropriations act and legislation affecting the Finance System and ad 
valorem taxation procedures and exemptions, and investments, among other legislation affecting school districts and the administrative 
agencies that oversee school districts. Legislation passed by both houses of the Legislature, signed by the Governor and approved by voters at 
a statewide election held on November 4, 2025 increased: (1) the State mandated general homestead exemption of the appraised value for all 
homesteads from $100,000 to $140,000, (2) the additional exemption on the residence homesteads of those at least sixty-five (65) years of 
age or older and the disabled from $10,000 to $60,000, and (3) the exemption for tangible personal property used in the “production of 
income” from $2,500 to $125,000. Additionally, both houses of the Legislature passed and the Governor signed legislation that authorized 
roughly $8.5 billion in funding for public schools and provides districts with a $55 per-student increase to their base funding beginning 
September 1, 2025, as well as provide districts with additional funding for teacher and staff salaries, educator preparation, special education, 
safety requirements and early childhood learning. Finally, legislation passed by the Legislature and signed into law by the Governor creates 
an education savings account program (commonly referred to as vouchers) for students that attend private schools or home school. The 
legislation became effective September 1, 2025, when the State fiscal biennium began, though families will not receive ESA funds until the 
2026-2027 school year. The amount spent for purposes of the program for the 2025-2027 biennium may not exceed $1 billion. Beginning on 
September 1, 2027, the legislation requires the Legislature to reappropriate funds for the program for each subsequent State fiscal biennium. 
Such program could impact attendance in the District by incentivizing students to homeschool or attend private schools, which could 
negatively affect the District’s attendance based funding. The District is still in the process of reviewing legislation passed during the 89th 
Regular Session and cannot make any representations as to the full impact of such legislation. 
 
LOCAL FUNDING FOR SCHOOL DISTRICTS 
 
A school district's M&O tax rate is composed of two distinct parts: the “Tier One Tax Rate,” which is the local M&O tax rate required for a 
school district to receive any part of the basic level of State funding (referred to herein as “Tier One”) under the Foundation School Program, 
as further described below, and the “Enrichment Tax Rate,” which is any local M&O tax effort in excess of its Tier One Tax Rate. The 
Formulas for the State Compression Percentage and Maximum Compressed Tax Rate (each as described below) are designed to compress 
M&O tax rates in response to year-over-year increases in property values across the State and within a school district, respectively. The 
discussion in this subcaption “- Local Funding for School Districts” is generally intended to describe funding provisions applicable to all 
school districts; however, there are distinctions in the funding formulas for school districts that generate local M&O tax revenues in excess of 
the school districts' funding entitlements. Such distinctions are discussed under the subcaption “– Local Revenue Level in Excess of 
Entitlement” herein.  
 
State Compression Percentage. The “State Compression Percentage” or “SCP” is a statutorily-defined percentage of the rate of $1.00 per 
$100 that is used to determine a school district’s Maximum Compressed Tax Rate (described below). The SCP is the lesser of three 
alternative calculations: (i) 93% or a lower percentage set by appropriation for a school year; (ii) a percentage determined by formula if the 
estimated total taxable property value of the State (as submitted annually to the Legislature by the State Comptroller) has increased by at least 
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2.5% over the prior year; and (iii) the prior year SCP. For any year, the maximum SCP is 93%. For the State fiscal year ending in 2026, the 
SCP is set at 63.22%. For the State fiscal year ending in 2027, the SCP is set at 62.54%. 
 
Maximum Compressed Tax Rate. The “Maximum Compressed Tax Rate” or the “MCR” is the tax rate per $100 of valuation of taxable 
property at which a school district must levy its Tier One Tax Rate (described below) to receive the full amount of the Tier One funding to 
which the school district is entitled. The MCR is equal to the lesser of two alternative calculations: (1) the “State Compression Percentage” 
(as discussed above) multiplied by $1.00; or (2) a percentage determined by formula if the school district experienced a year-over-year 
increase in property value of at least 2.5% (if the increase in property value is less than 2.5%, then MCR is equal to the prior year MCR). 
However, each year the TEA shall evaluate the MCR for each school district in the State, and for any given year, if a school district's MCR is 
calculated to be less than 90% of any other school district's MCR for the current year, then the school district's MCR is instead equal to the 
school district's prior year MCR, until TEA determines that the difference between the school district's MCR and any other school district's 
MCR is not more than 10%. These compression formulas are intended to more closely equalize local generation of Tier One funding among 
districts with disparate tax bases and generally reduce the Tier One Tax Rates of school districts as property values increase. During the 2025 
Legislative Sessions, the Legislature took action to reduce the maximum MCR for the 2025-2026 school year, establishing $0.6322 as the 
maximum rate and $0.5689 as the floor. For the 2026-2027 school year, the MCR was established with $0.6254 as the maximum rate and 
$0.5628 as the floor. 
 
In calculating and making available school districts' MCRs for the 2025 2026 school year, the TEA calculated and made available the rates as 
if the increase in the residence homestead exemption under Section 1-b(c), Article VIII, Texas Constitution, as proposed by the 89th 
Legislature, Regular Session, 2025, took effect. Such calculation for the 2025-2026 school year expires September 1, 2026. Pursuant to voter 
approval at a Statewide election held on November 4, 2025, (1) the residential homestead exemption under Section 1-b(c), Article VIII, 
Texas Constitution was increased from $100,000 to $140,000, and (2) the additional exemption on the residence homesteads of those at least 
sixty-five (65) years of age and the disabled under Section 1-b(c), Article VIII, Texas Constitution was increased from $10,000 to $60,000. 
Both constitutional amendments took effect for the tax year beginning January 1, 2025. 
 
Tier One Tax Rate. A school district's Tier One Tax Rate is defined as a school district's M&O tax rate levied that does not exceed the school 
district's MCR. 
 
Enrichment Tax Rate. The Enrichment Tax Rate is the number of cents a school district levies for M&O in excess of the Tier One Tax Rate, 
up to an additional $0.17. The Enrichment Tax Rate is divided into two components: (i) “Golden Pennies” which are the first $0.08 of tax 
effort in excess of a school district's Tier One Tax Rate; and (ii) “Copper Pennies” which are the next $0.09 in excess of a school district's 
Tier One Tax Rate plus Golden Pennies. School districts may levy an Enrichment Tax Rate at a level of their choice, subject to the 
limitations described under “TAX RATE LIMITATIONS - Public Hearing and Voter Approval Tax Rate.” However, to levy any of the 
Enrichment Tax Rate in a given year, a school district must levy a Tier One Tax Rate equal to the school district's MCR for such year. 
Additionally, a school district’s levy of Copper Pennies is subject to compression if the guaranteed yield (i.e., the guaranteed level of local 
tax revenue and State aid generated for each cent of tax effort) of Copper Pennies is increased from one year to the next (see “CURRENT 
PUBLIC SCHOOL FINANCE SYSTEM – State Funding for School Districts – Tier Two”). 
 
STATE FUNDING FOR SCHOOL DISTRICTS 

State funding for school districts is provided through the two-tiered Foundation School Program, which guarantees certain levels of 
funding for school districts in the State. School districts are entitled to a legislatively appropriated guaranteed yield on their Tier One Tax 
Rate and Enrichment Tax Rate. When a school district’s Tier One Tax Rate and Enrichment Tax Rate generate tax revenues at a level 
below the respective entitlement, the State will provide “Tier One” funding or “Tier Two” funding, respectively, to fund the difference 
between the school district’s entitlements and the actual M&O revenues generated by the school district’s respective M&O tax rates. 

The first level of funding, Tier One, is the basic level of funding guaranteed to all school districts based on a school district’s Tier One 
Tax Rate. Tier One funding may then be “enriched” with Tier Two funding. Tier Two provides a guaranteed entitlement for each cent of 
a school district’s Enrichment Tax Rate, allowing a school district to increase or decrease its Enrichment Tax Rate to supplement Tier 
One funding at a level of the school district’s own choice. While Tier One funding may be used for the payment of debt service (except 
for school districts subject to the recapture provisions of Chapter 49 of the Texas Education Code, as amended (see “– Local Revenue 
Level In Excess of Entitlement”), and in some instances is required to be used for that purpose (see “TAX RATE LIMITATIONS – I&S 
Tax Rate Limitations” herein), Tier Two funding may not be used for the payment of debt service or capital outlay. 

The Finance System also provides an Existing Debt Allotment (“EDA”) to subsidize debt service on eligible outstanding school district 
bonds, an Instructional Facilities Allotment (“IFA”) to subsidize debt service on newly issued bonds, and a New Instructional Facilities 
Allotment (“NIFA”) to subsidize operational expenses associated with the opening of a new instructional facility. IFA primarily 
addresses the debt service needs of property-poor school districts.  

Tier One and Tier Two allotments represent the State’s share of the cost of M&O expenses of school districts, with local M&O taxes 
representing the school district’s local share. EDA and IFA allotments supplement a school district’s local I&S taxes levied for debt 
service on eligible bonds issued to construct, acquire and improve facilities, provided that a school district qualifies for such funding and 
that the Legislature makes sufficient appropriations to fund the allotments for a State fiscal biennium. Tier One and Tier Two allotments 
and existing EDA and IFA allotments are generally required to be funded each year by the State Legislature. 
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Tier One. Tier One funding is the basic level of funding guaranteed to a school district, consisting of a State-appropriated baseline level 
of funding (the “Basic Allotment”) for each student in “Average Daily Attendance” (being generally calculated as the sum of student 
attendance, other than students in average daily attendance who do not reside in the district and are enrolled in a full-time virtual 
program, for each State-mandated day of instruction divided by the number of State-mandated days of instruction, defined herein as 
“ADA”). The Basic Allotment is revised downward if a school district’s Tier One Tax Rate is less than the State-determined threshold. 
The Basic Allotment is supplemented by additional State funds, allotted based upon unique school district characteristics and 
demographics of students in ADA, to make up most of a school district’s Tier One entitlement under the Foundation School Program. 

The Basic Allotment for a school district with a Tier One Tax rate equal to the school district's MCR, is $6,160 plus the guaranteed yield 
increment adjustment (the “GYIA”) for each student in ADA and is revised downward for a school district with a Tier One Tax Rate 
lower than the school district's MCR. The GYIA is established by October 1 of each even-numbered year for the subsequent biennium. 
For the 2026-27 biennium, the GYIA is set at $55. The Basic Allotment is then supplemented for all school districts by various weights 
to account for differences among school districts and their student populations. Such additional allotments include, but are not limited to, 
increased funds for students in ADA who: (i) attend a qualified special education program, (ii) are diagnosed with dyslexia or a related 
disorder, (iii) are economically disadvantaged, or (iv) have limited English language proficiency. Additional allotments to mitigate 
differences among school districts include, but are not limited to: (i) a transportation allotment for mileage associated with transporting 
students who reside two miles or more from their home campus, (ii) a fast growth allotment (for school districts in the top 25% of 
enrollment growth relative to other school districts), (iii) a college, career and military readiness allotment to further the State's goal of 
increasing the number of students who attain a post-secondary education or workforce credential, and (iv) a teacher compensation 
incentive allotment to increase teacher retention in disadvantaged or rural school districts. A school district's total Tier One funding, 
divided by the school district's Basic Allotment, is a school district's measure of students in “Weighted Average Daily Attendance” 
(“WADA”), which serves to calculate Tier Two funding. 

The fast growth allotment weights are 0.48 for districts in the top 40% of school districts for growth, 0.33 for districts in the middle 30% 
of school districts for growth and 0.18 for districts in the bottom 30% of school districts for growth. The fast growth allotment is limited 
to $320 million for each year of the 2026-2027 state fiscal biennium. 

Beginning with the 2026-2027 fiscal biennium, school districts will also receive an annual allotment of $106 per enrolled student. The 
funds under this allotment may only be used for specific operational costs related to transportation, hiring retired teachers, providing 
health insurance and employee benefits and paying for payroll taxes, contributions and other costs related to member contributions under 
the Teacher Retirement System of Texas, utilities, and property and casualty insurance. 

Tier Two. Tier Two supplements Tier One funding and provides two levels of enrichment with different guaranteed yields (i.e., Golden 
Pennies and Copper Pennies) depending on the school district's Enrichment Tax Rate. Golden Pennies generate a guaranteed yield equal 
to the Basic Allotment multiplied by 0.02084. For the 2026-2027 State fiscal biennium, school districts are guaranteed a yield on each 
Golden Penny levied of $129.52 per student in WADA. Copper Pennies generate a guaranteed yield per student in WADA equal to the 
school district's Basic Allotment multiplied by 0.008. For the 2026-2027 State fiscal biennium, school districts are guaranteed a yield on 
each Copper Penny levied of $49.72 per student in WADA. 

Existing Debt Allotment, Instruction Facilities Allotment, and New Instructional Facilities Allotment. The Foundation School Program 
also includes facilities funding components consisting of the IFA and the EDA, subject to legislative appropriation each State fiscal 
biennium. To the extent funded for a biennium, these programs assist school districts in funding facilities by, generally, equalizing a 
school district's I&S tax effort. The IFA guarantees each awarded school district a specified amount per student (the “IFA Yield”) in 
State and local funds for each cent of I&S tax levied to pay the principal of and interest on eligible bonds issued to construct, acquire, 
renovate or improve instructional facilities. The IFA Yield has been $35 since the program first began in 1997. New awards of IFA are 
only available if appropriated funds are allocated for such purpose by the Legislature. To receive an IFA award, in years where new IFA 
awards are available, a school district must apply to the Education Commissioner in accordance with rules adopted by the TEA before 
issuing the bonds to be paid with IFA State assistance. The total amount of debt service assistance over a biennium for which a school 
district may be awarded is limited to the lesser of (1) the actual debt service payments made by the school district in the biennium in 
which the bonds are issued; or (2) the greater of (a) $100,000 or (b) $250 multiplied by the number of students in ADA. The IFA is also 
available for lease- purchase agreements and refunding bonds meeting certain prescribed conditions. Once a school district receives an 
IFA award for bonds, it is entitled to continue receiving State assistance for such bonds without reapplying to the Education 
Commissioner. A school district may use additional state aid received from an IFA award only to pay the principal of and interest on the 
bonds for which the district received the aid. The guaranteed level of State and local funds per student per cent of local tax effort 
applicable to the bonds may not be reduced below the level provided for the year in which the bonds were issued. For the 2026-2027 
State fiscal biennium, the Legislature did not appropriate any funds for new IFA awards; however, awards previously granted in years the 
Legislature did appropriate funds for new IFA awards will continue to be funded.  

State financial assistance is provided for certain existing eligible debt issued by school districts through the EDA program. The EDA 
guaranteed yield (the “EDA Yield”) is the lesser of (i) $40 per student in ADA or a greater amount for any year provided by 
appropriation; or (ii) the amount that would result in a total additional EDA of $60 million more than the EDA to which school districts 
would have been entitled to if the EDA Yield were $35. The portion of a school district's local debt service rate that qualifies for EDA 
assistance is limited to the first $0.29 of its I&S tax rate (or a greater amount for any year provided by appropriation by the Legislature). 
In general, a school district's bonds are eligible for EDA assistance if (i) the school district made payments on the bonds during the final 
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fiscal year of the preceding State fiscal biennium, or (ii) the school district levied taxes to pay the principal of and interest on the bonds 
for that fiscal year. Each biennium, access to EDA funding is determined by the debt service taxes collected in the final year of the 
preceding biennium. A school district may not receive EDA funding for the principal and interest on a series of otherwise eligible bonds 
for which the school district receives IFA funding. 

Since future-year IFA awards were not funded by the Legislature for the 2026-2027 State fiscal biennium and debt service assistance on 
school district bonds that are not yet eligible for EDA is not available, debt service payments during the 2026-2027 State fiscal biennium 
on new bonds issued by school districts in the 2026-2027 State fiscal biennium to construct, acquire and improve facilities must be 
funded solely from local I&S taxes, except to the extent the bonds of a school district are eligible for hold-harmless funding from the 
State for local tax revenue lost as a result of an increase in the mandatory homestead exemption. See “State Funding for School Districts - 
Tax Rate and Funding Equity” below.” 

A school district may also qualify for a NIFA allotment, which provides assistance to school districts for operational expenses associated 
with opening new instructional facilities, or a renovated portion of an instructional facility to be used for the first time to provide high-
cost and undersubscribed career and technology education programs, as determined by the Commissioner. In the 89th Regular Session, 
the Legislature appropriated funds in the amount of $150,000,000 for each fiscal year of the 2026-2027 State fiscal biennium for NIFA 
allotments. 

Tax Rate and Funding Equity. The Education Commissioner may proportionally reduce the amount of funding a school district receives 
under the Foundation School Program and the ADA calculation if the school district operates on a calendar that provides less than the 
State-mandated minimum instruction time in a school year. The Education Commissioner may also adjust a school district's ADA as it 
relates to State funding where disaster, flood, extreme weather or other calamity has a significant effect on a school district's attendance. 

For the 2026-2027 school year, school districts will be held harmless and entitled to additional state aid to the extent that state and local 
revenue used to service eligible debt is less than the state and local revenue that would have been available to the district under state law 
providing for state aid to districts to account for increases in the general residence homestead exemption and the elderly or disabled tax 
ceiling, if any increase in a residence homestead exemption under the Texas Constitution, and any additional limitation on tax increases 
under the elderly or disabled tax ceiling had not occurred. 

LOCAL REVENUE LEVEL IN EXCESS OF ENTITLEMENT 

A school district that has sufficient property wealth per student in ADA to generate local revenues on the school district’s Tier One Tax 
Rate and Copper Pennies in excess of the school district’s respective funding entitlements (a "Chapter 49 school district"), is subject to 
the local revenue reduction provisions contained in Chapter 49 of Texas Education Code, as amended ("Chapter 49"). Additionally, in 
years in which the amount of State funds appropriated specifically excludes the amount necessary to provide the guaranteed yield for 
Golden Pennies, local revenues generated on a school district’s Golden Pennies in excess of the school district’s respective funding 
entitlement are subject to the local revenue reduction provisions of Chapter 49. To reduce local revenue in excess of entitlement, Chapter 
49 school districts are generally subject to a process known as "recapture," which requires a Chapter 49 school district to exercise certain 
options to remit local M&O tax revenues collected in excess of the Chapter 49 school district’s funding entitlements to the State (for 
redistribution to other school districts) or otherwise expending the respective M&O tax revenues for the benefit of students in school 
districts that are not Chapter 49 school districts, as described in the subcaption "—Options for Local Revenue Levels in Excess of 
Entitlement," below. Chapter 49 school districts receive their allocable share of funds distributed from the constitutionally-prescribed 
Available School Fund, but are generally not eligible to receive State aid under the Foundation School Program, although they may 
continue to receive State funds for certain competitive grants and certain programs that remain outside the Foundation School Program. 
 
Recapture is measured by the "local revenue level" (being the M&O tax revenues generated in a school district) in excess of the 
entitlements appropriated by the State Legislature each fiscal biennium. Therefore, school districts are guaranteed that recapture will not 
reduce revenue below their statutory entitlement. 
 
Options for Local Revenue Levels in Excess of Entitlement. Under Chapter 49, a school district has six (6) options to reduce local 
revenues to a level that does not exceed the school district’s respective entitlements: (1) a school district may consolidate by agreement 
with one or more school districts to form a consolidated school district; all property and debt of the consolidating school districts vest in 
the consolidated school district; (2) a school district may detach property from its territory for annexation by a property-poor school 
district; (3) a school district may purchase attendance credits from the State; (4) a school district may contract to educate nonresident 
students from a property-poor school district by sending money directly to one or more property-poor school districts; (5) a school 
district may execute an agreement to provide students of one or more other school districts with career and technology education through 
a program designated as an area program for career and technology education; or (6) a school district may consolidate by agreement with 
one or more school districts to form a consolidated taxing school district solely to levy and distribute either M&O taxes or both M&O 
taxes and I&S taxes. A Chapter 49 school district may also exercise any combination of these remedies. Options (3), (4) and (6) require 
prior approval by the Chapter 49 school district’s voters. A district that enters into an agreement to exercise an option to reduce the 
district’s local revenue level in excess of entitlement under options (3), (4), or (5) for the 2025-2026 school year and that has not 
previously held an election to exercise said options may request and may receive approval from the Commissioner to delay the date of 
the election otherwise required to be ordered before September 1. The Commissioner shall set a date by which each district that receives 
approval to delay an election must order the election and requires the Commissioner, not later than the 2026-2027 school year, to order 
detachment and annexation of district property or consolidation as necessary to reduce the district's excess local revenue to the level 
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established by law for a district that receives approval to delay an election and subsequently fails to hold the election or does not receive 
voter approval at the election. A district that receives approval of a request to delay the date of an election shall pay for credit purchased 
in equal monthly payments as determined by the Commissioner beginning March 15, 2026, and ending August 15, 2026. Alternatively, 
the district may pay for credit purchased with one lump sum payment made not later than August 15, 2026, provided that the district 
notifies the Commissioner of the district's election to pay through a lump sum not later than March 15, 2026. 
 
Furthermore, a school district may not adopt a tax rate until its effective local revenue level is at or below the level that would produce its 
guaranteed entitlement under the Foundation School Program. If a school district fails to exercise a permitted option, the Education 
Commissioner must reduce the school district’s local revenue level to the level that would produce the school district’s guaranteed 
entitlement, by detaching certain types of property from the school district and annexing the property to a property-poor school district 
or, if necessary, consolidate the school district with a property-poor school district. Provisions governing detachment and annexation of 
taxable property by the Education Commissioner do not provide for assumption of any of the transferring school district’s existing debt. 

CURRENT PUBLIC SCHOOL FINANCE SYSTEM AS APPLIED TO THE DISTRICT 
 

For the 2026-2027 fiscal year, the District was designated as an "excess local revenue" district by the TEA. As a district with local 
revenue in excess of the maximum permitted level, the District has elected to reduce its wealth per student by purchasing attendance 
credits from the State in order to transfer revenue from its excess property wealth. 
 
A district’s "excess local revenue" must be tested for each future school year and, if it exceeds the maximum permitted level, the District 
must reduce its wealth per student by exercising one of the permitted wealth equalization options. Accordingly, if the District’s wealth 
per student should continue to exceed the maximum permitted value in future school years, it may be required each year to exercise one 
or more of the wealth reduction options. If the District were to consolidate (or consolidate its tax base for all purposes) with a property-
poor district, the outstanding debt of each district could become payable from the consolidated district’s combined property tax base, and 
the District’s ratio of taxable property to debt could become diluted. If the District were to detach property voluntarily, a portion of its 
outstanding debt (including the Bonds) could be assumed by the district to which the property is annexed, in which case timely payment 
of the Bonds could become dependent in part on the financial performance of the annexing district. 
 
For a detailed discussion of State funding for school districts, see "CURRENT PUBLIC SCHOOL FINANCE SYSTEM – State Funding 
for School Districts" herein. 
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AD VALOREM PROPERTY TAXATION 
 

The following is a summary of certain provisions of State law as it relates to ad valorem taxation and is not intended to be complete. 
Prospective investors are encouraged to review Title I of the Texas Tax Code, as amended (the "Property Tax Code"), for identification 
of property subject to ad valorem taxation, property exempt or which may be exempted from ad valorem taxation if claimed, the 
appraisal of property for ad valorem tax purposes, and the procedures and limitations applicable to the levy and collection of ad valorem 
taxes. 
 
VALUATION OF TAXABLE PROPERTY . . . The Property Tax Code provides for countywide appraisal and equalization of taxable property 
values and establishes in each county of the State an appraisal district and an appraisal review board (the "Appraisal Review Board") 
responsible for appraising property for all taxing units within the county. The appraisal of property within the District is the responsibility 
of the Tarrant County Appraisal District (the "Appraisal District"). Except as generally described below, the Appraisal District is required 
to appraise all property within the Appraisal District on the basis of 100% of its market value and is prohibited from applying any 
assessment ratios. In determining market value of property, the Appraisal District is required to consider the cost method of appraisal, the 
income method of appraisal and the market data comparison method of appraisal, and use the method the chief appraiser of the Appraisal 
District considers most appropriate. The Property Tax Code requires appraisal districts to reappraise all property in its jurisdiction at least 
once every three (3) years. A taxing unit may require annual review at its own expense, and is entitled to challenge the determination of 
appraised value of property within the taxing unit by petition filed with the Appraisal Review Board. 
 
State law requires the appraised value of an owner’s principal residence ("homestead" or "homesteads") to be based solely on the 
property’s value as a homestead, regardless of whether residential use is considered to be the highest and best use of the property. State 
law further limits the appraised value of a homestead to the lesser of (1) the market value of the property or (2) 110% of the appraised 
value of the property for the preceding tax year plus the market value of all new improvements to the property.  
 
Unless extended by future legislation, through December 31, 2026, an appraisal district may only increase the appraised value of real 
property during the 2026 tax year on certain non-homestead properties (the “Subjected Property”) whose appraised values are not more 
than $5.32 million (the “maximum property value”) to an amount not to exceed the lesser of: (1) the market value of the Subjected 
Property for the most recent tax year that the market value was determined by the appraisal office or (2) the sum of: (a) 20% of the 
appraised value of the Subjected Property for the preceding tax year; (b) the appraised value of the Subjected Property for the preceding 
tax year; and (c) the market value of all new improvements to the Subjected Property (collectively, the “Appraisal Cap”). The maximum 
property value may be increased or decreased by the product of the preceding state fiscal year’s increase or decrease in the consumer 
price index, as applicable, to the maximum property value. 
 
State law provides those eligible owners of both agricultural land and open-space land, including open-space land devoted to farm or 
ranch purposes or open-space land devoted to timber production, may elect to have such property appraised for property taxation on the 
basis of its productive capacity. The same land may not be qualified as both agricultural and open-space land. 
 
The appraisal values set by the Appraisal District are subject to review and change by the Appraisal Review Board. The appraisal rolls, as 
approved by the Appraisal Review Board, are used by taxing units, such as the District, in establishing their tax rolls and tax rates (see 
"AD VALOREM PROPERTY TAXATION – District and Taxpayer Remedies"). 
 
STATE MANDATED HOMESTEAD EXEMPTIONS . . . State law grants, with respect to taxes levied for general elementary and secondary 
public school purposes, (1) a $140,000 exemption of the appraised value of all homesteads, (2) a $60,000 exemption of the appraised 
value of the homesteads of persons sixty-five (65) years of age or older and the disabled, and (3) various exemptions for disabled 
veterans and their families, surviving spouses of members of the armed services killed in action and surviving spouses of first responders 
killed or fatally wounded in the line of duty. 
 
LOCAL OPTION HOMESTEAD EXEMPTIONS . . . The governing body of a taxing unit, including a city, county, school district, or special 
district, at its option may grant: (1) an exemption of up to 20% of the appraised value of all homesteads (but not less than $5,000) and (2) 
an additional exemption of at least $3,000 of the appraised value of the homesteads of persons sixty-five (65) years of age or older and 
the disabled. Each taxing unit decides if it will offer the local option homestead exemptions and at what percentage or dollar amount, as 
applicable. The exemption described in (2), above, may also be created, increased, decreased or repealed at an election called by the 
governing body of a taxing unit upon presentment of a petition for such creation, increase, decrease, or repeal of at least 20% of the 
number of qualified voters who voted in the preceding election of the taxing unit. Cities, counties, and school districts are prohibited 
from repealing or reducing an optional homestead exemption described in (1) above, that was granted in tax year 2022 through December 
31, 2027. 
 
STATE MANDATED FREEZE ON SCHOOL DISTRICT TAXES . . . Except for increases attributable to certain improvements, a school district 
is prohibited from increasing the total ad valorem tax on the homestead of persons sixty-five (65) years of age or older or of disabled 
persons above the amount of tax imposed in the year such homestead qualified for such exemption. This freeze is transferable to a 
different homestead if a qualifying taxpayer moves and, under certain circumstances, is also transferable to the surviving spouse of 
persons sixty-five (65) years of age or older, but not the disabled. 
 
PERSONAL PROPERTY . . . Tangible personal property (furniture, machinery, supplies, inventories, etc.) used in the "production of 
income" is taxed based on the property’s market value. Taxable personal property includes income-producing equipment and inventory. 
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Intangibles such as goodwill, accounts receivable, and proprietary processes are not taxable. Tangible personal property not held or used 
for production of income, such as household goods, automobiles or light trucks, and boats, is exempt from ad valorem taxation unless the 
governing body of a taxing unit elects to tax such property. 
 
Legislation passed by the Legislature during the 89th Regular Session and approved by the voters provides a person an exemption from 
taxation by a taxing unit of $125,000 of the appraised value of the tangible personal property the person owns that is held or used for the 
production of income and has taxable situs at the same location in the taxing unit. A person who leases tangible personal property is also 
entitled to a tax exemption of $125,000, regardless of where the property is located in the taxing unit. Such exemption is applicable from 
and after the 2026 tax year. 
 
FREEPORT AND GOODS-IN-TRANSIT EXEMPTIONS . . . Certain goods that are acquired in or imported into the State to be forwarded 
outside the State, and are detained in the State for 175 days or less for the purpose of assembly, storage, manufacturing, processing or 
fabrication ("Freeport Property") are exempt from ad valorem taxation unless a taxing unit took official action to tax Freeport Property 
before April 1, 1990 and has not subsequently taken official action to exempt Freeport Property. Decisions to continue taxing Freeport 
Property may be reversed in the future; decisions to exempt Freeport Property are not subject to reversal. 
 
Certain goods, that are acquired in or imported into the State to be forwarded to another location within or without the State, stored in a 
location that is not owned by the owner of the goods and are transported to another location within or without the State within 175 days 
("Goods-in-Transit"), are generally exempt from ad valorem taxation; however, the Property Tax Code permits a taxing unit, on a local 
option basis, to tax Goods-in-Transit if the taxing unit takes official action, after conducting a public hearing, before January 1 of the first 
tax year in which the taxing unit proposes to tax Goods-in-Transit. Goods-in-Transit and Freeport Property do not include oil, natural gas 
or petroleum products, and Goods-in-Transit does not include aircraft or special inventories such as manufactured housing inventory, or a 
dealer’s motor vehicle, boat, or heavy equipment inventory. 
 
A taxpayer may receive only one of the Goods-in-Transit or Freeport Property exemptions for items of personal property.  
 
OTHER EXEMPT PROPERTY . . . Other major categories of exempt property include property owned by the State or its political 
subdivisions if used for public purposes, property exempt by federal law, property used for pollution control, farm products owned by 
producers, property of nonprofit corporations used for scientific research or educational activities benefitting a college or university, 
designated historic sites, solar and wind-powered energy devices, and certain classes of intangible personal property. Beginning with the 
2026 tax year, all intangible personal property is exempt from State taxation. 
 
TEMPORARY EXEMPTION FOR QUALIFIED PROPERTY DAMAGED BY A DISASTER . . . The Property Tax Code entitles the owner of certain 
qualified (i) tangible personal property used for the production of income, (ii) improvements to real property, and (iii) manufactured 
homes located in an area declared by the governor to be a disaster area following a disaster and is at least 15 percent physically damaged 
by the disaster, as determined by the chief appraiser, to an exemption from taxation of a portion of the appraised value of the property. 
The amount of the exemption ranges from 15 percent to 100 percent based upon the damage assessment rating assigned by the chief 
appraiser. Except in situations where the territory is declared a disaster on or after the date the taxing unit adopts a tax rate for the year in 
which the disaster declaration is issued, the governing body of the taxing unit is not required to take any action in order for the taxpayer 
to be eligible for the exemption. If a taxpayer qualifies for the exemption after the beginning of the tax year, the amount of the exemption 
is prorated based on the number of days left in the tax year following the day on which the governor declares the area to be a disaster 
area. The Texas Legislature amended Section 11.35, Property Tax Code, to clarify that "damage" for purposes of such statute is limited to 
"physical damage." For more information on the exemption, reference is made to Section 11.35 of the Tax Code, as amended. 
 
TAX INCREMENT REINVESTMENT ZONES . . . A city or county, by petition of the landowners or by action of its governing body, may 
create one or more tax increment reinvestment zones ("TIRZ") within its boundaries. At the time of the creation of the TIRZ, a "base 
value" for the real property in the TIRZ is established and the difference between any increase in the assessed valuation of taxable real 
property in the TIRZ in excess of the base value is known as the "tax increment". During the existence of the TIRZ, all or a portion of the 
taxes levied against the tax increment by a city or county, and all other overlapping taxing units that elected to participate, are restricted 
to paying only planned project and financing costs within the TIRZ and are not available for the payment of other obligations of such 
taxing units.  
 
Until September 1, 1999, school districts were able to reduce the value of taxable property reported to the State to reflect any taxable 
value lost due to TIRZ participation by the school district. The ability of the school district to deduct the taxable value of the tax 
increment that it contributed prevented the school district from being negatively affected in terms of state school funding. However, due 
to a change in law, local M&O tax rate revenue contributed to a TIRZ created on or after May 31, 1999 will count toward a school 
district’s Tier One entitlement (reducing Tier One State funds for eligible school districts) and will not be considered in calculating any 
school district’s Tier Two entitlement (see "CURRENT PUBLIC SCHOOL FINANCE SYSTEM – State Funding for School Districts"). 
 
TAX LIMITATION AGREEMENTS . . . The Texas Economic Development Act (Chapter 313, Texas Tax Code, as amended), allowed school 
districts to grant limitations on appraised property values to certain corporations and limited liability companies to encourage economic 
development within the school district. Generally, during the last eight (8) years of the ten-year term of a tax limitation agreement, a 
school district may only levy and collect M&O taxes on the agreed-to limited appraised property value. For the purposes of calculating 
its Tier One and Tier Two entitlements, the portion of a school district’s property that is not fully taxable is excluded from the school 
district’s taxable property values. Therefore, a school district will not be subject to a reduction in Tier One or Tier Two State funds as a 
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result of lost M&O tax revenues due to entering into a tax limitation agreement (see "CURRENT PUBLIC SCHOOL FINANCE 
SYSTEM – State Funding for School Districts"). The 87th Texas Legislature did not vote to extend this program, which expired by its 
terms effective December 31, 2022. 
 
TAX ABATEMENT AGREEMENTS . . . Taxing units may also enter into tax abatement agreements to encourage economic development. 
Under the agreements, a property owner agrees to construct certain improvements on its property. The taxing unit, in turn, agrees not to 
levy a tax on all or part of the increased value attributable to the improvements until the expiration of the agreement. The abatement 
agreement could last for a period of up to 10 years. 
 
In the 88th Legislative Session, House Bill 5 (“HB 5” or “The Texas Jobs, Energy, Technology, and Innovation Act”) was adopted to 
create an economic development program, subject to state oversight, which would attract jobs and investment to Texas through school 
district property tax abatement agreements with businesses. HB5 was codified as Chapter 403, Subchapter T, Texas Government Code 
(“Chapter 403”) and had an effective date of January 1, 2024. Under Chapter 403, a school district may offer a 50% abatement on taxable 
value for maintenance and operations property taxes for certain eligible projects, except that projects in a federally designated economic 
opportunity zone receive a 75% abatement. Chapter 403 also provides a 100% abatement of maintenance and operations taxes for eligible 
property during a project’s construction period. Taxable valuation for purposes of the debt service tax securing a series of bonds cannot 
be abated under Chapter 403. Eligible projects must involve manufacturing, dispatchable power generation facilities, technology 
research/development facilities, or critical infrastructure projects and projects must create and maintain jobs, as well as meet certain 
minimum investment requirements. The District is still in the process of reviewing Chapter 403 and cannot make any representations as 
to what impact, if any, Chapter 403 will have on its finances or operations. 
 
For a discussion of how the various exemptions described above are applied by the District, see "TAX RATE LIMITATIONS – District 
Application of Tax Code" herein.  
 
DISTRICT AND TAXPAYER REMEDIES . . .  Under certain circumstances, taxpayers and taxing units, including the District, may appeal the 
determinations of the Appraisal District by timely initiating a protest with the Appraisal Review Board. Additionally, taxing units such as 
the District may bring suit against the Appraisal District to compel compliance with the Property Tax Code. 
 
Owners of certain property with a taxable value in excess of the current year "minimum eligibility amount", as determined by the State 
Comptroller, and situated in a county with a population of 1.2 million or more, may protest the determinations of an appraisal district 
directly to a three-member special panel of the appraisal review board, appointed by the chairman of the appraisal review board, 
consisting of highly qualified professionals in the field of property tax appraisal. The minimum eligibility amount was set at $62,883,169 
for the 2026 tax year, and is adjusted annually by the State Comptroller to reflect the inflation rate. 
 
The Property Tax Code sets forth notice and hearing procedures for certain tax rate increases by the District and provides for taxpayer 
referenda that could result in the repeal of certain tax increases (see "TAX RATE LIMITATIONS – Public Hearing and Voter-Approval 
Tax Rate"). The Property Tax Code also establishes a procedure for providing notice to property owners of reappraisals reflecting 
increased property value, appraisals which are higher than renditions, and appraisals of property not previously on an appraisal roll. 
 
LEVY AND COLLECTION OF TAXES . . . The District is responsible for the collection of its taxes, unless it elects to transfer such functions 
to another governmental entity. Taxes are due October 1, or when billed, whichever comes later, and become delinquent after January 31 
of the following year. A delinquent tax incurs a penalty of six percent (6%) of the amount of the tax for the first calendar month it is 
delinquent, plus one percent (1%) for each additional month or portion of a month the tax remains unpaid prior to July 1 of the year in 
which it becomes delinquent. If the tax is not paid by July 1 of the year in which it becomes delinquent, the tax incurs a total penalty of 
twelve percent (12%) regardless of the number of months the tax has been delinquent and incurs an additional penalty of up to twenty 
percent (20%) if imposed by the District. The delinquent tax also accrues interest at a rate of one percent (1%) for each month or portion 
of a month it remains unpaid. The Property Tax Code also makes provision for the split payment of taxes, discounts for early payment 
and the postponement of the delinquency date of taxes for certain taxpayers. Furthermore, the District may provide, on a local option 
basis, for the split payment, partial payment, and discounts for early payment of taxes under certain circumstances. The Property Tax 
Code permits taxpayers owning homes or certain businesses located in a disaster area and damaged as a direct result of the declared 
disaster to pay taxes imposed in the year following the disaster in four equal installments without penalty or interest, commencing on 
February 1 and ending on August 1. 
 
DISTRICT’S RIGHTS IN THE EVENT OF TAX DELINQUENCIES . . . Taxes levied by the District are a personal obligation of the owner of the 
property. On January 1 of each year, a tax lien attaches to property to secure the payment of all state and local taxes, penalties, and 
interest ultimately imposed for the year on the property. The lien exists in favor of each taxing unit, including the District, having power 
to tax the property. The District’s tax lien is on a parity with tax liens of such other taxing units. A tax lien on real property takes priority 
over the claim of most creditors and other holders of liens on the property encumbered by the tax lien, whether or not the debt or lien 
existed before the attachment of the tax lien; however, whether a lien of the United States is on a parity with or takes priority over a tax 
lien of the District is determined by applicable federal law. Personal property, under certain circumstances, is subject to seizure and sale 
for the payment of delinquent taxes, penalty, and interest. 
 
Except with respect to taxpayers who are 65 years of age or older, at any time after taxes on property become delinquent, the District may 
file suit to foreclose the lien securing payment of the tax, to enforce personal liability for the tax, or both. In filing a suit to foreclose a tax 
lien on real property, the District must join other taxing units that have claims for delinquent taxes against all or part of the same 
property. 
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Collection of delinquent taxes may be adversely affected by the amount of taxes owed to other taxing units, adverse market conditions, 
taxpayer redemption rights, or bankruptcy proceedings which restrain the collection of a taxpayer’s debt. 
 
Federal bankruptcy law provides that an automatic stay of actions by creditors and other entities, including governmental units, goes into 
effect with the filing of any petition in bankruptcy. The automatic stay prevents governmental units from foreclosing on property and 
prevents liens for post‐petition taxes from attaching to property and obtaining secured creditor status unless, in either case, an order 
lifting the stay is obtained from the bankruptcy court. In many cases, post‐petition taxes are paid as an administrative expense of the 
estate in bankruptcy or by order of the bankruptcy court.  
 

TAX RATE LIMITATIONS 
 
M&O TAX RATE LIMITATIONS . . . The District is authorized to levy an M&O tax rate pursuant to the approval of the voters of the 
District at an election held on May 26, 2001, in accordance with Chapter 45 of the Texas Education Code, as amended. 
 
The maximum M&O tax rate per $100 of taxable value that may be adopted by a school district is the sum of $0.17 and the school 
district’s MCR. A school district’s MCR is, generally, inversely proportional to the change in taxable property values both within the 
school district and the State and is subject to recalculation annually.  
 
Furthermore, a school district cannot annually increase its tax rate in excess of the school district’s Voter-Approval Tax Rate without 
submitting such tax rate to an election and a majority of the voters voting at such election approving the adopted rate (see "Public 
Hearing and Voter-Approval Tax Rate" herein).  
 
I&S TAX RATE LIMITATIONS . . . A school district is also authorized to issue bonds and levy taxes for payment of bonds subject to voter 
approval of one or more propositions submitted to the voters under Section 45.003(b)(1), Texas Education Code, as amended, which 
provides a tax unlimited as to rate or amount for the support of school district bonded indebtedness (see "THE BONDS – Security and 
Source of Payment"). 
 
