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Summary:

Bridgeport, Texas; General Obligation

US$4.0 mil combination tax and rev certs of oblig ser 2025 dtd 05/01/2025 due 08/15/2055
Long Term Rating A+/Stable New

Credit Highlights

» S&P Global Ratings assigned its 'A+' long-term rating to Bridgeport, Texas' proposed $4 million series 2025
combination tax and revenue certificates of obligation (COs).

+ At the same time, S&P Global Ratings affirmed its 'A+' long-term and underlying ratings on the city's COs and
general obligation (GO) bonds outstanding.

¢ The outlook is stable.

» The rating is based on the application of our "Methodology For Rating U.S. Governments," published Sept. 9, 2024,
on RatingsDirect.

Security

A limited ad valorem tax, levied on all taxable property within the city, secures the certificates and GO bonds. The
certificates are also secured by a limited pledge of the surplus net revenue of the city's combined water and sewer
system in an amount not to exceed $1,000. Given the limitation of the net water and sewer system revenue pledge, the
certificates are rated based on the city's ad valorem tax pledge. We do not differentiate between the city's limited-tax
debt and its general creditworthiness since the ad valorem tax is not derived from a measurably narrower tax base and

there are no limitations on the fungibility of resources. The certificates will fund various park projects.

Credit overview
Our view of Bridgeport's general creditworthiness reflects the city's growing tax base and stable finances, with

below-average income metrics, which partially offset a slightly elevated debt burden.

Bridgeport is a relatively small but growing community, approximately 50 miles northwest of Fort Worth. Residential
development has helped fuel Bridgeport's recently strong assessed value (AV) growth, with AV increasing by an
average of 11% annually over the past five years. We believe residential development of single-family homes will
continue to fuel AV growth; officials expect more than 2,000 homes to be added to the tax base at a rate of about
150-300 annually. While our most recent economic outlook forecasts slower GDP growth, it indicates housing starts
will remain steady in 2025 and increase over the next two years (see "Economic Outlook U.S. Q2 2025: Losing Steam
Amid Shifting Policies," published March 25, 2025,on RatingsDirect).

Increasing property and sales tax revenue has helped support generally positive operating performance, with general
fund surpluses in four of the past five audited fiscal years. However, unaudited fiscal 2024 results show a $396,917

(negative 5.6% of revenue) general fund deficit, which officials attribute to a combination of general and one-time
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Summary: Bridgeport, Texas; General Obligation

payroll increases. For fiscal 2025, the city adopted a balanced budget, with AV and sales tax revenue growth, in
combination with targeted expenditure controls, leading to actual results tracking better than budget through the first
quarter. While we expect continued tax base growth will support generally balanced operations over the two-year
outlook period, the potential for slower economic growth and inflationary pressures could lead to tighter operating

results than experienced over the past five years.

After this issuance, Bridgeport will have about $31 million in direct debt outstanding, including leases and
subscription-based IT arrangements. Although the city's growth needs might eventually require additional debt
issuance, it does not have any immediate additional debt plans, and officials intend to incorporate capital needs into
the operating budget as much as possible. We, therefore, do not expect a material change to the debt burden over the

outlook period.
Credit fundamentals supporting the 'A+' rating include:

* The local economy has historically been anchored by oil and natural gas drilling and limestone quarrying; however,
it has been diversifying over the past decade as growth out of the Dallas-Fort Worth metro area has spurred
residential and commercial expansion throughout Wise County, where Bridgeport is located. Although the city's
income metrics are improving, they remain below county levels.

» We expect operating results will be generally balanced with increasing property and sales tax revenue helping to
offset higher expenditures from growth-related staffing needs and inflationary pressures.

» Unaudited fiscal 2024 results show available general fund reserves decreasing to $2.6 million (37% of revenue), but
we expect they will remain well above the city's minimum fund balance policy level of 15% of expenditures. The
city has one privately placed debt obligation outstanding; however, we do not consider it a contingent liquidity risk.

» Budgetary assumptions are informed by historical data, outside sources, and regular salary surveys that, in
combination with regular budget monitoring, have generally led to better than budgeted operating results. The city
has also implemented basic debt, investment management, and fund balance policies. It does not maintain a formal
long-term capital plan or financial forecast. Management has implemented policies and practices to help mitigate
exposure to cybersecurity threats.

» The city's debt profile is slightly elevated but with no immediate additional tax-secured debt plans and
above-average amortization. In our view, pension and other postemployment benefits (OPEBs) are not an
immediate budgetary pressure due to adequate pension funding status and a limited OPEB liability. For more
information, see "Pension Spotlight: Texas," published April 4, 2023.