Section 45.0031 of the Texas Education Code, as amended, requires a school district to demonstrate to the Texas Attorney General that it 
has the prospective ability to pay its maximum annual debt service on a proposed issue of bonds and all previously issued bonds, other 
than bonds approved by voters of a school district at an election held on or before April 1, 1991 and issued before September 1, 1992 (or 
debt issued to refund such bonds, collectively, "exempt bonds"), from a tax levied at a rate of $0.50 per $100 of assessed valuation before 
bonds may be issued (the "50-cent Test"). In demonstrating the ability to pay debt service at a rate of $0.50, a school district may take 
into account EDA and IFA allotments to the school district, which effectively reduces the school district’s local share of debt service, and 
may also take into account Tier One funds allotted to the school district. If a school district exercises this option, it may not adopt an I&S 
tax until it has credited to the school district’s I&S fund an amount equal to all State allotments provided solely for payment of debt 
service and any Tier One funds needed to demonstrate compliance with the threshold tax rate test and which is received or to be received 
in that year. Additionally, a school district may demonstrate its ability to comply with the 50-cent Test by applying the $0.50 tax rate to 
an amount equal to 90% of projected future taxable value of property in the school district, as certified by a registered professional 
appraiser, anticipated for the earlier of the tax year five (5) years after the current tax year or the tax year in which the final payment for 
the bonds is due. However, if a school district uses projected future taxable values to meet the 50-cent Test and subsequently imposes a 
tax at a rate greater than $0.50 per $100 of valuation to pay for bonds subject to the test, then for subsequent bond issues, the Texas 
Attorney General must find that the school district has the projected ability to pay principal and interest on the proposed bonds and all 
previously issued bonds subject to the 50-cent Test from a tax rate of $0.45 per $100 of valuation. Once the prospective ability to pay 
such tax has been shown and the bonds are issued, a school district may levy an unlimited tax to pay debt service. The Bonds are issued 
as “new money” bonds and are, therefore, subject to the 50-cent Test.  
 
PUBLIC HEARING AND VOTER-APPROVAL TAX RATE . . . A school district’s total tax rate is the combination of the M&O tax rate and the 
I&S tax rate. Generally, the highest rate at which a school district may levy taxes for any given year without holding an election to 
approve the tax rate is the "Voter-Approval Tax Rate," as described below. 
 
A school district is required to adopt its annual tax rate before the later of September 30 or the sixtieth (60th) day after the date the 
certified appraisal roll is received by the taxing unit, except that a tax rate that exceeds the Voter-Approval Tax Rate must be adopted not 
later than the seventy-first (71st) day before the next occurring November uniform election date. A school district’s failure to adopt a tax 
rate equal to or less than the Voter-Approval Tax Rate by September 30 or the sixtieth (60th) day after receipt of the certified appraisal 
roll, will result in the tax rate for such school district for the tax year to be the lower of the "no-new-revenue tax rate" calculated for that 
tax year or the tax rate adopted by the school district for the preceding tax year. A school district’s failure to adopt a tax rate in excess of 
the Voter-Approval Tax Rate on or prior to the seventy-first (71st) day before the next occurring November uniform election date, will 
result in the school district adopting a tax rate equal to or less than its Voter-Approval Tax Rate by the later of September 30 or the 
sixtieth (60th) day after receipt of the certified appraisal roll. "No-new-revenue tax rate" means the rate that will produce the prior year’s 
total tax levy from the current year’s total taxable values, adjusted such that lost values are not included in the calculation of the prior 
year’s taxable values and new values are not included in the current year’s taxable values. 
 
The Voter-Approval Tax Rate  for a school district is the sum of (i) the school district’s MCR; (ii) the greater of (a) the school district’s 
Enrichment Tax Rate for the preceding year, or (b) the rate of $0.05 per $100 of taxable value; and (iii) the school district’s current I&S 
tax rate. A school district’s M&O tax rate may not exceed the rate equal to the sum of (i) $0.17 and (ii) the school district’s MCR (see 
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"CURRENT PUBLIC SCHOOL FINANCE SYSTEM" herein for more information regarding the State Compression Percentage, MCR, 
and the Enrichment Tax Rate). 
 
The governing body of a school district generally cannot adopt a tax rate exceeding the school district’s Voter-Approval Tax Rate 
without approval by a majority of the voters approving the higher rate at an election to be held on the next uniform election date. Further, 
subject to certain exceptions for areas declared disaster areas, State law requires the board of trustees of a school district to conduct an 
efficiency audit before seeking voter approval to adopt a tax rate exceeding the Voter-Approval Tax Rate and sets certain parameters for 
conducting and disclosing the results of such efficiency audit. An election is not required for a tax increase to address increased 
expenditures resulting from certain natural disasters in the year following the year in which such disaster occurs; however, the amount by 
which the increased tax rate exceeds the school district’s Voter-Approval Tax Rate for such year may not be considered by the school 
district in the calculation of its subsequent Voter-Approval Tax Rate. 
 
The calculation of the Voter-Approval Tax Rate does not limit or impact the District’s ability to set an I&S tax rate in each year 
sufficient to pay debt service on all of the District’s I&S tax-supported debt obligations, including the Bonds. 
 
Before adopting its annual tax rate, a public meeting must be held for the purpose of adopting a budget for the succeeding year. A notice 
of public meeting to discuss the school district’s budget and proposed tax rate must be published in the time, format and manner 
prescribed in Section 44.004 of the Texas Education Code. Section 44.004(e) of the Texas Education Code provides that a person who 
owns taxable property in a school district is entitled to an injunction restraining the collection of taxes by the school district if the school 
district has not complied with such notice requirements or the language and format requirements of such notice as set forth in Section 
44.004(b), (c), (c-1), (c-2), and (d), and, if applicable, subsection (i), and if such failure to comply was not in good faith. Section 
44.004(e) further provides the action to enjoin the collection of taxes must be filed before the date the school district delivers 
substantially all of its tax bills. A school district that elects to adopt a tax rate before the adoption of a budget for the fiscal year that 
begins in the current tax year may adopt a tax rate for the current tax year before receipt of the certified appraisal roll, so long as the chief 
appraiser of the appraisal district in which the school district participates has certified to the assessor for the school district an estimate of 
the taxable value of property in the school district. If a school district adopts its tax rate prior to the adoption of its budget, both the no-
new-revenue tax rate and the Voter-Approval Tax Rate of the school district shall be calculated based on the school district’s certified 
estimate of taxable value. A school district that adopts a tax rate before adopting its budget must hold a public hearing on the proposed 
tax rate followed by another public hearing on the proposed budget rather than holding a single hearing on the two items. 
 
A school district must annually calculate and prominently post on its internet website, and submit to the county tax assessor-collector for 
each county in which all or part of the school district is located its Voter-Approval Tax Rate in accordance with forms prescribed by the 
State Comptroller. 
 
DISTRICT APPLICATION OF TAX CODE . . . The State mandates exemptions of $140,000 for general homestead and an additional 
homestead exemption of $60,000 for persons who are aged 65 and over or disabled. The District does not grant an additional local option 
exemption to the market value of the residence homestead of persons who are 65 years of age or older or disabled.   
 
The District has not granted an additional exemption of 20% of the market value of residence homesteads; minimum exemption of 
$5,000. 
 
See “Table 1 – Valuation, Exemptions and Tax-Supported Debt” for a listing of the amounts of the exemptions described above. 
 
Ad valorem taxes are not levied by the District against the exempt value of residence homesteads for the payment of debt. 
 
The District does not tax non-business personal property; and Tarrant County Tax Office collects taxes for the District. 
 
The District does permit split payments, and discounts are not allowed. 
 
The District does not tax Freeport Property.  The District has taken action to tax Goods-in-Transit.   
 
The District has not entered into any appraised value limitation agreements pursuant to the Texas Economic Development Act. 
 
TAX ABATEMENT POLICY . . . The District has not established a tax abatement program.  
 
TAX INCREMENT FINANCING ZONES . . .  The District does not participate in any tax increment reinvestment zones.  
 
 
 
 

(Remainder of Page Intentionally Blank) 
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TABLE 1  -  VALUATION, EXEMPTIONS AND TAX SUPPORTED DEBT (1) 
 

2025/26 Market Valuation Established by the Tarrant Appraisal District 61,134,605,259$  

Less Exemptions/Reductions at 100% Market Value:

  Homestead Exemption 7,814,122,046$ 

  Community Housing Development 105,751,836      

  Homestead Exemption (Over-65 and Disabled) 1,337,047,825   

  Pollution Control Exemption 7,476,882          

  Disabled Veterans Exemption 219,485,255      

  Surviving Spouse of First Responder KLD 107,619             

  Surviving Spouse of KIA Armed Service Member 317,463             

  Transfer Base Value SS Disable Vet 659,976             

  Transfer Base Value SS KIA Armed Service Member 172,656             

  Foreign Trade Zone 213,136,553      

  Solar and Wind Powered 6,443,220          

  Misc Personal Property (Vehicles, Etc.) 122,173,386      

  Inventory 1,714,742,324   

  Nominal Value Accounts 1,174,850          

  Absolute Exemptions 8,662,669,497   

  Total AG Deferrals 19,492,398        

  Circuit Breaker Exemption 238,479,480      

  Cap Loss 762,141,691      21,225,594,957    

2025/26 Taxable Assessed Valuation, Subtotal 39,909,010,302$  

Debt Payable from Ad Valorem Taxes 

   Outstanding Debt 1,136,315,000$ 

   The Bonds 120,905,000      (2)

Total Debt Payable From Ad Valorem Taxes 1,257,220,000$    

General Obligation Interest and Sinking Fund (as of 6/30/2026) 53,192,073$         

Ratio Tax Supported Debt to Taxable Assessed Valuation 3.15%

2025/26 Estimated Population  -  368,611

Per Capita Taxable Assessed Valuation - $108,269

Per Capita Debt Payable from Ad Valorem Taxes - $3,411  
_____________ 
(1) The District’s certified Net Taxable Value for Tax Year 2026/FY2027 is $39,267,817,533. 
(2) Preliminary, subject to change.  
 
 
 
 
 
 
 
 

(Remainder of Page Intentionally Blank) 
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TABLE 2  -  TAXABLE ASSESSED VALUATIONS BY CATEGORY (1) 
 

Taxable Appraised Value for Fiscal Year Ended June 30, 

2026 2025 2024

% of % of % of

Category Amount Total Amount Total Amount Total

Real, Residential, Single-Family 24,860,313,201$ 40.66% 25,558,926,841$ 43.12% 24,784,763,452$ 41.50%

Real, Residential, Multi-Family 8,141,895,207     13.32% 7,812,905,901     13.18% 7,722,131,359     12.93%

Real, Vacant Lots/Tracts 601,960,017        0.98% 678,178,775        1.14% 684,680,833        1.15%

Real, Acreage (Land Only) 19,835,772          0.03% 19,306,960          0.03% 22,643,985          0.04%

Real, Farm and Ranch Improvements 2,814,745            0.00% 2,917,969            0.00% 3,053,517            0.01%

Real, Commercial 18,629,723,967   30.47% 16,828,471,274   28.39% 16,141,137,203   27.03%

Real, Industrial 556,265,207        0.91% 559,582,176        0.94% 541,820,064        0.91%

Oil and Gas, Minerals 84                        0.00% 4,116,270            0.01% 304,435,340        0.51%

Real and Tangible Personal, Utilities 629,005,712        1.03% 550,284,046        0.93% 563,276,496        0.94%

Tangible Personal, Commercial 5,315,464,156     8.69% 4,901,519,562     8.27% 6,630,330,883     11.10%

Tangible Personal, Industrial 2,073,270,245     3.39% 1,995,338,480     3.37% 2,059,895,386     3.45%

Tangible Personal, Other, Mobile Homes 39,278,177          0.06% 31,832,986          0.05% 25,804,026          0.04%

Real Property, Inventory 28,845,001          0.05% 16,809,781          0.03% 14,988,858          0.03%

Personal Property, Inventory 216,522,080        0.35% 319,252,521        0.54% 208,027,395        0.35%

Totally Exempt 19,411,688          0.03% 256                      0.00% 19,478,681          0.03%

Total Appraised Value Before Exemptions 61,134,605,259$ 100.00% 59,279,443,798$ 100.00% 59,726,467,478$ 100.00%

Less: Total Exemptions/Reductions (21,225,594,957)  (18,247,585,405)  (20,614,655,575)  

Taxable Assessed Value 39,909,010,302$ 41,031,858,393$ 39,111,811,903$ 

Taxable Appraised Value for Fiscal Year Ended June 30, 

2023 2022

% of % of

Category Amount Total Amount Total

Real, Residential, Single-Family 21,086,397,009$ 42.93% 18,087,187,402$ 40.07%

Real, Residential, Multi-Family 6,963,580,719     14.18% 5,784,284,800     12.81%

Real, Vacant Lots/Tracts 470,212,679        0.96% 448,602,922        0.99%

Real, Acreage (Land Only) 21,203,351          0.04% 17,913,606          0.04%

Real, Farm and Ranch Improvements 2,540,396            0.01% 3,651,801            0.01%

Real, Commercial 13,540,724,599   27.57% 12,745,724,997   28.24%

Real, Industrial 504,542,911        1.03% 489,486,310        1.08%

Real and Tangible Personal, Utilities 65,199,570          0.13% 67,420,760          0.15%

Tangible Personal, Commercial 398,521,386        0.81% 391,396,762        0.87%

Tangible Personal, Industrial 5,139,496,512     10.46% 5,122,106,618     11.35%

Oil and Gas, Minerals 682,501,731        1.39% 1,775,349,966     3.93%

Tangible Personal, Other, Mobile Homes 19,211,154          0.04% 15,247,176          0.03%

Real Property, Inventory 10,730,437          0.02% 4,952,450            0.01%

Personal Property, Inventory 195,113,880        0.40% 168,863,179        0.37%

Totally Exempt 19,181,920          0.04% 19,229,563          0.04%

Total Appraised Value Before Exemptions 49,119,158,254$ 100.00% 45,141,418,312$ 100.00%

Less: Total Exemptions/Reductions (12,646,238,104)  (11,785,913,432)  

Taxable Assessed Value 36,472,920,150$ 33,355,504,880$ 

 
__________ 
(1) The District’s certified Net Taxable Value for Tax Year 2026/FY2027 is $39,267,817,533. 
NOTE: Valuations shown are certified taxable assessed values reported by Tarrant County Appraisal District. Certified values are subject 
to change throughout the year as contested values are resolved and the Appraisal District updates records.   
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TABLE 3  -  VALUATION AND TAX SUPPORTED DEBT HISTORY 
 

Ratio of Tax
Taxable Tax Supported Tax

Fiscal Estimated Taxable Assessed Supported Debt Debt to Taxable Supported
Year District Assessed Valuation Outstanding Assessed Debt Per

Ended 6/30 Population (1) Valuation (2)(3) Per Capita at End of Year Valuation Capita

2022 382,720 33,355,504,880$ 87,154$   1,185,949,956$ 3.56% 3,099$     

2023 374,988 36,472,920,150   97,264     1,225,554,956   3.36% 3,268       

2024 369,205 39,111,811,903   105,935   1,160,400,000   2.97% 3,143       

2025 368,611 41,031,858,393   111,315   1,114,270,000   2.72% 3,023       

2026 368,611 39,909,010,302   108,269   1,257,220,000   (4) 3.15% (4) 3,411       (4)
 

____________ 
(1) Source:  Municipal Advisory Council of Texas.  
(2) As reported by the Tarrant Appraisal District on the District’s annual State Property Tax Reports. Such values are subject to change 

during the ensuing year.  
(3) The District’s certified Net Taxable Value for Tax Year 2026/FY2027 is $39,267,817,533. 
(4) Includes the Bonds. Preliminary, subject to change.   
 
 
TABLE 4  -  TAX RATE, LEVY AND COLLECTION HISTORY 
 

Tax  Local Interest &  % Current % Total

  Rate  Maintenance  Sinking Fund Tax Levy  Collections Collections

2022 1.3608$ 1.0601$       0.3007$       453,901,710$ 98.72% 99.39%

2023 1.3087   1.0080         0.3007         477,321,106   98.83% 98.89%

2024 1.1156   0.8249         0.2907         408,540,785   98.83% 99.17%

2025 1.1035   0.8128         0.2907         417,691,386   98.68% 98.68%

2026 1.0929   0.8022         0.2907         436,165,574   91.78% (1)  91.58% (1)  

Fiscal 
Year 

Ended 
6/30

 
 

_____________ 
(1) Unaudited.  

 
 
TABLE 5  -  TEN LARGEST TAXPAYERS 
 

2025/26 % of Total

Taxable Taxable

Assessed Assessed

Name of Taxpayer Nature of Property Valuation Valuation

General Motors  LLC Automotive Manufacturer 945,977,844$    2.37%

Loews Hotels Holding Corp/Arlington Stadium Real Estate 307,860,000      0.77%

Oncor Electric Delivery Co LLC Electric Utility 202,523,773      0.51%

Atmos Energy/ Mid Tex Division Utility 190,947,556      0.48%

Bell Textron Inc Helicopter Manufacturing 181,738,679      0.46%

Parks at Arlington LP Retail Mall 178,099,349      0.45%

United Parcel Service Inc/ BT- OH LLC Shipping Service 175,746,568      0.44%

RRE Providence Holdings LLC/ 425 E Lamar (TX) LP Apartments 166,200,000      0.42%

S2 Forest Ridge LP/ S2 Silverbrook LP Apartments 157,200,000      0.39%

Big Zilla Dev of Texas LLC/Auto Sales Inc Real Estate 150,697,047      0.38%

2,656,990,816$ 6.66%
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TABLE 6  -  TAX ADEQUACY  
 

2026 Principal and Interest Requirements ……………………………………………………………………………………………………..…………123,478,334$    (1)

$.3133 Tax Rate at 98.78% Collection Produces ………………………………………………………………………………………….123,512,038$    

Average Annual Principal and Interest Requirements, 2026-2051…………………………………………………………………………………………………74,749,577$      (1)

$.1897 Tax Rate at 98.78% Collection Produces ……………………………………………………………………..………………………………….74,785,297$      

Maximum Annual Principal and Interest Requirements, Calendar Year 2027…………………………………………………………………………………………………...……………..126,603,570$    (1)

$.3212 Tax Rate at 98.78% Collection Produces ……………………………………………………………………………………………………...………………126,626,449$     
_______________ 
(1) Includes the Bonds.  Preliminary, subject to change.  
 
 
TABLE 7  -  ESTIMATED OVERLAPPING DEBT 
 
Expenditures of the various taxing entities within the territory of the District are paid out of ad valorem taxes levied by such entities on 
properties within the District.  Such entities are independent of the District and may incur borrowings to finance their expenditures.  This 
statement of direct and estimated overlapping ad valorem tax debt ("Tax Debt") was developed from information contained in "Texas 
Municipal Reports" published by the Municipal Advisory Council of Texas.  Except for the amounts relating to the District, the District 
has not independently verified the accuracy or completeness of such information, and no person should rely upon such information as 
being accurate or complete.  Furthermore, certain of the entities listed may have issued additional Tax Debt since the date hereof, and 
such entities may have programs requiring the issuance of substantial amounts of additional Tax Debt, the amount of which cannot be 
determined.  The following table reflects the estimated share of overlapping Tax Debt of the District. 
 

District's

2025/2026 Total Overlapping

Taxable 2025/2026 Tax Estimated Tax

Assessed Tax Supported % Supported

Taxing Jurisdiction Value Rate 6/30/2026 Applicable Debt

Arlington Independent School District 39,909,010,302$   1.0929$     1,257,220,000$        (1) 100.00% 1,257,220,000$ (1)

City of Arlington 43,933,074,519     0.6298       669,080,000             77.82% 520,678,056      

City of Dalworthington Gardens 543,776,318          0.6253       4,395,000                 100.00% 4,395,000          

City of Fort Worth 128,854,055,671   0.6700       969,685,000             0.00% -                         

City of Grand Prairie 26,243,434,844     0.6600       500,471,000             33.12% 165,755,995      

City of Kennedale 1,281,938,870       0.6962       35,860,000               1.11% 398,046             

Town of Pantego 462,892,966          0.6300       16,880,000               100.00% 16,880,000        

Tarrant County 298,706,022,035   0.1862       314,050,000             15.00% 47,107,500        

Tarrant County College District 328,276,408,360   0.1123       547,535,000             15.00% 82,130,250        

Tarrant County Hospital District 299,238,327,647   0.1650       429,425,000             15.00% 64,413,750        

Tarrant Regional Water District 123,139,511,068   0.0265       98,710,000               0.00% -                         

Total Direct and Overlapping Tax Supported  Debt 2,158,978,597$    

Ratio of Direct and Overlapping Tax Supported  Debt to Taxable Assessed Valuation 5.41%

Per Capita Direct and Overlapping Tax Supported  Debt 5,857$               

 
_____________ 
(1) Includes the Bonds. Preliminary, subject to change.   
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DEBT INFORMATION 
 
TABLE 8  -  PRO-FORMA TAX SUPPORTED DEBT SERVICE REQUIREMENTS 
 

Calendar

Year Total % of

Ending (1)
Outstanding Debt The Bonds (2)

Outstanding Principal

12/31 Principal Interest Total Principal Interest Total Debt Retired

2026 73,480,000$       49,998,334$   123,478,334$    -$                 -$                -$                   123,478,334$    

2027 68,090,000 47,555,972 115,645,972      5,710,000 5,247,598 10,957,598        126,603,570      

2028 48,785,000 44,634,097 93,419,097        15,585,000 5,370,125 20,955,125        114,374,222      

2029 48,945,000 42,194,922 91,139,922        6,170,000 4,826,250 10,996,250        102,136,172      

2030 50,950,000 39,705,872 90,655,872        1,010,000 4,646,750 5,656,750          96,312,622        23.95%

2031 52,935,000 37,286,864 90,221,864        1,015,000 4,596,125 5,611,125          95,832,989        

2032 55,080,000 34,932,468 90,012,468        1,105,000 4,543,125 5,648,125          95,660,593        

2033 56,795,000 32,478,357 89,273,357        1,175,000 4,486,125 5,661,125          94,934,482        

2034 59,035,000 29,981,813 89,016,813        1,240,000 4,425,750 5,665,750          94,682,563        

2035 61,285,000 27,435,168 88,720,168        1,325,000 4,361,625 5,686,625          94,406,793        45.82%

2036 62,785,000 24,800,912 87,585,912        1,395,000 4,293,625 5,688,625          93,274,537        

2037 63,735,000 22,109,446 85,844,446        1,480,000 4,221,750 5,701,750          91,546,196        

2038 69,065,000 19,302,831 88,367,831        1,570,000 4,145,500 5,715,500          94,083,331        

2039 71,390,000 16,450,599 87,840,599        4,600,000 3,991,250 8,591,250          96,431,849        

2040 57,660,000 13,852,300 71,512,300        4,835,000 3,755,375 8,590,375          80,102,675        71.26%

2041 44,600,000 11,740,225 56,340,225        5,080,000 3,507,500 8,587,500          64,927,725        

2042 46,475,000 9,869,650 56,344,650        5,345,000 3,246,875 8,591,875          64,936,525        

2043 44,860,000 7,991,375 52,851,375        5,615,000 2,972,875 8,587,875          61,439,250        

2044 45,945,000 6,121,075 52,066,075        5,905,000 2,684,875 8,589,875          60,655,950        

2045 47,885,000 4,187,500 52,072,500        6,210,000 2,382,000 8,592,000          60,664,500        90.64%

2046 31,285,000 2,574,900 33,859,900        6,525,000 2,063,625 8,588,625          42,448,525        

2047 22,460,000 1,500,000 23,960,000        6,860,000 1,729,000 8,589,000          32,549,000        

2048 12,210,000 806,600 13,016,600        7,215,000 1,377,125 8,592,125          21,608,725        

2049 6,890,000           424,600          7,314,600          7,585,000 1,007,125 8,592,125          15,906,725        

2050 7,170,000           143,400          7,313,400          7,970,000 618,250 8,588,250          15,901,650        99.37%

2051 -                      -                  -                         8,380,000 209,500 8,589,500          8,589,500          100.00%
1,209,795,000$  528,079,278$ 1,737,874,278$ 120,905,000$  84,709,723$   205,614,723$    1,943,489,000$ 

 
____________ 
(1) The District’s fiscal year end is June 30. The District budgets for debt payments that will be due within the calendar year. 
(2) Average life of the issue is 14.013 years. True Interest Cost is calculated at a rate of 4.60 for the purpose of illustration only. 

Preliminary, subject to change.   
 

TABLE 9  -  INTEREST AND SINKING FUND BUDGET PROJECTION 
 

Tax Supported Debt Service Requirements, Calendar Year Ending 12/31/2026 (1) 123,478,334$ 

Interest and Sinking Fund Balance, 6/30/2026(2) 53,192,073$    

Calculated Property Tax Revenues 116,015,493    169,207,566   

Estimated Balance, calendar year Ending 12/31/2026 45,729,232$   
 

 
____________ 
(1) Includes the Bonds. Preliminary, subject to change.   
(2) Unaudited.  
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TABLE 10  -  AUTHORIZED BUT UNISSUED UNLIMITED TAX BONDS 
 

Amount Amount
Date Amount Previously Being Unissued

Purpose Authorized Authorized Issued Issued (1) Balance (1)

School Building and Security (Proposition A) 5/2/2026 438,755,000$ -$             110,000,000$ 328,755,000$ 

Technology (Proposition B) 5/2/2026 30,955,000     -               15,000,000     15,955,000     
469,710,000$    -$             125,000,000$    344,710,000$ 

 
____________ 
(1) The amount of voted authorization for the Bonds represents the principal amount plus any premium that may be deposited to the 

construction fund. Preliminary, subject to change.   
 
ANTICIPATED ISSUANCE OF ADDITIONAL UNLIMITED TAX DEBT . . . The District does not anticipate the issuance of additional unlimited 
tax bonds in the next 12 months.   
 
TABLE 11 - OTHER OBLIGATIONS 
 
PENSION FUND . . . Pension funds for employees of Texas school districts, and any employee in public education in Texas, are 
administered by the Teacher Retirement System of Texas (the "System"). The individual employees contribute a fixed amount of their 
annual covered salary to the System, and the State of Texas contributes funds to the System based on statutory required minimum salary 
for certified personnel, except any District personnel paid by Federally-funded programs. 
 
RETIREE INSURANCE PLAN . . . In addition to its participation in the System, the District contributes to the Texas Public School Retired 
Employees Group Insurance Program (the "TRS-Care Retired Plan"), a cost-sharing multiple-employer defined benefit post-employment 
health care plan. The TRS-Care Retired plan provides health care coverage for certain persons (and their dependents) who retired under 
the Teacher Retirement System of Texas. Contribution requirements are not actuarially determined but are legally established each 
biennium by the Legislature.  
 
OTHER POST-EMPLOYMENT BENEFITS . . . As a result of its participation in the System and the TRS-Care Retired Plan, and having no 
other post-employment benefit plans, the District has no other obligations for other post-employment benefits within the meaning of 
Governmental Accounting Standards Board Statement No. 75, Accounting and Financial Reporting for Postemployment Benefits Other 
than Pension.  

 
 
 
 
 
 
 
 
 
 
 

(Remainder of Page Intentionally Blank) 
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FINANCIAL INFORMATION 
 
TABLE 12  -  GENERAL FUND REVENUES AND EXPENDITURE HISTORY  
 

Revenues: 2026 (1) 2025 2024 2023 2022 2021

Local and Intermediate Sources 308,171,026$ 319,325,352$ 320,627,966$ 383,904,483$ 358,481,352$ 351,144,563$ 

State Program Revenues 293,497,393   262,777,092   280,284,286   186,878,318   199,348,517   220,280,141   

Federal Program Revenues 4,664,210       8,490,551       11,656,211     16,573,986     50,675,491     5,319,687       

  Total Revenues 606,332,629$ 590,592,995$ 612,568,463$ 587,356,787$ 608,505,360$ 576,744,391$ 

Expenditures:

Instruction and 

    Instructional-Related Services 412,894,228$ 375,217,428$ 367,315,406$ 318,467,791$ 339,877,637$ 345,654,356$ 

Curriculum and Staff Development 7,892,316       7,306,660       6,625,974       7,410,566       6,579,753       6,680,788       

Instructional and School Leadership 51,898,237     48,807,963     48,510,064     45,675,352     46,050,676     43,344,802     

Support Services - Student (Pupil) 82,680,258     79,807,172     75,304,219     69,852,896     71,087,541     64,637,550     

Administrative Support Services 21,367,033     18,437,948     15,997,233     14,799,626     13,866,173     12,178,083     

Support Services -

    Non-student Based 101,377,465   96,802,842     92,506,362     80,828,509     77,912,624     71,558,453     

Community Services 759,066          750,354          669,124          474,701          474,631          447,419          

Capital Outlay -                  -                  -                  96,861            82,512            -                  

Debt Service 818,285          759,268          1,763,646       2,106,057       710,172          589,163          

Intergovernmental Charges 6,399,088       6,236,489       4,315,497       3,932,904       2,171,281       2,326,571       

  Total Expenditures 686,085,976$ 634,126,124$ 613,007,525$ 543,645,263$ 558,813,000$ 547,417,185$ 

Excess of revenue 

    over (under) expenditures (79,753,347)$  (43,533,129)$  (439,062)$       43,711,524$   49,692,360$   29,327,206$   

Other Resources (Uses) 65,053,957     (2) 86,483            1,949,205       121,662          -                  (7,215,924)      

Transfers in -                  43,446,646     

Transfers out -                  -                  -                  (71,750,000)    2,443,884       -                  

Excess of Revenues & Other Sources

    Over (Under) Expenditures & Other Uses (14,699,390)    -                  1,510,143       (27,916,814)    52,136,244     22,111,282     

Fund balance -  (Beginning) 270,225,621$ 270,225,621$ 268,715,478$ 296,632,292$ 244,496,048$ 222,384,766$ 

Increase (Decrease) in Fund Balance (14,699,390)    -                  1,510,143       (27,916,814)    52,136,244     22,111,282     

Fund balance -  (Ending) 255,526,231$ 270,225,621$ 270,225,621$ 268,715,478$ 296,632,292$ 244,496,048$ 

Fiscal Year Ended June 30, 

 
____________ 
(1) Unaudited.  
(2) Transfer from Capital Projects Fund. 
 
 
 

(Remainder of Page Intentionally Blank) 
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TABLE 12A  -  SCHEDULE OF CHANGES IN NET ASSETS (1)  
 

Revenues: 2025 2024 2023 2022 2021

Program Revenues:

  Charges for Services 11,456$      11,686$     12,720$    10,568$    3,495$       

  Operating Grants and Contributions 132,130      134,884     169,735    155,230    102,323     

General Revenues:

  Maintenance and Operations Taxes 416,321      404,885     477,054    351,842    347,130     

  Debt Service Taxes -              -            -            100,157    95,857       

  State aid - Formula Grants 226,705      247,599     156,637    168,771    190,358     

  Grants and Contributions Not Restricted 360             2,803         -            -            1,438         

  Investment Earnings 32,911        47,713       33,347      1,576        851            

  Miscellaneous 1,785          2,857         13,814      3,558        2,603         

  Total Revenues 821,668$    852,428$   863,307$  791,702$  744,055$   

Expenditures:

  Instruction, Curriculum and Media Services 441,078$    446,635$   429,382$  417,071$  420,461$   

  Instructional and School Leadership 52,621        57,540       55,714      51,928      49,747       

  Student Support Services 71,254        71,245       66,619      65,829      62,839       

  Food Services 37,020        39,287       30,815      26,649      25,477       

  Cocurricular Activities 18,646        19,388       18,194      16,271      11,746       

  General Administration 18,813        21,670       16,629      14,721      12,775       

  Plan Maintenance, Security & Data Processing 124,313      101,350     92,097      95,064      81,175       

  Community Services 3,295          3,446         2,779        2,261        2,751         

  Debt Service 48,439        59,107       47,110      40,831      38,678       

  Facilities Acquisition and Construction 7,545          10,163       1,823        3,002        6,313         

  Intergovernmental 2,287          2,162         2,208        2,171        2,327         

  Total Expenditures 825,311$    831,991$   763,370$  735,798$  714,289$   

Increase (Decrease) in Net Positions (3,643)         20,437       99,937      55,904      29,766       

Net Positions -  (beginning) 277,478$    (2) 259,417$   159,480$  103,576$  73,810$     (2)

Prior Period Adjustments -              -            -            -            -            

Net Positions -  (ending) 273,835$    279,854$   259,417$  159,480$  103,576$   

(in thousands of dollars)

Fiscal Year Ended June 30, 

 
 
____________ 
(1) Unaudited FY2026 not yet available.  
(2) Restated.  
 
 

(Remainder of Page Intentionally Blank) 
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LEGAL INVESTMENTS 
 
Under State law, the District is authorized to make investments meeting the requirements of the PFIA, which currently include Under Texas 
law, the District is authorized to invest in (1) obligations of the United States or its agencies and instrumentalities, including letters of credit; 
(2) direct obligations of the State of Texas or its agencies and instrumentalities; (3) collateralized mortgage obligations directly issued by a 
federal agency or instrumentality of the United States, the underlying security for which is guaranteed by an agency or instrumentality of the 
United States; (4) other obligations, the principal and interest of which is unconditionally guaranteed or insured by or backed by the full faith 
and credit of, the State of Texas or the United States or their respective agencies and instrumentalities, including obligations that are fully 
guaranteed or insured by the Federal Deposit Insurance Corporation (the "FDIC") or by the explicit full faith and credit of the United States; 
(5) obligations of states, agencies, counties, cities, and other political subdivisions of any state rated as to investment quality by a nationally 
recognized investment rating firm not less than "A" or its equivalent; (6) bonds issued, assumed or guaranteed by the State of Israel; (7) 
interest-bearing banking deposits that are guaranteed or insured by the FDIC or the National Credit Union Share Insurance Fund, or their 
respective successors; (8) interest-bearing banking deposits other than those described by clause (7) if (A) the funds invested in the banking 
deposits are invested through: (i) a broker with a main office or branch office in this state that the investing entity selects from a list the 
governing body or designated investment committee of the entity adopts as required by Section 2256.025, Texas Government Code; or (ii) a 
depository institution with a main office or branch office in this state that the investing entity selects; (B) the broker or depository institution 
selected as described by (A) above arranges for the deposit of the funds in the banking deposits in one or more federally insured depository 
institutions, regardless of where located, for the investing entity's account; (C) the full amount of the principal and accrued interest of the 
banking deposits is insured by the United States or an instrumentality of the United States; and (D) the investing entity appoints as the entity's 
custodian of the banking deposits issued for the entity's account: (i) the depository institution selected as described by (A) above; (ii) an entity 
described by Section 2257.041(d), Texas Government Code; or (iii) a clearing broker dealer registered with the Securities and Exchange 
Commission and operating under Securities and Exchange Commission Rule 15c3-3; (9) certificates of deposit and share certificates meeting 
the requirements of the Texas Public Funds Investment Act (Chapter 2256, Texas Government Code, as amended)(the "PFIA") (i) that are 
issued by or through an institution that has its main office or a branch office in Texas and are guaranteed or insured by the Federal Deposit 
Insurance Corporation or the National Credit Union Share Insurance Fund, or are secured as to principal by obligations described in clauses 
(1) through (8) or in any other manner and amount provided by law for District deposits; or (ii) where (a) the funds are invested by the 
District through (I) a broker that has its main office or a branch office in the State of Texas and is selected from a list adopted by the District 
as required by law or (II) a depository institution that has its main office or a branch office in the State of Texas that is selected by the 
District; (b) the broker or the depository institution selected by the District arranges for the deposit of the funds in certificates of deposit in 
one or more federally insured depository institutions, wherever located, for the account of the District; (c) the full amount of the principal and 
accrued interest of each of the certificates of deposit is insured by the United States or an instrumentality of the United States; and (d) the 
District appoints the depository institution selected under (a) above, a custodian as described by Section 2257.041(d) of the Texas 
Government Code, or a clearing broker-dealer registered with the United States Securities and Exchange Commission and operating pursuant 
to Securities and Exchange Commission Rule 15c3-3 (17 C.F.R. Section 240.15c3-3) as custodian for the District with respect to the 
certificates of deposit; (10) fully collateralized repurchase agreements that have a defined termination date, are fully secured by a 
combination of cash and obligations described in clause (1) which are pledged to the District, held in the District's name, and deposited at the 
time the investment is made with the District or with a third party selected and approved by the District and are placed through a primary 
government securities dealer, as defined by the Federal Reserve, or a financial institution doing business in the State; (11) securities lending 
programs if (i) the value of the securities loaned under the program are 100% collateralized, a loan made under the program allows for 
termination at any time and a loan made under the program is either secured by (a) obligations that are described in clauses (1) through (8) 
above, (b) irrevocable letters of credit issued by a state or national bank that is continuously rated by a nationally recognized investment 
rating firm at not less than "A" or its equivalent or (c) cash invested in obligations described in clauses (1) through (8) above, clauses (13) 
through (15) below, or an authorized investment pool; (ii) securities held as collateral under a loan are pledged to the District, held in the 
District's name and deposited at the time the investment is made with the District or a third party designated by the District; (iii) a loan made 
under the program is placed through either a primary government securities dealer or a financial institution doing business in the State of 
Texas; and (iv) the agreement to lend securities has a term of one year or less; (12) certain bankers' acceptances with the remaining term of 
270 days or less, if the short-term obligations of the accepting bank or its parent are rated at least "A-1" or "P-1" or the equivalent by at least 
one nationally recognized credit rating agency; (13) commercial paper with a stated maturity of 270 days or less that is rated at least "A-1" or 
"P-1" or the equivalent by either (a) two nationally recognized credit rating agencies or (b) one nationally recognized credit rating agency if 
the paper is fully secured by an irrevocable letter of credit issued by a U.S. or state bank; (14) no-load money market mutual funds registered 
with and regulated by the United States Securities and Exchange Commission that comply with federal Securities and Exchange Commission 
Rule 2a-7 (17 C.F.R. Section 270.2a-7), promulgated under the Investment Company Act of 1940 (15 U.S.C. Section 80a-1 et seq.) and that 
provide the investing entity with a prospectus and other information required by the Securities Exchange Act of 1934; (15) no-load mutual 
funds registered with the United States Securities and Exchange Commission that have an average weighted maturity of less than two years, 
and either: (i) have a duration of one year or more and are invested exclusively in obligations described in this paragraph or (ii) have a 
duration of less than one year and the investment portfolio is limited to investment grade securities, excluding asset-backed securities; and 
(16) aggregate repurchase agreement transactions entered into by an investing entity in conformity with the provisions of subsections (a-1), 
(f) and (g) of Section 2256.011 of the PFIA. In addition, bond proceeds may be invested in guaranteed investment contracts that have a 
defined termination date and are secured by obligations, including letters of credit, of the United States or its agencies and instrumentalities, 
other than the prohibited obligations described below, in an amount at least equal to the amount of bond proceeds invested under such 
contract and are pledged to the District and deposited with the District or with a third party selected and approved by the District. 
 
As a school district that qualifies as an “issuer” under Chapter 1371, the District is also authorized to purchase, sell, and invest its funds in 
corporate bonds, but only if the District has formally amended its investment policy to authorize such investments. Texas law defines 
“corporate bonds” as senior secured debt obligations issued by a domestic business entity and rated not lower than “AA-” or the equivalent 
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by a nationally recognized investment rating firm. The term does not include a bond that is convertible into stocks or shares in the entity 
issuing the bond (or an affiliate or subsidy thereof) or any unsecured debt. Corporate bonds must finally mature not later than 3 years from 
their date of purchase by the school district. A school district may not (1) invest more than 15% of its monthly average fund balance 
(excluding bond proceeds, reserves, and other funds held for the payment of debt service) in corporate bonds; or (2) invest more than 25% of 
the funds invested in corporate bonds in any one domestic business entity (including subsidiaries and affiliates thereof). Corporate bonds held 
by a school district must be sold if they are at any time downgraded below “AA-” (or the equivalent thereof) or, with respect to a corporate 
bond rated “AA-” (or the equivalent thereof), such corporate bond is placed on negative credit watch. Corporate bonds are not an eligible 
investment for a public funds investment pool. 
 
The District may invest in such obligations directly or through government investment pools that invest solely in such obligations provided 
that the pools are rated no lower than AAA or AAAm or an equivalent by at least one nationally recognized rating service. The District may 
also contract with an investment management firm registered under the Investment Advisers Act of 1940 (15 U.S.C. Section 80b-1 et seq.) or 
with the State Securities Board to provide for the investment and management of its public funds or other funds under its control for a term 
up to two years, but the District retains ultimate responsibility as fiduciary of its assets. In order to renew or extend such a contract, the 
District must do so by order, ordinance, or resolution. 
 
The District is specifically prohibited from investing in: (1) obligations whose payment represents the coupon payments on the outstanding 
principal balance of the underlying mortgage-backed security collateral and pays no principal; (2) obligations whose payment represents the 
principal stream of cash flow from the underlying mortgage-backed security and bears no interest; (3) collateralized mortgage obligations 
that have a stated final maturity of greater than 10 years; and (4) collateralized mortgage obligations the interest rate of which is determined 
by an index that adjusts opposite to the changes in a market index. 
 
Under State law, the District is required to invest its funds under written investment policies that primarily emphasize safety of principal and 
liquidity; that address investment diversification, yield, maturity, and the quality and capability of investment management; and that include a 
list of authorized investments for District funds, the maximum allowable stated maturity of any individual investment, the maximum average 
dollar-weighted maturity allowed for pooled fund groups, methods to monitor the market price of investments acquired with public funds, a 
requirement for settlement of all transactions, except investment pool funds and mutual funds, on a delivery versus payment basis, and 
procedures to monitor rating changes in investments acquired with public funds and the liquidation of such investments consistent with the 
PFIA. All District funds must be invested consistent with a formally adopted “Investment Strategy Statement” that specifically addresses 
each fund's investment. Each Investment Strategy Statement will describe its objectives concerning: (1) suitability of investment type, (2) 
preservation and safety of principal, (3) liquidity, (4) marketability of each investment, (5) diversification of the portfolio, and (6) yield.  
 
Under State law, the District's investments must be made “with judgment and care, under prevailing circumstances, that a person of 
prudence, discretion, and intelligence would exercise in the management of the person's own affairs, not for speculation, but for investment 
considering the probable safety of capital and probable income to be derived.” At least quarterly the District's investment officers must 
submit an investment report to the Board detailing: (1) the investment position of the District, (2) that all investment officers jointly prepared 
and signed the report, (3) the beginning market value, the ending market value and the fully accrued interest during the reporting period of 
each pooled fund group, (4) the book value and market value of each separately listed asset at the end of the reporting period, (5) the maturity 
date of each separately invested asset, (6) the account or fund or pooled fund group for which each individual investment was acquired, and 
(7) the compliance of the investment portfolio as it relates to: (a) adopted investment strategies and (b) State law. No person may invest 
District funds without express written authority from the Board. 
 
TABLE 13  -  CURRENT INVESTMENTS 
 
As of August 14, 2026, the District’s investable funds were invested in the following categories: 
 

% of

Investment Description Market Value Portfolio Market Value

Investment Pools 425,337,238$ 70.79% 425,337,238$ 

US Treasury 175,512,059   29.21% 175,434,095   

Totals 600,849,297$ 100.00% 600,771,333$ 
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TAX MATTERS 
 
OPINION…On the date of initial delivery of the Bonds, McCall, Parkhurst & Horton L.L.P., Dallas, Texas, Bond Counsel to the District, 
will render its opinion that, in accordance with statutes, regulations, published rulings and court decisions existing on the date thereof 
(“Existing Law”), (1) interest on the Bonds for federal income tax purposes will be excludable from the “gross income” of the holders 
thereof and (2) the Bonds will not be treated as “specified private activity bonds” the interest on which would be included as an 
alternative minimum tax preference item under section 57(a)(5) of the Internal Revenue Code of 1986 (the “Code”).  Except as stated 
above, Bond Counsel will express no opinion as to any other federal, state or local tax consequences of the purchase, ownership or 
disposition of the Bonds. See Appendix C – Form of Legal Opinion of Bond Counsel. 
 
In rendering its opinion, Bond Counsel will rely upon (a) the District’s federal tax certificate, (b) covenants of the District with respect to 
arbitrage, the application of the proceeds to be received from the issuance and the sale of the Bonds and certain other matters, and (c) the 
certificate with respect to arbitrage by the Commissioner of Education regarding the allocation and investment of certain investments in 
the Permanent School Fund. Failure by the District to observe the aforementioned representations or covenants could cause the interest 
on the Bonds to become includable in gross income retroactively to the date of issuance. 
 
The Code and the regulations promulgated thereunder contain a number of requirements that must be satisfied subsequent to the issuance 
of the Bonds in order for interest on the Bonds to be, and to remain, excludable from gross income for federal income tax purposes.  
Failure to comply with such requirements may cause interest on the Bonds to be included in gross income retroactively to the date of 
issuance of the Bonds.  The opinion of Bond Counsel is conditioned on compliance by the District with the covenants and the 
requirements described in the preceding paragraph, and Bond Counsel has not been retained to monitor compliance with these 
requirements subsequent to the issuance of the Bonds. 
 
Bond Counsel's opinion represents its legal judgment based upon its review of Existing Law and the reliance on the aforementioned 
information, representations and covenants.  Bond Counsel's opinion is not a guarantee of a result.  Existing Law is subject to change by 
the Congress and to subsequent judicial and administrative interpretation by the courts and the Department of the Treasury.  There can be 
no assurance that Existing Law or the interpretation thereof will not be changed in a manner which would adversely affect the tax 
treatment of the purchase, ownership or disposition of the Bonds. 
 
A ruling was not sought from the Internal Revenue Service by the District with respect to the Bonds or the property financed with 
proceeds of the Bonds. No assurances can be given as to whether the Internal Revenue Service will commence an audit of the Bonds, or 
as to whether the Internal Revenue Service would agree with the opinion of Bond Counsel.  If an Internal Revenue Service audit is 
commenced, under current procedures the Internal Revenue Service is likely to treat the District as the taxpayer and the Bondholders may 
have no right to participate in such procedure.  No additional interest will be paid upon any determination of taxability.   
 
FEDERAL INCOME TAX ACCOUNTING TREATMENT OF ORIGINAL ISSUE DISCOUNT…The initial public offering price to be paid for one or 
more maturities of the Bonds may be less than the principal amount thereof or one or more periods for the payment of interest on the 
Bonds may not be equal to the accrual period or be in excess of one year (the "Original Issue Discount Bonds").  In such event, the 
difference between (i) the "stated redemption price at maturity" of each Original Issue Discount Bond, and (ii) the initial offering price to 
the public of such Original Issue Discount Bond would constitute original issue discount.  The "stated redemption price at maturity" 
means the sum of all payments to be made on the Bonds less the amount of all periodic interest payments.  Periodic interest payments are 
payments which are made during equal accrual periods (or during any unequal period if it is the initial or final period) and which are 
made during accrual periods which do not exceed one year. 
 
Under Existing Law, any owner who has purchased such Original Issue Discount Bond in the initial public offering is entitled to exclude 
from gross income (as defined in section 61 of the Code) an amount of income with respect to such Original Issue Discount Bond equal 
to that portion of the amount of such original issue discount allocable to the accrual period.  For a discussion of certain collateral federal 
tax consequences, see the discussion set forth below. 
 
In the event of the redemption, sale or other taxable disposition of such Original Issue Discount Bond prior to stated maturity, however, 
the amount realized by such owner in excess of the basis of such Original Issue Discount Bond in the hands of such owner (adjusted 
upward by the portion of the original issue discount allocable to the period for which such Original Issue Discount Bond was held by 
such initial owner) is includable in gross income. 
 
Under Existing Law, the original issue discount on each Original Issue Discount Bond is accrued daily to the stated maturity thereof (in 
amounts calculated as described below for each six-month period ending on the date before the semiannual anniversary dates of the date 
of the Bonds and ratably within each such six-month period) and the accrued amount is added to an initial owner's basis for such Original 
Issue Discount Bond for purposes of determining the amount of gain or loss recognized by such owner upon the redemption, sale or other 
disposition thereof.  The amount to be added to basis for each accrual period is equal to (a) the sum of the issue price and the amount of 
original issue discount accrued in prior periods multiplied by the yield to stated maturity (determined on the basis of compounding at the 
close of each accrual period and properly adjusted for the length of the accrual period) less (b) the amounts payable as current interest 
during such accrual period on such Original Issue Discount Bond. 
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The federal income tax consequences of the purchase, ownership, redemption, sale or other disposition of Original Issue Discount Bonds 
which are not purchased in the initial offering at the initial offering price may be determined according to rules which differ from those 
described above.  All owners of Original Issue Discount Bonds should consult their own tax advisors with respect to the determination 
for federal, state and local income tax purposes of the treatment of interest accrued upon redemption, sale or other disposition of such 
Original Issue Discount Bonds and with respect to the federal, state, local and foreign tax consequences of the purchase, ownership, 
redemption, sale or other disposition of such Original Issue Discount Bonds. 
 
COLLATERAL FEDERAL INCOME TAX CONSEQUENCES…The following discussion is a summary of certain collateral federal income tax 
consequences resulting from the purchase, ownership or disposition of the Bonds.  This discussion is based on Existing Law, which is 
subject to change or modification, retroactively. 
 
The following discussion is applicable to investors, other than those who are subject to special provisions of the Code, such as financial 
institutions, property and casualty insurance companies, life insurance companies, individual recipients of Social Security or Railroad 
Retirement benefits, individuals allowed an earned income credit, certain S corporations with Subchapter C earnings and profits, foreign 
corporations subject to the branch profits tax, taxpayers qualifying for the health insurance premium assistance credit and taxpayers who 
may be deemed to have incurred or continued indebtedness to purchase tax-exempt obligations. 
 
THE DISCUSSION CONTAINED HEREIN MAY NOT BE EXHAUSTIVE.  INVESTORS, INCLUDING THOSE WHO ARE 
SUBJECT TO SPECIAL PROVISIONS OF THE CODE, SHOULD CONSULT THEIR OWN TAX ADVISORS AS TO THE TAX 
TREATMENT WHICH MAY BE ANTICIPATED TO RESULT FROM THE PURCHASE, OWNERSHIP AND DISPOSITION OF 
TAX-EXEMPT OBLIGATIONS BEFORE DETERMINING WHETHER TO PURCHASE THE BONDS. 
 
Interest on the Bonds may be includable in certain corporations’ “adjusted financial statement income” determined under section 56A of 
the Code to calculate the alternative minimum tax imposed by section 55 of the Code. 
 
Under section 6012 of the Code, holders of tax-exempt obligations, such as the Bonds, may be required to disclose interest received or 
accrued during each taxable year on their returns of federal income taxation. 
 
Section 1276 of the Code provides for ordinary income tax treatment of gain recognized upon the disposition of a tax-exempt obligation, 
such as the Bonds, if such obligation was acquired at a "market discount" and if the fixed maturity of such obligation is equal to, or 
exceeds, one year from the date of issue.  Such treatment applies to "market discount bonds" to the extent such gain does not exceed the 
accrued market discount of such bonds; although for this purpose, a de minimis amount of market discount is ignored.  A "market 
discount bond" is one which is acquired by the holder at a purchase price which is less than the stated redemption price at maturity or, in 
the case of a bond issued at an original issue discount, the "revised issue price" (i.e., the issue price plus accrued original issue discount).  
The "accrued market discount" is the amount which bears the same ratio to the market discount as the number of days during which the 
holder holds the obligation bears to the number of days between the acquisition date and the final maturity date. 
 
STATE, LOCAL AND FOREIGN TAXES…Investors should consult their own tax advisors concerning the tax implications of the purchase, 
ownership or disposition of the Bonds under applicable state or local laws.  Foreign investors should also consult their own tax advisors 
regarding the tax consequences unique to investors who are not United States persons. 
 
INFORMATION REPORTING AND BACKUP WITHHOLDING…Subject to certain exceptions, information reports describing interest income, 
including original issue discount, with respect to the Bonds will be sent to each registered holder and to the Internal Revenue Service.  
Payments of interest and principal may be subject to backup withholding under section 3406 of the Code if a recipient of the payments 
fails to furnish to the payor such owner's social security number or other taxpayer identification number (“TIN”), furnishes an incorrect 
TIN, or otherwise fails to establish an exemption from the backup withholding tax.  Any amounts so withheld would be allowed as a 
credit against the recipient's federal income tax.  Special rules apply to partnerships, estates and trusts, and in certain circumstances, and 
in respect of foreign investors, certifications as to foreign status and other matters may be required to be provided by partners and 
beneficiaries thereof. 
 
FUTURE AND PROPOSED LEGISLATION…Tax legislation, administrative actions taken by tax authorities, or court decisions, whether at 
the Federal or state level, may adversely affect the tax-exempt status of interest on the Bonds under federal or state law and could affect 
the market price or marketability of the Bonds.  Any such proposal could limit the value of certain deductions and exclusions, including 
the exclusion for tax-exempt interest.  The likelihood of any such proposal being enacted cannot be predicted.  Prospective purchasers of 
the Bonds should consult their own tax advisors regarding the foregoing matters. 
 

CONTINUING DISCLOSURE INFORMATION 
 

In the Order, the District has made the following agreement for the benefit of the holders and beneficial owners of the Bonds. The 
District is required to observe the agreement for so long as it remains obligated to advance funds to pay the Bonds. Under the agreement, 
the District will be obligated to provide certain updated financial information and operating data annually, and timely notice of certain 
specified events, to the Municipal Securities Rulemaking Board (the "MSRB"). See "THE PERMANENT SCHOOL FUND 
GUARANTEE PROGRAM" and “APPENDIX D – THE PERMANENT SCHOOL FUND GUARANTEE PROGRAM” for a 
description of the TEA’s continuing disclosure undertaking to provide certain updated financial information and operating data annually 
with respect to the Permanent School Fund and the State, as the case may be, and to provide timely notice of certain specified events 
related to the guarantee, to the MSRB. 
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ANNUAL REPORTS . . . The District will provide certain updated financial information and operating data annually to the MSRB. The 
information to be updated includes financial information and operating data with respect to the District of the general type of included in 
this Official Statement under Tables numbered 1 through 6 and 8 through 13 (such information being the "Annual Operating Report"). 
The District will additionally provide financial statements of the District (the "Financial Statements"), that will be (i) prepared in 
accordance with the accounting principles described in Appendix B or such other accounting principles as the District may be required to 
employ from time to time pursuant to State law or regulation and shall be in substantially the form included in Appendix B and (ii) 
audited, if the District commissions an audit of such Financial Statements and the audit is completed within the period during which they 
must be provided. The District will update and provide the Annual Operating Report within 6 months after the end of each fiscal year and 
the Financial Statements within 12 months of the end of each fiscal year, in each case beginning with the fiscal year ending in and after 
2026. The District may provide the Financial Statements earlier, including at the time it provides its Annual Operating Report, but if the 
audit of such Financial Statements is not complete within 12 months after any such fiscal year end, then the District shall file unaudited 
Financial Statements within such 12-month period and audited Financial Statements for the applicable fiscal year, when and if the audit 
report on such Financial Statements becomes available. 
 
The District may provide updated information in full text or may incorporate by reference certain other publicly available documents, as 
permitted by SEC Rule 15c2-12, as amended (the "Rule"). The District’s current fiscal year end is June 30. Accordingly, the Annual 
Operating Report must be provided by December 31 in each year, and the Financial Statements must be provided by June 30 of each 
year, unless the District changes its fiscal year. If the District changes its fiscal year, it will notify the MSRB of the change. 
 
NOTICE OF CERTAIN EVENTS . . . The District will also provide timely notices of certain events to the MSRB. The District will provide 
notice of any of the following events with respect to the Bonds to the MSRB in a timely manner (but not in excess of ten business days 
after the occurrence of the event): (1) principal and interest payment delinquencies; (2) non-payment related defaults, if material; (3) 
unscheduled draws on debt service reserves reflecting financial difficulties; (4) unscheduled draws on credit enhancements reflecting 
financial difficulties; (5) substitution of credit or liquidity providers, or their failure to perform; (6) adverse tax opinions, the issuance by 
the Internal Revenue Service of proposed or final determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB), or other 
material notices or determinations with respect to the tax status of the Bonds, or other material events affecting the tax status of the 
Bonds; (7) modifications to rights of holders of the Bonds, if material; (8) Bond calls, if material, and tender offers; (9) defeasances; (10) 
release, substitution, or sale of property securing repayment of the Bonds, if material; (11) rating changes; (12) bankruptcy, insolvency, 
receivership, or similar event of the District, which shall occur as described below; (13) the consummation of a merger, consolidation, or 
acquisition involving the District or the sale of all or substantially all of its assets, other than in the ordinary course of business, the entry 
into of a definitive agreement to undertake such an action or the termination of a definitive agreement relating to any such actions, other 
than pursuant to its terms, if material; (14) appointment of a successor or additional trustee or the change of name of a trustee, if material; 
(15) incurrence of a Financial Obligation (hereinafter defined) of the District or obligated person, if material, or agreement to covenants, 
events of default, remedies, priority rights, or other similar terms of a Financial Obligation of the District, any of which affect security 
holders, if material and (16) default, event of acceleration, termination event, modification of terms, or other similar events under the 
terms of a Financial Obligation of the District, any of which reflect financial difficulties. In addition, the District will provide timely 
notice of any failure by the District to provide annual financial information in accordance with its agreement described above under 
"Annual Reports." Neither the Bonds nor the Order provide for a trustee, debt service reserves, liquidity enhancement, or credit 
enhancement (except with respect to the Permanent School Fund Guarantee). For these purposes, any event described in clause (12) in 
the immediately preceding paragraph is considered to occur when any of the following occur: the appointment of a receiver, fiscal agent, 
or similar officer for the District in a proceeding under the United States Bankruptcy Code or in any other proceeding under state or 
federal law in which a court or governmental authority has assumed jurisdiction over substantially all of the assets or business of the 
District, or if such jurisdiction has been assumed by leaving the existing governing body and officials or officers in possession but subject 
to the supervision and orders of a court or governmental authority, or the entry of an order confirming a plan of reorganization, 
arrangement, or liquidation by a court or governmental authority having supervision or jurisdiction over substantially all of the assets or 
business of the District. The term "Financial Obligation" shall mean, for purposes of the events in clauses (15) and (16) above: a (i) debt 
obligation; (ii) derivative instrument entered into in connection with, or pledged as security or a source of payment for, an existing, or 
planned debt obligation; or (iii) guarantee of (i) or (ii). The term "Financial Obligation" shall not include municipal securities (as defined 
in the Securities Exchange Act of 1934, as amended) as to which a final official statement (as defined in the Rule) has been provided to 
the MSRB consistent with the Rule. 
 
AVAILABILITY OF INFORMATION. . . The District has agreed to provide the foregoing information only as described above. Investors will 
be able to access continuing disclosure information filed with the MSRB free of charge at www.emma.msrb.org. 
 
LIMITATIONS AND AMENDMENTS . . . The District has agreed to update information and to provide notices of certain specified events 
only as described above. The District has not agreed to provide other information that may be relevant or material to a complete 
presentation of its financial results of operations, condition, or prospects or agreed to update any information that is provided, except as 
described above. The District makes no representation or warranty concerning such information or concerning its usefulness to a decision 
to invest in or sell the Bonds at any future date. The District disclaims any contractual or tort liability for damages resulting in whole or 
in part from any breach of its continuing disclosure agreement or from any statement made pursuant to its agreement, although holders 
and beneficial owners of the Bonds may seek a writ of mandamus to compel the District to comply with its agreement. 
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The District may amend its continuing disclosure agreement from time to time to adapt to changed circumstances that arise from a 
change in legal requirements, a change in law, or a change in the identity, nature, status, or type of operations of the District, if (i) the 
agreement, as amended, would have permitted an underwriter to purchase or sell the Bonds in the offering described herein in 
compliance with the Rule, taking into account any amendments or interpretations of the Rule to the date of such amendment, as well as 
such changed circumstances, and (ii) either (a) the holders of a majority in aggregate principal amount of the outstanding Bonds consent 
to the amendment or (b) any person unaffiliated with the District (such as nationally recognized bond counsel) determines that the 
amendment will not materially impair the interests of the holders and beneficial owners of the Bonds. The District may also amend or 
repeal the provisions of this continuing disclosure agreement if the SEC amends or repeals the applicable provisions of the Rule or a 
court of final jurisdiction enters judgment that such provisions of the Rule are invalid, but only if and to the extent that the provisions of 
this sentence would not prevent an underwriter from lawfully purchasing or selling Bonds in the primary offering of the Bonds. If the 
District so amends the agreement, it has agreed to include with the next financial information and operating data provided in accordance 
with its agreement described above under "Annual Reports an explanation, in narrative form, of the reasons for the amendment and of the 
impact of any change in the type of financial information and operating data provided. 
 
COMPLIANCE WITH PRIOR UNDERTAKINGS . . . During the last five (5) years, the District has complied in all material respects with all 
continuing disclosure agreements made by it in accordance with the Rule. 
 

OTHER INFORMATION 
RATINGS 
 
The Bonds are rated "AAA" S&P Global Ratings ("S&P") and "Aaa" by Moody’s Investors Service, Inc. ("Moody’s") by virtue of the 
guarantee of the Permanent School Fund of the State of Texas.  The Bonds and the currently outstanding debt of the District are rated "AA" by 
S&P and "Aa1" by Moody’s without regard to credit enhancement.  An explanation of the significance of such ratings may be obtained from 
the company furnishing the rating. The ratings reflect only the views of such organizations, and the District makes no representation as to 
the appropriateness of the ratings.  There is no assurance that such ratings, or any of them, will continue for any given period of time or 
that one or more of the ratings will not be revised downward or withdrawn entirely by a rating company, if in the judgment of such 
company, circumstances so warrant.  Any such downward revision or withdrawal of such ratings, or any of them, may have an adverse 
effect on the market price or marketability of the Bonds. 
 
LITIGATION 
 
The District is not a party to any litigation or other proceeding pending or, to its knowledge, threatened, in any court, agency or other 
administrative body (either state or federal) which, if decided adversely to the District, would have a material adverse effect on the 
financial condition or operations of the District.  At the time of the initial delivery of the Bonds, the District will provide the Underwriters 
with a certificate to the effect that no litigation of any nature has been filed or is then pending challenging the issuance of the Bonds or 
that affects the payment and security of the Bonds or in any other manner questioning the issuance, sale or delivery of the Bonds. 
 
CYBERSECURITY RISKS 
 
Computer networks and data transmission and collection are vital to the operations of the District. Information technology and 
infrastructure of the District may be subject to attacks by outside or internal hackers and may be subject to breach by employee error, 
negligence or malfeasance. An attack or breach could compromise systems and the information stored thereon, result in the loss of 
confidential or proprietary data and disrupt the operations of the District. To mitigate these risks, the District continuously endeavors to 
improve the range of control for digital information operations, enhancements to the authentication process, and additional measures 
toward improving system protection/security posture, including required training for District staff and administration.  
 
WEATHER EVENTS 
 
The District is located in North Texas. Land located in this area is susceptible to high winds and tornadic activity. If a future weather 
event significantly damaged all or part of the properties comprising the tax base within the District, the assessed value of property within 
the District could be substantially reduced, which could result in a decrease in tax revenues and/or necessitate an increase the District’s 
tax rate. Texas law allows the District to increase property tax rates without voter approval upon the occurrence of certain disasters such 
as floods and upon a gubernatorial or presidential declaration of disaster. There can be no assurance that a casualty loss to taxable 
property within the District will be covered by insurance (or that property owners will even carry flood or other casualty insurance), that 
any insurance company will fulfill its obligation to provide insurance proceeds, or that insurance proceeds will be used to rebuild or 
repair any damaged improvements within the District or be sufficient for such purposes. Even if insurance proceeds are available and 
improvements are rebuilt, there could be a lengthy period in which assessed values within the District could be adversely affected. 
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REGISTRATION AND QUALIFICATION OF BONDS FOR SALE 
 
The sale of the Bonds has not been registered under the Federal Securities Act of 1933, as amended, in reliance upon the exemption 
provided thereunder by Section 3(a)(2); and the Bonds have not been qualified under the Securities Act of Texas in reliance upon various 
exemptions contained therein; nor have the Bonds been qualified under the securities acts of any other jurisdiction.  The District assumes 
no responsibility for qualification of the Bonds under the securities laws of any jurisdiction in which the Bonds may be sold, assigned, 
pledged, hypothecated or otherwise transferred.  This disclaimer of responsibility for qualification for sale or other disposition of the 
Bonds shall not be construed as an interpretation of any kind with regard to the availability of any exemption from securities registration 
provisions. 
 
It is the obligation of the Underwriters to register or qualify the sale of the Bonds under the securities laws of any jurisdiction which so requires. 
The District agrees to cooperate, at the Underwriters’ written request and sole expense, in registering or qualifying the Bonds or in obtaining an 
exemption from registration or qualification in any state where such action is necessary; provided, however, that the District shall not be required to 
qualify as a foreign corporation or to execute a general or special consent to service of process in any jurisdiction. 
 
LEGAL INVESTMENTS AND ELIGIBILITY TO SECURE PUBLIC FUNDS IN TEXAS 
 
Section 1201.041 of the Public Security Procedures Act (Chapter 1201, Texas Government Code) provides that the Bonds are negotiable 
instruments, investment securities governed by Chapter 8, Texas Business and Commerce Code, and are legal and authorized investments 
for insurance companies, fiduciaries, and trustees, and for the sinking funds of municipalities or other political subdivisions or public 
agencies of the State of Texas.  In addition, various provisions of the Texas Finance Code provide that, subject to a prudent investor 
standard, the Bonds are legal investments for state banks, savings banks, trust companies with at least $1 million of capital, and savings 
and loan associations. In accordance with the Public Funds Investment Act, Chapter 2256, Texas Government Code, the Bonds must be 
rated not less than "A" or its equivalent as to investment quality by a national rating agency in order for most municipalities or other 
political subdivisions or public agencies of the State of Texas to be authorized to invest in the Bonds, except for purchases for interest 
and sinking funds of such entities.  See "OTHER INFORMATION -- Ratings" herein.  Moreover, municipalities or other political 
subdivisions or public agencies of the State of Texas that have adopted investment policies and guidelines in accordance with the Public 
Funds Investment Act may have other, more stringent requirements for purchasing securities, including the Bonds.  The Bonds are 
eligible to secure deposits of any public funds of the State, its agencies, and its political subdivisions, and are legal security for those 
deposits to the extent of their market value. 
 
The District has made no investigation of other laws, rules, regulations or investment criteria which might apply to such institutions or 
entities or which might limit the suitability of the Bonds for any of the foregoing purposes or limit the authority of such institutions or 
entities to purchase or invest in the Bonds for such purposes.  The District has made no review of laws in other states to determine 
whether the Bonds are legal investments for various institutions in those states. 
 
LEGAL MATTERS 
 
The delivery of the Bonds is subject to the approval of the Attorney General of Texas, who will deliver its opinion, to the effect that the 
Bonds are valid and legally binding obligations of the District payable from the proceeds of an annual ad valorem tax levied, without 
legal limit as to rate or amount, upon all taxable property in the District, and based upon examination of such transcript of proceedings, 
the approval of certain legal matters by Bond Counsel, which will deliver its opinion to the effect that the Bonds are valid and legally 
binding obligations of the District and to the effect that the interest on the Bonds will be excludable from gross income for federal income 
tax purposes, subject to the matters described under "TAX MATTERS" herein, including the alternative minimum tax on certain 
corporations. Bond Counsel also advises the TEA in connection with its disclosure obligations under the federal securities laws, but Bond 
Counsel has not passed upon any TEA disclosures contained in this Official Statement. The form of Bond Counsel’s opinion is attached 
hereto as Appendix C. Though it may represent the Municipal Advisor and the Underwriters from time to time in matters unrelated to the 
issuance of the Bonds, Bond Counsel has been engaged by and only represents the District in connection with the issuance of the Bonds. 
The customary closing papers, including a certificate to the effect that no litigation of any nature has been filed or is then pending to 
restrain the issuance and delivery of the Bonds which would affect the provision made for their payment or security, or in any manner 
questioning the validity of said Bonds will also be furnished to the Underwriters.  Bond Counsel was not requested to participate, and did 
not take part, in the preparation of the Official Statement, and such firm has not assumed any responsibility with respect thereto or 
undertaken independently to verify any of the information contained therein, except that, in its capacity as Bond Counsel, such firm has 
reviewed the information under the captions and subcaptions "THE BONDS" (excluding the information under the subcaptions 
"Permanent School Fund Guarantee," "DTC Notices," "Book-Entry-Only System," "Bondholders’ Remedies" and "Sources and Uses of 
Proceeds"), "STATE AND LOCAL FUNDING OF SCHOOL DISTRICTS IN TEXAS", "CURRENT PUBLIC SCHOOL FINANCE 
SYSTEM", "TAX RATE LIMITATIONS" (first paragraph only under “M&O Tax Rate Limitations”), "TAX MATTERS", 
"CONTINUING DISCLOSURE INFORMATION" (excluding the information under the subcaption "Compliance with Prior 
Undertakings"), "OTHER INFORMATION - Registration and Qualification of Bonds for Sale", "OTHER INFORMATION - Legal 
Investments and Eligibility to Secure Public Funds in Texas", and "OTHER INFORMATION - Legal Matters" (excluding the last 
sentence of the first paragraph thereof) in the Official Statement and such firm is of the opinion that the information relating to the Bonds 
and the legal issues contained under such captions and subcaptions is an accurate and fair description of the laws and legal issues 
addressed therein and, with respect to the Bonds, such information conforms to the provisions of the Order. Certain legal matters will be 
passed upon for the Underwriters by their counsel Norton Rose Fulbright US LLP, Dallas, Texas, whose legal fees are contingent upon 
the sale and delivery of the Bonds.  
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The legal opinions to be delivered concurrently with the delivery of the Bonds express the professional judgment of the attorneys 
rendering the opinions as to the legal issues explicitly addressed therein.  In rendering a legal opinion, the attorney does not become an 
insurer or guarantor of that expression of professional judgment, of the transaction opined upon, or of the future performance of the 
parties to the transaction.  Nor does the rendering of an opinion guarantee the outcome of any legal dispute that may arise out of the 
transaction. 
 
MUNICIPAL ADVISOR 
 
Hilltop Securities Inc. ("HilltopSecurities") is employed as Municipal Advisor to the District in connection with the issuance of the Bonds. The 
Municipal Advisor's fee for services rendered with respect to the sale of the Bonds is contingent upon the issuance and delivery of the Bonds.  
HilltopSecurities, in its capacity as Municipal Advisor, has not verified and does not assume any responsibility for the information, covenants and 
representations contained in any of the legal documents with respect to the federal income tax status of the Bonds, or the possible impact of any 
present, pending or future actions taken by any legislative or judicial bodies. 
 
The Municipal Advisor to the District has provided the following sentence for inclusion in this Official Statement.  The Municipal Advisor has 
reviewed the information in this Official Statement in accordance with, and as part of, its responsibilities to the District and, as applicable, to 
investors under the federal securities laws as applied to the facts and circumstances of this transaction, but the Municipal Advisor does not 
guarantee the accuracy or completeness of such information. 
 
UNDERWRITING 
 
The Underwriters have agreed, subject to certain conditions, to purchase the Bonds from the District, at an underwriting discount 
of___________.  The Underwriters will be obligated to purchase all of the Bonds if any Bonds are purchased.  The Bonds to be offered 
to the public may be offered and sold to certain dealers (including the Underwriters and other dealers depositing Bonds into investment 
trusts) at prices lower than the public offering prices of such Bonds, and such public offering prices may be changed, from time to time, 
by the Underwriters. 
 
The Underwriters have provided the following sentence for inclusion in this Official Statement. The Underwriters have reviewed the 
information in this Official Statement pursuant to their respective responsibilities to investors under federal securities laws, but the 
Underwriters do not guarantee the accuracy or completeness of such information. 
 
In the ordinary course of their various business activities, the Underwriters and their affiliates may make or hold a broad array of 
investments and actively trade debt and equity securities (or related derivative securities) and financial instruments (which may include 
bank loans and/or credit default swaps) for their own account and for the accounts of their customers and may at any time hold long and 
short positions in such securities and instruments. Such investment and securities activities may involve securities and instruments of the 
District. 
 
The Underwriters and their affiliates also may communicate independent investment recommendations, market advice, or trading ideas 
and/or publish or express independent research views in respect of such assets, securities or other financial instruments and at any time 
may hold, or recommend to clients that they should acquire, long and/or short positions in such assets, securities and other financial 
instruments. 
 
The Underwriters and their respective affiliates are full service financial institutions engaged in various activities, which may include 
securities trading, commercial and investment banking, municipal advisory, investment management, principal investment, hedging, 
financing and brokerage activities. Certain of the Underwriters and their respective affiliates have, from time to time, performed, and may 
in the future perform, various investment banking services for the District for which they received or will receive customary fees and 
expenses. 
 
RBC Capital Markets, LLC (RBCCM), an underwriter of the Bonds, has entered into a distribution arrangement with its affiliate RBC 
Securities, Inc. (RBC Securities) (formerly known as City National Securities, Inc.). As part of this arrangement, RBCCM may distribute 
municipal securities to investors through the financial advisor network of RBC Securities. As part of this arrangement, RBCCM may 
compensate RBC Securities for its selling efforts with respect to the Bonds. 
 
FORWARD-LOOKING STATEMENTS DISCLAIMER 
 
The statements contained in this Official Statement, and in any other information provided by the District, that are not purely historical, 
are forward-looking statements, including statements regarding the District's expectations, hopes, intentions, or strategies regarding the 
future.  Readers should not place undue reliance on forward-looking statements.  All forward-looking statements included in this Official 
Statement are based on information available to the District on the date hereof, and the District assumes no obligation to update any such 
forward-looking statements.  The District's actual results could differ materially from those discussed in such forward-looking statements. 
 
The forward-looking statements included herein are necessarily based on various assumptions and estimates and are inherently subject to 
various risks and uncertainties, including risks and uncertainties relating to the possible invalidity of the underlying assumptions and 
estimates and possible changes or developments in social, economic, business, industry, market, legal, and regulatory circumstances and 
conditions and actions taken or omitted to be taken by third parties, including customers, suppliers, business partners and competitors, 
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and legislative, judicial, and other governmental authorities and officials.  Assumptions related to the foregoing involve judgments with 
respect to, among other things, future economic, competitive, and market conditions and future business decisions, all of which are 
difficult or impossible to predict accurately and many of which are beyond the control of the District.  Any of such assumptions could be 
inaccurate and, therefore, there can be no assurance that the forward-looking statements included in this Official Statement will prove to 
be accurate. Therefore, there can be no assurance that the forward-looking statements included in this Official Statement will 
prove to be accurate. 
 
MISCELLANEOUS 
 
The financial data and other information contained herein have been obtained from the District's records, audited financial statements and 
other sources which are believed to be reliable.  There is no guarantee that any of the assumptions or estimates contained herein will be 
realized.  All of the summaries of the statutes, documents and orders contained in this Official Statement are made subject to all of the 
provisions of such statutes, documents and orders.  These summaries do not purport to be complete statements of such provisions and 
reference is made to such statutes, documents and orders for further information.  Reference is made to original documents in all respects. 
 
In the Bond Order, the Board authorized the Pricing Officer to approve, and in the Pricing Certificate the Pricing Officer will approve, for 
and on behalf of the District, (i) the form and content of this Official Statement, and any addenda, supplement or amendment thereto, and 
(ii) the Underwriters' use of this Official Statement in connection with the public offering and the sale of the Bonds in accordance with 
the provisions of the Rule. 
 
 
 

 
Pricing Officer  

Arlington Independent School District 
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THE DISTRICT 

The Arlington Independent School District (the "District") is a political subdivision of the State of Texas created in 1902. The 
District encompasses approximately 88.22 square miles and is located in Tarrant County approximately midway between the 
Cities of Dallas and Fort Worth.  The District serves the City of Arlington, the City of Dalworthington Gardens, the Town of 
Pantego, and the Tarrant County portion of the City of Grand Prairie. 
 
The District is the 13th largest school district in Texas.  The City of Arlington ("City"), located within the District, had a 2020 
U.S. Census population of 394,257.  The District is one of the largest employers in the City. 
 
Selected history of school enrollment of the District is: 
 

Fiscal Year School Refined Average

Ended 6/30 Enrollment Daily Attendance

2021 56,840     51,548

2022 56,311     52,104

2023 56,167     51,800

2024 54,750     48,540

2025 53,338     47,685

2026 50,659     46,618  
____________ 
Source: The Texas Education Agency. 
 
 
The District has well-maintained, air-conditioned school buildings.  The campuses and plants are as follows: 
 

Number of

Campus/Plant Number Capacity Portables on Site

Elementary schools 52 38,357   10

Junior High Schools 10 11,079   0

Senior High Schools 13 20,347   10

Administration Buildings 2 600        0

Operations/Warehouse Facilities 11 150        2

Athletic Stadiums/Complex 5 32,900   0

Staff Development Center 1 700        0

Total 94 104,133 22
 

 
 
TEACHER SALARY SCHEDULE 

  Minimum Maximum

BA Degree 66,100$    83,100$  

MA Degree 67,600      84,600     
 
DISTRICT STAFF 
 
The District has a total staff of approximately 8,217 as follows:  
 

Employee Classification Number

Classroom Teachers 3,830

Professional Support 977

Campus Administration 179

Central Administration 100

Paraprofessional Staff 1,061

Auxiliary Personnel 2,070

8,217   
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STUDENT PROFILE 
 

  African American 26.66%

  American Indian and Hawaiian 1.08%

  Asian 5.49%

  Hispanic 51.61%
  White 15.16%

100.00%

 Percentage of 2025/2026 Enrollment

 
 

Number of Seniors taking SAT exam 3,144

Number of National Merit Semifinalists 6

Dropout Rate (% of Total Enrollment) 1.7%

Completion Rate (% of Total Enrollment) 89.2%

2023/2024 Merit Status

 
 
 
 

TEST SCORES 
 
ACT and SAT exam results were as follows: 
 

ACT Composite - 2023-2024 Test Scores SAT Scores - 2023-2024 Test Scores

District Texas National District State National

16.9 19.3 19.4 Reading* Math Reading* Math Reading* Math

477 462 496 479 519 504  
 
*  Evidence-Based Reading and Writing on the SAT. The state-wide and national SAT averages reflect the scores without the 
optional essay component.  

 
CITY OF ARLINGTON . . . The City is located in the eastern portion of Tarrant County and with a 2020 U.S. Census population of 
394,266 is the seventh largest city in the state of Texas.  Between 2010 and 2020, the City had a 7.8% gain in population.  Its 
geographic location in the center of the Dallas-Fort Worth Metroplex and its proximity to the D-FW International Airport ("D-
FW") makes the City a prime location for businesses and for entertainment.  The proximity of D-FW greatly influences both 
industrial and residential growth of the City. D-FW has been and is expected to continue to be an economic generator of 
employment, spin-off businesses and a convenient facility for tourists visiting the City and the area. 
 
RECREATION . . . The City is the home of the $1.15 billion AT&T Stadium (formerly known as the Cowboys Stadium) which is 
the largest domed stadium in the world.  The stadium attracted a record-breaking crowd of 105,121 in September 2009 during the 
first NFL regular season Dallas Cowboy’s game.  
 
Arlington is also the home of Six Flags Over Texas, an internationally recognized theme park which averages approximately 2.7 
million visitors annually and is the single, most visited man-made tourist attraction in the State.  It is also a major employer, 
seasonally hiring approximately 2,500 people, including singers, actors and maintenance staff. 
 
Globe Life Field, formerly known as Rangers Ballpark in Arlington, is the home of Major League Baseball’s Texas Rangers. 
 
Hurricane Harbor, a 47-acre water park with swimming pools, slides and wave-makers, annually attracts in excess of 700,000 
visitors. 
 
Additionally, the City also has 4,651 acres of developed park land including 5 recreational buildings, 46 parks with seven golf 
courses, seven municipal swim centers and other municipal activities areas. 
 
EMPLOYMENT . . . The Great Southwest Industrial District, with over 7,000 acres, is the nation's largest planned industrial 
development district.  With 5,700 developed acres, it is the home to over 800 businesses. 
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HISTORICAL EMPLOYMENT DATA (ANNUAL AVERAGE DATA) 
 

Annual Averages

2026(1) 2025 2024 2023 2022 2021

Tarrant County

Civilian Labor Force 1,215,303   1,207,781   1,192,098   1,166,267   1,134,946   1,107,347   

Total Employment 1,158,097   1,160,092   1,144,792   1,121,897   1,093,145   1,048,607   

Unemployment 57,206        47,689        47,306        44,370        41,801        58,740        

Percent Unemployment 4.7% 3.9% 4.0% 3.8% 3.7% 5.3%

State of Texas

Civilian Labor Force 15,904,858 15,883,632 15,628,870 15,248,074 14,784,035 14,366,604 

Total Employment 15,203,617 15,218,369 14,985,161 14,636,691 14,200,881 13,556,544 

Unemployment 701,241      665,263      643,709      611,383      583,154      810,060      

Percent Unemployment 4.4% 4.2% 4.1% 4.0% 3.9% 5.6%
 
 

__________ 
Source:  Texas Workforce Commission. 
(1)  As of June 2026.  
 
Transportation . . . The City is strategically located on major highways which promote industry and tourism for the City. 
Interstate Highways 20 and 30 pass through the City east and west as well as U.S. Highway 80 and State Highway 303. North-
south highways are State Highway 360 and Link 157. The City has approximately 880 road miles within the City boundaries. 
Rail service is provided by Union-Pacific Railways and the Great-Southwest Railroad.   
 
Air transportation is provided by the Arlington Municipal Airport for small craft and charter services and by D-FW which is 
located 8 miles north of the City.  D-FW contains over 17,000 acres and directly employs approximately 60,000 personnel.  
These employees have skills ranging from custodial level to highly trained jet aircraft pilots.  DFW has approximately 39,000 
parking spaces. 
 
Higher Education . . . The City is home to the University of Texas at Arlington ("UTA"), the second largest component of the 
University of Texas system, with a 420-acre campus.  UTA is a fully accredited four-year university offering both undergraduate 
and graduate degrees with over 100 baccalaureate programs, 77 masters programs, and 33 doctoral programs.  Other educational 
opportunities include the Tarrant County College with 6 campuses located throughout Fort Worth, Arlington and Hurst and 
estimated enrollment of 50,000; the University of North Texas and Texas Woman's University, approximately 20 miles away in 
Denton; Texas Christian University and Texas Wesleyan University, approximately 15 miles away in Fort Worth; Southern 
Methodist University, approximately 18 miles away in Dallas and the University of Texas at Dallas, approximately 30 miles 
away in Richardson. 
 