» For more information on our institutional framework assessment for Texas municipalities, see "Institutional
Framework Assessment: Texas Local Governments," published Sept. 9, 2024.

Environmental, social, and governance

The city's environmental, social, and governance factors are neutral in our credit rating analysis.

Outlook

The stable outlook reflects our expectation that continued tax base growth will support balanced operations and stable

available reserves over the two-year outlook period.
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Downside scenario

Summary: Bridgeport, Texas; General Obligation

We could lower the rating if the city's available reserves significantly decrease because of persistent operating deficits

or capital spending.

Upside scenario

We could raise the rating if consistently positive operations increase the city's available reserves nominally to levels

comparable with those of higher-rated peers, and additional debt issuance does not significantly outpace tax base

growth.

Table 1
Institutional framework (IF) 1
Individual credit profile (ICP) 3.14
Economy 5.0
Financial performance 3
Reserves and liquidity 1
Management 2.70
Debt and liabilities 4.00

Table 2

Bridgeport, Texas--Key credit metrics

Most recent 2023 2022 2021
Economy
Real GCP per capita % of U.S. 67 67 66 65
County PCPI % of U.S. 84 84 84 84
Market value ($000s) 682,520 541,678 464,889 430,440
Market value per capita ($) 108,820 86,364 69,005 63,552
Top 10 taxpayers % of taxable value 9.1 11.0 10.3
County unemployment rate (%) 3.9 3.7 3.5 49
Local median household EBI % of U.S. 102 102 89
Local per capita EBI % of U.S. 74 74 68
Local population 6,272 6,272 6,737 6,773
Financial performance
Operating fund revenues ($000s) 6,860 5,753 4,919
Operating fund expenditures ($000s) 7,142 5,837 5,274
Net transfers and other adjustments ($000s) 574 293 307
Operating result ($000s) 292 209 (48)
Operating result % of revenues 4.3 3.6 (1.0)
Operating result three-year average % 2.3 0.9 2.7
Reserves and liquidity
Available reserves % of operating revenues 43.8 47.2 51.0
Available reserves ($000s) 3,007 2,714 2,509
Debt and liabilities
Debt service cost % of revenues 13.8 19.1 77.1
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Table 2

Bridgeport, Texas--Key credit metrics (cont.)

Most recent 2023 2022 2021
Net direct debt per capita ($) 5,010 3,149 2,447 2,563
Net direct debt ($000s) 31,422 19,750 16,486 17,357
Direct debt 10-year amortization (%) 62
Pension and OPEB cost % of revenues 7.0 8.0 7.0
NPLs per capita ($) 515 122 234
Combined NPLs ($000s) 3,230 819 1,587

Financial data may reflect analytical adjustments and are sourced from issuer audit reports or other annual disclosures. Economic data is
generally sourced from S&P Global Market Intelligence, the Bureau of Labor Statistics, Claritas, and issuer audits and other disclosures.
GCP--Gross county product. PCPI--Per capita personal income. EBI--Effective buying income. OPEB--Other postemployment benefits. NPLs--Net

pension liabilities.

Ratings Detail (As Of April 2, 2025)

Bridgeport GO rfdg bnds (taxable)

Long Term Rating A+/Stable
Bridgeport GO (AGI)

Unenhanced Rating A+(SPUR)/Stable
Bridgeport GO (AGI)

Unenhanced Rating A+(SPUR)/Stable
Bridgeport GO (AGI)

Unenhanced Rating A+(SPUR)/Stable
Bridgeport GO (AGI)

Unenhanced Rating A+(SPUR)/Stable
Bridgeport GO (AGI)

Unenhanced Rating A+(SPUR)/Stable
Bridgeport GO (BAM)

Unenhanced Rating A+(SPUR)/Stable

Many issues are enhanced by bond insurance.

Affirmed

Affirmed

Affirmed

Affirmed

Affirmed

Affirmed

Affirmed

Certain terms used in this report, particularly certain adjectives used to express our view on rating relevant factors, have specific meanings ascribed
to them in our criteria, and should therefore be read in conjunction with such criteria. Please see Ratings Criteria at www.spglobal.com/ratings for
further information. Complete ratings information is available to RatingsDirect subscribers at www.capitalig.com. All ratings affected by this rating

action can be found on S&P Global Ratings' public website at www.spglobal.com/ratings.
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