 
 
 
 
 
 
 
 
 
 

(Remainder of Page Intentionally Left Blank) 
 



 

  

 
 
 
 
 
 

APPENDIX B 
 
 

EXCERPTS FROM THE 
 

ARLINGTON INDEPENDENT SCHOOL DISTRICT 
 

ANNUAL FINANCIAL REPORT 
 

For the Year Ended June 30, 2025 
 
 

The information contained in this Appendix consists of excerpts from the Arlington  
Independent School District Annual Financial Report for the Year Ended June 30, 2025, 
and is not intended to be a complete statement of the District’s financial condition.  
Reference is made to the complete Report for further information. 
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		 )	 *+,-./01.	234	5657	*89:	

�;��;��<	�=	���	=��������	
����>���
		?@A	B..CB,	+AD1+0	E1.F-F0F	1G	B	FA+-AF	1G	G-.B.E-B,	F0B0AHA.0FI	.10AF	01	0@1FA	F0B0AHA.0FI	B.J	10@A+	FCDD,AHA.0B+K	-.G1+HB0-1.L		MNO$ 	P$"N" $NQ	�#N#&R&"#O	?@A	SBF-E	G-.B.E-B,	F0B0AHA.0F	-.E,CJA	0T1	0KDAF	1G	F0B0AHA.0F	0@B0	D+AFA.0	J-GGA+A.0	U-ATF	1G	0@A	4-F0+-E0L		VBW1+	GAB0C+AF	1G	0@A	4-F0+-E0XF	YZ[\]̂_\̂ àbcd\	B.J	ef̂d	eĉĝhcgi	F0B0AHA.0FI	-.E,CJ-./	0@A	D1+0-1.	1G	0@A	4-F0+-E0	/1UA+.HA.0	0@AK	E1UA+	B.J	0@A	0KDAF	1G	-.G1+HB0-1.	0@AK	E1.0B-.I	B+A	FCHHB+-jAJ	SA,1Tk		 	�lmn	op	
qrqnsntq	 	�ounvtsntqw<xyn	 =zty	=xtrt{xr|}		�!~&�"R&"#NQ	P%"'O	 	��!��$&#N��	P%"'O	 	P$'% $N��	P%"'O	� !�&	 	�.0-+A	4-F0+-E0XF											/1UA+.HA.0		�A�EAD0	G-JCE-B+K	GC.JF�		?@A	BE0-U-0-AF	1G	0@A	4-F0+-E0					0@B0	B+A	.10	D+1D+-A0K	1+					G-JCE-B+K	 *E0-U-0-AF	0@A	4-F0+-E0	1DA+B0AF	F-H-,B+	01	D+-UB0A	SCF-.AFFAF	 	2.F0B.EAF	-.	T@-E@	0@A			4-F0+-E0	-F	0@A	0+CF0AA	1+	ECF01J-B.	G1+	F1HA1.A	A,FAXF	+AF1C+EAF	�&�%$�&'	P$"N" $NQ	�#N#&R&"#O	 �	 30B0AHA.0	1G	.A0	D1F-0-1.	�	 30B0AHA.0	1G	BE0-U-0-AF	 �	 �B,B.EA	F@AA0	�	 30B0AHA.0	1G	+AUA.CAFI	A�DA.J-0C+AFI	B.J	E@B./AF	-.	GC.J	SB,B.EAF	 �	30B0AHA.0	1G	.A0	D1F-0-1.	�	30B0AHA.0	1G	+AUA.CAFI	A�DA.J-0C+AFI	B.J	E@B./AF	-.	GC.J	.A0	D1F-0-1.	�	30B0AHA.0	1G	EBF@	G,1TF	 �	30B0AHA.0	1G	9-JCE-B+K	�A0	�1F-0-1.	�	30B0AHA.0	1G	8@B./AF	-.	9-JCE-B+K	�A0	�1F-0-1.		�  !%"#$"�	MNO$O	N"'	�&NO%�&R&"#	P! %O	 	*EE+CB,	BEE1C.0-./	B.J			AE1.1H-E	+AF1C+EAF		G1ECF	 	V1J-G-AJ	BEE+CB,	BEE1C.0-./			B.J	EC++A.0	G-.B.E-B,		+AF1C+EAF	G1ECF	 *EE+CB,	BEE1C.0-./	B.J	AE1.1H-E	+AF1C+EAF	G1ECF	 *EE+CB,	BEE1C.0-./	B.J	AE1.1H-E	+AF1C+EAF	G1ECF	���&	!�	�OO&#��$N�$Q$#�	�"�!�RN#$!"	 	*,,	BFFA0F	B.J	,-BS-,-0-AFI	S10@	G-.B.E-B,	B.J	EBD-0B,I	F@1+0�0A+H	B.J	,1./�0A+H	 	�.,K	BFFA0F	A�DAE0AJ	01	SA	CFAJ	CD	B.J	,-BS-,-0-AF	0@B0	E1HA	JCA	JC+-./	0@A	KAB+	1+			F11.	0@A+ABG0A+�	.1	EBD-0B,	BFFA0F	-.E,CJAJ	 *,,	BFFA0F	B.J	,-BS-,-0-AFI	S10@	G-.B.E-B,	B.J	EBD-0B,I	F@1+0�0A+H	B.J	,1./�0A+H	 *,,	BFFA0F	B.J	,-BS-,-0-AFI	S10@	G-.B.E-B,	B.J	EBD-0B,I	F@1+0�0A+H	B.J	,1./�0A+H	���&	!�	�"�Q!���%#�Q!�	�"�!�RN#$!"	 	*,,	+AUA.CAF	B.J	A�DA.FAF	JC+-./	0@A	KAB+I	+A/B+J,AFF	1G	T@A.	EBF@	-F	+AEA-UAJ	1+	DB-JL	 	:AUA.CAF	G1+	T@-E@	EBF@	-F			+AEA-UAJ	JC+-./	1+	F11.	BG0A+	KAB+�A.JI	A�DA.J-0C+AF	T@A.	/11JF	1+	FA+U-EAF	@BUA	SAA.	+AEA-UAJ	B.J	DBKHA.0	-F	JCA	JC+-./	0@A	KAB+	1+	F11.	0@A+ABG0A+L	 *,,	+AUA.CA	B.J	A�DA.FAF	JC+-./	0@A	KAB+I	+A/B+J,AFF	1G	T@A.	EBF@	-F	+AEA-UAJ	1+	DB-JL		8CF01J-B,	GC.JF	+AD1+0	BJJ-0-1.F	B.J	JAJCE0-1.F	G1+	E1.0+-SC0-1.	+AEA-UAJ	B.J	CFAJL			9-JCE-B+K	GC.JF	D+AFA.0	B,,	+AUA.CAF	B.J	A�DA.FA	JC+-./	0@A	KAB+	+A/B+J,AFF	1G	T@A.	EBF@	-F	+AEA-UAJ	1+	DB-JL			
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		 )	 *+,-./01.	234	5657	*89:	

;	 �!<&=">&"#?@$'&	A$"B" $BC	D#B#&>&"#D	E+1F-GH	-.I1+JK0-1.	KL1M0	0NH	KO0-F-0-HP	1I	0NH	4-P0+-O0	KP	K	QN1,H	K.G	E+HPH.0	L10N	K	,1./R0H+J	K.G	PN1+0R0H+J	F-HQ	1I	0NH	4-P0+-O0SP	I-.K.OHPT			 ;	 UNH	/1FH+.JH.0RQ-GH	I-.K.O-K,	P0K0HJH.0P	-.O,MGH	0NH	30K0HJH.0	1I	VH0	W1P-0-1.	XYZN-L-0	*R[\	K.G	0NH	30K0HJH.0	1I	*O0-F-0-HP	XYZN-L-0	]R[\T		UNHPH	P0K0HJH.0P	K+H	GHP-/.HG	01	E+1F-GH	+HKGH+P	Q-0N	K	L+1KG	1FH+F-HQ	1I	0NH	4-P0+-O0SP	I-.K.OHPT	UNH	/1FH+.JH.0RQ-GH	P0K0HJH.0P	KEE,̂	0NH	KOO+MK,	LKP-P	1I	KOO1M.0-./_	QN-ON	-P	P-J-,K+	01	0NH	KOO1M.0-./	LKP-P	MPHG	L̂	J1P0	E+-FK0HRPHO01+	O1JEK.-HPT	UNH	30K0HJH.0	1I	VH0	W1P-0-1.	-.O,MGHP	K,,	1I	0NH	4-P0+-O0SP	KPPH0P_	,-KL-,-0-HP_	K.G	GHIH++HG	-.I,1QP̀1M0I,1QP	1I	+HP1M+OHP_	Q-0N	0NH	G-IIH+H.OH	+HE1+0HG	KP	.H0	E1P-0-1.T	UNH	30K0HJH.0	1I	*O0-F-0-HP	E+HPH.0P	-.I1+JK0-1.	PN1Q-./	N1Q	0NH	4-P0+-O0SP	.H0	E1P-0-1.	ONK./HG	GM+-./	0NH	J1P0	+HOH.0	I-POK,	̂HK+T		*,,	ONK./HP	-.	.H0	E1P-0-1.	K+H	+HE1+0HG	KP	P11.	KP	0NH	M.GH+,̂-./	HFH.0	/-F-./	+-PH	01	0NH	ONK./H	1OOM+P_	+H/K+G,HPP	1I	0NH	0-J-./	1I	+H,K0HG	OKPN	I,1QPT		;	 UNH	0Q1	/1FH+.JH.0RQ-GH	I-.K.O-K,	P0K0HJH.0P	+HE1+0	0NH	4-P0+-O0SP	.H0	E1P-0-1.	K.G	ONK./HP	-.	0NHJT	VH0	E1P-0-1.	X0NH	G-IIH+H.OH	LH0QHH.	KPPH0P_	GHIH++HG	-.I,1QP̀1M0I,1QP	K.G	,-KL-,-0-HP\	E+1F-GHP	1.H	JHKPM+H	1I	0NH	4-P0+-O0SP	I-.K.O-K,	NHK,0N_	1+	I-.K.O-K,	E1P-0-1.T	aFH+	0-JH_	-.O+HKPHP	1+	GHO+HKPHP	-.	0NH	4-P0+-O0SP	.H0	E1P-0-1.	K+H	1.H	-.G-OK01+	1I	QNH0NH+	-0P	I-.K.O-K,	NHK,0N	-P	-JE+1F-./	1+	GH0H+-1+K0-./T	U1	IM,,̂	KPPHPP	0NH	1FH+K,,	NHK,0N	1I	0NH	4-P0+-O0_	N1QHFH+_	KGG-0-1.K,	IKO01+P	PN1M,G	LH	O1.P-GH+HG_	PMON	KP	ONK./HP	-.	0NH	4-P0+-O0SP	E+1EH+0̂	0KZ	LKPH_	P0K0H	IM.G-./_	1+	-0P	KFH+K/H	GK-,̂	K00H.GK.OH	K.G	0NH	O1.G-0-1.	1I	0NH	4-P0+-O0SP	IKO-,-0-HPT		;	 b%"'	A$"B" $BC	D#B#&>&"#D	+HE1+0	0NH	4-P0+-O0SP	1EH+K0-1.P	-.	J1+H	GH0K-,	0NK.	0NH	/1FH+.JH.0RQ-GH	P0K0HJH.0P	L̂	E+1F-G-./	-.I1+JK0-1.	KL1M0	0NH	4-P0+-O0SP	J1P0	P-/.-I-OK.0	IM.GP_	KP	1EE1PHG	01	0NH	4-P0+-O0	KP	K	QN1,HT	cKQP	K.G	L1.G	O1FH.K.0P	+HdM-+H	0NH	4-P0+-O0	01	HP0KL,-PN	P1JH	IM.GP_	PMON	KP	/+K.0P	+HOH-FHG	M.GH+	0NH	YFH+̂	30MGH.0	3MOOHHGP	*O0	I+1J	0NH	eT3T	4HEK+0JH.0	1I	YGMOK0-1.T	UNH	4-P0+-O0SP	KGJ-.-P0+K0-1.	HP0KL,-PNHP	10NH+	IM.GP	01	NH,E	-0	O1.0+1,	K.G	JK.K/H	J1.Ĥ	I1+	PEHO-I-O	EM+E1PHPT	UNH	0N+HH	f-.GP	1I	IM.GP	MPHG	L̂	0NH	4-P0+-O0	R	/1FH+.JH.0K,_	E+1E+-H0K+̂	K.G	I-GMO-K+̂	R	MPH	G-IIH+H.0	KOO1M.0-./	KEE+1KONHPg		 ;	 �!<&=">&"#BC	A%"'D	h	i1P0	1I	0NH	4-P0+-O0SP	LKP-O	PH+F-OHP	K+H	+HE1+0HG	-.	/1FH+.JH.0K,	IM.GPT	UNHPH	IM.GP	MPH	J1G-I-HG	KOO+MK,	KOO1M.0-./	XK.	KOO1M.0-./	JH0N1G	0NK0	JHKPM+HP	0NH	+HOH-E0	K.G	G-PLM+PHJH.0	1I	OKPN	K.G	K,,	10NH+	I-.K.O-K,	KPPH0P	0NK0	OK.	LH	+HKG-,̂	O1.FH+0HG	01	OKPN\	K.G	+HE1+0	LK,K.OHP	0NK0	K+H	KFK-,KL,H	I1+	IM0M+H	PEH.G-./T	UNH	/1FH+.JH.0K,	IM.G	P0K0HJH.0P	E+1F-GH	K	GH0K-,HG	PN1+0R0H+J	F-HQ	1I	0NH	4-P0+-O0SP	/H.H+K,	1EH+K0-1.P	K.G	0NH	LKP-O	PH+F-OHP	-0	E+1F-GHPT	j1FH+.JH.0K,	IM.G	-.I1+JK0-1.	NH,EP	MPH+P	GH0H+J-.H	0NH	KFK-,KL-,-0̂	1I	I-.K.O-K,	+HP1M+OHP	01	I-.K.OH	0NH	4-P0+-O0SP	E+1/+KJPT	kH	GHPO+-LH	0NH	G-IIH+H.OHP	LH0QHH.	/1FH+.JH.0K,	KO0-F-0-HP	X+HE1+0HG	-.	0NH	30K0HJH.0	1I	VH0	W1P-0-1.	K.G	0NH	30K0HJH.0	1I	*O0-F-0-HP\	K.G	/1FH+.JH.0K,	IM.GP	-.	+HO1.O-,-K0-1.	PONHGM,HP	I1,,1Q-./	HKON	1I	0NH	IM.G	I-.K.O-K,	P0K0HJH.0PT		;	 l=!m=$&#B=n	A%"'D	h	W+1E+-H0K+̂	IM.GP	E+1F-GH	0NH	PKJH	0̂EH	1I	-.I1+JK0-1.	KP	0NH	/1FH+.JH.0RQ-GH	I-.K.O-K,	P0K0HJH.0P_	1.,̂	-.	J1+H	GH0K-,T		9M.G	I-.K.O-K,	P0K0HJH.0P	0H,,	N1Q	/11GP	1+	PH+F-OHP	1I	0NH	4-P0+-O0	QH+H	P1,G	01	HZ0H+.K,	OMP01JH+P	K.G	N1Q	IM.GP	QH+H	KOOMJM,K0HG	K.G	O1P0P	QH+H	K,,1OK0HG	-.0H+.K,,̂	KJ1./	FK+-1MP	IM.O0-1.PT	UNH+H	K+H	0Q1	E+1E+-H0K+̂	IM.G	0̂EHPg	X[\	Y.0H+E+-PH	IM.GP	K.G	X5\	2.0H+.K,	PH+F-OH	IM.GPT	UNH	4-P0+-O0	1EH+K0HP	1.H	H.0H+E+-PH	IM.G	0NK0	KOO1M.0P	I1+	-0P	VK0K01+-MJT		2.0H+.K,	PH+F-OH	IM.GP	K+H	K.	KOO1M.0-./	GHF-OH	MPHG	01	KOOMJM,K0H	K.G	K,,1OK0H	O1P0P	-.0H+.K,,̂	KJ1./	0NH	FK+-1MP	IM.O0-1.PT	UNH	4-P0+-O0	NKP	0Q1	-.0H+.K,	PH+F-OH	IM.GP_	0NH	W+-.0	3N1E	K.G	0NH	k1+fH+PS	81JEH.PK0-1.	9M.GPT		 ;	 b$'% $B=n	A%"'D	h	E+1F-GHP	I-.K.O-K,	-.I1+JK0-1.	KL1M0	KO0-F-0-HP	I1+	QN-ON	0NH	4-P0+-O0	KO0P	P1,H,̂	KP	K	0+MP0HH_	1+	I-GMO-K+̂_	1+	OMP01G-K._	I1+	J1.Ĥ	+K-PHG	L̂	P0MGH.0	KO0-F-0-HPT	UNHPH	+HP1M+OHP	OK.	LH	MPHG	1.,̂	I1+	0NH	P0MGH.0	/+1MEP	0NK0	+K-PHG	0NH	IM.GPo	0NH+HI1+H_	0NĤ	K+H	+HO1+GHG	-.	OMP01G-K,	IM.GPT	kH	HZO,MGH	0NHPH	+HP1M+OHP	I+1J	0NH	4-P0+-O0SP	10NH+	I-.K.O-K,	P0K0HJH.0P	LHOKMPH	0NH	4-P0+-O0	OK..10	MPH	0NHPH	KPPH0P	01	I-.K.OH	-0P	1EH+K0-1.PT	UNH	4-P0+-O0	-P	1.,̂	+HPE1.P-L,H	I1+	H.PM+-./	0NK0	0NH	KPPH0P	+HE1+0HG	-.	0NHPH	IM.GP	K+H	MPHG	I1+	0NH-+	-.0H.GHG	EM+E1PHPT		�!#&D	#!	#p&	b$"B" $BC	�#B#&>&"#D		UNH	.10HP	01	0NH	I-.K.O-K,	P0K0HJH.0P	E+1F-GH	KGG-0-1.K,	-.I1+JK0-1.	0NK0	-P	HPPH.0-K,	01	K	O1JE,H0H	M.GH+P0K.G-./	1I	0NH	GK0K	E+1F-GHG	-.	0NH	/1FH+.JH.0RQ-GH	K.G	IM.G	I-.K.O-K,	P0K0HJH.0PT	 	
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		 )*	 +,-./012/	345	6*67	+89:	

�#;&<	�%==>&?&"#@<A	�"B!<?@#$!"	CD.E	F//GF-	,HI2,1	J2/1F./E	21DH,	EGII-HKH/1F,L	./M2,KF1.2/	./	FNN.1.2/	12	1DH	OFE.J	M./F/J.F-	E1F1HKH/1E	F/N	1DH	/21HE	12	1DH	M./F/J.F-	E1F1HKH/1EP		QF/F0HKH/1RE	5.EJGEE.2/	F/N	+/F-LE.E	S1D.E	EHJ1.2/T	.E	,HUG.,HN	EGII-HKH/1F,L	./M2,KF1.2/	G/NH,	02VH,/KH/1F-	FJJ2G/1./0	E1F/NF,NEP	CDH	,HI2,1	EHJ1.2/E	-FOH-HN	W:HUG.,HN	CX+	4JDHNG-HEY	F/N	W9HNH,F-	+ZF,NE	4HJ1.2/Y	J2/1F./	NF1F	GEHN	OL	K2/.12,./0	2,	,H0G-F12,L	F0H/J.HE	M2,	FEEG,F/JH	1DF1	1DH	5.E1,.J1	.E	GE./0	EGII-.HN	MG/NE	./	J2KI-.F/JH	Z.1D	1DH	1H,KE	2M	0,F/1EP	CDH	G/FGN.1HN	W41F1.E1.JF-	4HJ1.2/[Y	./J-GNHE	EH-HJ1HN	M./F/J.F-	F/N	NHK20,FID.J	./M2,KF1.2/[	0H/H,F--L	I,HEH/1HN	2/	F	KG-1.\LHF,	OFE.EP		��]���̂ ���_̀�
�	a��������	����b
�
		�&#	c!d$#$!"P		CDH	5.E1,.J1RE	JFI.1F-	FEEH1E[	ZD.JD	J2/E.E1	2M	1DH	5.E1,.J1RE	-F/N[	OG.-N./0[	OG.-N./0	.KI,2VHKH/1E[	MG,/.1G,H[	F/N	HUG.IKH/1[	,HI,HEH/1	FO2G1	7e	IH,JH/1	2M	121F-	FEEH1EP		CDH	,HKF././0	FEEH1E	J2/E.E1	KF./-L	2M	JFED[	./VHE1KH/1E[	F/N	E1F1H	,HVH/GH	,HJH.VFO-HP		CDH	5.E1,.J1RE	-2/0\1H,K	-.FO.-.1.HE[	ZD.JD	J2/E.E1	2M	1DH	5.E1,.J1RE	O2/NE	IFLFO-H[	/H1	IH/E.2/	-.FO.-.1L[	F/N	/H1	fgXh	-.FO.-.1L[	,HI,HEH/1	FO2G1	ei	IH,JH/1	2M	121F-	-.FO.-.1.HEP		CDH	,HKF././0	-.FO.-.1.HE	./J-GNH	IFLFO-HE	2/	FJJ2G/1E	F/N	EF-F,.HE	F/N	OH/HM.1EP		CDH	5.E1,.J1RE	/H1	I2E.1.2/	F1	jG/H	i*[	6*67[	121F-HN	k6lm	K.--.2/P		+	-F,0H	I2,1.2/	2M	/H1	I2E.1.2/[	ki6)	K.--.2/[	,HM-HJ1E	1DH	5.E1,.J1RE	./VHE1KH/1	./	JFI.1F-	FEEH1E	SHP0P[	-F/N[	OG.-N./0E[	MG,/.1G,H[	F/N	HUG.IKH/1T[	-HEE	F/L	,H-F1HN	NHO1	GEHN	12	FJUG.,H	1D2EH	FEEH1E	1DF1	.E	E1.--	2G1E1F/N./0P	CDH	5.E1,.J1	GEHE	1DHEH	JFI.1F-	FEEH1E	12	I,2V.NH	EH,V.JHE	12	E1GNH/1En	J2/EHUGH/1-L[	1DHEH	FEEH1E	F,H	/21	FVF.-FO-H	M2,	MG1G,H	EIH/N./0P	+-1D2G0D	1DH	5.E1,.J1RE	./VHE1KH/1	./	.1E	JFI.1F-	FEEH1E	.E	,HI2,1HN	/H1	2M	,H-F1HN	NHO1[	.1	ED2G-N	OH	/21HN	1DF1	1DH	,HE2G,JHE	/HHNHN	12	,HIFL	1D.E	NHO1	KGE1	OH	I,2V.NHN	M,2K	21DH,	E2G,JHE	S0H/H,F--L	I,2IH,1L	1FoHET[	E./JH	1DH	JFI.1F-	FEEH1E	1DHKEH-VHE	JF//21	OH	GEHN	12	-.UG.NF1H	1DHEH	-.FO.-.1.HEP		+/	FNN.1.2/F-	I2,1.2/	2M	1DH	5.E1,.J1RE	/H1	I2E.1.2/	2M	k7)	K.--.2/	,HI,HEH/1E	,HE2G,JHE	1DF1	F,H	EGOpHJ1	12	Ho1H,/F-	,HE1,.J1.2/E	2/	D2Z	1DHL	KFL	OH	GEHNP	CDH	,HKF././0	OF-F/JH	2M	qrstuvswxvty	rtv	z{uwvw{r	.E	F	NHM.J.1	ke|	K.--.2/[	ZD.JD	.E	k)e	K.--.2/	NHJ,HFEH	M,2K	1DH	I,.2,	LHF,P	CDH	/H1	IH/E.2/	F/N	/H1	fgXh	-.FO.-.1.HE	.KIFJ1	1DH	NHM.J.1	G/,HE1,.J1HN	/H1	I2E.1.2/P			 ���	��
�����	S./	1D2GEF/NET		}~}� }~}������� � ������ � ������ �8G,,H/1	F/N	21DH,	FEEH1E e)i[lmek										 m)� e7m[66|k								 mm� Sm*[mleTk							 \m�8FI.1F-	FEEH1E )[im)[777									 7e� )[66l[*e|							 7�� ))m[m7l									 e������	������ }�}����~�									 �~~� }������}�						 �~~� ������											 i������	
�������	��������	��	��������� ������}												 �~~� �������										 �~~� ����~���									 �~~�8G,,H/1	-.FO.-.1.HE )il[im|												 l� )i)[)6l										 l� �[66)													 ))��2/0	1H,K	-.FO.-.1.HE )[l|�[*me									 ei� )[li�[7m6							 ei� me[7*l											 |e������	����������� ���}�����									 �~~� ���������						 �~~� ����}�											 i������	
�������	�������	��	��������� �������												 �~~� }�}����										 �~~� ��������									 �~~����	���������H1	3/VHE1KH/1	./	JFI.1F-	FEEH1E i6*[�||												 6ei[ee*										 6�[�e|											:HE1,.J1HN 7*[ee)														 �m[76i												 S)i[7i6T										�/,HE1,.J1HN Sel[|m�T													 Sl|[�7eT											 S)e[)|lT										�����	���	�������� }������ 										 }������ 								 ���~}�� 									
��¡���������	����¡�����	���	¢~~~�� ��������£�
��������
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		 ))	 *+,-./01.	234	5657	*89:	

�;<"=&>	$"	�&#	?!>$#$!"@		A10B,	.C0	D1E-0-1.	1F	0GC	4-E0+-H0	ICH+CBECI	JK	LM	N-,,-1.	1OC+	,BE0	KCB+P	AGC	4-E0+-H0	BIICI	HBD-0B,	BEEC0E	1F	L)QR	N-,,-1.	B.I	ICD+CH-B0-1.SBN1+0-TB0-1.	1F	L76	N-,,-1.U	B.I	0GC	4-E0+-H0VE	,1./W0C+N	,-BJ-,-0-CE	-.H+CBECI	JK	LQ5	N-,,-1.P	AG-E	-.H+CBEC	-E	D+-NB+-,K	B00+-JX0BJ,C	01	LQY	N-,,-1.	-.H+CBEC	-.	J1.IE	DBKBJ,C	B.I	B	L)7	N-,,-1.	-.H+CBEC	-.	0GC	.C0	DC.E-1.	B.I	Z[\]	,-BJ-,-0-CEP	AGC	4-E0+-H0	-EEXCI	0GC	5657	]X-,I-./	B.I	:CFX.I-./	J1.IE	010B,-./	LY5R	N-,,-1.	B.I	+CFX.ICI	ECOC+B,	J1.I	EC+-CEP		�̂_̀abc̀ bdef	�gdh_hdh̀i	9X.I-./	F1+	/1OC+.NC.0Wj-IC	BH0-O-0-CE	-E	JK	0GC	EDCH-F-H	D+1/+BN	+COC.XC	1+	0G+1X/G	/C.C+B,	+COC.XCE	EXHG	BE	D+1DC+0K	0BkCE	B.I	-.OCE0NC.0	CB+.-./P		:COC.XCE	F+1N	/1OC+.NC.0B,	BH0-O-0-CE	010B,CI	Ll55	N-,,-1.	F1+	F-EHB,	KCB+	5657P		AGC	H1E0E	1F	B,,	/1OC+.NC.0B,	D+1/+BNE	B.I	EC+O-HCE	jC+C	Ll57	N-,,-1.P			AGC	.C0	CFFCH0	1F	0GCEC	-0CNE	+CEX,0CI	-.	B	ICH+CBEC	-.	.C0	D1E-0-1.	1F	LM	N-,,-1.P		mCK	C,CNC.0E	1F	0G-E	HGB./C	B+C	-,,XE0+B0CI	-.	0GC	F1,,1j-./	0BJ,Cn	 ������
	��	���	��
�����	o-.	0G1XEB.IEp		qrqs qrqt�ĉ ubd v �ĉ ubd v �ĉ ubd w�̀_̀bùi�âxaec	�̀_̀bùiy8GB+/CE	F1+	EC+O-HCE ))UM7QL						 )w ))UQlQL				 )w o5Y6pL									 W5wZDC+B0-./	/+B.0E )Y5U)Y6						 )Qw )YMUllM				 )Qw o5UR7Mp								 W5w�̀b̀aef	�̀_̀bùiy[+1DC+0K	0BkCE M)QUY5)						 7)w M6MUll7				 MRw ))UMYQ							 Yw30B0C	*-I	W	91+NX,B	z+B.0E 55QUR67						 5lw 5MRU7{{				 5{w o56Ul{Mp					 Wlwz+B.0E	B.I	H1.0+-JX0-1.E	.10	+CE0+-H0CI YQ6														 6w 5Ul6Y									 6w o5UMMYp								 WlRw2.OCE0NC.0	CB+.-./E Y5U{))								 Mw MRUR)Y							 Qw o)MUl65p					 WY)wZ0GC+ )URl7										 6w 5Ul7R									 6w o)U6R5p								 WYlw�̂def	�̀_̀bùi |q}~��|						 }rrv |sq~tq�				 }rrv ��r~�s��					 �tv���̀bìi2.E0+XH0-1.U	HX++-HX,XN	B.I	NCI-B	EC+O-HCE MM)U6Rl						 7Yw MMQUQY7				 7Mw o7U77Rp								 W)w2.E0+XH0-1.B,	B.I	EHG11,	,CBIC+EG-D 75UQ5)								 Qw 7RU7M6							 Rw oMU{){p								 W{w30XIC.0	EXDD1+0	EC+O-HCE R)U57M								 {w R)U5M7							 {w {																	 6w911I	EC+O-HCE YRU656								 Mw Y{U5lR							 7w o5U5QRp								 WQw81HX++-HX,B+	BH0-O-0-CE )lUQMQ								 5w ){UYll							 5w oRM5p											 WMwzC.C+B,	BIN-.-E0+B0-1. )lUl)Y								 5w 5)UQR6							 Yw o5Ul7Rp								 W)Yw9BH-,-0-CE	NB-.0C.B.HCU	ECHX+-0K	B.I	IB0B	D+1HCEE-./ )5MUY)Y						 )7w )6)UY76				 )5w 55U{QY							 5Yw81NNX.-0K	EC+O-HCE YU5{7										 6w YUMMQ									 6w o)7)p											 WMw4CJ0	EC+O-HC MlUMY{								 Qw 7{U)6R							 Rw o)6UQQlp					 W)lw9BH-,-0-CE	D,B..-./ YU7{7										 6w lU66{									 )w oMUM)Mp								 W77w81.0+BH0CI	-.E0+XH0-1.	EC+O-HCE				JC0jCC.	I-E0+-H0E YU{76										 6w 5U)7M									 6w )UR{Q									2.0C+/1OC+.NC.0B,	HGB+/CE 5U5lR										 6w 5U)Q5									 6w )57												 Qw�̂def	���̀bìi |qs~�}}						 }rrv |�}~���				 }rrv ��~�|q�							 �}v2.H+CBEC	o	4CH+CBECp	-.	�C0	[1E-0-1. oYUQMYp									 56UMYR							 o5MU6l6p					�̀d	�̂ihdĥb	�	�̀xhbbhbx~	àided̀� 5RRUMRl						 57{UM)R				 )lU6Q)							�̀d	�̂ihdĥb	�	�b�hbx q��~|�s�				 q��~|st�		 ��~r}���					

�bgàeì��
̀gàeì��̂ _̀abc̀ bdef	�gdh_hdh̀i
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		 )*	 +,-./012/	345	*6*7	+89:	

�;<;=>;?@		ABC	5.D1,.E1FD	121G-	,CHC/ICD	J2,	02HC,/KC/1G-	GE1.H.1.CD	LC,C	MN**	K.--.2/O	,CP,CDC/1./0	G	QCE,CGDC	2J	MR)	K.--.2/	J,2K	1BC	P,CH.2ID	SCG,T		+	KGU2,.1S	2J	1B.D	QCE,CGDC	.D	QIC	12	G	QCE,CGDC	./	JCQC,G-	JI/Q	CVPC/Q.1I,CD	,C-G1CQ	12	W44W:	333T	41G1C	G.Q	QCE,CGDCQ	XS	M*)	K.--.2/T	Y,2PC,1S	1GVCD	./E,CGDCQ	XS	M))	K.--.2/	QIC	12	./E,CGDCQ	P,2PC,1S	HG-ICDT	+D	.--ID1,G1CQ	./	9.0I,C	3O	7)Z	2J	1BC	5.D1,.E1FD	,CHC/IC	E2KCD	J,2K	-2EG-	P,2PC,1S	1GVCDO	*NZ	J,2K	D1G1C	G.QO	G/Q	)[Z	J,2K	2PC,G1./0	0,G/1D	G/Q	E2/1,.XI1.2/DT			 )Z )[Z
7)Z

*NZ \Z �]<;̂=_;=̀ab	�;<;=>;?	cd	�de;fgh>̂;	i 8BG,0CD	J2,	DC,H.ECDjPC,G1./0k8GP.1G-		0,G/1DG/Q	E2/1,.XI1.2/DY,2PC,1S	1GVCD41G1C	G/Q	21BC,	0,G/1Dj1BC,	,CHC/IC	G/Q	DPCE.G-.1CK 		�le;=?;?@		ABC	5.D1,.E1FD	121G-	CVPC/DCD	LC,C	MN*7	K.--.2/O	,CP,CDC/1./0	G	QCE,CGDC	2J	Mm	K.--.2/	J,2K	1BC	P,CH.2ID	SCG,T		ABC	KGU2,.1S	2J	1B.D	QCE,CGDC	.D	G11,.XI1GX-C	12	-CDD	W44W:	333	CVPC/Q.1I,CD	G/Q	-CDD	QCX1	DC,H.EC	CVPC/Q.1I,CDT	+D	.--ID1,G1CQ	./	9.0I,C	33O	1BC	5.D1,.E1FD	P,.KG,S	JI/E1.2/G-	CVPC/DCD	G,C	./D1,IE1.2/	n7\ZoO	JGE.-.1.CD	KG./1C/G/ECO	DCEI,.1S	G/Q	QG1G	P,2ECDD./0	n)7ZoO	41IQC/1	DIPP2,1	DC,H.ECD	npZoO	3/D1,IE1.2/G-	G/Q	DEB22-	-CGQC,DB.P	n[T[ZoO	G/Q	./1C,CD1	2/	-2/0q1C,K	QCX1	n[ZoT			
7\Z[ZpZ7Z*Z*Z )7Z [Z )Z 6Z�]<;̂=_;=̀ab	�le;=?;?	cd	f>=r̀g]=fgh>̂;	s 3/D1,IE1.2/O	EI,,.EI-IK	G/Q	KCQ.GDC,H.ECD3/D1,IE1.2/G-	G/Q	DEB22-	-CGQC,DB.P41IQC/1	DIPP2,1	DC,H.ECD922Q	DC,H.ECD82EI,,.EI-G,	GE1.H.1.CDtC/C,G-	GQK./.D1,G1.2/9GE.-.1.CD	KG./1C/G/ECO	DCEI,.1S	G/QQG1G	P,2ECDD./05CX1	DC,H.ECj1BC,3/1C,02HC,/KC/1G-	EBG,0CD 	
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		 )*	 +,-./012/	345	6768	+9:;	

<=>?@A>>B�CDA	�EF?G?F?A>		HIJ	5.K1,.L1	2MJ,N1JK	N	ON1N12,.PQR	1IN1	SJ0N/	2MJ,N1.2/K	./	T.KLN-	UJN,	676)V	:2,	T.KLN-	UJN,	6768R	,JWJ/PJK	121N-JX	Y*)Z	1I2PKN/X	T2,	PKJ,	LIN,0JKV	HIJ	J[MJ/KJK	121N-JX	Y)Z)	1I2PKN/X	,JKP-1./0	N/	J/X./0	/J1	M2K.1.2/	2T	Y*68	1I2PKN/XV		 \]\̂ \]\_ �@ÈAa>Ab�cd=@F �cd=@F e
AÈAa>AfH21N-	+KKJ1K **gR)*8Y							 66*Rh6*Y							 ))iRi)6Y			H21N-	j.NS.-.1.JK )*R*g8											 6hRZh8											 k)iR8Z7l							m@̀A>F̀?EFAn	�AF	�d>?F?d@ *6iRh87Y							 )Z8RhigY							 )6ZR776Y			<=>?@A>>B�CDA	�EF?G?F?A> 	\]\̂ \]\_ �@ÈAa>Ab�cd=@F �cd=@F e
AÈAa>Af;JWJ/PJK *)ZRZ)7Y							 67iR))gY							 ))8RhZ6Y			o[MJ/KJK )Z7RZ7g									 )gpR88g									 iR*87										3/L,JNKJ	./	OJ1	q2K.1.2/ )6ZR776									 )hR8p7											 )))Rii6						�AF	�d>?F?d@B	<Ar?@@?@r )Z8Rhig									 )hgR)gg									 )hR8p7								�AF	�d>?F?d@B	�@n?@r *6iRh87Y							 )Z8RhigY							 )6ZR776Y																						
<=>?@A>>B�CDA	�EF?G?F?A>
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		�dGÀ@cA@Fav	s=@n>	HIJ	T2LPK	2T	1IJ	5.K1,.L1wK	02WJ,/QJ/1N-	TP/XK	.K	12	M,2W.XJ	./T2,QN1.2/	2/	/JN,x1J,Q	./T-2yKR	2P1T-2yKR	N/X	SN-N/LJK	2T	z{|}~���|	,JK2P,LJKV	4PLI	./T2,QN1.2/	.K	PKJTP-	./	NKKJKK./0	1IJ	5.K1,.L1wK	T./N/L./0	,J�P.,JQJ/1KV	3/	MN,1.LP-N,R	�}�zz��}|~	��}~	����}�|	QNU	KJ,WJ	NK	N	PKJTP-	QJNKP,J	2T	1IJ	5.K1,.L1wK	/J1	,JK2P,LJK	NWN.-NS-J	T2,	KMJ/X./0	N1	1IJ	J/X	2T	N	T.KLN-	UJN,V		+1	1IJ	J/X	2T	1IJ	T.KLN-	UJN,R	1IJ	5.K1,.L1wK	02WJ,/QJ/1N-	TP/XK	,JM2,1JX	L2QS./JX	TP/X	SN-N/LJ	2T	Yhg)	Q.--.2/R	N	XJL,JNKJ	Y87	Q.--.2/	./	L2QMN,.K2/	y.1I	1IJ	M,.2,	UJN,V		Y)g*	Q.--.2/R	2,	6*�R	L2/K1.1P1JK	�}�zz��}|~	��}~	����}�|�	yI.LI	.K	NWN.-NS-J	T2,	KMJ/X./0	N1	1IJ	5.K1,.L1wK	X.KL,J1.2/V	HIJ	,JQN./XJ,	2T	TP/X	SN-N/LJ	.K	/21	NWN.-NS-J	T2,	/Jy	KMJ/X./0	SJLNPKJ	.1	.K	L-NKK.T.JX	NK	/2/xKMJ/XNS-JR	,JK1,.L1JXR	L2QQ.11JXR	2,	NKK.0/JX	12	./X.LN1J	1IN1	.1	.K	/21	NWN.-NS-J	T2,	/Jy	KMJ/X./0V		O2/xKMJ/XNS-J	TP/XK	INWJ	N-,JNXU	SJJ/	PKJX	12	MP,LINKJ	./WJ/12,.JK	N/X	M,JMN.X	.1JQK	kY)6	Q.--.2/lV		;JK1,.L1JX	TP/XK	N,J	,JK1,.L1JX	T2,	TJXJ,N-R	K1N1J	N/X	-2LN-	0,N/1K	kYh	Q.--.2/lR	T2,	LNM.1N-	NL�P.K.1.2/	kY*hZ	Q.--.2/lR	N/X	12	MNU	XJS1	KJ,W.LJ	kYp)	Q.--.2/lV		HIJ	5.K1,.L1�K	L2QQ.11JX	TP/X	SN-N/LJ	kY6	Q.--.2/l	T2,	LNQMPK	NL1.W.1U	TP/XKV	HIJ	5.K1,.L1�K	�J/J,N-	:P/X	NKK.0/JX	TP/X	SN-N/LJ	./L-PXJK	J/KP,./0	K.[1U	XNUK	2T	LNKI	T-2y	kYg)	Q.--.2/l	3/	NXX.1.2/R	1IJ	5.K1,.L1�K	-2LN-	LNM.1N-	M,2�JL1K	TP/X	SN-N/LJ	2T	Y8g	Q.--.2/	yNK	NKK.0/JX	NK	KPMM-JQJ/1N-	L2/K1,PL1.2/	TP/XKV	+KK.0/QJ/1K	,JT-JL1	1IJ	5.K1,.L1wK	KJ-Tx.QM2KJX	-.Q.1N1.2/	2/	1IJ	PKJ	2T	21IJ,y.KJ	NWN.-NS-J	J[MJ/XNS-J	T./N/L.N-	,JK2P,LJK	./	02WJ,/QJ/1N-	TP/XKV		�&"&���	�%"'�		HIJ	�J/J,N-	:P/X	.K	1IJ	LI.JT	2MJ,N1./0	TP/X	2T	1IJ	5.K1,.L1V	+1	1IJ	J/X	2T	1IJ	LP,,J/1	T.KLN-	UJN,R	P/NKK.0/JX	TP/X	SN-N/LJ	2T	1IJ	�J/J,N-	:P/X	yNK	Y)gi	Q.--.2/R	yI.-J	1IJ	121N-	TP/X	SN-N/LJ	yNK	Y6h7	Q.--.2/R	yI.LI	,JT-JL1	/2	LIN/0J	./	TP/X	SN-N/LJV	HIJ	5.K1,.L1	1,N/KTJ,,JX	Yi*	Q.--.2/	T,2Q	.1K	-2LN-	LNM.1N-	M,2�JL1K	TP/X	12	NSK2,S	N	XJL,JNKJ	./	TP/X	SN-N/LJV	+K	N	QJNKP,J	2T	1IJ	0J/J,N-	TP/XwK	-.�P.X.1UR	P/NKK.0/JX	TP/X	SN-N/LJ	.K	6Z�	2T	121N-	TP/X	J[MJ/X.1P,JKV			3/	6768R	1IJ	5.K1,.L1	,JL-NKK.T.JX	J[MJ/X.1P,JK	T,2Q	1IJ	�J/J,N-	:P/X	12	o44o;	333	T2,	NMM,2[.QN1J-U	Y)g	Q.--.2/V			 	
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		 )*	 +,-./012/	345	6768	+9:;	
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��
�������������Xgk�������V�d���
��
��l�����
m��
��n���� o��V a�\Z��\[������������� b������������������������������ a�\Z��\[���������������̂� ������X��
���
��d������� `̀Z\�[̂\�]̀��������� b������������������������������ `̀Z\�[̂\�]̀�����������d
��
�������������	�V�d���
��
��l�����
m��
��n���� pX

V
������V�
�d��Y������\���� ^̂ \̂�̂a\��[��������� b������������������������������ ^̂ \̂�̂a\��[�����������̀� �X��
�X�����V��WX
d����\���� �[\���\̀������������� b������������������������������ �[\���\̀����������������� �
���b��bX��������� �[�\�[]����������������� b������������������������������ �[�\�[]������������������a�� o���b�����
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�������	X�V
�� [̀\][�\�������������� b������������������������������ [̀\][�\����������������	����V�
�	
�u��b�d���
��� �]\���\�̀������������ b������������������������������ �]\���\�̀��������������	����V�
�	
�u��b�������d���b��d
�e�����g���	
���hjcvpi �[�\Z�̀\Z�[��������� b������������������������������ �[�\Z�̀\Z�[���������{|rr "FEDI�$KsKHHKJ��GsIFtL�Fs��KLFRHOKL �a]\�ZZ\[�[��������� b������������������������������ �a]\�ZZ\[�[��������� KE�&FLPEPFG�̀�� z���
�Y��������
����d
��
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�	
�y��r�v��v���w���x�� mlqkqlfmf�������������������� �lkqolm�o�������������������� r�������������������������������������T~~ "WVUZ�$\�\YY\[��X�ZW�]�W���\]W_Yc\] mlqkqlfmf�������������������� �lkqolm�o�������������������� r������������������������������������_̂X[��UZUXc\]� WX�'d\X[ÙZ\�k�f� ��j�����
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�

������������������	
����
�
������������� ��� ��

��������������������

���� !"# �� $%&% $% "�'()##��$�'"��("� *+,-.-/�0123�3*045067689645�4:�;989*<*59�4:�3*=*5>*;?�*@A*5B69>3*;?�85B�0C85D*;�65�:>5B�E87850*�4:�D4=*35<*5987�:>5B;�94�9C*�;989*<*59�4:�8096=696*;� �:FG�/,H�IHJG�*KLHL�MNKH�OP?�2P2Q��� $RSR�(TUSVTW�(TXYZ  YS�([RU\Y�]U�̂_UX�̀RWRUaYZ�b�"TSRW�!TcYVUdYUSRW�̂_UXZ�efVTd�(bgh ij�k�lmk���no��������������p�����q����r	����s��������
���
s
�
��
��������������	���
s
�
��ituvn���r
		�����w���p��xy�s��������
	p�r���q�����q
��
�p�
�z����{q��r
�p����|�}�s��k
��������������	���
s
�
��k����������	��������������
���

�����r��s������
�����
����r�p��	p
�

s������r�q���
��
����{q�����~ y�s��������
�	p�r����q
��
��p�
�z� vllkmjvkvm�g y�s��������
����
s
�
���r�q���
��
��������
���
����{q���� i��kj�vklvvn�������������� �
�q���
��	������� ivkm��k���n���������������� ���q���z���{���s��p���
�����������������	����
s
�
��������r������q��s
r���p������	
����
�
�����p���������������q����r������s��p���
������	p�r�� �kvv�kj�������������������� ���
��p�����	
���u����r�w�q��s
r���p�����	
����
�
����p��������s��������
	p�r�k}�

������q�z�����	���q�
��
q�
�	
���u����r�w�����p�������p�����	
����
�
����p�����	��s��������
	p�r����
������������
��k��}�s��k�����z�		��������q��
�
����
��k��s��������
	p�r���q�������		����	q���
p��kr
���p�����r�
�

��
����}���r�w�
�	
���
��p�rk}��������������p������r�	����r��r�����
��r
��������������	���
s
�
�����
����p���
�����������		�����	�������r
		��������
�����������������	�
���u�����r�w����r���
���r�
�����y�����
��w

���
���w��r��
��p�r i��lklj�k���n���������������
p�����
��p������	�w��r� i�lk��jkv��n������������������}�	p�r��	�����	p�r�r�w��r� �v�kjm�k�m���������������
��
q�
�q�z���������w��r� jlkv��k��������������������
��
q�
�q�z������	���
��������r��t���� �lvklvv�������������������������
���
����	�w��r�q���
p�� jk���k�vj����������������������
���
����	�r�	����r�i
���n���
�������	p�r
��� l��kj��������������������������p�r�
������� im��kv��n�������������������� �����{q�������q����r
��������������	���
s
�
��r�������p
�����p���	�p�����	
����
�
����p�������r�����������������q����r�����{q��r
�p����
����s��������
�	p�r����������
�����q������r��w������ vk�v�k��v������������������������
����w
������

�w


�z �m�kl����������������������� ��������
������q���
�����r��������t�

�w


�
�����r���
���r�r�	����r��p�	
�}����r�
�	
�}� v�k�j�kj������������������ �������
���s
��	p�r����p��rwz���������������������������	q�
��
����r�
������������k��
�r
s
rp�
	p�r����������s��p�i�{q����n�	���
������
���s
��	p�r�
���q����r������s��������
����
s
�
����i�����u�n vkl��kv��([RU\Y�]U� YS�&TZ]S]TU�Tf�!TcYVUdYUSRW��aS]c]S]YZ�eZYY�̀b~h i�kljjk�mlno������������������������������������������������



�

������������������	
����
�
������������� ��� ��

��������������������

���� !"# �� $%&% $% "�'()##��$�'"��("� *+,-.-/�012�3454*6*74�89�:*;*7<*3=�*>?*7@A4<:*3=�57@�0B57C*3�A7�9<7@�D5E570*3�F�8:ACA75E�D<@C*4=�56*7@*@�9A75E�57@�504<5E�GC55?�D53A3H�1�C*7*:5E�9<7@� �9IJ�/,K�LKMJ�*NOKO�PQNK�2R=�SRST��� UVWXYZYW��[\V]Ẑ#_̀X̀]ab c̀]ab �dZVab��[\V]Ẑ ea_̀a]dY�f̀Zg�c̀]ab�UVWXYZ�YhY]VŶi���
���j��k�� ��lmn�omp�lq�������� ���moo�mp�pq�������� �opm���m���q�������� r�mlssm��ltq�����������������u���������j��k�� ��pmsoom��v���������� �l�mosomlno���������� �v�mlllm�p����������� rlmn�nmvnpt���������������w���
�u���������j��k�� nm��omo���������������� vm�o�mo�o�������������� smnp�m��o�������������� �m�llmn����������������"\Zab��YhY]VŶ v�om�onm�v����������� v�om��smlso���������� �p�m�p�mpp����������� ro�mpo�mlsvt�����������%xyY]ẀZV_Ŷ(V__Y]Zz�����k��
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��	k�w���
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����ts����� n�g�i������������������� rj�g�j�����������������"[Ŷ_�#WU\̂YSTc�%kWUTRUR ef�gf�i���������������� eg��fgf��������������us����
����������v�w���x e�fg������������������� eg�jjg�j������������� [Tb#WU\̂YSTc��UZUTQUR�y�%kWUTRURz��d������������
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y	
?E?@D@K?	�>R	AzA{	 %|}(&~��()	��~(&$(~[	3UV	70̂3.0_3	.V_4210eV̂	X	/0Xi0/03]	g4.	_4bdV1̂X3VZ	XîV1_V̂	̀UV1	3UV	g4//4̀012	_.03V.0X	X.V	bV3v		 �	 fUV	/VX\V	0̂	X33.0iY3Xi/V	34	̂V.\0_V̂	X/.VXZ]	.V1ZV.VZ[	�	 fUV	/VX\V	X__YbY/X3V̂	X1Z	_X..0V̂	g4.̀X.Z	34	gY3Y.V	dV.04Ẑ[	X1Z	�	 53	0̂	b4.V	/0lV/]	3UX1	143	p��f�s	34	iV	ŶVZ	4.	43UV.̀0̂V	dX0Z	4.	̂V33/VZc	 	
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HIJHGHKDJ>	�KK=BJ>HJI	�=LHKH?M	NK=J>HJB?OP		�Q	
?G?EE?O	=B>GL=RMSHJGL=RM	=G	E?M=BEK?M	NK=J>HJB?OP		T	 6UVU--UW	1X/0	30	-UVY0W/01	Z	<U[3-2UW	/0	2\U	13]U-0̂ U02Z_/WU	V/0X0̀/X.	a2X2Û U02	3V	0U2	[3a/2/30b	2\/a	WUVU--UW	1X/0	30	-UVY0W/01	-UaY.2a	V-3̂ 	2\U	W/VVU-U0̀U	/0	2\U	̀X--c/01	]X.YU	3V	-UVY0WUW	WUd2	X0W	/2a	-UX̀eY/a/2/30	[-/̀Uf	g\/a	X̂ 3Y02	/a	WUVU--UW	X0W	X̂ 3-2/hUW	3]U-	2\U	a\3-2U-	3V	2\U	./VU	3V	2\U	-UVY0WUW	3-	-UVY0W/01	WUd2f		�Q	�?JMH=JM		g\U	V/WỲ/X-c	0U2	[3a/2/30	3V	2\U	gUX̀\U-	<U2/-Û U02	5ca2Û 	3V	gUiXa	jg<5k	\Xa	dUU0	WU2U-̂/0UW	Ya/01	2\U	V.3_	3V	Ù303̂ /̀	-Ua3Y-̀Ua	̂UXaY-Û U02	V3̀Ya	X0W	VY..	X̀ -̀YX.	dXa/a	3V	X̀ 3̀Y02/01f	g\/a	/0̀.YWUa	V3-	[Y-[3aUa	3V	̂UXaY-/01	2\U	0U2	[U0a/30	./Xd/./2cb	WUVU--UW	3Y2V.3_a	3V	-Ua3Y-̀Ua	X0W	WUVU--UW	/0V.3_a	3V	-Ua3Y-̀Ua	-U.X2UW	23	[U0a/30ab	[U0a/30	Ui[U0aUb	X0W	/0V3-̂X2/30	Xd3Y2	XaaU2ab	./Xd/./2/Ua	X0W	XWW/2/30a	23lWUWỲ2/30a	V-3̂ 	g<5ma	V/WỲ/X-c	0U2	[3a/2/30f	nU0UV/2	[XĉU02a	j/0̀.YW/01	-UVY0Wa	3V	Û [.3cUU	̀302-/dY2/30ak	X-U	-Ù310/hUW	_\U0	WYU	X0W	[XcXd.U	/0	X̀ 3̀-WX0̀U	_/2\	2\U	dU0UV/2	2U-̂af	40]Ua2̂U02a	X-U	-U[3-2UW	X2	VX/-	]X.YUf		g\U	6/a2-/̀2	_/..	̀302/0YU	23	̂XoU	2\U	-UeY/-UW	[U0a/30	̀302-/dY2/30a	dXaUW	30	2\U	a2X2Y23-/.c	WU2U-̂/0UW	-X2Ua	Ua2Xd./a\UW	dc	2\U	gUX̀\U-	<U2/-Û U02	5ca2Û 	3V	gUiXa	jg<5kf	g<5	_/..	X[[.c	2\U	6/a2-/̀2ma	̀302-/dY2/30a	23	2\U	0U2	[U0a/30	./Xd/./2c	30	X0	X00YX.	dXa/af	g\U	̀302-/dY2/30a	X-U	[X/W	dc	2\U	VY0Wa	2\X2	[Xc	2\U	Û [.3cUUam	aX.X-/Uaf	g\UaU	VY0W/01	a3Y-̀Ua	/0̀.YWU	2\U	pU0U-X.	;Y0W	X0W	2\U	5[Ù/X.	<U]U0YU	VY0Waf		qQ	�>r?E	�=M>A�CsL=FC?J>	t?J?GH>M	N���tP		g\U	V/WỲ/X-c	0U2	[3a/2/30	3V	2\U	gUX̀\U-	<U2/-Û U02	5ca2Û 	3V	gUiXa	jg<5k	g<5	:X-U	u.X0	\Xa	dUU0	WU2U-̂/0UW	Ya/01	2\U	V.3_	3V	Ù303̂ /̀	-Ua3Y-̀Ua	̂UXaY-Û U02	V3̀Ya	X0W	VY..	X̀ -̀YX.	dXa/a	3V	X̀ 3̀Y02/01f	g\/a	/0̀.YWUa	V3-	[Y-[3aUa	3V	̂UXaY-/01	2\U	0U2	vuwn	./Xd/./2cb	WUVU--UW	3Y2V.3_a	3V	-Ua3Y-̀Ua	X0W	WUVU--UW	/0V.3_a	3V	-Ua3Y-̀Ua	-U.X2UW	23	32\U-	[3a2ZÛ [.3ĉU02	dU0UV/2ab	vuwn	Ui[U0aUb	X0W	/0V3-̂X2/30	Xd3Y2	XaaU2ab	./Xd/./2/Ua	X0W	XWW/2/30a	23lWUWỲ2/30a	V-3̂ 	g<5	:X-Uma	V/WỲ/X-c	0U2	[3a/2/30f	nU0UV/2	[XĉU02a	X-U	-Ù310/hUW	_\U0	WYU	X0W	[XcXd.U	/0	X̀ 3̀-WX0̀U	_/2\	2\U	dU0UV/2	2U-̂af	g\U-U	X-U	03	/0]Ua2̂U02a	Xa	2\/a	/a	X	[XcZXa	c3YZ13	[.X0	X0W	X..	̀Xa\	/a	\U.W	/0	X	̀Xa\	X̀ 3̀Y02f		g\U	6/a2-/̀2	_/..	̀302/0YU	23	̂XoU	2\U	-UeY/-UW	vuwn	̀302-/dY2/30a	dXaUW	30	2\U	a2X2Y23-/.c	WU2U-̂/0UW	-X2Ua	Ua2Xd./a\UW	dc	2\U	gUX̀\U-	<U2/-Û U02	5ca2Û 	3V	gUiXa	jg<5kf	g<5	_/..	X[[.c	2\U	6/a2-/̀2ma	̀302-/dY2/30a	23	2\U	0U2	vuwn	./Xd/./2c	30	X0	X00YX.	dXa/af	g\U	̀302-/dY2/30a	X-U	[X/W	dc	2\U	VY0Wa	2\X2	[Xc	2\U	Û [.3cUUam	aX.X-/Uaf	g\UaU	VY0W/01	a3Y-̀Ua	/0̀.YWU	2\U	pU0U-X.	;Y0W	X0W	2\U	5[Ù/X.	<U]U0YU	VY0Waf		�Q	�?>	s=MH>H=J	DJO	GBJO	xDLDJK?M		yU2	[3a/2/30	30	2\U	52X2Û U02	3V	yU2	u3a/2/30	/0̀.YWU	2\U	V3..3_/01z	{|}	~��|�}�|�}	~�	���~}��	���|}�	�	2\U	̀3̂ [30U02	3V	0U2	[3a/2/30	2\X2	-U[3-2a	̀X[/2X.	XaaU2a	.Uaa	d32\	2\U	X̀ Ỳ̂ Y.X2UW	WU[-Ù/X2/30	X0W	2\U	3Y2a2X0W/01	dX.X0̀U	3V	WUd2	X0W	/a	W/-Ù2.c	X22-/dY2Xd.U	23	2\U	X̀eY/a/2/30b	̀30a2-Ỳ2/30b	3-	/̂[-3]Û U02	3V	2\UaU	̀X[/2X.	XaaU2af	�|�}�~�}|�	���	�|�|���	���	�}�}|	��������	�	2\U	̀3̂ [30U02	3V	0U2	[3a/2/30	2\X2	-U[3-2a	2\U	W/VVU-U0̀U	dU2_UU0	XaaU2a	X0W	./Xd/./2/Ua	-U.X2UW	23	VUWU-X.	X0W	a2X2U	[-31-X̂ a	2\X2	̀30a/a2	3V	XaaU2a	_/2\	̀30a2-X/02a	[.X̀UW	30	2\U/-	YaU	dc	1-X02/01	X1U0̀/Uaf	�|�}�~�}|�	���	�|�}	�|��~�|	�	2\U	̀3̂ [30U02	3V	0U2	[3a/2/30	2\X2	-U[3-2a	2\U	W/VVU-U0̀U	dU2_UU0	XaaU2ab	WUVU--UW	/0V.3_a	3V	-Ua3Y-̀Ua	X0W	./Xd/./2/Ua	XW�Ya2UW	30	X	13]U-0̂ U02Z_/WU	dXa/a	2\X2	̀30a/a2a	3V	XaaU2a	_/2\	̀30a2-X/02a	[.X̀UW	30	2\U/-	YaU	dc	2\U	d30W	̀3]U0X02af	���|�}�~�}|�	�|}	���~}~��	�	2\U	W/VVU-U0̀U	dU2_UU0	2\U	XaaU2ab	WUVU--UW	/0V.3_a	3V	-Ua3Y-̀Ua	X0W	./Xd/./2/Ua	2\X2	X-U	032	-U[3-2UW	/0	0U2	[3a/2/30	0U2	/0]Ua2̂U02	/0	̀X[/2X.	XaaU2ab	3-	-Ua2-/̀2UW	0U2	[3a/2/30f		 	
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BCCDEF	=G	
HIJHGHKDJ>	�KK=BJ>HJI	�=LHKH?M	NK=J>HJB?OP		�Q	�?>	R=MH>H=J	DJO	GBJO	SDLDJK?M	NK=J>HJB?OP		TUV	WXYZVZX[	\]X̂	_YỲaWVZX[	b	64cd30cde	3fd	70e3.0g3	h0//	ij1k	4j3/lme	i4.	l	nl.30gj/l.	nj.n4ed	i.4c	o43f	.de3.0g3dk	pdq2qr	.de3.0g3dk	o41k	4.	2.l13	n.4gddkes	l1k	j1.de3.0g3dk	.de4j.gdeq	51	4.kd.	34	gl/gj/l3d	3fd	lc4j13e	34	.dn4.3	le	.de3.0g3dk	t	1d3	n4e03041	l1k	j1.de3.0g3dk	t	1d3	n4e03041	01	3fd	24ud.1cd13th0kd	l1k	n.4n.0d3l.m	ij1k	i01l1g0l/	e3l3dcd13er	l	i/4h	leejcn3041	cje3	od	clkd	lo4j3	3fd	4.kd.	01	hf0gf	3fd	.de4j.gde	l.d	g41e0kd.dk	34	od	lnn/0dkq		53	0e	3fd	70e3.0g3ve	n4/0gm	34	g41e0kd.	.de3.0g3dk	1d3	n4e03041	34	flud	odd1	kdn/d3dk	odi4.d	j1.de3.0g3dk	1d3	n4e03041	0e	lnn/0dkq		51	3fd	ij1k	i01l1g0l/	e3l3dcd13er	24ud.1cd13l/	ij1ke	.dn4.3	ij1k	ol/l1gde	le	d03fd.	l	141tend1klo/d	ij1k	ol/l1gd	4.	l	end1klo/d	ij1k	ol/l1gdq		TX[bYWU[w_x]U	ỳ[w	z_]_[{U	|41tend1klo/d	ij1k	ol/l1gd	0e	3fl3	n4.3041	4i	ij1k	ol/l1gd	3fl3	0e	143	d}nd1klo/dq	~}lcn/de	4i	141tend1klo/d	ij1k	ol/l1gd	01g/jkd	01ud134.0de	l1k	n.dnl0k	03dceq		�WU[w_x]U	ỳ[w	z_]_[{U	6nd1klo/d	ij1k	ol/l1gd	01g/jkde	.de3.0g3dkr	g4cc033dkr	lee021dkr	l1k	j1lee021dk	g4cn41d13eq	�fded	g4cn41d13e	gl1	od	kdeg.0odk	le	i4//4he�		�UYV�Z{VUw	\̀[w	x_]_[{U	�	3fd	g4cn41d13	4i	3fd	end1klo/d	ij1k	ol/l1gd	g41e3.l01dk	34	l	endg0i0g	nj.n4ed	om	l	n.4u0kd.r	ejgf	le	l	g.dk034.r	2.l134.r	g413.0oj34.r	4.	/lh	4.	.d2j/l3041	4i	43fd.	24ud.1cd13eq	<de3.0g3dk	ij1k	ol/l1gd	01g/jkde	ij1ke	i4.	kdo3	ed.u0gdr	g41e3.jg3041	n.42.lcer	l1k	.de4j.gde	i.4c	43fd.	2.l13012	l2d1g0deq		�XaaZVVUw	ỳ[w	z_]_[{U	�	3fd	g4cn41d13	4i	3fd	end1klo/d	ij1k	ol/l1gd	g41e3.l01dk	34	l	endg0i0g	nj.n4ed	om	�4l.kq	-	�4l.k	.de4/j3041	0e	.d�j0.dk	34	de3lo/0ef	l	ij1k	ol/l1gd	g4cc03cd13q	�1/m	3fd	lg3041	3fl3	g41e303j3de	3fd	c4e3	o01k012	g41e3.l013	4i	3fd	�4l.k	gl1	od	g41e0kd.dk	l	g4cc03cd13	i4.	ij1k	ol/l1gd	g/lee0i0gl3041	nj.n4edeq	�fd.d	hd.d	14	g4cc03cd13e	4i	ij1k	ol/l1gd	le	4i	�j1d	�9r	898,q			�YYZ�[Uw	ỳ[w	z_]_[{U	�	3fd	g4cn41d13	4i	3fd	end1klo/d	ij1k	ol/l1gd	3fl3	0e	end1klo/d	4.	lul0/lo/d	i4.	lnn.4n.0l3041	oj3	fle	odd1	3d13l30ud/m	dl.cl.�dk	i4.	e4cd	endg0i0g	nj.n4ed	om	3fd	6jnd.013d1kd13q	�4l.k	�4/0gm	:~	p�4gl/s	hle	lcd1kdk	01	-j2je3	89��	om	3fd	�4l.k	4i	�.je3dde	34	n.4u0kd	3fd	6jnd.013d1kd13	h03f	3f0e	lj3f4.0�l3041q	�fd	70e3.0g3	fle	lee021dk	ij1k	l	343l/	4i	���	c0//041	01	3fd	�d1d.l/	;j1kq	�f0e	lc4j13	01g/jkde	��9	c0//041	i4.	n.d�01kd.2l.3d1	n.42.lc	l1k	���	c0//041	i4.	�j/m	l1k	-j2je3	898,	3fd	2d1d.l/	4nd.l3041	glef	i/4hq	�fd	70e3.0g3	lee021dk	�,�	c0//041	4i	03e	:ln03l/	�.4�dg3e	;j1k	ol/l1gd	i4.	ij3j.d	/4gl//m	ij1kdk	gln03l/	n.4�dg3eq	�fl3	0er	3fded	n.4�dg3e	l.d	143	ij1kdk	h03f	o41k	ij1keq		�[_YYZ�[Uw	ỳ[w	z_]_[{U	�	3fd	g4cn41d13	4i	3fd	end1klo/d	ij1k	ol/l1gd	hf0gf	clm	od	end13	i4.	l1m	/d2l/	nj.n4edq	�f0e	n4.3041	4i	3fd	343l/	ij1k	ol/l1gd	01	3fd	2d1d.l/	ij1k	0e	lul0/lo/d	34	i01l1gd	4nd.l3012	d}nd1k03j.deq	�fd	�d1d.l/	ij1k	0e	3fd	41/m	ij1k	3fl3	.dn4.3e	l	n4e030ud	j1lee021dk	ij1k	ol/l1gdq		�fd	70e3.0g3	e3.0ude	34	cl013l01	l1	j1lee021dk	ij1k	ol/l1gd	01	3fd	2d1d.l/	ij1k	d�jl/	34	l	c010cjc	4i	��q���	4i	3fd	70e3.0g3ve	2d1d.l/	ij1k	4nd.l3012	d}nd1k03j.deq	51	3fd	dud13	3fl3	j1lee021dk	ij1k	ol/l1gd	il//e	od/4h	3fd	3l.2d3	/dud/r	3fd	�4l.k	efl//r	h03f01	8+	c413fer	lk4n3	l	n/l1	34	.de34.d	3f0e	ol/l1gd	34	3fd	3l.2d3	/dud/q		ỳ[w	x_]_[{U	\]X̂	_YỲaWVZX[Y	b	64cd30cde	3fd	24ud.1cd13	h0//	ij1k	4j3/lme	i4.	l	nl.30gj/l.	nj.n4ed	i.4c	o43f	.de3.0g3dk	l1k	j1.de3.0g3dk	.de4j.gde	p3fd	343l/	4i	g4cc033dkr	lee021dkr	l1k	j1lee021dk	ij1k	ol/l1gdsq	51	4.kd.	34	gl/gj/l3d	3fd	lc4j13e	34	.dn4.3	le	.de3.0g3dkr	g4cc033dkr	lee021dkr	l1k	j1lee021dk	ij1k	ol/l1gd	01	3fd	24ud.1cd13l/	ij1k	i01l1g0l/	e3l3dcd13e	l	i/4h	leejcn3041	cje3	od	clkd	lo4j3	3fd	4.kd.	01	hf0gf	3fd	.de4j.gde	l.d	g41e0kd.dk	34	od	lnn/0dkq	53	0e	3fd	24ud.1cd13ve	n4/0gm	34	g41e0kd.	.de3.0g3dk	ij1k	ol/l1gd	34	flud	odd1	kdn/d3dk	odi4.d	je012	l1m	4i	3fd	g4cn41d13e	4i	j1.de3.0g3dk	ij1k	ol/l1gdq	;j.3fd.r	hfd1	3fd	g4cn41d13e	4i	j1.de3.0g3dk	ij1k	ol/l1gd	gl1	od	jedk	i4.	3fd	elcd	nj.n4edr	g4cc033dk	ij1k	ol/l1gd	0e	kdn/d3dk	i0.e3r	i4//4hdk	om	lee021dk	ij1k	ol/l1gdq	�1lee021dk	ij1k	ol/l1gd	0e	lnn/0dk	/le3q	
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E?E	L>K?F>M	L>P@N		STU	VW3W	X413.4/	X4VUY	.UZU.	34	3TU	WXX4[13	X4VU	Y3.[X3[.U	\.UYX.0]UV	]̂	3TU	S_-̀	STU	S_-	.Ua[0.UY	YXT44/	V0Y3.0X3Y	34	V0Y\/Ŵ	3TUYU	X4VUY	01	3TU	Z01W1X0W/	Y3W3UbU13Y	Z0/UV	c03T	3TU	W2U1X̂	01	4.VU.	34	U1Y[.U	WXX[.WX̂	01	][0/V012	W	Y3W3Uc0VU	VW3W]WYU	Z4.	\4/0X̂	VUdU/4\bU13	W1V	Z[1V012	\/W1Ỳ		eR		�@EN@N		fUYYUUg	STU	70Y3.0X3	0Y	W	/UYYUU	Z4.	W	141XW1XU//W]/U	/UWYU	4Z	Ua[0\bU13̀	STU	70Y3.0X3	.UX4210hUY	W	/UWYU	/0W]0/03̂	W1V	W1	013W120]/U	.02T3i34i[YU	/UWYU	WYYU3	j/UWYU	WYYU3k	01	3TU	24dU.1bU13ic0VU	Z01W1X0W/	Y3W3UbU13Ỳ	STU	70Y3.0X3	.UX4210hUY	/UWYU	/0W]0/030UY	c03T	W1	01030W/l	01V0d0V[W/	dW/[U	4Z	mn99l999	4.	b4.Ù		-3	3TU	X4bbU1XUbU13	4Z	W	/UWYUl	3TU	70Y3.0X3	01030W//̂	bUWY[.UY	3TU	/UWYU	/0W]0/03̂	W3	3TU	\.UYU13	dW/[U	4Z	\ŴbU13Y	Uo\UX3UV	34	]U	bWVU	V[.012	3TU	/UWYU	3U.b̀	6[]YUa[U13/̂l	3TU	/UWYU	/0W]0/03̂	0Y	.UV[XUV	]̂	3TU	\.01X0\W/	\4.3041	4Z	/UWYU	\ŴbU13Y	bWVÙ	STU	/UWYU	WYYU3	0Y	01030W//̂	bUWY[.UV	WY	3TU	01030W/	Wb4[13	4Z	3TU	/UWYU	/0W]0/03̂l	WVp[Y3UV	Z4.	/UWYU	\ŴbU13Y	bWVU	W3	4.	]UZ4.U	3TU	/UWYU	X4bbU1XUbU13	VW3Ul	\/[Y	XU.3W01	01030W/	V0.UX3	X4Y3Ỳ	6[]YUa[U13/̂l	3TU	/UWYU	WYYU3	0Y	Wb4.30hUV	41	W	Y3.W02T3i/01U	]WY0Y	4dU.	03Y	[YUZ[/	/0ZÙ		qÛ	UY30bW3UY	W1V	p[V2bU13Y	.U/W3UV	34	/UWYUY	01X/[VU	T4c	3TU	70Y3.0X3	VU3U.b01UY	jnk	3TU	V0YX4[13	.W3U	03	[YUY	34	V0YX4[13	3TU	Uo\UX3UV	/UWYU	\ŴbU13Y	34	\.UYU13	dW/[Ul	j8k	/UWYU	3U.bl	W1V	jrk	/UWYU	\ŴbU13Ỳ		 s	 STU	70Y3.0X3	[YUY	3TU	013U.UY3	.W3U	XTW.2UV	]̂	3TU	/UYY4.	WY	3TU	V0YX4[13	.W3Ù	tTU1	3TU	013U.UY3	.W3U	XTW.2UV	]̂	3TU	/UYY4.	0Y	143	\.4d0VUVl	3TU	70Y3.0X3	2U1U.W//̂	[YUY	03Y	UY30bW3UV	01X.UbU13W/	]4..4c012	.W3U	WY	3TU	V0YX4[13	.W3U	Z4.	/UWYUỲ		s	 STU	/UWYU	3U.b	01X/[VUY	3TU	141XW1XU//W]/U	\U.04V	4Z	3TU	/UWYÙ	fUWYU	\ŴbU13Y	01X/[VUV	01	3TU	bUWY[.UbU13	4Z	3TU	/UWYU	/0W]0/03̂	W.U	X4b\4YUV	4Z	Z0oUV	\ŴbU13Y	W1V	\[.XTWYU	4\3041	\.0XU	3TW3	3TU	70Y3.0X3	0Y	.UWY41W]/̂	XU.3W01	34	UoU.X0YÙ		STU	70Y3.0X3	b41034.Y	XTW12UY	01	X0.X[bY3W1XUY	3TW3	c4[/V	.Ua[0.U	W	.UbUWY[.UbU13	4Z	03Y	/UWYU	W1V	c0//	.UbUWY[.U	3TU	/UWYU	WYYU3	W1V	/0W]0/03̂	0Z	XU.3W01	XTW12UY	4XX[.	3TW3	W.U	Uo\UX3UV	34	Y0210Z0XW13/̂	WZZUX3	3TU	Wb4[13	4Z	3TU	/UWYU	/0W]0/03̂̀		fUWYU	WYYU3Y	W.U	.U\4.3UV	c03T	43TU.	XW\03W/	WYYU3Y	W1V	/UWYU	/0W]0/030UY	W.U	.U\4.3UV	c03T	/412i3U.b	VU]3	41	3TU	Y3W3UbU13	4Z	1U3	\4Y03041̀		�R		
CuNLFIv?I>KBwEN@P	�KH>FDE?I>K	�@LxK>M>JG	�FFEKJ@D@K?N	O
w���NQ		STU	70Y3.0X3	0Y	[1VU.	X413.WX3	Z4.	dW.04[Y	6y5S-Y	Z4.	3TU	.02T3i34i[YU	Y[]YX.0\3041	WYYU3Y	jY4Z3cW.Uk̀	STU	6y5S-Y	W.U	141XW1XU//W]/Ul	W1V	3TU	70Y3.0X3	.UX4210hUY	W	6y5S-	/0W]0/03̂	W1V	W1	013W120]/U	.02T3i34i[YU	6y5S-	WYYU3	01	3TU	24dU.1bU13ic0VU	Z01W1X0W/	Y3W3UbU13Ỳ	STU	70Y3.0X3	.UX4210hUY	6y5S-	/0W]0/030UY	c03T	W	\ŴbU13l	01V0d0V[W/	dW/[U	4Z	m8:9l999	4.	b4.Ù		-3	3TU	X4bbU1XUbU13	4Z	3TU	6y5S-l	3TU	70Y3.0X3	01030W//̂	bUWY[.UY	3TU	6y5S-	/0W]0/03̂	W3	3TU	\.UYU13	dW/[U	4Z	\ŴbU13Y	Uo\UX3UV	34	]U	bWVU	V[.012	3TU	6y5S-	3U.b̀	6[]YUa[U13/̂l	3TU	6y5S-	/0W]0/03̂	0Y	.UV[XUV	]̂	3TU	\.01X0\W/	\4.3041	4Z	6y5S-	\ŴbU13Y	bWVÙ	STU	6y5S-	WYYU3	0Y	01030W//̂	bUWY[.UV	WY	3TU	Y[b	4Z	jnk	3TU	01030W/	6y5S-	/0W]0/03̂	Wb4[13l	j8k	\ŴbU13Y	bWVU	34	3TU	6y5S-	dU1V4.	]UZ4.U	X4bbU1XUbU13	4Z	3TU	Y[]YX.0\3041	3U.bl	W1V	jrk	XW\03W/0hW]/U	0b\/UbU13W3041	X4Y3Yl	/UYY	W1̂	01XU130dUY	.UXU0dUV	Z.4b	3TU	6y5S-	dU1V4.	W3	4.	]UZ4.U	3TU	X4bbU1XUbU13	4Z	3TU	Y[]YX.0\3041	3U.b̀	qÛ	UY30bW3UY	W1V	p[V2bU13Y	.U/W3UV	34	6y5S-	01X/[VU	T4c	3TU	70Y3.0X3	VU3U.b01UY	jnk	3TU	V0YX4[13	.W3U	03	[YUY	34	V0YX4[13	3TU	Uo\UX3UV	6y5S-	\ŴbU13Y	34	\.UYU13	dW/[Ul	j8k	6y5S-	3U.bl	W1V	jrk	6y5S-	\ŴbU13Ỳ			 	
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CSNLFIT?I>KBUEN@P	�KH>FDE?I>K	�@LVK>M>JG	�FFEKJ@D@K?N	O
U���NQ	OL>K?IKC@PQ		W	 XYZ	70[3.0\3	][Z[	3YZ	013Z.Z[3	.̂3Z	\Ŷ.2Z_	̀a	3YZ	6b5X-	cZ1_4.	̂[	3YZ	_0[\4]13	.̂3Zd	eYZ1	3YZ	013Z.Z[3	.̂3Z	\Ŷ.2Z_	à	3YZ	6b5X-	cZ1_4.	0[	143	f.4c0_Z_g	3YZ	70[3.0\3	2Z1Z.̂//a	][Z[	03[	Z[30ĥ 3Z_	01\.ZhZ13̂/	̀4..4i012	.̂3Z	̂[	3YZ	_0[\4]13	.̂3Z	j4.	6b5X-[d	W	 XYZ	6b5X-	3Z.h	01\/]_Z[	3YZ	141\̂1\Z//̂̀/Z	fZ.04_	4j	3YZ	6b5X-	̂1_	f̂ahZ13[	01\/]_Z_	01	3YZ	hẐ[].ZhZ13	4j	3YZ	6b5X-	/0̂̀0/03a	̂.Z	\4hf4[Z_	4j	j0kZ_	f̂ahZ13[	̂1_	f].\Ŷ[Z	4f3041	f.0\Z	3Ŷ3	3YZ	70[3.0\3	0[	.Ẑ[41̂ /̀a	\Z.3̂01	34	ZkZ.\0[Zd		XYZ	70[3.0\3	h41034.[	\Ŷ12Z[	01	\0.\]h[3̂1\Z[	3Ŷ3	i4]/_	.Zl]0.Z	̂	.ZhẐ[].ZhZ13	4j	03[	6b5X-	̂1_	i0//	.ZhẐ[].Z	3YZ	6b5X-	̂[[Z3	̂1_	/0̂̀0/03a	0j	\Z.3̂01	\Ŷ12Z[	4\\].	3Ŷ3	̂.Z	ZkfZ\3Z_	34	[0210j0\̂13/a	̂jjZ\3	3YZ	̂h4]13	4j	3YZ	6b5X-	/0̂̀0/03ad	6b5X-	̂[[Z3[	̂.Z	.Zf4.3Z_	i03Y	43YZ.	\̂f03̂/	̂[[Z3[	̂1_	6b5X-	/0̂̀0/030Z[	̂.Z	.Zf4.3Z_	i03Y	/412m3Z.h	_Z̀3	41	3YZ	[3̂3ZhZ13	4j	1Z3	f4[03041d		�>?@	n	B	
?@oEFPNVIT	�>DTMIEKL@	EKP	�LL>CK?ESIMI?G		UCPJ@?N	EKP	UCPJ@?EFG	�LL>CK?IKJ		XYZ	70[3.0\3	0[	/Z2̂//a	.Zl]0.Z_	34	̂_4f3	̀]_2Z3[	j4.	3YZ	pZ1Z.̂/	<]1_g	7Z̀3	6Z.c0\Z	<]1_g	;̂f03̂/	q.4rZ\3[	<]1_g	̂1_	;Y0/_	s]3.03041d	t̂\Y	̀]_2Z3	0[	f.Z[Z13Z_	̂1_	̂\\4]13Z_	j4.	41	3YZ	h4_0j0Z_	̂\\.]̂/	̀̂ [0[	4j	̂\\4]13012	iY0\Y	0[	\41[0[3Z13	i03Y	2Z1Z.̂//a	̂\\Zf3Z_	̂\\4]13012	f.01\0f/Z[d	XYZ	70[3.0\3	0[	143	/Z2̂//a	.Zl]0.Z_	34	̂_4f3	6fZ\0̂/	=ZcZ1]Z	<]1_	̀]_2Z3[d	XYZ	70[3.0\3	j4//4i[	3YZ[Z	f.4\Z_].Z[	f.Zf̂.012	̂1_	̂ff.4c012	03[	̂11]̂/	̀]_2Z3u		vd	XYZ	[]fZ.013Z1_Z13	4.	Y0[	_Z[021̂3Z	f.Zf̂.Z[	̂	̀]_2Z3	\4cZ.012	̂//	Z[30ĥ 3Z_	.ZcZ1]Z[	̂1_	f.4f4[Z_	ZkfZ1_03].Z[	4j	3YZ	70[3.0\3	j4.	3YZ	1Zk3	[]\\ZZ_012	j0[\̂/	aẐ.d	XYZ	̀]_2Z3	0[	f.Zf̂.Z_	̀a	2Z1Z.0\	j]1_	3afZ	̂1_	j]1\3041d	8d	XZ1	_̂a[	̂j3Z.	f]̀/0\	1430\Z	4j	3YZ	hZZ3012	Ŷ[	̀ZZ1	20cZ1g	̂	f]̀/0\	YẐ.012	0[	YZ/_g	̂//4i012	3YZ	f]̀/0\	34	\4hhZ13	41	3YZ	f.4f4[Z_	̀]_2Z3d	wd	-	f]̀/0\	hZZ3012	4j	3YZ	b4̂._	4j	X.][3ZZ[	0[	\̂//Z_	j4.	3YZ	f].f4[Z	4j	̂_4f3012	3YZ	̀]_2Z3d	XYZ	63̂3Z	b4̂._	4j	t_]\̂3041	.Zl]0.Z[	3Ŷ3	3YZ	̀]_2Z3	̀Z	f.Zf̂.Z_	14	/̂3Z.	3Ŷ1	x]1Z	w93Y	4j	Ẑ\Y	aẐ.d	+d	b]_2Z3	_̂3̂	h][3	̀Z	.Z\Z0cZ_	̀a	3YZ	XZk̂[	t_]\̂3041	-2Z1\a	41	4.	̀Zj4.Z	7Z\Zh̀ Z.	v:	Ẑ\Y	aẐ.d	XYZ	/Z2̂/	/ZcZ/	4j	]̀_2Z3̂.a	\413.4/	0[	̂3	3YZ	j]1\3041	/ZcZ/	i03Y01	Ẑ\Y	2Z1Z.0\	j]1_	3afZd	b]_2Z3	̂h4]13[	̂.Z	̂[	4.0201̂//a	̂_4f3Z_g	4.	[̂	̂hZ1_Z_	̀a	3YZ	b4̂._g	41	x]1Z	vyg	898+d	z1\Z	̂	̀]_2Z3	0[	̂ff.4cZ_g	03	\̂1	̀Z	̂hZ1_Z_	̂3	3YZ	j]1\3041	̂1_	j]1_	/ZcZ/	41/a	̀a	̂ff.4ĉ/	4j	̂	ĥ r4.03a	4j	3YZ	hZh̀ Z.[	4j	3YZ	b4̂._	4j	X.][3ZZ[d	;Ŷ12Z[	\̂1	̀Z	ĥ _Z	34	3YZ	̀]_2Z3	̂3	1̂a	_Z3̂0/	i03Y01	3YZ	j]1\3041	/ZcZ/	i03Y4]3	̂1	̂hZ1_hZ13	̂ff.4cZ_	̀a	3YZ	b4̂._d	7].012	3YZ	aẐ.g	[ZcZ.̂/	̀]_2Z3	ĥZ1_hZ13[	iZ.Z	ĥ _Z	i03Y	b4̂._	̂ff.4ĉ/d	XYZ	h4[3	[0210j0\̂13	̂hZ1_hZ13[	iZ.Z	j4.	\̂..a4cZ.	j]1_012{	0[[]̂1\Z	4j	̀41_[	̂1_	[]ff/ZhZ13̂/	̂ff.4f.0̂3041[	j4.	̀41_	f.4rZ\3[{	h0_maẐ.	̂_r][3hZ13	4j	/4\̂/	̂1_	[3̂3Z	.ZcZ1]Z[	̂1_	f̂f.4f.0̂3041[	̂1_	4fZ.̂3012	\4[3[{	̂1_	aẐ.mZ1_	̂_r][3hZ13[	34	.Zc0[Z	Z[30ĥ 3Z[	4j	.ZcZ1]Z[	̂1_	ZkfZ1_03].Z[	̀̂[Z_	41	3YZ	/̂3Z[3	01j4.ĥ 3041	41	[3]_Z13	̂33Z1_̂1\Zg	013Z.Z[3	Ẑ.1012[g	̂1_	4fZ.̂3012	\4[3[d	-//	̀]_2Z3	̂ff.4f.0̂3041[	/̂f[Z	̂3	aẐ.mZ1_d		7].012	j0[\̂/	aẐ.	898:g	3YZ	j4//4i012	̂\3]̂/	j]1\3041̂/	ZkfZ1_03].Z[	Zk\ZZ_Z_	3YZ	j01̂/	̀]_2Z3u	̂[	j4//4i[u		 6Z\].03a	̂1_	h41034.012	[Z.c0\Z[ |8yg,8,}										7̂3̂	f.4\Z[[012	[Z.c0\Z[ w,gv,v														;4hh]103a	[Z.c0\Z[ ~gyw9																 			 	
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@C>DE?D	FGH	�GI@D?J@G?D		KLM	70N3.0O3PN	QR1SN	T.M	.MUR0.MS	34	VM	SMW4N03MS	T1S	01XMN3MS	R1SM.	3LM	3M.YN	4Q	T	SMW4N034.Z	O413.TO3	WR.NRT13	34	3LM	6OL44/	7MW4N034.Z	-O3[	KLM	SMW4N034.Z	VT1\	W/TOMN	TWW.4XMS	W/MS2MS	NMOR.030MN	Q4.	NTQM\MMW012	T1S	3.RN3	]03L	3LM	70N3.0O3PN	T2M13	VT1\	01	T1	TY4R13	NRQQ0O0M13	34	W.43MO3	70N3.0O3	QR1SN	41	T	STẐ34̂STZ	VTN0N	SR.012	3LM	WM.04S	4Q	3LM	O413.TO3[	KLM	W/MS2M	4Q	TWW.4XMS	NMOR.030MN	0N	]T0XMS	41/Z	34	3LM	M_3M13	4Q	3LM	SMW4N034.Z	VT1\PN	S4//T.	TY4R13	4Q	<MSM.T/	7MW4N03	51NR.T1OM	;4.W4.T3041	̀a<75;bc	01NR.T1OM[		KLM	�defEg	hdGHD	�GI@D?J@G?	�g?	̀i4XM.1YM13	;4SM	;LTW3M.	88:jc	O413T01N	NWMO0Q0O	W.4X0N041N	01	3LM	T.MTN	4Q	01XMN3YM13	W.TO30OMNk	YT1T2MYM13	.MW4.3N	T1S	MN3TV/0NLYM13	4Q	TWW.4W.0T3M	W4/0O0MN[	-Y412	43LM.	3L012Nk	03	.MUR0.MN	3LM	70N3.0O3	34	TS4W3k	0YW/MYM13k	T1S	WRV/0O0lM	T1	01XMN3YM13	W4/0OZ[	KLT3	W4/0OZ	YRN3	TSS.MNN	3LM	Q4//4]012	T.MTNm	̀nc	NTQM3Z	4Q	W.01O0WT/	T1S	/0UR0S03Zk	̀8c	W4.3Q4/04	S0XM.N0Q0OT3041k	̀oc	T//4]TV/M	01XMN3YM13Nk	̀+c	TOOMW3TV/M	.0N\	/MXM/Nk	̀:c	M_WMO3MS	.T3MN	4Q	.M3R.1k	j̀c	YT_0YRY	T//4]TV/M	N3T3MS	YT3R.03Z	4Q	W4.3Q4/04	01XMN3YM13Nk	̀pc	YT_0YRY	TXM.T2M	S4//T.̂]M02L3MS	YT3R.03Z	T//4]MS	VTNMS	41	3LM	N3T3MS	YT3R.03Z	ST3M	Q4.	3LM	W4.3Q4/04k	̀,c	01XMN3YM13	N3TQQ	URT/03Z	T1S	OTWTV0/030MNk	̀qc	T1S	V0S	N4/0O03T3041	W.MQM.M1OMN	Q4.	OM.30Q0OT3MN	4Q	SMW4N03[	KLM	70N3.0O3	YT013T01N	T1	01XMN3YM13	W4/0OZ	]L0OL	TR3L4.0lMN	3LM	70N3.0O3	34	01XMN3	01	4V/02T3041N	4Q	3LM	r[6[	K.MTNR.Z	T1S	r[6[	T2M1O0MNk	YR10O0WT/	NMOR.030MN	T1S	.MWR.OLTNM	T2.MMYM13N	T1S	3LM	63T3M	K.MTNR.M.PN	01XMN3YM13	W44/	4.	N0Y0/T.	WRV/0O	QR1S	01XMN3YM13	W44/N[	KLM	-O3	T/N4	.MUR0.MN	3LM	70N3.0O3	34	LTXM	01SMWM1SM13	TRS034.N	WM.Q4.Y	3MN3	W.4OMSR.MN	.M/T3MS	34	01XMN3YM13	W.TO30OMN	TN	W.4X0SMS	VZ	3LM	-O3[	KLM	70N3.0O3	0N	01	NRVN3T130T/	O4YW/0T1OM	]03L	3LM	.MUR0.MYM13N	4Q	3LM	-O3	T1S	]03L	/4OT/	W4/0O0MN[		51	O4YW/0T1OM	]03L	3LM	sRV/0O	<R1SN	51XMN3YM13	-O3k	3LM	70N3.0O3	LTN	TS4W3MS	T	SMW4N03	T1S	01XMN3YM13	W4/0OZ[		�dD?>HEFf	�t@HE?	�EDu	v	
@C>DE?D	w	51	3LM	OTNM	4Q	SMW4N03Nk	3L0N	0N	3LM	.0N\	3LT3	01	3LM	MXM13	4Q	T	VT1\	QT0/R.Mk	3LM	24XM.1YM13PN	SMW4N03N	YTZ	143	VM	.M3R.1MS	34	03[	KLM	O4//T3M.T/	NLT//	T/]TZN	VM	LM/S	VZ	T1	01SMWM1SM13	3L0.S	WT.3Z	]03L	]L4Y	3LM	70N3.0O3	LTN	T	OR..M13	ORN34S0T/	T2.MMYM13[	KLM	70N3.0O3	0N	143	M_W4NMS	34	ORN34S0T/	O.MS03	.0N\	Q4.	03N	SMW4N03N	TN	T//	T.M	O4XM.MS	VZ	SMW4N034.Z	01NR.T1OM	4.	NMOR.030MN	W/MS2MS	34	3LM	70N3.0O3	T1S	LM/S	VZ	T	3L0.ŜWT.3Z	ORN34S0T1[		-3	xR1M	o9k	898:k	3LM	OT..Z012	XT/RM	4Q	3LM	70N3.0O3PN	SMW4N03N	̀43LM.	3LT1	3LM	3MYW4.T.Z	01XMN3YM13N	/0N3MS	VM/4]c	]TN	y+9[j	Y0//041	T1S	3LM	VT1\	VT/T1OM	]TN	y:9[n	Y0//041[	KL0N	OTNL	41	LT1S	01O/RSMN	y:[,	Y0//041	01	3LM	70N3.0O3PN	Q0SRO0T.Z	QR1S	y9[o	Q4.	3LM	VRN01MNN̂3ZWM	QR1S[	KLM	70N3.0O3PN	OTNL	SMW4N03N	T3	xR1M	o9k	898:k	T1S	SR.012	3LM	ZMT.	3LM1	M1SMSk	]M.M	M130.M/Z	O4XM.MS	VZ	<75;	01NR.T1OM	4.	VZ	W/MS2MS	O4//T3M.T/	LM/S	VZ	3LM	70N3.0O3PN	T2M13	VT1\	01	3LM	70N3.0O3PN	1TYM[			�GI@D?J@G?D		-N	4Q	xR1M	o9k	898:k	3LM	70N3.0O3PN	01XMN3YM13N	O41N0N3MS	4Q	VT/T1OMN	LM/S	VZ	z41M	63T.	z4OT/	i4XM.1YM13	51XMN3YM13	s44/	z̀65sck	KM_TN	z4OT/	i4XM.1YM13	51XMN3YM13	s44/	̀KM_s44/ck	T1S	z{i5;	z4OT/	i4XM.1YM13	51XMN3YM13	s44/[		z65s	0N	T	KM_TN	WRV/0O	01XMN3YM13	W44/	NW41N4.MS	VZ	3LM	KM_TN	-NN4O0T3041	4Q	6OL44/	|4T.SN	̀K-6|c	Q4.	01XMN3YM13	4Q	QR1SN	VZ	N3T3M	T1S	/4OT/	24XM.1YM13	M13030MNk	W.0YT.0/Z	/4OT/	NOL44/	S0N3.0O3N[	KLM	|4T.S	LTN	M13M.MS	0134	T1	T2.MMYM13	]03L	<0.N3	sRV/0Ok	zz;	̀<0.N3	sRV/0Ock	T	KM_TN	/0Y03MS	/0TV0/03Z	O4YWT1Z	T1S	T	YMYVM.	4Q	3LM	}T3041T/	-NN4O0T3041	4Q	6MOR.030MN	7MT/M.Nk	6MOR.030MN	51XMN34.	s.43MO3041	;4.W4.T3041k	T1S	~R10O0WT/	6MOR.030MN	=R/MYT\012	|4T.Sk	WR.NRT13	34	]L0OL	<0.N3	sRV/0O	NM.XMN	TN	TSY010N3.T34.	4Q	z65s�N	4WM.T3041N[	-YM.0OT1	|MTO41	-SX0N4.Nk	<4.3	�4.3Lk	KM_TNk	T1S	63T1S0NL	~M//41	-NNM3	~T1T2MYM13	;4YWT1Zk	zz;k	s033NVR.2Lk	sM11NZ/XT10Tk	W.4X0SM	01XMN3YM13	YT1T2MYM13	NM.X0OMN	34	z65s	.M2T.S012	3LM	01XMN3YM13	T1S	.M01XMN3YM13	4Q	3LM	W44/�N	TNNM3N[	KLM	QR1S�N	O.MS03	URT/03Z	0N	M_OM//M13	TN	03N	W4.3Q4/04	0N	O4YW4NMS	4Q	r[	6[	24XM.1YM13	T1S	r[	6[	T2M1OZ	NMOR.030MN[	51XMN3YM13N	01	z65s	W.4X0SM	Q4.	01XMN3YM13	01	NMOR.030MN	]03L	YT3R.030MN	T1S	.M3R.1N	2M1M.T//Z	2.MT3M.	3LT1	Y41MZ	YT.\M3	01N3.RYM13N[	z65s	0N	YT.\MŜ34̂YT.\M3	ST0/Z	34	YT013T01	T1	TOOR.T3M	1M3	TNNM3	XT/RM[	KLM	70N3.0O3�N	QT0.	XT/RM	01	z65s	0N	3LM	NTYM	TN	3LM	XT/RM	4Q	3LM	W44/	NLT.MN[	
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�>?@	A	B	
@C>DE?D	FGH	�GI@D?J@G?D	KL>G?EGM@HN		�GI@D?J@G?D	KL>G?EGM@HN		OPQR44/	0S	T	UVW/0X	YV1ZS	01[PS3\P13	U44/	X.PT3PZ	W]	3̂P	OPQTS	O.PTSV.]	6TYP_PPU012	O.VS3	;4\UT1]	̀3̂P	O.VS3	;4\UT1]a	34	U.4[0ZP	T	STYP	P1[0.41\P13	Y4.	3̂P	U/TXP\P13	4Y	/4XT/	24[P.1\P13	YV1ZSb	ÔP	U4.3Y4/04	X41S0S3S	4Y	cb6b	O.PTSV.]	T1Z	24[P.1\P13	T2P1X]	SPXV.030PSd	.PUV.X̂TSP	T2.PP\P13Sd	XP.3T01	\V3VT/	YV1ZSd	X4//T3P.T/0ePZ	.PUV.X̂TSP	T1Z	.P[P.SP	.PUV.X̂TSP	T2.PP\P13Sd	14f/4TZ	\41P]	\T._P3	\V3VT/	YV1ZS	.P2V/T3PZ	W]	3̂P	6PXV.030PS	T1Z	gQX̂T12P	;4\\0SS041	T1Z	.T3PZ	---	4.	PhV0[T/P13	W]	T3	/PTS3	41P	1T3041T//]	.PX4210ePZ	S3T30S30XT/	.T3012	4.2T10eT3041d	SPXV.030PS	/P1Z012	U.42.T\Sd	T1Z	XP.30Y0XT3PS	4Y	ZPU4S03b	OPQR44/	0S	4[P.SPP1	W]	3̂P	63T3P	;4\U3.4//P.	4Y	RVW/0X	-XX4V13S	T1Z	TZ\010S3P.PZ	W]	<PZP.T3PZ	51[PS34.Sd	51Xb	ÔP	63T3P	63.PP3	iT1_	0S	3̂P	XVS34Z0T/	WT1_b	OPQR44/	Y4//4jS	X̂TU3P.	88:k	4Y	3̂P	OPQTS	RVW/0X	<V1ZS	51[PS3\P13	-X3b	OPQR44/	VSPS	T\4.30ePZ	X4S3	.T3̂P.	3̂T1	YT0.	[T/VP	34	.PU4.3	1P3	TSSP3S	34	X4\UV3P	ŜT.P	U.0XPSb	ÔP	YT0.	[T/VP	4Y	3̂P	U4S03041	01	OPQR44/	0S	3̂P	ST\P	TS	3̂P	[T/VP	4Y	OPQR44/	ŜT.PSb	-XX4.Z012/]d	3̂P	70S3.0X3lS	01[PS3\P13S	01	OPQR44/	T.P	S3T3PZ	T3	T\4.30ePZ	X4S3d	ĵ0X̂	TUU.4Q0\T3PS	YT0.	[T/VPb		m4XT/	n4[P.1\P13	51[PS3\P13	;44UP.T30[P	̀mon5;a	̀3̂P	pR44/qa	jTS	4.2T10ePZ	01	X41Y4.\03]	j03̂	3̂P	513P./4XT/	;44UP.T3041	-X3d	;̂TU3P.	r,s	4Y	3̂P	OPQTS	n4[P.1\P13	;4ZPd	T1Z	3̂P	RVW/0X	<V1ZS	51[PS3\P13	-X3d	;̂TU3P.	88:k	4Y	3̂P	OPQTS	n4[P.1\P13	;4ZPd	T1Z	4UP.T3PS	TS	T	UVW/0X	YV1ZS	01[PS3\P13	U44/	V1ZP.	3̂P	RVW/0X	<V1ZS	51[PS3\P13	-X3b	mon5;	0S	4.2T10ePZ	T1Z	PQ0S3012	TS	T	WVS01PSS	3.VS3	V1ZP.	3̂P	/TjS	4Y	3̂P	63T3P	4Y	OPQTS	j03̂	T//	RT.30X0UT13	YV1ZS	T1Z	T//	01[PS3\P13	TSSP3S	̂P/Z	T1Z	\T1T2PZ	01	3.VS3	W]	T	i4T.Z	4Y	O.VS3PPS	Y4.	3̂P	WP1PY03	4Y	3̂P	RT.30X0UT13Sb		ÔP	i4T.Z	4Y	O.VS3PPS	0S	mon5;tS	24[P.1012	W4Z]	T1Z	0S	X4\U.0SPZ	4Y	P\U/4]PPSd	4YY0XP.S	4.	P/PX3PZ	4YY0X0T/S	4Y	RT.30X0UT13	n4[P.1\P13	g13030PS	4.	01Z0[0ZVT/S	ĵ4	Z4	143	̂T[P	T	WVS01PSS	.P/T3041Ŝ0U	j03̂	3̂P	R44/	T1Z	T.P	hVT/0Y0PZ	34	TZ[0SP	03b	-	\TQ0\V\	4Y	3j4	TZ[0S4.]	W4T.Z	\P\WP.S	.PU.PSP13	3̂P	;4f-Z\010S3.T34.S	4Y	3̂P	R44/b	ÔP	R4.3Y4/04	TSSP3S	T.P	\T._PZ	34	\T._P3	ZT0/]	VS012	3̂P	YT0.	[T/VP	\P3̂4Zb	7VP	34	3̂P	YTX3	3̂T3	T\4.30ePZ	X4S3d	ĵ0X̂	2P1P.T//]	TUU.4Q0\T3PS	3̂P	\T._P3	[T/VP	4Y	3̂P	TSSP3Sd	̂TS	WPP1	ZPP\PZ	34	WP	T	U.4Q]	Y4.	YT0.	[T/VPd	R4.3Y4/04	TSSP3S	T.P	[T/VPZ	41	3̂P	WTS0S	4Y	3̂P	T\4.30ePZ	X4S3	[T/VT3041	3PX̂10hVPb		-S	143PZ	01	3̂P	70S3.0X3tS	60210Y0XT13	-XX4V13012	R4/0XPSd	3̂P	70S3.0X3	.PU4.3S	03S	/4XT/	24[P.1\P13	01[PS3\P13	U44/S	T3	T\4.30ePZ	X4S3	TS	UP.\033PZ	W]	n-6i	63T3P\P13	u4b	r,	vwxyz{|	}~ywx|z�	�|�w�y�w|y	�����	z|�	����	�zxy{�{�z|y��	51	TZZ03041d	m41P	63T.d	OPQR44/	T1Z	mon5;	Z4	143	̂T[P	T1]	/0\03T3041S	T1Z	.PS3.0X3041S	41	j03̂Z.TjT/S	SVX̂	TS	1430XP	UP.04ZS	4.	\TQ0\V\	3.T1STX3041	T\4V13Sb	ÔP	U44/S	Z4	143	0\U4SP	T1]	/0hV0Z03]	YPPS	4.	.PZP\U3041	2T3PSb		 �FE�	�F�M@ �@�L@G?F�@	>�	�GI@D?J@G?D �@E��?@H	�I@�F�@	�F?M�E?�	K
F�DN�>I@�GJ@G?F�	�L?EIE?E@D�>LF�	�>I@�GJ@G?	�GI@D?J@G?	�>>�D�OPQR44/ :9d+,�d9sk�									 kbk� ��mon5; 8,kds�kd:,s									 ��b:� +km41P	63T. s+9ds+sdrr�									 s�b8� �8�>?F�	�>LF�	�>I@�GJ@G?	�GI@D?J@G?	�>>�D +�kdrrkd��:									 k�b8���
�	��@FDM�E@D s+9d�s�d,k�									 s�b8���
�	�>I@�GJ@G?	��@GL�	
@LM�E?E@D s+�d98rd+8:									 s�bk� �s9�>?F�	��
�	�>I@�GJ@G?	��@GL�	
@LM�E?E@D	 8��d�+sd�,�									 �kb���>?F�	�>I@�GJ@G?F�	�L?EIE?E@D rr9dssrdrr�									 s99b9��>?F� rr9dssrdrr��							 �+ 	-//	01[PS3\P13S	\T3V.P	01	/PSS	3̂T1	41P	]PT.d	PQXPU3	Y4.	�:9d�,�d�k�	01	n4[P.1\P13	6PXV.030PS	3̂T3	\T3V.P	01	6PU3P\WP.	898k	3̂.4V2̂	7PXP\WP.	898kb		 	
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�<=>	?	@	
>A<BC=B	DEF	�EG>B=H>E=B	IJ<E=CEK>FL		�EG>B=H>E=B	IJ<E=CEK>FL		MNO	70P3.0Q3RP	3OST4.U.V	01WOP3SO13P	U3	XY1O	Z,[	8,8+[	U.O	PN4\1	]O/4\̂		�KB=<FCD_	�̀>FC=	�CBa	@	�EG>B=H>E=B	@	:4.	U1	01WOP3SO13[	3N0P	0P	3NO	.0Pb	3NU3[	01	3NO	OWO13	4c	3NO	cU0/Y.O	4c	3NO	Q4Y13O.TU.3V[	3NO	24WO.1SO13	\0//	143	]O	U]/O	34	.OQ4WO.	3NO	WU/YO	4c	03P	01WOP3SO13P	4.	Q4//U3O.U/	POQY.030OP	3NU3	U.O	01	3NO	T4PPOPP041	4c	U1	4Y3P0dO	TU.3Ve	MNO	70P3.0Q3RP	01WOP3SO13P	01	3NO	Of3O.1U/	01WOP3SO13	T44/P	gh41O	63U.[	MOfi44/	U1d	hjk59l[	U.O	143	OfT4POd	34	QYP34d0U/	.0Pbe	mf3O.1U/	01WOP3SO13	T44/P	U.O	143	PY]nOQ3	34	QYP34d0U/	.0Pb	]OQUYPO	01WOP3SO13P	U.O	143	OW0dO1QOd	]V	POQY.030OP	3NU3	Of0P3	01	TNVP0QU/	4.	]44b	O13.V	c4.Se	63U3O	/U\	/0S03P	01WOP3SO13P	01	TY]/0Q	cY1dP	01WOP3SO13	T44/P	34	3N4PO	.U3Od	14	/4\O.	3NU1	---	4.	---S	4.	U1	OoY0WU/O13	.U3012	]V	U3	/OUP3	41O	1U3041U//V	.OQ4210pOd	.U3012	PO.W0QOe	-P	4c	XY1O	Z,[	8,8+[	3NO	70P3.0Q3RP	01WOP3SO13P	01	h41O	63U.	\UP	.U3Od	---	U1d[	MOfi44/	U1d	hjk59	\O.O	.U3Od	---Se		�̀>FC=	�CBa	q	MN0P	0P	3NO	.0Pb	3NU3	U	POQY.03V	0PPYO.	SUV	dOcUY/3	41	U1	013O.OP3	4.	T.01Q0TU/	TUVSO13e	63U3O	/U\	/0S03P	01WOP3SO13P	01	/4QU/	24WO.1SO13	T44/P	34	3N4PO	3NU3	U.O	.U3Od	---	4.	OoY0WU/O13	]V	U3	/OUP3	41O	rU3041U//V	;OQ4210pOd	63U30P30QU/	;U3012	j.2U10pU3041	gr;6;jle	MNO	70P3.0Q3	Q413.4/P	U1d	S41034.P	3N0P	.0Pb	]V	TY.QNUP012	oYU/03V	.U3Od	01P3.YSO13P	3NU3	NUWO	]OO1	OWU/YU3Od	]V	U2O1Q0OP	PYQN	UP	63U1dU.d	U1d	i44.RP	g6sil	4.	t44dVRP	51WOP34.P	6O.W0QO[	4.	]V	01WOP3012	01	TY]/0Q	cY1d	01WOP3SO13	T44/P	.U3Od	14	/4\O.	3NU1	---	4.	---Se	MNO	70P3.0Q3RP	01WOP3SO13P	01	h41O	63U.	\UP	.U3Od	---	U1d[	MOfi44/	U1d	hjk59	\O.O	.U3Od	---Se	MNO	:OdO.U/	u4SO	h4U1	]U1b	01WOP3SO13P	U.O	.U3Od	--ve		�E=>̀>B=@̀D=>	�CBa	q	MN0P	3VTO	4c	.0Pb	4QQY.P	\NO1	T43O130U/	TY.QNUPO.P	4c	dO]3	POQY.030OP	d4	143	U2.OO	34	TUV	cUQO	WU/YO	c4.	3N4PO	POQY.030OP	0c	013O.OP3	.U3OP	.0POe	MNO	70P3.0Q3RP	01WOP3SO13	T4/0QV	d4OP	143	U//4\	3NO	TY.QNUPO	4c	01WOP3SO13P	3NU3	\4Y/d	OfT4PO	3NO	70P3.0Q3	34	013O.OP3q.U3O	.0Pbe		�<EJ>E=̀D=C<E	�CBa	q	MN0P	3VTO	4c	.0Pb	0P	dOc01Od	UP	T4P03041P	4c	+	TO.QO13	4.	S4.O	01	3NO	POQY.030OP	4c	U	P012/O	0PPYO.e	MNO	70P3.0Q3	0P	143	OfT4POd	34	Q41QO13.U3041	.0Pb	]OQUYPO	3NO	01WOP3SO13	T4.3c4/04	SU01/V	Q41P0P3P	4c	Of3O.1U/	01WOP3SO13	T44/Pe		�<=>	w	@	�>J>CGDx_>B		;OQO0WU]/OP	dYO	c.4S	43NO.	24WO.1SO13P[	UP	4c	XY1O	Z,[	8,8+	c4.	3NO	70P3.0Q3RP	SUn4.	U1d	141SUn4.	cY1dP	01	3NO	U22.O2U3O	U.O	UP	c4//4\Pe	-//	.OQO0WU]/OP	U.O	OfTOQ3Od	34	]O	Q4//OQ3Od	\03N01	41O	VOU.e		 �>E>̀D_	yKEF 
>x=	
>̀GCJ>	yKEF �<EHDz<̀	�<G>̀EH>E=D_	yKEFB �<=D_7YO	c.4S	3NO	63U3O	4c	MOfUP{	j3NO.	k4WO.1SO13P |}[~+�[8+Z�							 8|�[~ZZ�												 �+[,8�[8,|�							 }�[8�,[Z~8�							 	MNO	70P3.0Q3	OfTOQ3P	34	Q4//OQ3	U//	.OQO0WU]/OP	\03N01	41O	VOU.	4c	3NO	O1d	4c	3NO	c0PQU/	VOU.	TO.04de			 	
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�=>?	@	A	�B>?CDEBF	�?G?HIJKL?MN	�JOJKL?MN	JBF	�CJBMD?CM		PQR	S4TU4V03R	4W	013R.WX1Y	Z[/[1SRV	[V	4W	\X1R	]9̂	898+̂	0V	[V	W4//4_V̀	-//	013R.WX1Y	Z[/[1SRV	[.R	RaURS3RY	34	ZR	.RU[0Y	_03Q01	41R	bR[.̀		 	�B>?CDEBF	�?G?HIJKL?	 	�B>?CDEBF	�JOJKL?	 	�?>	�=I?CBc?B>JL	�G>HIH>H?MdeR1R.[/	;X1Y +f̂9+f̂gf]h							 ]̂f,]̂]f,h									 +8̂ii]̂+98h				7RZ3	6R.j0SR	;X1Y ,̂g8,̂k,i											 l																											 ,̂g8,̂k,i								:[U03[/	m.4nRS3V	;X1Y 8̂]of																			 i]̂ofĝ+ik									 pi]̂off̂,+,q					r41T[n4.	e4jR.1TR13[/	;X1YV 8̂gi+̂g,8											 ,]̂okf̂,o9									 p,,̂,]9̂]kgq					r41T[n4.	s13R.U.0VR	;X1YV ]̂]kf																			 l																											 ]̂]kf																513R.1[/	6R.j0SR	;X1YV g8k̂o]k														 l																											 g8k̂o]k												f,̂++ĝ9ogh							 f,̂++ĝ9ogh							 lh																							PQRVR	013R.WX1Y	Z[/[1SRV	.RVX/3RY	W.4T	3QR	30TR	/[2	ZR3_RR1	3QR	Y[3RV	3Q[3	013R.WX1Y	244YV	[1Y	VR.j0SRV	[.R	U.4j0YRY	4.	.R0TZX.V[Z/R	RaUR1Y03X.RV	4SSX.̂	3.[1V[S3041V	[.R	.RS4.YRY	01	3QR	[SS4X13012	VbV3RT̂	[1Yt4.	U[bTR13V	ZR3_RR1	WX1YV	[.R	T[YR̀		7X.012	W0VS[/	bR[.	898+̂	3QR	/4S[/	S[U03[/	U.4nRS3V	WX1Y	3.[1VWR..RY	hi]	T0//041	W.4T	03V	[VV021RY	WX1Y	Z[/[1SR	34	S4jR.	3QR	eR1R.[/	;X1Y	YRW0S03̀			�=>?	u	A	�JvH>JL	�MM?>M		-	VXTT[.b	4W	SQ[12RV	01	24jR.1TR13[/	[S30j030RV	S[U03[/	[VVR3V	W4.	3QR	bR[.	R1YRY	\X1R	]9̂	898+	[V	W4//4_Vw		 xJLJBG?yEB?	z{N	|{|} �FFH>H=BM �?>HC?c?B>M	JBF	�CJBMD?CM xJLJBG?yEB?	z{N	|{|@�=I?CBc?B>JL	�G>HIH>H?Md�JvH>JL	�MM?>MN	�=>	x?HB~	
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>DR?EFH	630ST1UVW	.T2X.U/TVV	4Y	X11Z03[	X\4Z13W	]T.T	SX0U	01	6TS3T\̂ T.	898_	34	X11Z03X13V	]̀4	\T3	3̀T	aZX/0Y[012	X2T	.TaZ0.T\T13	41	4.	̂TY4.T	-Z2ZV3	_bW	898_c		d	 -	41Te30\T	fgW+99	V30ST1U	34	T/020̂/T	X11Z03X13V	]̀4	X.T	g+	[TX.V	4Y	X2T	X1U	4/UT.h	d	 -	41Te30\T	f8Wi99	V30ST1U	34	T/020̂/T	X11Z03X13V	X2T	g9	34	gih		�=H>B=CB�DPDEj	�FkMH>Q?E>	-	l4V3e4Ye/0m012	XUnZV3\T13	o:pq-r	]XV	UTST1UT13	41	sTtXV	m43T.V	XSS.4m012	X	l41V303Z3041X/	X\T1U\T13	ou.4S4V03041	,r	34	XZ3̀4.0vT	3̀T	:pq-h	w43T.V	XSS.4mTU	3̀T	X\T1U\T13	01	3̀T	x4mT\̂ T.	898_	T/Tl3041	X1U	3̀T	Y4//4]012	:pq-	]XV	XSS/0TU	34	T/020̂/T	X11Z03X13Vy	SX[\T13V	̂T2011012	]03̀	3̀T0.	zX1ZX.[	898i	SX[\T13c		d	 8{	:pq-	Y4.	T/020̂/T	.T30.TTV	]̀4	.T30.TU	̂T3]TT1	6TS3T\̂ T.	bW	89b_	3̀.4Z2̀	-Z2ZV3	_bW	8989h	d	 i{	:pq-	Y4.	T/020̂/T	.T30.TTV	]̀4	.T30.TU	̂T3]TT1	6TS3T\̂ T.	bW	899b	3̀.4Z2̀	-Z2ZV3	_bW	89b_h	d	 |{	:pq-	Y4.	T/020̂/T	.T30.TTV	]̀4	.T30.TU	41	4.	̂TY4.T	-Z2ZV3	_bW	899bh		sTtXV	}4mT.1\T13	:4UT	VTl3041	~8bh99|	S.4̀0̂03V	̂T1TY03	0\S.4mT\T13VW	0YW	XV	X	.TVZ/3	4Y	3̀T	SX.30lZ/X.	Xl3041W	3̀T	30\T	.TaZ0.TU	34	X\4.30vT	s<6�	Z1YZ1UTU	Xl3ZX.0X/	/0X̂0/030TV	]4Z/U	̂T	01l.TXVTU	34	X	ST.04U	3̀X3	TtlTTUV	_b	[TX.VW	4.W	0Y	3̀T	X\4.30vX3041	ST.04U	X/.TXU[	TtlTTUV	_b	[TX.VW	3̀T	ST.04U	]4Z/U	̂T	01l.TXVTU	̂[	VZl̀	Xl3041h	-l3ZX.0X/	0\S/0lX3041V	4Y	3̀T	YZ1U012	S.4m0UTU	01	3̀0V	\X11T.	X.T	UT3T.\01TU	̂[	3̀T	6[V3T\�V	Xl3ZX.[h		51	�X[	89b,W	3̀T	~|3̀	sTtXV	qT20V/X3Z.T	XSS.4mTU	3̀T	s<6	uT1V041	<TY4.\	�0//	o6T1X3T	�0//	b8r	3̀X3	S.4m0UTV	Y4.	2.XUZX/	l413.0̂Z3041	01l.TXVTV	Y.4\	3̀T	V3X3TW	SX.30l0SX3012	T\S/4[T.VW	X1U	Xl30mT	T\S/4[TTV	34	\X�T	3̀T	ST1V041	YZ1U	Xl3ZX.0X//[	V4Z1Uh	s̀0V	Xl3041	lXZV012	3̀T	ST1V041	YZ1U	34	̂T	Xl3ZX.0X//[	V4Z1UW	X//4]TU	3̀T	/T20V/X3Z.T	34	XSS.4mT	YZ1U012	Y4.	X	b_3̀	l̀Tl�	01	6TS3T\̂ T.	89b,h	-//	T/020̂/T	\T\̂ T.V	.T30.TU	XV	4Y	7TlT\̂ T.	_bW	89b~	.TlT0mTU	X1	Tt3.X	X11Z03[	l̀Tl�	01	T03̀T.	3̀T	\X3l̀012	X\4Z13	4Y	3̀T0.	\413̀/[	X11Z03[	4.	f8W999W	]̀0l̀TmT.	]XV	/TVVh		�=E>OD�M>D=EH		:413.0̂Z3041	.TaZ0.T\T13V	X.T	TV3X̂/0V̀TU	4.	X\T1UTU	SZ.VZX13	34	-.30l/T	b|W	VTl3041	|g	4Y	3̀T	sTtXV	:41V303Z3041	]̀0l̀	.TaZ0.TV	3̀T	sTtXV	/T20V/X3Z.T	34	TV3X̂/0V̀	X	\T\̂ T.	l413.0̂Z3041	.X3T	4Y	143	/TVV	3̀X1	|{	4Y	3̀T	\T\̂ T.�V	X11ZX/	l4\ST1VX3041	X1U	X	V3X3T	l413.0̂Z3041	.X3T	4Y	143	/TVV	3̀X1	|{	X1U	143	\4.T	3̀X1	b9{	4Y	3̀T	X22.T2X3T	X11ZX/	l4\ST1VX3041	SX0U	34	\T\̂ T.V	4Y	3̀T	V[V3T\	UZ.012	3̀T	Y0VlX/	[TX.h		�\S/4[TT	l413.0̂Z3041	.X3TV	X.T	VT3	01	V3X3T	V3X3Z3TW	sTtXV	}4mT.1\T13	:4UT	~8+hi98h	s̀T	s<6	uT1V041	<TY4.\	�0//	o6T1X3T	�0//	b8r	4Y	3̀T	~|3̀	sTtXV	qT20V/X3Z.T	X\T1UTU	sTtXV	}4mT.1\T13	:4UT	~8+hi98	Y4.	\T\̂ T.	l413.0̂Z3041V	X1U	01l.TXVTU	T\S/4[TT	X1U	T\S/4[T.	l413.0̂Z3041	.X3TV	Y4.	Y0VlX/	[TX.V	89b,	3̀.4Z2̀	898+h		 
?R>?Q�?O		@�	�A��	>=	�ME?	�A�	�A�� �MI�		@�	�A��	>=	�MjMH>	�@�	�A���T\̂ T.	o	�\S/4[TTr ~h8+{ ~h8+{x41e�\S/4[T.	:413.0̂Z3012	�1303[	o	63X3T ~h8+{ ~h8+{70V3.0l3 ~h8+{ ~h8+{�=E>OD�M>D=E	�J>?H 	
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?CDE?F	G?E?CD>	�?EHD=E	�IJE	KL=E>DEM?FN		�=E>ODPM>D=EH	KL=E>DEM?FN		 �MOO?E>	QDHLJI	R?JO�=E>ODPM>D=EHSTU/4VW.	X70Y3.0Z3[ 88\]̂,\,]̂_												STU/4VWW	X̀WTaW.[ ]8\,9]\b+]														c41dWTU/4VW.	:413.0ae3012	S1303V				f1daWgh/i	:413.0ae3041Y	X63h3W[ 8+\jj+\̂,+														 	:413.0ae34.Y	34	3gW	U/h1	01Z/ekW	hZ30lW	TWTaW.Y\	WTU/4VW.Y	h1k	3gW	63h3W	4i	mWnhY	hY	3gW	41/V	141dWTU/4VW.	Z413.0ae3012	W1303Vo		mgW	63h3W	0Y	h/Y4	3gW	WTU/4VW.	i4.	YW104.	Z4//W2WY	h1k	e10lW.Y030WY\	TWk0Zh/	YZg44/Y\	h1k	43gW.	W13030WY	01Z/ek012	m<6o	51	WhZg	.WYUWZ30lW	.4/W\	3gW	63h3W	Z413.0ae3WY	34	3gW	U/h1	01	hZZ4.kh1ZW	p03g	Y3h3W	Y3h3e3WY	h1k	3gW	qW1W.h/	-UU.4U.0h3041Y	-Z3	Xq--[o			-Y	3gW	141dWTU/4VW.	Z413.0ae3012	W1303V	i4.	Uea/0Z	WkeZh3041	h1k	re104.	Z4//W2WY\	3gW	63h3W	4i	mWnhY	Z413.0ae3WY	34	3gW	.W30.WTW13	YVY3WT	h1	hT4e13	Wseh/	34	3gW	Ze..W13	WTU/4VW.	Z413.0ae3041	.h3W\	30TWY	3gW	h22.W2h3W	h11eh/	Z4TUW1Yh3041	4i	h//	Uh.30Z0Uh3012	TWTaW.Y	4i	3gW	UW1Y041	3.eY3	ie1k	ke.012	3gh3	i0YZh/	VWh.\	.WkeZWk	aV	3gW	hT4e13Y	kWYZ.0aWk	aW/4p	pg0Zg	h.W	Uh0k	aV	3gW	WTU/4VW.Yo		STU/4VW.Y	XUea/0Z	YZg44/Y\	re104.	Z4//W2WY\	43gW.	W13030WY\	4.	3gW	63h3W	4i	mWnhY	hY	3gW	WTU/4VW.	i4.	YW104.	Z4//W2WY	h1k	TWk0Zh/	YZg44/Y[	h.W	.Wse0.Wk	34	UhV	3gW	WTU/4VW.	Z413.0ae3041	.h3W	01	3gW	i4//4p012	01Y3h1ZWYt		 u	 f1	3gW	U4.3041	4i	3gW	TWTaW.vY	Yh/h.V	3gh3	WnZWWkY	3gW	Y3h3e34.V	T010TeT	i4.	TWTaW.Y	W1303/Wk	34	3gW	Y3h3e34.V	T010TeT	e1kW.	6WZ3041	8wo],8	4i	3gW	mWnhY	SkeZh3041	:4kWo	u	 7e.012	h	1Wp	TWTaW.xY	i0.Y3	y,	khVY	4i	WTU/4VTW13o	u	 zgW1	h1V	4.	h//	4i	h1	WTU/4VWWxY	Yh/h.V	0Y	Uh0k	aV	iWkW.h/	ie1k012	Y4e.ZWY\	h	U.0lh3W/V	YU41Y4.Wk	Y4e.ZW\	i.4T	141dWkeZh3041h/	h1k	2W1W.h/\	4.	/4Zh/	ie1kYo	u	 zgW1	3gW	WTU/4V012	k0Y3.0Z3	0Y	h	Uea/0Z	re104.	Z4//W2W	4.	re104.	Z4//W2W	k0Y3.0Z3\	3gW	WTU/4VW.	Ygh//	Z413.0ae3W	34	3gW	.W30.WTW13	YVY3WT	h1	hT4e13	Wseh/	34	9,{	4i	3gW	Y3h3W	Z413.0ae3041	.h3W	i4.	ZW.3h01	01Y3.eZ3041h/	4.	hkT010Y3.h30lW	WTU/4VWWY	h1k	w,,{	4i	3gW	Y3h3W	Z413.0ae3041	.h3W	i4.	h//	43gW.	WTU/4VWWYo	51	hkk03041	34	3gW	WTU/4VW.	Z413.0ae3041Y	/0Y3Wk	ha4lW\	3gW.W	0Y	h	Ye.Zgh.2W	h1	WTU/4VW.	0Y	YearWZ3	34o	u	 -//	Uea/0Z	YZg44/Y\	Zgh.3W.	YZg44/Y\	h1k	.W2041h/	WkeZh3041	YW.l0ZW	ZW13W.Y	TeY3	Z413.0ae3W	woy{	4i	3gW	TWTaW.xY	Yh/h.V	aW2011012	01	i0YZh/	VWh.	8,8]\	2.hkeh//V	01Z.WhY012	34	8{	01	i0YZh/	VWh.	8,89o	u	 zgW1	WTU/4V012	h	.W30.WW	4i	3gW	mWhZgW.	<W30.WTW13	6VY3WT\	3gW	WTU/4VW.	Ygh//	UhV	a43g	3gW	TWTaW.	Z413.0ae3041	h1k	3gW	Y3h3W	Z413.0ae3041	hY	h1	WTU/4VTW13	hi3W.	.W30.WTW13	Ye.Zgh.2Wo	u	 -//	Uea/0Z	YZg44/Y\	Zgh.3W.	YZg44/Y\	h1k	.W2041h/	WkeZh3041h/	YW.l0ZW	ZW13W.Y	TeY3	Z413.0ae3W	wo9	UW.ZW13	4i	3gW	TWTaW.xY	Yh/h.V	aW2011012	01	i0YZh/	VWh.	8,8,\	2.hkeh//V	01Z.WhY012	34	8	UW.ZW13	01	i0YZh/	VWh.	8,89o	u	 zgW1	WTU/4V012	h	.W30.WW	4i	3gW	mWhZgW.	<W30.WTW13	6VY3WT\	3gW	WTU/4VW.	Ygh//	UhV	a43g	3gW	TWTaW.	Z413.0ae3041	h1k	3gW	Y3h3W	Z413.0ae3041	hY	h1	WTU/4VTW13	hi3W.	.W30.WTW13	Ye.Zgh.2Wo		 	
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EIM>NF?	�K?@		-	X012/U	b0X_4[13	.V3U	4d	jk99l	aVX	[XUb	34	cUVX[.U	3TU	343V/	WU1X041	/0VY0/03Zk	STU	X012/U	b0X_4[13	.V3U	aVX	YVXUb	41	3TU	UoWU_3Ub	.V3U	4d	.U3[.1	41	W/V1	01̀UX3cU13X	4d	jk99lk	STU	W.4sU_3041	4d	_VXT	d/4aX	[XUb	34	bU3U.c01U	3T0X	X012/U	b0X_4[13	.V3U	VXX[cUb	3TV3	_413.0Y[3041X	d.4c	V_30̀U	cUcYU.X]	UcW/4ZU.X	V1b	3TU	141nUcW/4ZU.	_413.0Y[3012	U1303Z	a0//	YU	cVbU	V3	3TU	.V3UX	XU3	YZ	3TU	/U20X/V3[.U	b[.012	3TU	89,t	XUXX041k	53	0X	VXX[cUb	3TV3	d[3[.U	UcW/4ZU.	V1b	X3V3U	_413.0Y[3041X	a0//	YU	tk:̂l	4d	WVZ.4//	01	d0X_V/	ZUV.	898:	V1b	3TU.UVd3U.k	ST0X	01_/[bUX	V//	UcW/4ZU.	V1b	X3V3U	_413.0Y[3041X	d4.	V_30̀U	V1b	.UT0.Ub	.U30.UUXk		pVXUb	41	3T4XU	VXX[cW3041X]	3TU	WU1X041	W/V1uX	d0b[_0V.Z	1U3	W4X03041	aVX	W.4sU_3Ub	34	YU	V̀V0/VY/U	34	cVvU	V//	d[3[.U	YU1Ud03	WVZcU13X	4d	_[..U13	W/V1	cUcYU.Xk	STU.Ud4.U]	3TU	/412n3U.c	UoWU_3Ub	.V3U	4d	.U3[.1	41	WU1X041	W/V1	01̀UX3cU13X	aVX	VWW/0Ub	34	V//	WU.04bX	4d	W.4sU_3Ub	YU1Ud03	WVZcU13X	34	bU3U.c01U	3TU	343V/	WU1X041	/0VY0/03Zk		STU	/412n3U.c	.V3U	4d	.U3[.1	41	WU1X041	W/V1	01̀UX3cU13X	0X	jk99lk	STU	/412n3U.c	UoWU_3Ub	.V3U	4d	.U3[.1	41	WU1X041	W/V1	01̀UX3cU13X	aVX	bU3U.c01Ub	[X012	V	Y[0/b012nY/4_v	cU3T4b	01	aT0_T	YUX3nUX30cV3UX	.V12UX	4d	UoWU_3Ub	d[3[.U	.UV/	.V3UX	4d	.U3[.1	wUoWU_3Ub	.U3[.1X]	1U3	4d	WU1X041	W/V1	01̀UX3cU13	UoWU1XU	V1b	01d/V3041x	V.U	bÙU/4WUb	d4.	UV_T	cVs4.	VXXU3	_/VXXk	STUXU	.V12UX	V.U	_4cY01Ub	34	W.4b[_U	3TU	/412n3U.c	UoWU_3Ub	.V3U	4d	.U3[.1	YZ	aU02T3012	3TU	UoWU_3Ub	d[3[.U	.UV/	.V3UX	4d	.U3[.1	YZ	3TU	3V.2U3	VXXU3	V//4_V3041	WU._U13V2U	V1b	YZ	Vbb012	UoWU_3Ub	01d/V3041k			 	
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GOH@F	
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FORM OF BOND COUNSEL'S OPINION 
 



 

 

Proposed Form of Opinion of Bond Counsel 

An opinion in substantially the following form will be delivered by  
McCall, Parkhurst & Horton L.L.P., Bond Counsel, upon the delivery of the Bonds,  

assuming no material changes in facts or law. 

ARLINGTON INDEPENDENT SCHOOL DISTRICT 
UNLIMITED TAX SCHOOL BUILDING BONDS, SERIES 2026 

IN THE AGGREGATE PRINCIPAL AMOUNT OF $______ 
 
 
 AS BOND COUNSEL FOR THE ISSUER (the “Issuer”) of the Bonds described above 
(the “Bonds”), we have examined into the legality and validity of the Bonds, which are payable, 
bear interest and are subject to further provisions, all in accordance with the terms and conditions 
stated in the text of the Bonds. 
 
 WE HAVE EXAMINED the Constitution and laws of the State of Texas, certified copies 
of the proceedings of the Issuer and other documents authorizing and relating to the issuance of 
said Bonds, including the executed Bonds. 
 
 BASED ON SAID EXAMINATION, IT IS OUR OPINION that said Bonds have been 
authorized, issued and duly delivered in accordance with law; and that except as may be limited 
by governmental immunity, bankruptcy, insolvency, reorganization, moratorium liquidation and 
other similar laws now or hereafter enacted relating to creditor's rights generally or by principles 
of equity which permit the exercise of judicial discretion, the Bonds constitute valid and legally 
binding obligations of the Issuer; and that ad valorem taxes sufficient to provide for the payment 
of the interest on and principal of said Bonds have been levied and pledged for such purpose, 
without legal limit as to rate or amount. 
 
 IT IS FURTHER OUR OPINION, except as discussed below, that the interest on the 
Bonds is excludable from the gross income of the owners thereof for federal income tax purposes 
under the statutes, regulations, published rulings and court decisions existing on the date of this 
opinion.  We are further of the opinion that the Bonds are not “specified private activity bonds” 
and that, accordingly, interest on the Bonds will not be included as an individual alternative 
minimum tax preference item under section 57(a)(5) of the Internal Revenue Code of 1986 (the 
“Code”).  In expressing the aforementioned opinions, we have relied on, and assume compliance 
by the Issuer with, certain covenants regarding the use and investment of the proceeds of the 
Bonds and the use of the property financed therewith and the certificate with respect to arbitrage 
by the Commissioner of Education regarding the allocation and investment of certain investments 
in the Permanent School Fund.  We call your attention to the fact that if such representations are 
determined to be inaccurate or upon failure by the Issuer to comply with such covenants, interest 
on the Bonds may become includable in gross income retroactively to the date of issuance of the 
Bonds. 
 
 WE CALL YOUR ATTENTION TO THE FACT that the interest on tax-exempt 
obligations, such as the Bonds, may be includable in a corporation's adjusted financial statement 
income for purposes of determining the alternative minimum tax imposed on certain corporations 
by section 55 of the Code. 
 



 

 

EXCEPT AS STATED ABOVE, we express no opinion as to any other federal, state or 
local tax consequences of acquiring, carrying, owning or disposing of the Bonds, including the 
amount, accrual or receipt of interest on, the Bonds.  Owners of the Bonds should consult their 
tax advisors regarding the applicability of any collateral tax consequences of owning the Bonds. 
 
 WE EXPRESS NO OPINION as to any insurance policies issued with respect to the 
payments due for the principal of and interest on the Bonds, nor as to any such insurance policies 
issued in the future. 
 
 OUR SOLE ENGAGEMENT in connection with the issuance of the Bonds is as Bond 
Counsel for the Issuer, and, in that capacity, we have been engaged by the Issuer for the sole 
purpose of rendering an opinion with respect to the legality and validity of the Bonds under the 
Constitution and laws of the State of Texas, and with respect to the exclusion from gross income 
of the interest on the Bonds for federal income tax purposes, and for no other reason or purpose.  
The foregoing opinions represent our legal judgment based upon a review of existing legal 
authorities that we deem relevant to render such opinions and are not a guarantee of a result.  We 
have not been requested to investigate or verify, and have not independently investigated or 
verified any records, data, or other material relating to the financial condition or capabilities of 
the Issuer, or the disclosure thereof in connection with the sale of the Bonds, and have not 
assumed any responsibility with respect thereto.  We express no opinion and make no comment 
with respect to the marketability of the Bonds and have relied solely on certificates executed by 
officials of the Issuer as to the current outstanding indebtedness of, and assessed valuation of 
taxable property within the Issuer.  Our role in connection with the Issuer's Official Statement 
prepared for use in connection with the sale of the Bonds has been limited as described therein. 
 
 OUR OPINIONS ARE BASED ON EXISTING LAW, which is subject to change.  Such 
opinions are further based on our knowledge of facts as of the date hereof.  We assume no duty to 
update or supplement our opinions to reflect any facts or circumstances that may thereafter come 
to our attention or to reflect any changes in any law that may thereafter occur or become 
effective.  Moreover, our opinions are not a guarantee of a result and are not binding on the 
Internal Revenue Service (the “Service”).  Rather, our opinions represent our legal judgment 
based upon our review of existing law and in reliance upon the representations and covenants 
referenced above that we deem relevant to such opinions.  The Service has an ongoing audit 
program to determine compliance with rules that relate to whether interest on state or local 
obligations is includable in gross income for federal income tax purposes.  No assurance can be 
given as to whether or not the Service will commence an audit of the Bonds.  If an audit is 
commenced, in accordance with its current published procedures the Service is likely to treat the 
Issuer as the taxpayer.  We observe that the Issuer has covenanted not to take any action, or omit 
to take any action within its control, that if taken or omitted, respectively, might result in the 
treatment of interest on the Bonds as includable in gross income for federal income tax purposes. 
 
      Respectfully, 
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THE PERMANENT SCHOOL FUND GUARANTEE PROGRAM 
 
The information below concerning the Texas Permanent School Fund and the Guarantee Program for School District Bonds 
has been provided by the Texas Education Agency and is not guaranteed as to accuracy or completeness by, and is not to be 
construed as a representation by the District or the Underwriter. 
 
This disclosure statement provides information relating to the program (the “Guarantee Program”) administered by the Texas 
Education Agency (the “TEA”) with respect to the Texas Permanent School Fund guarantee of tax-supported bonds issued by 
Texas school districts and the guarantee of revenue bonds issued by or for the benefit of Texas charter districts. The Guarantee 
Program was authorized by an amendment to the Texas Constitution in 1983 and is governed by Subchapter C of Chapter 45 of 
the Texas Education Code, as amended (the “Act”). While the Guarantee Program applies to bonds issued by or for both school 
districts and charter districts, as described below, the Act and the program rules for the two types of districts have some 
distinctions. For convenience of description and reference, those aspects of the Guarantee Program that are applicable to school 
district bonds and to charter district bonds are referred to herein as the “School District Bond Guarantee Program” and the 
“Charter District Bond Guarantee Program,” respectively.  
 
Some of the information contained in this Section may include projections or other forward-looking statements regarding future 
events or the future financial performance of the Texas Permanent School Fund (the “PSF” or the “Fund”). Actual results may 
differ materially from those contained in any such projections or forward-looking statements.  
 
The regular session of the 89th Texas Legislature (the “Legislature”) convened on January 14, 2025, and concluded on June 2, 
2025. The Legislature meets in regular session in odd numbered years for 140 days. When the Legislature is not in session, the 
Governor may call one or more 1 special sessions, at the Governor’s discretion, each lasting no more than 30 days, and for which 
the Governor sets the agenda. The Governor called a first special session, which began on July 21, 2025, and ended on August 
15, 2025. The Governor called a second special session, which began on August 15, 2025, and ended on September 4, 2025 (the 
regular session together with the special sessions may hereinafter be referred to as the “89th Legislative Session”). The TEA, the 
State Board of Education (the “SBOE”), and the Texas Permanent School Fund Corporation (the “PSF Corporation”) are in the 
process of monitoring the implementation of legislation signed by the Governor and make no representation regarding any 
actions taken by the Legislature in the 89th Legislative Session that may materially impact themselves, the Guarantee Program, 
the Act, and Texas school finance in general.   

HISTORY AND PURPOSE 
 
The PSF supports the State’s public school system in two major ways: distributions to the constitutionally established Available 
School Fund (the “ASF”), as described below, and the guarantee of school district and charter district issued bonds through the 
Guarantee Program. The PSF was created in 1845 and received its first significant funding with a $2,000,000 appropriation by 
the Legislature in 1854 expressly for the benefit of the public schools of Texas, with the sole purpose of assisting in the funding 
of public education for present and future generations. The Constitution of 1876 described that the PSF would be “permanent,” 
and stipulated that certain lands and all proceeds from the sale of these lands should also constitute the PSF. Additional acts later 
gave more public domain land and rights to the PSF. In 1953, the U.S. Congress passed the Submerged Lands Act that 
relinquished to coastal states all rights of the U.S. navigable waters within state boundaries. If the State, by law, had set a larger 
boundary prior to or at the time of admission to the Union, or if the boundary had been approved by Congress, then the larger 
boundary applied. After three years of litigation (1957-1960), the U.S. Supreme Court on May 31, 1960, affirmed Texas’ historic 
three marine leagues (10.35 miles) seaward boundary. Texas proved its submerged lands property rights to three leagues into the 
Gulf of Mexico by citing historic laws and treaties dating back to 1836. All lands lying within that limit belong to the PSF. The 
proceeds from the sale and the mineral-related rental of these lands, including bonuses, delay rentals and royalty payments, 
become the corpus of the Fund. Prior to the approval by the voters of the State of an amendment to the constitutional provision 
under which the Fund was established and administered, which occurred on September 13, 2003 (the “Total Return 
Constitutional Amendment”), and which is further described below, only the income produced by the PSF could be used to 
complement taxes in financing public education, which primarily consisted of income from securities, capital gains from 
securities transactions, and royalties from the sale of oil and natural gas. The Total Return Constitutional Amendment provides 
that interest and dividends produced by Fund investments will be additional revenue to the PSF.  

On November 8, 1983, the voters of the State approved a constitutional amendment that provides for the guarantee by the PSF of 
bonds issued by school districts. On approval by the State Commissioner of Education (the “Education Commissioner”), bonds 
properly issued by a school district are fully guaranteed by the PSF. See “The School District Bond Guarantee Program.”  

In 2011, legislation was enacted that established the Charter District Bond Guarantee Program as a new component 
of the Guarantee Program. That legislation authorized the use of the PSF to guarantee revenue bonds issued by or for 
the benefit of certain open-enrollment charter schools that are designated as “charter districts” by the Education 
Commissioner. On approval by the Education Commissioner, bonds properly issued by a charter district 
participating in the Guarantee Program are fully guaranteed by the PSF. The Charter District Bond Guarantee 
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Program became effective on March 3, 2014. See “The Charter District Bond Guarantee Program.”  

State law also permits charter schools to be chartered and operated by school districts and other political 
subdivisions, but bond financing of facilities for school district-operated charter schools is subject to the School 
District Bond Guarantee Program, not the Charter District Bond Guarantee Program.  

While the School District Bond Guarantee Program and the Charter District Bond Guarantee Program relate to 
different types of bonds issued for different types of Texas public schools, and have different program regulations 
and requirements, a bond guaranteed under either part of the Guarantee Program has the same effect with respect to 
the guarantee obligation of the Fund thereto, and all guaranteed bonds are aggregated for purposes of determining 
the capacity of the Guarantee Program (see “Capacity Limits for the Guarantee Program”). The Charter District 
Bond Guarantee Program as enacted by State law has not been reviewed by any court, nor has the Texas Attorney 
General (the “Attorney General”) been requested to issue an opinion, with respect to its constitutional validity. 

Audited financial information for the PSF is provided annually through the PSF Corporation’s Annual 
Comprehensive Financial Report (the “Annual Report”), which is filed with the Municipal Securities Rulemaking 
Board (“MSRB”). The Texas School Land Board’s (the “SLB”) land and real assets investment operations, which 
are part of the PSF as described below, are also included in the annual financial report of the Texas General Land 
Office (the “GLO”) that is included in the annual comprehensive report of the State of Texas. The Annual Report 
includes the Message From the Chief Executive Officer of the PSF Corporation (the “Message”) and the 
Management’s Discussion and Analysis (“MD&A”). The Annual Report for the year ended August 31, 2025, as 
filed with the MSRB in accordance with the PSF undertaking and agreement made in accordance with Rule 15c2-12 
(“Rule 15c2-12”) of the United States Securities and Exchange Commission (the “SEC”), as described below, is 
hereby incorporated by reference into this disclosure. Information included herein for the year ended August 31, 
2025, is derived from the audited financial statements of the PSF, which are included in the Annual Report as it is 
filed and posted. Reference is made to the Annual Report for the complete Message and MD&A for the year ended 
August 31, 2025, and for a description of the financial results of the PSF for the year ended August 31, 2025, the 
most recent year for which audited financial information regarding the Fund is available. The 2025 Annual Report 
speaks only as of its date and the PSF Corporation has not obligated itself to update the 2025 Annual Report or any 
other Annual Report. The PSF Corporation posts (i) each Annual Report, which includes statistical data regarding 
the Fund as of the close of each fiscal year, (ii) the most recent disclosure for the Guarantee Program, (iii) the PSF 
Corporation’s Investment Policy Statement (the “IPS”), and (iv) monthly updates with respect to the capacity of the 
Guarantee Program (collectively, the “Web Site Materials”) on the PSF Corporation’s web site at https://texaspsf.org 
and with the MSRB at www.emma.msrb.org. Such monthly updates regarding the Guarantee Program are also 
incorporated herein and made a part hereof for all purposes. In addition to the Web Site Materials, the Fund is 
required to make quarterly filings with the SEC under Section 13(f) of the Securities Exchange Act of 1934. Such 
filings, which consist of a list of the Fund’s holdings of securities as required by Section 13(f), are available from the 
SEC at www.sec.gov/edgar. A list of the Fund’s equity and fixed income holdings as of August 31 of each year is 
posted to the PSF Corporation’s web site and filed with the MSRB. Such list excludes holdings in the Fund’s 
securities lending program. Such list, as filed, is incorporated herein and made a part hereof for all purposes. 

MANAGEMENT AND ADMINISTRATION OF THE FUND 
 
The Texas Constitution and applicable statutes delegate to the SBOE and the PSF Corporation the authority and responsibility for 
investment of the PSF’s financial assets. The SBOE consists of 15 members who are elected by territorial districts in the State, 
generally, to four-year terms of office. The PSF Corporation is a special-purpose governmental corporation and instrumentality of 
the State entitled to sovereign immunity, and is governed by a nine-member board of directors (the “PSFC Board”), which 
consists of five members of the SBOE, the Land Commissioner, and three appointed members who have substantial background 
and expertise in investments and asset management, with one member being appointed by the Land Commissioner and the other 
two appointed by the Governor with confirmation by the Senate.  
 
The PSF’s non-financial real assets, including land, mineral and royalty interests, and individual real estate holdings, are held by 
the GLO and managed by the SLB. The SLB is required to send PSF mineral and royalty revenues to the PSF Corporation for 
investment, less amounts specified by appropriation to be retained by the SLB.  
 
The Texas Constitution provides that the Fund shall be managed through the exercise of the judgment and care under the 
circumstances then prevailing which persons of ordinary prudence, discretion, and intelligence exercise in the management of 
their own affairs, not in regard to speculation, but in regard to the permanent disposition of their funds, considering the probable 
income therefrom as well as the probable safety of their capital (the “Prudent Person Standard”). In accordance with the Texas 
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Constitution, the SBOE views the PSF as a perpetual endowment, and the Fund is managed as an endowment fund with a long-
term investment horizon. For a detailed description of the PSFC Board’s investment objectives, as well as a description of the 
PSFC Boards’s roles and responsibilities in managing and administering the Fund, see the IPS and Board meeting materials 
(available on the PSF Corporation’s website).  
As described below, the Total Return Constitutional Amendment restricts the annual pay-out from the Fund to both (i) 6% of the 
average of the market value of the Fund, excluding real property, on the last day of each of the sixteen State fiscal quarters 
preceding the Regular Session of the Legislature that begins before that State fiscal biennium, and (ii) the total-return on all 
investment assets of the Fund over a rolling ten-year period.  
 
By law, the Education Commissioner is appointed by the Governor, with Senate confirmation, and assists the SBOE, but the 
Education Commissioner can neither be hired nor dismissed by the SBOE. The PSF Corporation has internal and external legal 
counsel to advise it as to its duties with respect to the Fund, including specific actions regarding the investment of the PSF to 
ensure compliance with fiduciary standards, and to provide transactional advice in connection with the investment of Fund assets 
in non-traditional investments. TEA’s General Counsel provides legal advice to the SBOE but will not provide legal advice 
directly to the PSF Corporation. 
  
The Total Return Constitutional Amendment shifted administrative costs of the Fund from the ASF to the PSF, providing that 
expenses of managing the PSF are to be paid “by appropriation” from the PSF. In January 2005, the Attorney General issued a 
legal opinion, Op. Tex. Att’y Gen. No. GA-0293 (2005), stating that the Total Return Constitutional Amendment does not require 
the SBOE to pay from such appropriated PSF funds the indirect management costs deducted from the assets of a mutual fund or 
other investment company in which PSF funds have been invested.  
 
The Act requires that the Education Commissioner prepare, and the SBOE approve, an annual status report on the Guarantee 
Program (which is included in the Annual Report). The State Auditor or a certified public accountant audits the financial 
statements of the PSF, which are separate from other financial statements of the State. Additionally, not less than once each year, 
the PSFC Board must submit an audit report to the Legislative Budget Board (“LBB”) regarding the operations of the PSF 
Corporation. The PSF Corporation may contract with a certified public accountant or the State Auditor to conduct an independent 
audit of the operations of the PSF Corporation, but such authorization does not affect the State Auditor’s authority to conduct an 
audit of the PSF Corporation in accordance with State laws.  
 
For each biennium, beginning with the 2024-2025 State biennium, the PSF Corporation is required to submit a legislative 
appropriations request (“LAR”) to the LBB and the Office of the Governor that details a request for appropriation of funds to 
enable the PSF Corporation to carry out its responsibilities for the investment management of the Fund. The appropriated 
funding, budget structure, and riders are sufficient to fully support all operations of the PSF Corporation in state fiscal years 2026 
and 2027. As described therein, the LAR is designed to provide the PSF Corporation with the ability to operate as a stand-alone 
state entity in the State budget while retaining the flexibility to fulfill its fiduciary duty and provide oversight and transparency to 
the Legislature and Governor. 
 
THE TOTAL RETURN CONSTITUTIONAL AMENDMENT 
 
The Total Return Constitutional Amendment requires that PSF distributions to the ASF be determined using a “total-return-
based” approach that provides that the total amount distributed from the Fund to the ASF: (1) in each year of a State fiscal 
biennium must be an amount that is not more than 6% of the average of the market value of the Fund, excluding real property 
(the “Distribution Rate”), on the last day of each of the sixteen State fiscal quarters preceding the Regular Session of the 
Legislature that begins before that State fiscal biennium, in accordance with the rate adopted by: (a) a vote of two-thirds of the 
total membership of the SBOE, taken before the Regular Session of the Legislature convenes or (b) the Legislature by general 
law or appropriation, if the SBOE does not adopt a rate as provided by clause (a); and (2) over the ten-year period consisting of 
the current State fiscal year and the nine preceding State fiscal years may not exceed the total return on all investment assets of 
the Fund over the same ten-year period (the “Ten Year Total Return”). In April 2009, the Attorney General issued a legal 
opinion, Op. Tex. Att’y Gen. No. GA-0707 (2009) (“GA-0707”), with regard to certain matters pertaining to the Distribution 
Rate and the determination of the Ten Year Total Return. In GA-0707 the Attorney General opined, among other advice, that (i) 
the Ten Year Total Return should be calculated on an annual basis, (ii) a contingency plan adopted by the SBOE, to permit 
monthly transfers equal in aggregate to the annual Distribution Rate to be halted and subsequently made up if such transfers 
temporarily exceed the Ten Year Total Return, is not prohibited by State law, provided that such contingency plan applies only 
within a fiscal year time basis, not on a biennium basis, and (iii) the amount distributed from the Fund in a fiscal year may not 
exceed 6% of the average of the market value of the Fund or the Ten Year Total Return. In accordance with GA-0707, in the 
event that the Ten Year Total Return is exceeded during a fiscal year, transfers to the ASF will be halted. However, if the Ten 
Year Total Return subsequently increases during that biennium, transfers may be resumed, if the SBOE has provided for that 
contingency, and made in full during the remaining period of the biennium, subject to the limit of 6% in any one fiscal year. Any 
shortfall in the transfer that results from such events from one biennium may not be paid over to the ASF in a subsequent 
biennium as the SBOE would make a separate payout determination for that subsequent biennium. 
 
In determining the Distribution Rate, the SBOE has adopted the goal of maximizing the amount distributed from the Fund in a 
manner designed to preserve “intergenerational equity.” The definition of intergenerational equity that the SBOE has generally 
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followed is the maintenance of purchasing power to ensure that endowment spending keeps pace with inflation, with the ultimate 
goal being to ensure that current and future generations are given equal levels of purchasing power in real terms. In making this 
determination, the SBOE takes into account various considerations, and relies upon PSF Corporation and TEA staff and external 
investment consultants, which undertake analysis for long-term projection periods that includes certain assumptions. Among the 
assumptions used in the analysis are a projected rate of growth of student enrollment State-wide, the projected contributions and 
expenses of the Fund, projected returns in the capital markets and a projected inflation rate.  
 
The Texas Constitution also provides authority to the GLO or another entity (described in statute as the SLB or the PSF 
Corporation) that has responsibility for the management of revenues derived from land or other properties of the PSF to 
determine whether to transfer an amount each year to the ASF from the revenue derived during the current year from such land or 
properties. The Texas Constitution limits the maximum transfer to the ASF to $600 million in each year from the revenue derived 
during that year from the PSF from the GLO, the SBOE or another entity to the extent such entity has the responsibility for the 
management of revenues derived from such land or other properties. Any amount transferred to the ASF pursuant to this 
constitutional provision is excluded from the 6% Distribution Rate limitation applicable to SBOE transfers. 
 
The following table shows amounts distributed to the ASF from the portions of the Fund administered by the SBOE (the 
“PSF(SBOE)”), the PSF Corporation (the “PSF(CORP)”), and the SLB (the “PSF(SLB)”). 
 
ANNUAL DISTRIBUTIONS TO THE AVAILABLE SCHOOL FUND1 

 
Fiscal Year Ending  2016 2017 2018 2019 2020  2021 2022 20232 2024 2025 
PSF(CORP) Distribution $ - $ - $ - $ - $ - $ - $ - $      2,076 $ 2,156 $2,156 
PSF(SBOE) Distribution      1,056 1,056 1,236 1,236 1,102    1,102 1,731 -          - - 
PSF(SLB) Distribution - - - 300 600       6003 415 415 - - 

Per Student Distribution         215 212 247 306 347       347 341 432 430 428 

 
1 In millions of dollars. Source: Annual Report for year ended August 31, 2025. 
2 Reflects the first fiscal year in which distributions were made by the PSF Corporation. 
3 In September 2020, the SBOE approved a special, one-time transfer of $300 million from the portion of the PSF managed by 
the SBOE to the portion of the PSF managed by the SLB, which amount is to be transferred to the ASF by the SLB in fiscal year 
2021. In approving the special transfer, the SBOE determined that the transfer was in the best interest of the PSF due to the 
historic nature of the public health and economic circumstances resulting from the COVID-19 pandemic and its impact on the 
school children of Texas. 

 
In November 2024, the SBOE approved a $3.6 billion distribution to the ASF for State fiscal biennium 2026-2027. 
In making its determination of the 2026-2027 Distribution Rate, the SBOE took into account the planned 
distribution to the ASF by the PSF Corporation of $1.2 billion for the biennium. 

Efforts to achieve the intergenerational equity objective, as described above, result in changes in the Distribution Rate for each 
biennial period. The following table sets forth the Distribution Rates announced by the SBOE in the fall of each even-numbered 
year to be applicable for the following biennium. 

 
State Fiscal Biennium     2010-11   2012-13   2014-15    2016-17   2018-19   2020-21   2022-23   2024-25   2026-27 
SBOE Distribution Rate1    2.5%    4.2%    3.3%    3.5%   3.7%   2.974%   4.18%     3.32%   3.45% 
1 Includes only distributions made to the ASF by the SBOE; see the immediately preceding table for amounts of direct SLB 
distributions to the ASF. In addition, the SLB approved transfers of $600 million per year directly to the ASF for fiscal biennium 
2026-27. 

 

PSF CORPORATION STRATEGIC ASSET ALLOCATION 
 
The PSFC Board sets the asset allocation policy for the Fund, including determining the available asset classes for investment and 
approving target percentages and ranges for allocation to each asset class, with the goal of delivering a long-term risk adjusted 
return through all economic and market environments. The IPS includes a combined asset allocation for all Fund assets and 
allows for the use of derivatives and other leverage. The IPS provides that the Fund’s investment objectives are as follows: 
 

 Generate continuous distributions for the benefit of public schools in Texas; 
 Maintain purchasing power, after spending, inflation, and student population growth, in order to maintain 

intergenerational equity with respect to distributions; 
 Provide a maximum level of return consistent with prudent risk levels, while maintaining sufficient liquidity 

needed to support distributions and BGP obligations; and 
 Strive to maintain a AAA credit rating, as assigned by a Nationally Recognized Securities Rating Organization. 
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The table below sets forth the current strategic asset allocation of the Fund that was adopted, effective January 1, 2026, (which is 
subject to change from time to time): 
 

Asset Class 
Target Allocation 

Range1 

Cash Equivalent 3.0% N/A 
Core Bonds 9.0% +/- 5.0% 
Non-Core Bonds (High Yield) 3.0% +/- 5.0% 

Non-Core Bonds (Bank Loans) 3.0% +/- 5.0% 
Large Cap U.S. Equity 15.0% +/- 5.0% 
Small/Mid-Cap U.S. Equity 3.0% +/- 5.0% 
Non-U.S. Developed Equity 8.0% +/- 5.0% 
Absolute Return 6.0% +/- 5.0% 
Private Debt (Liquid Substitute)  9.5% +/- 5.0% 
Private Equity (Liquid Substitute)  20.0% +/- 10.0% 
Real Estate 10.5% +/- 5.0% 
Natural Resources 4.0% +/- 5.0% 

Infrastructure 6.0% +/- 5.0% 
     1Range reflect threshold approved by the Board. Subtracted results will not go below zero. 
 

 
 
 
 
 
 
 
 
 

(Remainder of Page Intentionally Blank) 
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The table below sets forth the comparative investments of the PSF for the fiscal years ending August 31, 2024 and 2025, as set 
forth in the Annual Report for the 2025 fiscal year. As of January 1, 2023, the assets of the PSF(SBOE) and the PSF (SLB) were 
generally combined (referred to herein as the PSF(CORP)) for investment management and accounting purposes. 
 
COMPARATIVE INVESTMENT SCHEDULE – PSF(CORP) 
 

 Fair Value (in millions) August 31, 2025 and 2024  
 

 
August 31, 

 
August 31, 

Amount of 
Increase 

 
Percent 

ASSET CLASS 2025 2024 (Decrease) Change 
EQUITY     
Domestic Small Cap $ 3,732.4 $ 3,651.3 $ 81.1 2.2% 
Domestic Large Cap  7,860.0  8,084.6 (224.6) -2.7% 
Total Domestic Equity 11,592.4 11,735.9 (143.5) -1.2% 

International Equity 5,093.7 4,131.1 962.6 23.3% 
TOTAL EQUITY 16,686.1 15,867.0 819.1 5.2% 

 
FIXED INCOME 

    

Domestic Fixed Income - - - - 
U.S. Treasuries - - - - 
Core Bonds 5,464.4 8,151,6 (2,687.2 -33.0% 
Bank Loans 3,908.4 2,564.1 1,344.3 52.4% 
High Yield Bonds 1,569.2 2,699.5 (1,130.3) -41.9% 
Emerging Market Debt - - - - 
TOTAL FIXED INCOME 10,942.0 13,415.2 (2,473.2)       -18.4% 

 
ALTERNATIVE 
INVESTMENTS 

    

Absolute Return 3,247.4 3,106.0 141.4 4.6% 
Real Estate 6,300.8 6,101.0 199.8 3.3% 
Private Equity 12,170.5 8,958.8 3,211.7 35.9% 
Emerging Manager 
Program - - - - 

Real Return - - - - 
Private Credit 3,884.3 2,257.9 1,626.4 72.0% 
Real Assets 5,525.2 4,648.1 877.1 18.9% 
TOT ALT INVESTMENTS 31,128.2 25,071.8 6,056.4 24.2% 

UNALLOCATED CASH 1,335.0 2,583.2 (1,248.2 -48.3% 
TOTAL 
PSF(CORP) 
INVESTMENTS 

 
$ 60,091.3 

 
$ 56,937.2 

 
$ 3,154.1 

 
5.5% 

 

Source: Annual Report for year ended August 31, 2025. 
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The table below sets forth the investments of the PSF(SLB) for the year ended August 31, 2025. 

INVESTMENT SCHEDULE - PSF(SLB)1 
 

Fair Value (in millions) August 31, 2025 
 As of 
 8-31-25 
Investment Type Investments in 
Real Assets 

 Sovereign Lands $ 279.84 
 Discretionary Internal Investments 989.22 
 Other Lands 153.17 
 Minerals (2), (3) 4,872.77(6) 
 Total Investments(4)  $6,294.99 
 Cash in State Treasury (5) 575.70 
 Total Investments & Cash in State  
 Treasury $ 6,870.70 
 
1 Unaudited figures from Table 5 in the FY 2025 Unaudited Annual Financial Report of the Texas General Land Office and 
Veterans Land Board. 
2 Historical Cost of investments at August 31, 2025 was: Sovereign Lands $838,676.44; Discretionary Internal Investments 
$830,739,719.64; Other Lands $37,306,005.32; and Minerals $13,437,552.03. 
3 Includes an estimated 1,000,000.00 acres in freshwater rivers. 
4 Includes an estimated 1,747,600.00 in excess acreage. 
5 Cash in State Treasury is managed by the Treasury Operations Division of the Comptroller of Public Accounts of the State of 
Texas. 
6 Future Net Revenues discounted at 10% and then adjusted for risk factors. A mineral reserve report is prepared annually by 
external third-party petroleum engineers. 

 

The asset allocation of the Fund’s financial assets portfolio is subject to change by the PSF Corporation from time to time based 
upon a number of factors, including recommendations to the PSF Corporation made by internal investment staff and external 
consultants. Fund performance may also be affected by factors other than asset allocation, including, without limitation, the 
general performance of the securities markets and other capital markets in the United States and abroad, which may be affected 
by different levels of economic activity; decisions of political officeholders; significant adverse weather events; development of 
hostilities in and among nations; cybersecurity threats and events; changes in international trade policies or practices; application 
of the Prudent Person Standard, which may eliminate certain investment opportunities for the Fund; management fees paid to 
external managers and embedded management fees for some fund investments; and PSF investment or operational limitations 
impacted by Texas law or legislative appropriation. The Guarantee Program could also be impacted by changes in State or federal 
law or regulations or the implementation of new accounting standards. 
 
THE SCHOOL DISTRICT BOND GUARANTEE PROGRAM 
 
The School District Bond Guarantee Program requires an application be made by a school district to the Education Commissioner 
for a guarantee of its bonds. If the conditions for the School District Bond Guarantee Program are satisfied, the guarantee 
becomes effective upon approval of the bonds by the Attorney General and remains in effect until the guaranteed bonds are paid 
or defeased, by a refunding or otherwise. 
 
In the event of default, holders of guaranteed school district bonds will receive all payments as and when may become due from 
the corpus of the PSF. Following a determination that a school district will be or is unable to pay maturing or matured principal 
or interest on any guaranteed bond, the Act requires the school district to notify the Education Commissioner not later than the 
fifth day before the stated maturity date of such bond or interest payment. Immediately following receipt of such notice, the 
Education Commissioner must cause to be transferred from the appropriate account in the PSF to the Paying Agent/Registrar an 
amount necessary to pay the maturing or matured principal and interest, as applicable. Upon receipt of funds for payment of such 
principal or interest, the Paying Agent/Registrar must pay the amount due and forward the canceled bond or evidence of payment 
of the interest to the State Comptroller of Public Accounts (the “Comptroller”). The Education Commissioner will instruct the 
Comptroller to withhold the amount paid, plus interest, from the first State money payable to the school district. The amount 
withheld pursuant to this funding “intercept” feature will be deposited to the credit of the PSF. The Comptroller must hold such 
canceled bond or evidence of payment of the interest on behalf of the PSF. Following full reimbursement of such payment by the 
school district to the PSF with interest, the Comptroller will cancel the bond or evidence of payment of the interest and forward it 
to the school district. The Act permits the Education Commissioner to order a school district to set a tax rate sufficient to 
reimburse the PSF for any payments made with respect to guaranteed bonds, and also sufficient to pay future payments on 
guaranteed bonds, and provides certain enforcement mechanisms to the Education Commissioner, including the appointment of a 
board of managers or annexation of a defaulting school district to another school district. 
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If a school district fails to pay principal or interest on a bond as it is stated to mature, other amounts not due and payable are not 
accelerated and do not become due and payable by virtue of the district’s default. The School District Bond Guarantee Program 
does not apply to the payment of principal and interest upon redemption of bonds, except upon mandatory sinking fund 
redemption, and does not apply to the obligation, if any, of a school district to pay a redemption premium on its guaranteed 
bonds. The guarantee applies to all matured interest on guaranteed school district bonds, whether the bonds were issued with a 
fixed or variable interest rate and whether the interest rate changes as a result of an interest reset provision or other bond order 
provision requiring an interest rate change. The guarantee does not extend to any obligation of a school district under any 
agreement with a third party relating to guaranteed bonds that is defined or described in State law as a “bond enhancement 
agreement” or a “credit agreement,” unless the right to payment of such third party is directly as a result of such third party being 
a bondholder. 
 
In the event that two or more payments are made from the PSF on behalf of a district, the Education Commissioner shall request 
the Attorney General to institute legal action to compel the district and its officers, agents and employees to comply with the 
duties required of them by law in respect to the payment of guaranteed bonds. 
 
Generally, the regulations that govern the School District Bond Guarantee Program (the “SDBGP Rules”) limit guarantees to 
certain types of notes and bonds, including, with respect to refunding bonds issued by school districts, a requirement that the 
bonds produce debt service savings. The SDBGP Rules include certain accreditation criteria for districts applying for a guarantee 
of their bonds, and limit guarantees to districts that have less than the amount of annual debt service per average daily attendance 
that represents the 90th percentile of annual debt service per average daily attendance for all school districts, but such limitation 
will not apply to school districts that have enrollment growth of at least 25% over the previous five school years. The SDBGP 
Rules are codified in the Texas Administrative Code at 19 TAC section 33.6 and are available at https://tea.texas.gov/finance-
and-grants/state-funding/facilities-funding-and-standards/bond- guarantee-program. 
 
THE CHARTER DISTRICT BOND GUARANTEE PROGRAM 
 
The Charter District Bond Guarantee Program became effective March 3, 2014. The SBOE published final regulations in the 
Texas Register that provide for the administration of the Charter District Bond Guarantee Program (the “CDBGP Rules”). The 
CDBGP Rules are codified at 19 TAC section 33.7 and are available at https://tea.texas.gov/finance-and-grants/state- 
funding/facilities-funding-and-standards/bond-guarantee-program. 
 
The Charter District Bond Guarantee Program has been authorized through the enactment of amendments to the Act, which 
provide that a charter holder may make application to the Education Commissioner for designation as a “charter district” and for 
a guarantee by the PSF under the Act of bonds issued on behalf of a charter district by a non-profit corporation. If the conditions 
for the Charter District Bond Guarantee Program are satisfied, the guarantee becomes effective upon approval of the bonds by the 
Attorney General and remains in effect until the guaranteed bonds are paid or defeased, by a refunding or otherwise. 
 
Pursuant to the CDBGP Rules, the Education Commissioner annually determines the ratio of charter district students to total 
public school students, for the 2026 fiscal year, the ratio is 8.17%. At February 23, 2026, there were 182 active open-enrollment 
charter schools in the State and there were 1,027 charter school campuses authorized under such charters, though as of such date, 
264 of such campuses are not currently serving students for various reasons; therefore, there are 958 charter school campuses 
actively serving students in Texas. Section 12.101, Texas Education Code, limits the number of charters that the Education 
Commissioner may grant to a total number of 305 charters. While legislation limits the number of charters that may be granted, it 
does not limit the number of campuses that may operate under a particular charter. For information regarding the capacity of the 
Guarantee Program, see “Capacity Limits for the Guarantee Program.” The Act provides that the Education Commissioner may 
not approve the guarantee of refunding or refinanced bonds under the Charter District Bond Guarantee Program in a total amount 
that exceeds one-half of the total amount available for the guarantee of charter district bonds under the Charter District Bond 
Guarantee Program. 
 
In accordance with the Act, the Education Commissioner may not approve charter district bonds for guarantee if such guarantees 
will result in lower bond ratings for public school district bonds that are guaranteed under the School District Bond Guarantee 
Program. To be eligible for a guarantee, the Act provides that a charter district’s bonds must be approved by the Attorney 
General, have an unenhanced investment grade rating from a nationally recognized investment rating firm, and satisfy a limited 
investigation conducted by the TEA. 
 
The Charter District Bond Guarantee Program does not apply to the payment of principal and interest upon redemption of bonds, 
except upon mandatory sinking fund redemption, and does not apply to the obligation, if any, of a charter district to pay a 
redemption premium on its guaranteed bonds. The guarantee applies to all matured interest on guaranteed charter district bonds, 
whether the bonds were issued with a fixed or variable interest rate and whether the interest rate changes as a result of an interest 
reset provision or other bond resolution provision requiring an interest rate change. The guarantee does not extend to any 
obligation of a charter district under any agreement with a third party relating to guaranteed bonds that is defined or described in 
State law as a “bond enhancement agreement” or a “credit agreement,” unless the right to payment of such third party is directly 
as a result of such third party being a bondholder. 
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In the event of default, holders of guaranteed charter district bonds will receive all payments as and when they become due from 
the corpus of the PSF. Following a determination that a charter district will be or is unable to pay maturing or matured principal 
or interest on any guaranteed bond, the Act requires a charter district to notify the Education Commissioner not later than the fifth 
day before the stated maturity date of such bond or interest payment and provides that immediately following receipt of notice 
that a charter district will be or is unable to pay maturing or matured principal or interest on a guaranteed bond, the Education 
Commissioner is required to instruct the Comptroller to transfer from the Charter District Reserve Fund to the district's paying 
agent an amount necessary to pay the maturing or matured principal or interest, as applicable. If money in the Charter District 
Reserve Fund is insufficient to pay the amount due on a bond for which a notice of default has been received, the Education 
Commissioner is required to instruct the Comptroller to transfer from the PSF to the district’s paying agent the amount necessary 
to pay the balance of the unpaid maturing or matured principal or interest, as applicable. If a total of two or more payments are 
made under the Charter District Bond Guarantee Program on charter district bonds and the Education Commissioner determines 
that the charter district is acting in bad faith under the program, the Education Commissioner may request the Attorney General to 
institute appropriate legal action to compel the charter district and its officers, agents, and employees to comply with the duties 
required of them by law in regard to the guaranteed bonds. As is the case with the School District Bond Guarantee Program, the 
Act provides a funding “intercept” feature that obligates the Education Commissioner to instruct the Comptroller to withhold the 
amount paid with respect to the Charter District Bond Guarantee Program, plus interest, from the first State money payable to a 
charter district that fails to make a guaranteed payment on its bonds. The amount withheld will be deposited, first, to the credit of 
the PSF, and then to restore any amount drawn from the Charter District Reserve Fund as a result of the non-payment. 
 
The CDBGP Rules provide that the PSF may be used to guarantee bonds issued for the acquisition, construction, repair, or 
renovation of an educational facility for an open-enrollment charter holder and equipping real property of an open-enrollment 
charter school and/or to refinance promissory notes executed by an open-enrollment charter school, each in an amount in excess 
of $500,000 the proceeds of which loans were used for a purpose described above (so-called new money bonds) or for 
refinancing bonds previously issued for the charter school that were approved by the Attorney General (so-called refunding 
bonds). Refunding bonds may not be guaranteed under the Charter District Bond Guarantee Program if they do not result in a 
present value savings to the charter holder. 
 
The CDBGP Rules provide that an open-enrollment charter holder applying for charter district designation and a guarantee of its 
bonds under the Charter District Bond Guarantee Program satisfy various provisions of the regulations, including the following: 
It must (i) have operated at least one open-enrollment charter school with enrolled students in the State for at least three years; (ii) 
agree that the bonded indebtedness for which the guarantee is sought will be undertaken as an obligation of all entities under 
common control of the open-enrollment charter holder, and that all such entities will be liable for the obligation if the open-
enrollment charter holder defaults on the bonded indebtedness, provided, however, that an entity that does not operate a charter 
school in Texas is subject to this provision only to the extent it has received state funds from the open- enrollment charter holder; 
(iii) have had completed for the past three years an audit for each such year that included unqualified or unmodified audit 
opinions; and (iv) have received an investment grade credit rating within the last year. Upon receipt of an application for 
guarantee under the Charter District Bond Guarantee Program, the Education Commissioner is required to conduct an 
investigation into the financial status of the applicant charter district and of the accreditation status of all open-enrollment charter 
schools operated under the charter, within the scope set forth in the CDBGP Rules. Such financial investigation must establish 
that an applying charter district has a historical debt service coverage ratio, based on annual debt service, of at least 1.1 for the 
most recently completed fiscal year, and a projected debt service coverage ratio, based on projected revenues and expenses and 
maximum annual debt service, of at least 1.2. The failure of an open- enrollment charter holder to comply with the Act or the 
applicable regulations, including by making any material misrepresentations in the charter holder’s application for charter district 
designation or guarantee under the Charter District Bond Guarantee Program, constitutes a material violation of the open-
enrollment charter holder’s charter. 
 
From time to time, TEA has limited new guarantees under the Charter District Bond Guarantee Program to conform to capacity 
limits specified by the Act. The Charter District Bond Guarantee Program Capacity (the “CDBGP Capacity”) is made available 
from the capacity of the Guarantee Program but is not reserved exclusively for the Charter District Bond Guarantee Program. See 
“Capacity Limits for the Guarantee Program.” Other factors that could increase the CDBGP Capacity include Fund investment 
performance, future increases in the Guarantee Program multiplier, changes in State law that govern the calculation of the 
CDBGP Capacity, as described below, changes in State or federal law or regulations related to the Guarantee Program limit, 
growth in the relative percentage of students enrolled in open-enrollment charter schools to the total State scholastic census, 
legislative and administrative changes in funding for charter districts, changes in level of school district or charter district 
participation in the Guarantee Program, or a combination of such circumstances. 
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CAPACITY LIMITS FOR THE GUARANTEE PROGRAM 
 
The capacity of the Fund to guarantee bonds under the Guarantee Program is limited to the lesser of that imposed by State law 
(the “State Capacity Limit”) and that imposed by regulations and a notice issued by the IRS (the “IRS Limit”, with the limit in 
effect at any given time being the “Capacity Limit”). From 2005 through 2009, the Guarantee Program twice reached capacity 
under the IRS Limit, and in each instance the Guarantee Program was closed to new bond guarantee applications until relief was 
obtained from the IRS. The most recent closure of the Guarantee Program commenced in March 2009 and the Guarantee 
Program reopened in February 2010 after the IRS updated regulations relating to the PSF and similar funds. 
 
Prior to 2007, various legislation was enacted modifying the calculation of the State Capacity limit; however, in 2007, Senate Bill 
389 (“SB 389”) was enacted, providing for increases in the capacity of the Guarantee Program, and specifically providing that the 
SBOE may by rule increase the capacity of the Guarantee Program from two and one-half times the cost value of the PSF to an 
amount not to exceed five times the cost value of the PSF, provided that the increased limit does not violate federal law and 
regulations and does not prevent bonds guaranteed by the Guarantee Program from receiving the highest available credit rating, 
as determined by the SBOE. SB 389 further provided that the SBOE shall at least annually consider whether to change the 
capacity of the Guarantee Program. Additionally, on May 21, 2010, the SBOE modified the SDBGP Rules, and increased the 
State Capacity Limit to an amount equal to three times the cost value of the PSF. Such modified regulations, including the revised 
capacity rule, became effective on July 1, 2010. The SDBGP Rules provide that the Education Commissioner will estimate the 
available capacity of the PSF each month and may increase or reduce the State Capacity Limit multiplier to prudently manage 
fund capacity and maintain the AAA credit rating of the Guarantee Program but also provide that any changes to the multiplier 
made by the Education Commissioner are to be ratified or rejected by the SBOE at the next meeting following the change. See 
“Valuation of the PSF and Guaranteed Bonds” below. 
 
Since September 2015, the SBOE has periodically voted to change the capacity multiplier as shown in the following table. 
 

Changes in SBOE-determined multiplier for State Capacity Limit 

Date Multiplier 

Prior to May 2010 2.50 

May 2010 3.00 

September 2015 3.25 

February 2017 3.50 

September 2017 3.75 

February 2018 (current) 3.50 
 
Since December 16, 2009, the IRS Limit was a static limit set at 500% of the total cost value of the assets held by the PSF as of 
December 16, 2009; however, on May 10, 2023, the IRS released Notice 2023-39 (the “IRS Notice”), stating that the IRS would 
issue regulations amending the existing regulations to amend the calculation of the IRS limit to 500% of the total cost value of 
assets held by the PSF as of the date of sale of new bonds, effective as of May 10, 2023. 
 
The IRS Notice changed the IRS Limit from a static limit to a dynamic limit for the Guarantee Program based upon the cost 
value of Fund assets, multiplied by five. As of December 31, 2025 the cost value of the Guarantee Program was $51,913,224,643 
(unaudited), thereby producing an IRS Limit of $259,566,123,215 in principal amount of guaranteed bonds outstanding. 
 
As of December 31, 2025, the estimated State Capacity Limit is $181,696,286,251, which is lower than the IRS Limit, making 
the State Capacity Limit the current Capacity Limit for the Fund. 
 
Since July 1991, when the SBOE amended the Guarantee Program Rules to broaden the range of bonds that are eligible for 
guarantee under the Guarantee Program to encompass most Texas school district bonds, the principal amount of bonds 
guaranteed under the Guarantee Program has increased sharply. In addition, in recent years a number of factors have caused an 
increase in the amount of bonds issued by school districts in the State. See the table “Permanent School Fund Guaranteed Bonds” 
below. Effective March 1, 2023, the Act provides that the SBOE may establish a percentage of the Capacity Limit to be reserved 
from use in guaranteeing bonds (the “Capacity Reserve”). The SDBGP Rules provide for a maximum Capacity Reserve for the 
overall Guarantee Program of 5% and provide that the amount of the Capacity Reserve may be increased or decreased by a 
majority vote of the SBOE based on changes in the cost value, asset allocation, and risk in the portfolio, or may be increased or 
decreased by the Education Commissioner as necessary to prudently manage fund capacity and preserve the AAA credit rating of 
the Guarantee Program (subject to ratification or rejection by the SBOE at the next meeting for which an item can be posted). 
The CDBGP Rules provide for an additional reserve of CDBGP Capacity determined by calculating an equal percentage as 
established by the SBOE for the Capacity Reserve, applied to the CDBGP Capacity. Effective March 1, 2023, the Capacity 
Reserve is 0.25%. The Capacity Reserve is noted in the monthly updates with respect to the capacity of the Guarantee Program 
on the PSF Corporation’s web site at https://texaspsf.org/monthly-disclosures/, which are also filed with the MSRB. 
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Based upon historical performance of the Fund, the legal restrictions relating to the amount of bonds that may be guaranteed has 
generally resulted in a lower ratio of guaranteed bonds to available assets as compared to many other types of credit 
enhancements that may be available for Texas school district bonds and charter district bonds. However, the ratio of Fund assets 
to guaranteed bonds and the growth of the Fund in general could be adversely affected by a number of factors, including Fund 
investment performance, investment objectives of the Fund, an increase in bond issues by school districts in the State or legal 
restrictions on the Fund, changes in State laws that implement funding decisions for school districts and charter districts, which 
could adversely affect the credit quality of those districts, the implementation of the Charter District Bond Guarantee Program, or 
significant changes in distributions to the ASF. The issuance of the IRS Notice and the Final IRS Regulations resulted in a 
substantial increase in the amount of bonds guaranteed under the Guarantee Program. 
 
No representation is made as to how the capacity will remain available, and the capacity of the Guarantee Program is subject to 
change due to a number of factors, including changes in bond issuance volume throughout the State and some bonds receiving 
guarantee approvals may not close. If the amount of guaranteed bonds approaches the State Capacity Limit, the SBOE or 
Education Commissioner may increase the State Capacity Limit multiplier as discussed above. 
 
2017 LEGISLATIVE CHANGES TO THE CHARTER DISTRICT BOND GUARANTEE PROGRAM 
 
The CDBGP Capacity is established by the Act. During the 85th Texas Legislature, which concluded on May 29, 2017, Senate 
Bill 1480 (“SB 1480”) was enacted. SB 1480 amended the Act to modify how the CDBGP Capacity is established effective as of 
September 1, 2017, and made other substantive changes to the Charter District Bond Guarantee Program. Prior to the enactment 
of SB 1480, the CDBGP Capacity was calculated as the Capacity Limit less the amount of outstanding bond guarantees under the 
Guarantee Program multiplied by the percentage of charter district scholastic population relative to the total public school 
scholastic population. SB 1480 amended the CDBGP Capacity calculation so that the Capacity Limit is multiplied by the 
percentage of charter district scholastic population relative to the total public school scholastic population prior to the subtraction 
of the outstanding bond guarantees, thereby increasing the CDBGP Capacity. 
 
The percentage of the charter district scholastic population to the overall public school scholastic population has grown from 
3.53% in September 2012 to 7.86% in December 2025. TEA is unable to predict how the ratio of charter district students to the 
total State scholastic population will change over time. 
 
In addition to modifying the manner of determining the CDBGP Capacity, SB 1480 provided that the Education Commissioner’s 
investigation of a charter district application for guarantee may include an evaluation of whether the charter district bond security 
documents provide a security interest in real property pledged as collateral for the bond and the repayment obligation under the 
proposed guarantee. The Education Commissioner may decline to approve the application if the Education Commissioner 
determines that sufficient security is not provided. The Act and the CDBGP Rules also require the Education Commissioner to 
make an investigation of the accreditation status and financial status for a charter district applying for a bond guarantee. 
 
Since the initial authorization of the Charter District Bond Guarantee Program, the Act has established a bond guarantee reserve 
fund in the State treasury (the “Charter District Reserve Fund”). Formerly, the Act provided that each charter district that has a 
bond guaranteed must annually remit to the Education Commissioner, for deposit in the Charter District Reserve Fund, an amount 
equal to 10% of the savings to the charter district that is a result of the lower interest rate on its bonds due to the guarantee by the 
PSF. SB 1480 modified the Act insofar as it pertains to the Charter District Reserve Fund. Effective September 1, 2017, the Act 
provides that a charter district that has a bond guaranteed must remit to the Education Commissioner, for deposit in the Charter 
District Reserve Fund, an amount equal to 20% of the savings to the charter district that is a result of the lower interest rate on the 
bond due to the guarantee by the PSF. The amount due shall be paid on receipt by the charter district of the bond proceeds. 
However, the deposit requirement will not apply if the balance of the Charter District Reserve Fund is at least equal to 3.00% of 
the total amount of outstanding guaranteed bonds issued by charter districts. At December 31, 2025, the Charter District Reserve 
Fund contained $153,914,605, which represented approximately 2.61% of the guaranteed charter district bonds. The Reserve 
Fund is held and invested as a non-commingled fund under the administration of the PSF Corporation staff. 

CHARTER DISTRICT RISK FACTORS 
 
Open-enrollment charter schools in the State may not charge tuition and, unlike school districts, charter districts have no taxing 
power. Funding for charter district operations is largely from amounts appropriated by the Legislature. Additionally, the amount 
of State payments a charter district receives is based on a variety of factors, including the enrollment at the schools operated by a 
charter district, and may be affected by the State’s economic performance and other budgetary considerations and various 
political considerations. 
 
Other than credit support for charter district bonds that is provided to qualifying charter districts by the Charter District Bond 
Guarantee Program, State funding for charter district facilities construction is limited to a program established by the Legislature 
in 2017, which provides $60 million per year for eligible charter districts with an acceptable performance rating for a variety of 
funding purposes, including for lease or purchase payments for instructional facilities. Since State funding for charter facilities is 
limited, charter schools generally issue revenue bonds to fund facility construction and acquisition, or fund facilities from cash 
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flows of the school. Some charter districts have issued non-guaranteed debt in addition to debt guaranteed under the Charter 
District Bond Guarantee Program, and such non-guaranteed debt is likely to be secured by a deed of trust covering all or part of 
the charter district’s facilities. In March 2017, the TEA began requiring charter districts to provide the TEA with a lien against 
charter district property as a condition to receiving a guarantee under the Charter District Bond Guarantee Program. However, 
charter district bonds issued and guaranteed under the Charter District Bond Guarantee Program prior to the implementation of 
the new requirement did not have the benefit of a security interest in real property, although other existing debts of such charter 
districts that are not guaranteed under the Charter District Bond Guarantee Program may be secured by real property that could be 
foreclosed on in the event of a bond default. 
 
As a general rule, the operation of a charter school involves fewer State requirements and regulations for charter holders as 
compared to other public schools, but the maintenance of a State- granted charter is dependent upon on-going compliance with 
State law and regulations, which are monitored by TEA. TEA has a broad range of enforcement and remedial actions that it can 
take as corrective measures, and such actions may include the loss of the State charter, the appointment of a new board of 
directors to govern a charter district, the assignment of operations to another charter operator, or, as a last resort, the dissolution 
of an open-enrollment charter school. Charter holders are governed by a private board of directors, as compared to the elected 
boards of trustees that govern school districts. 

As described above, the Act includes a funding “intercept” function that applies to both the School District Bond Guarantee 
Program and the Charter District Bond Guarantee Program. However, school districts are viewed as the “educator of last resort” 
for students residing in the geographical territory of the district, which makes it unlikely that State funding for those school 
districts would be discontinued, although the TEA can require the dissolution and merger into another school district if necessary 
to ensure sound education and financial management of a school district. That is not the case with a charter district, however, and 
open-enrollment charter schools in the State have been dissolved by TEA from time to time. If a charter district that has bonds 
outstanding that are guaranteed by the Charter District Bond Guarantee Program should be dissolved, debt service on guaranteed 
bonds of the district would continue to be paid to bondholders in accordance with the Charter District Bond Guarantee Program, 
but there would be no funding available for reimbursement of the PSF by the Comptroller for such payments. As described under 
“The Charter District Bond Guarantee Program,” the Act established the Charter District Reserve Fund, to serve as a 
reimbursement resource for the PSF. 

RATINGS OF BONDS GUARANTEED UNDER THE GUARANTEE PROGRAM 
 
Moody’s Investors Service, Inc., S&P Global Ratings, and Fitch Ratings, Inc. rate bonds guaranteed by the PSF “Aaa,” “AAA” 
and “AAA,” respectively. Not all districts apply for multiple ratings on their bonds, however. See the applicable rating section 
within the offering document to which this is attached for information regarding a district’s underlying rating and the enhanced 
rating applied to a given series of bonds. 
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VALUATION OF THE PSF AND GUARANTEED BONDS 

 
Permanent School Fund Valuations 

Fiscal Year 

Ended 8/31 

 

Book Value(1) 

 

Market Value(1) 

   

2021 38,699,895,545 55,582,252,097 

2022 42,511,350,050 56,754,515,757 

2023 43,915,792,841 59,020,536,667 

2024 47,047,688,784 62,766,382,537 

2025(2) 50,832,583,937 66,549,781,438 

 
(1) SLB managed assets are included in the market value and book value of the Fund. In determining the market value of the PSF from 
time to time during a fiscal year, the current, unaudited values for PSF investment portfolios and cash held by the SLB are used. 
With respect to SLB managed assets shown in the table above, market values of land and mineral interests, internally managed 
real estate, investments in externally managed real estate funds and cash are based upon information reported to the PSF 
Corporation by the SLB. The SLB reports that information to the PSF Corporation on a quarterly basis. The valuation of such assets 
at any point in time is dependent upon a variety of factors, including economic conditions in the State and nation in general, and the 
values of these assets, and, in particular, the valuation of mineral holdings administered by the SLB, can be volatile and subject 
to material changes from period to period. 
(2) At August 31, 2025, mineral assets, sovereign lands, other lands, and discretionary internal investments, had book values of 
approximately $13.4 million, $0.8 million, $37.3 million, and $830.7 million, respectively, and market values of approximately 
$4,872.7million, $279.8 million, $153.1 million, and $989.2 million, respectively 
 
 

Permanent School Fund Guaranteed Bonds 

 At 8/31                       Principal Amount(1) 

2021 95,259,161,922 

2022 103,239,495,929 

2023 115,730,826,682 

2024                    125,815,981,603   

2025 143,940,955,098(2) 

 
(1) Represents original principal amount; does not reflect any subsequent accretions in value for compound interest bonds (zero 
coupon securities). The amount shown excludes bonds that have been refunded and released from the Guarantee Program. The 
TEA does not maintain records of the accreted value of capital appreciation bonds that are guaranteed under the Guarantee 
Program. 
(2) At August 31, 2025 (the most recent date for which such data is available), the TEA expected that the principal and interest to 
be paid by school districts and charter districts over the remaining life of the bonds guaranteed by the Guarantee Program was 
$230,761,751,555, of which $86,820,796,457 represents interest to be paid. As shown in the table above, at August 31, 2025, 
there were $143,940,955,098 in principal amount of bonds guaranteed under the Guarantee Program. Using the State Capacity 
Limit of $181,696,286,251 (the State Capacity Limit is currently the Capacity Limit), net of the Capacity Reserve, as of 
December 31, 2025, 7.86% of the Guarantee Program’s capacity was available to the Charter District Bond Guarantee Program. 
As of December 31, 2025, the amount of outstanding bond guarantees represented 79.16% of the Capacity Limit (which is 
currently the State Capacity Limit). December 31, 2025 values are based on unaudited data, which is subject to adjustment.  
 
 
 

(Remainder of Page Intentionally Blank) 
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Permanent School Fund Guaranteed Bonds by Category(1) 

School District Bonds Charter District Bonds  Totals 

Fiscal  

Year 

Ended 

8/31 

 

 

No. of 

Issues 

 

 

Principal 

Amount ($) 

 

 

No. of 

Issues 

 

 

Principal 

Amount ($) 

 

 

No. of 

Issues 

 

 

Principal 

Amount ($) 
2021 3,346 91,951,175,922 83 3,307,986,000 3,429 95,259,161,922 
2022 3,348 99,528,099,929 94 3,711,396,000 3,442 103,239,495,929 

2023 3,339 111,647,914,682 102 4,082,912,000 3,441 115,730,826,682 

2024 3,330 121,046,871,603 103 4,769,110,000 3433 125,815,981,603 

2025(2) 3,444 138,140,381,098 113 5,800,574,000 3,557 143,940,955,098 

 

(1) Represents original principal amount; does not reflect any subsequent accretions in value for compound interest bonds (zero 
coupon securities). The amount shown excludes bonds that have been refunded and released from the Guarantee Program. 
(2) At December 31, 2025 (based on unaudited data, which is subject to adjustment), there were $143,822,038,077 principal 
amount of bonds guaranteed under the Guarantee Program, representing 3,456 school district issues, aggregating 
$137,938,824,077 in principal amount and 114 charter district issues, aggregating $5,883,214,000 in principal amount. At 
December 31, 2025 the projected guarantee capacity available was $32,174,623,697 (based on unaudited data, which is subject to 
adjustment). 
 
DISCUSSION AND ANALYSIS PERTAINING TO FISCAL YEAR ENDED AUGUST 31, 2025 
 
The following discussion is derived from the Annual Report for the year ended August 31, 2025, including the Message from the 
Chief Executive Officer of the Fund, the Management’s Discussion and Analysis, and other schedules contained therein. 
Reference is made to the Annual Report, as filed with the MSRB, for the complete Message and MD&A. Investment assets 
managed by the PSF Corporation are referred to throughout this MD&A as the PSF(CORP). The Fund’s non-financial real assets 
are managed by the SLB and these assets are referred to throughout as the PSF(SLB) assets. 
 
At the end of fiscal year 2025, the PSF(CORP) net position was $60.6 billion. During the year, the PSF(CORP) continued 
updating and implementing the long-term strategic asset allocation, diversifying the investment mix to strengthen the Fund. The 
asset allocation aims to pursue the objectives of the Fund at an acceptable risk level. The PSF(CORP) is invested in global 
markets and liquid and illiquid assets experience volatility commensurate with the related indices. The PSF(CORP) is broadly 
diversified and benefits from the cost structure of its investment program. Changes continue to be researched, crafted, and 
implemented to make the cost structure more effective and efficient. The PSF(CORP) annual rates of return for the one-year, 
five-year, and ten-year periods ending August 31, 2025, net of fees, were 8.20%, 7.95%, and 7.40%, respectively (total return 
takes into consideration the change in the market value of the Fund during the year as well as the interest and dividend income 
generated by the Fund’s investments). See “Comparative Investment Schedule - PSF(CORP)” for the PSF(CORP) holdings as of 
August 31, 2025. 
  
Effective February 1, 2024, Texas PSF transitioned into a new strategic asset allocation. The new allocation of the PSF 
Corporation updated the strategic asset allocation among public equities, fixed income, and alternative assets, as discussed herein. 
Alternative assets now include private credit, absolute return, private equity, real estate, natural resources, and infrastructure. For 
a description of the accrual basis of accounting and more information about performance, including comparisons to established 
benchmarks for certain periods, please see the 2025 Annual Report which is included by reference herein. 
 
 

(Remainder of Page Intentionally Blank) 
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PSF Returns Fiscal Year Ended 8-31-20251  
   Benchmark 

Portfolio Return Return2

Total PSF(CORP) Portfolio 8.20 7.78 

Domestic Large Cap Equities 14.50 15.88 

Domestic Small/Mid Cap Equities 7.64 5.80 

International Equities 16.16 14.89 

Private Credit 6.87 9.26 

Core Bonds 4.02 3.14 

Absolute Return 14.98 6.90 

Real Estate 0.14 0.97 

Private Equity 8.17 8.61 

High Yield 8.18 8.26 

Natural Resources 2.31 0.39 

Infrastructure 15.06 8.79 

Bank Loans 7.76 7.36 

Short Term Investment Portfolio 6.06 4.51 
  

 

 

1 Time weighted rates of return adjusted for cash flows for the PSF(CORP) investment assets. Does not include SLB managed real 
estate or real assets. Returns are net of fees. Source: Annual Report for year ended August 31, 2025. 
2 Benchmarks are as set forth in the Annual Report for year ended August 31, 2025. 
 
The SLB is responsible for the investment of money in the Real Estate Special Fund Account (RESFA) of the PSF (also referred 
to herein as the PSF(SLB)). Pursuant to applicable law, money in the PSF(SLB) may be invested in land, interest in real estate, 
mineral and royalty interest, and real property holdings. For more information regarding the investments of the PSF(SLB), please 
see the 2025 Unaudited Annual Financial Report of the Texas General Land Office and Veterans Land Board. 
 
The Fund directly supports the public school system in the State by distributing a predetermined percentage of its asset value to 
the ASF. In fiscal year 2025, $2.2 billion was distributed to the ASF, $600 million of which was distributed by the PSF(CORP) 
on behalf of the SLB. 

OTHER EVENTS AND DISCLOSURES 

State ethics laws govern the ethics and disclosure requirements for municipal advisors and other service providers who advise 
certain State governmental entities, including the PSF. The SBOE code of ethics provides ethical standards for SBOE members, 
the Education Commissioner, TEA staff, and persons who provide services to the SBOE relating to the Fund. The PSF 
Corporation developed its own ethics policy that provides basic ethical principles, guidelines, and standards of conduct relating to 
the management and investment of the Fund in accordance with the requirements of §43.058 of the Texas Education Code, as 
amended. The SBOE code of ethics is codified in the Texas Administrative Code at 19 TAC sections 33.4 et seq. and is available 
on the TEA web site at https://tea.texas.gov/sites/default/files/ch033a.pdf. The PSF Corporation’s ethics policy is posted to the 
PSF Corporation’s website at texaspsf.org. 

In addition, the SLB and GLO have established processes and controls over the administration of real estate transactions and are 
subject to provisions of the Texas Natural Resources Code and internal procedures in administering real estate transactions for 
Fund assets it manages. 

As of August 31, 2025, certain lawsuits were pending against the State and/or the GLO, which challenge the Fund’s title to 
certain real property and/or past or future mineral income from that property, and other litigation arising in the normal course of 
the investment activities of the PSF. Reference is made to the Annual Report, when filed, for a description of such lawsuits that 
are pending, which may represent contingent liabilities of the Fund. 
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PSF CONTINUING DISCLOSURE UNDERTAKING 
 
As of March 1, 2023, the TEA’s undertaking pursuant to Rule 15c2-12 (the “TEA Undertaking”) pertaining to the PSF and the 
Guarantee Program, is codified at 19 TAC 33.8, which relates to the Guarantee Program and is available at available at 
https://tea.texas.gov/sites/default/files/ch033a.pdf. 
 
Through the codification of the TEA Undertaking and its commitment to guarantee bonds, the TEA has made the following 
agreement for the benefit of the issuers, holders, and beneficial owners of guaranteed bonds. The TEA (or its successor with 
respect to the management of the Guarantee Program) is required to observe the agreement for so long as it remains an “obligated 
person,” within the meaning of Rule 15c2-12, with respect to guaranteed bonds. Nothing in the TEA Undertaking obligates the 
TEA to make any filings or disclosures with respect to guaranteed bonds, as the obligations of the TEA under the TEA 
Undertaking pertain solely to the Guarantee Program. The issuer or an “obligated person” of the guaranteed bonds has assumed 
the applicable obligation under Rule 15c2-12 to make all disclosures and filings relating directly to guaranteed bonds, and the 
TEA takes no responsibility with respect to such undertakings. Under the TEA Undertaking, the TEA is obligated to provide 
annually certain updated financial information and operating data, and timely notice of specified material events, to the MSRB. 

The MSRB has established the Electronic Municipal Market Access (“EMMA”) system, and the TEA is required to file its 
continuing disclosure information using the EMMA system. Investors may access continuing disclosure information filed with 
the MSRB at www.emma.msrb.org, and the continuing disclosure filings of the TEA with respect to the PSF can be found at 
https://emma.msrb.org/IssueView/Details/ER355077 or by searching for “Texas Permanent School Fund Bond Guarantee 
Program” on EMMA. 
 
ANNUAL REPORTS 
 
The PSF Corporation, on behalf of the TEA, and the TEA will annually provide certain updated financial information and 
operating data to the MSRB. The information to be updated includes all quantitative financial information and operating data 
with respect to the Guarantee Program and the PSF of the general type included in this offering document under the heading 
“THE PERMANENT SCHOOL FUND GUARANTEE PROGRAM.” The information also includes the Annual Report. The PSF 
Corporation will update and provide this information within six months after the end of each fiscal year. 
 
The TEA and the PSF Corporation may provide updated information in full text or may incorporate by reference certain other 
publicly-available documents, as permitted by Rule 15c2-12. The updated information includes audited financial statements of, or 
relating to, the State or the PSF, when and if such audits are commissioned and available. In the event audits are not available by 
the filing deadline, unaudited financial statements will be provided by such deadline, and audited financial statements will be 
provided when available. Financial statements of the State will be prepared in accordance with generally accepted accounting 
principles as applied to state governments, as such principles may be changed from time to time, or such other accounting 
principles as the State Auditor is required to employ from time to time pursuant to State law or regulation. The financial 
statements of the Fund are required to be prepared to conform to U.S. Generally Accepted Accounting Principles as established 
by the Governmental Accounting Standards Board. 
 
The Fund is composed of two primary segments: the financial assets (PSF(CORP)) managed by PSF Corporation, and the non-
financial assets (PSF(SLB)) managed by the SLB. Each of these segments is reported separately und different bases of 
accounting. 
 
The PSF Corporation reports as a special-purpose government engaged in business-type activities and reports to the State of 
Texas as a discretely presented component unit accounted for on an economic resources measurement focus and the accrual basis 
of accounting. Measurement focus refers to the definition of the resource flows measured. Under the accrual basis of accounting, 
all revenues reported are recognized in the period they are earned or when the PSF Corporation has a right to receive them. 
Expenses are recognized in the period they are incurred, and the subsequent amortization of any deferred outflows. Additionally, 
costs related to capital assets are capitalized and subsequently depreciated over the useful life of the assets. Both current and 
long-term assets and liabilities are presented in the statement of net position. 
 
The SLB manages the Fund’s non-financial assets (PSF(SLB)), is classified as a governmental permanent fund and accounted for 
using the current financial resources measurement focus and the modified accrual basis of accounting. Under the modified 
accrual basis of accounting, amounts are recognized as revenues in the period in which they are available to finance expenditures 
of the current period and are measurable. Amounts are considered measurable if they can be estimated or otherwise determined. 
Expenditures are recognized in the period in which the related liability is incurred, if measurable. 

The State’s current fiscal year end is August 31. Accordingly, the TEA and the PSF Corporation must provide updated 
information by the last day of February in each year, unless the State changes its fiscal year. If the State changes its fiscal year, 
the TEA and PSF Corporation will notify the MSRB of the change.
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EVENT NOTICES 

The TEA and the PSF Corporation will also provide timely notices of certain events to the MSRB. Such notices will be provided 
not more than ten business days after the occurrence of the event. The TEA or the PSF Corporation will provide notice of any of 
the following events with respect to the Guarantee Program: (1) principal and interest payment delinquencies; (2) non-payment 
related defaults, if such event is material within the meaning of the federal securities laws; (3) unscheduled draws on debt service 
reserves reflecting financial difficulties; (4) unscheduled draws on credit enhancements reflecting financial difficulties; (5) 
substitution of credit or liquidity providers, or their failure to perform; (6) adverse tax opinions, the issuance by the IRS of 
proposed or final determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB), or other material notices or 
determinations with respect to the tax status of the Guarantee Program, or other material events affecting the tax status of the 
Guarantee Program; (7) modifications to rights of holders of bonds guaranteed by the Guarantee Program, if such event is 
material within the meaning of the federal securities laws; (8) bond calls, if such event is material within the meaning of the 
federal securities laws, and tender offers; (9) defeasances; (10) release, substitution, or sale of property securing repayment of 
bonds guaranteed by the Guarantee Program, if such event is material within the meaning of the federal securities laws; (11) 
rating changes of the Guarantee Program; (12) bankruptcy, insolvency, receivership, or similar event of the Guarantee Program 
(which is considered to occur when any of the following occur: the appointment of a receiver, fiscal agent, or similar officer for 
the Guarantee Program in a proceeding under the United States Bankruptcy Code or in any other proceeding under state or 
federal law in which a court or governmental authority has assumed jurisdiction over substantially all of the assets or business of 
the Guarantee Program, or if such jurisdiction has been assumed by leaving the existing governing body and officials or officers 
in possession but subject to the supervision and orders of a court or governmental authority, or the entry of an order confirming a 
plan of reorganization, arrangement, or liquidation by a court or governmental authority having supervision or jurisdiction over 
substantially all of the assets or business of the Guarantee Program); (13) the consummation of a merger, consolidation, or 
acquisition involving the Guarantee Program or the sale of all or substantially all of its assets, other than in the ordinary course of 
business, the entry into a definitive agreement to undertake such an action or the termination of a definitive agreement relating to 
any such actions, other than pursuant to its terms, if such event is material within the meaning of the federal securities laws; (14) 
the appointment of a successor or additional trustee with respect to the Guarantee Program or the change of name of a trustee, if 
such event is material within the meaning of the federal securities laws; (15) the incurrence of a financial obligation of the 
Guarantee Program, if material, or agreement to covenants, events of default, remedies, priority rights, or other similar terms of a 
financial obligation of the Guarantee Program, any of which affect security holders, if material; and (16) default, event of 
acceleration, termination event, modification of terms, or other similar events under the terms of a financial obligation of the 
Guarantee Program, any of which reflect financial difficulties. (Neither the Act nor any other law, regulation or instrument 
pertaining to the Guarantee Program make any provision with respect to the Guarantee Program for bond calls, debt service 
reserves, credit enhancement, liquidity enhancement, early redemption, or the appointment of a trustee with respect to the 
Guarantee Program.) In addition, the TEA or the PSF Corporation will provide timely notice of any failure by the TEA or the 
PSF Corporation to provide information, data, or financial statements in accordance with its agreement described above under 
“Annual Reports.” 

AVAILABILITY OF INFORMATION 
 
The TEA and the PSF Corporation have agreed to provide the foregoing information only to the MSRB and to transmit such 
information electronically to the MSRB in such format and accompanied by such identifying information as prescribed by the 
MSRB. The information is available from the MSRB to the public without charge at www.emma.msrb.org. 
 
LIMITATIONS AND AMENDMENTS 
 
The TEA and the PSF Corporation have agreed to update information and to provide notices of material events only as described 
above. The TEA and the PSF Corporation have not agreed to provide other information that may be relevant or material to a 
complete presentation of its financial results of operations, condition, or prospects or agreed to update any information that is 
provided, except as described above. The TEA and the PSF Corporation make no representation or warranty concerning such 
information or concerning its usefulness to a decision to invest in or sell bonds at any future date. The TEA and the PSF 
Corporation disclaim any contractual or tort liability for damages resulting in whole or in part from any breach of its continuing 
disclosure agreement or from any statement made pursuant to its agreement, although holders of Bonds may seek a writ of 
mandamus to compel the TEA and the PSF Corporation to comply with its agreement. 
 
The continuing disclosure agreement is made only with respect to the PSF and the Guarantee Program. The issuer of guaranteed 
bonds or an obligated person with respect to guaranteed bonds may make a continuing disclosure undertaking in accordance with 
Rule 15c2-12 with respect to its obligations arising under Rule 15c2-12 pertaining to financial information and operating data 
concerning such entity and events notices relating to such guaranteed bonds. A description of such undertaking, if any, is 
included elsewhere in this offering document. 
 
This continuing disclosure agreement may be amended by the TEA or the PSF Corporation from time to time to adapt to changed 
circumstances that arise from a change in legal requirements, a change in law, or a change in the identity, nature, status, or type of 
operations of the TEA or the PSF Corporation, but only if (1) the provisions, as so amended, would have permitted an 
underwriter to purchase or sell guaranteed bonds in the primary offering of such bonds in compliance with Rule 15c2-12, taking 
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into account any amendments or interpretations of Rule 15c2-12 since such offering as well as such changed circumstances and 
(2) either (a) the holders of a majority in aggregate principal amount of the outstanding bonds guaranteed by the Guarantee 
Program consent to such amendment or (b) a person that is unaffiliated with the TEA or the PSF Corporation (such as nationally 
recognized bond counsel) determines that such amendment will not materially impair the interest of the holders and beneficial 
owners of the bonds guaranteed by the Guarantee Program. The TEA or the PSF Corporation may also amend or repeal the 
provisions of its continuing disclosure agreement if the SEC amends or repeals the applicable provision of Rule 15c2-12 or a 
court of final jurisdiction enters judgment that such provisions of Rule 15c2-12 are invalid, but only if and to the extent that the 
provisions of this sentence would not prevent an underwriter from lawfully purchasing or selling bonds guaranteed by the 
Guarantee Program in the primary offering of such bonds. 
 
COMPLIANCE WITH PRIOR UNDERTAKINGS 
 
Except as stated below, during the last five years, the TEA and the PSF Corporation have not failed to substantially comply with 
their previous continuing disclosure agreements in accordance with Rule 15c2-12. On April 28, 2022, TEA became aware that it 
had not timely filed its 2021 Annual Report with EMMA due to an administrative oversight. TEA took corrective action and filed 
the 2021 Annual Report with EMMA on April 28, 2022, followed by a notice of late filing made with EMMA on April 29, 2022. 
TEA notes that the 2021 Annual Report was timely filed on the TEA website by the required filing date and that website posting 
has been incorporated by reference into TEA’s Bond Guarantee Program disclosures that are included in school district and 
charter district offering documents. On March 31, 2025, the TEA and the PSF Corporation became aware that the 2022 operating 
data was not timely filed with EMMA due to an administrative oversight. TEA and PSF Corporation took corrective action and 
filed a notice of late filing with EMMA on April 4, 2025. The annual operating data was previously posted to EMMA on March 
31, 2023. 

SEC EXEMPTIVE RELIEF 
 
On February 9, 1996, the TEA received a letter from the Chief Counsel of the SEC that pertains to the availability of the “small 
issuer exemption” set forth in paragraph (d)(2) of Rule 15c2-12. The letter provides that Texas school districts which offer 
municipal securities that are guaranteed under the Guarantee Program may undertake to comply with the provisions of paragraph 
(d)(2) of Rule 15c2-12 if their offerings otherwise qualify for such exemption, notwithstanding the guarantee of the school 
district securities under the Guarantee Program. Among other requirements established by Rule 15c2-12, a school district 
offering may qualify for the small issuer exemption if, upon issuance of the proposed series of securities, the school district will 
have no more than $10 million of outstanding municipal securities. 
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