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Overview
• S&P Global Ratings assigned its ‘AA+’ long-term rating to Maui County, Hawaii’s anticipated 

$301.195 million general obligation (GO) bonds, series 2025.

• At the same time, S&P Global Ratings affirmed its 'AA+' long-term rating on the county’s 
outstanding GO bonds.

• The outlook is stable.

Rationale

Security
The bonds are secured by the county's authority to levy unlimited ad valorem property taxes 
annually to repay debt service. Bond proceeds will be used to fund additional capital projects 
over the next three years, with a portion of the proceeds used to reimburse the county for 
capital costs already incurred.

Credit highlights
The county’s local economy has demonstrated steady recovery since the devastating wildfires 
in August 2023 that destroyed most of the town of Lahaina and damaged other areas of the 
island. While the county’s overall tax base fell by 1.2% in fiscal 2022, total taxable value began to 
increase in the years thereafter, with an average annual increase of 11% from fiscal 2023 
through fiscal 2026. The tax base grew by 20% in fiscal 2024 and by 14% in fiscal 2026, reflecting 
very high home prices and continued property developments that include new and renovated 
hotel and resort properties throughout the island. The county continues to make good progress 
in the rebuilding of Lahaina Town and continues to actively work with both federal and state 
agencies towards recovery and rebuilding. The county was recently approved to receive an 
additional $1.639 billion in funding under the Community Development Block Grant Disaster 
Recovery (CDBG-DR) federal program administered by the U.S. Department of Housing and 
Urban Development (HUD). We understand the county will begin using these funds to further 

Primary contact

Li Yang
San Francisco
1-415-371-5024
li.yang
@spglobal.com

Secondary contact

Amahad K Brown
Dallas
1-214-765-5876
amahad.brown
@spglobal.com

www.spglobal.com/ratingsdirect July 3, 2025       1

https://www.capitaliq.com/CIQDotNet/RatingsDirect/GCPTearsheet.aspx?entityid=9504
mailto:li.yang@spglobal.com
mailto:li.yang@spglobal.com
mailto:amahad.brown@spglobal.com
mailto:amahad.brown@spglobal.com


support the rebuilding of Lahaina Town. We note that Maui County does not have any liabilities 
related to the recent Lahaina fire settlement of $4.037 billion, although the county did pay $10 
million towards the “One Ohana” settlement fund maintained by the state of Hawaii to provide 
direct relief to victims of the wildfire. The $4 billion settlement funds will be disbursed to 
impacted residents to further aid in rebuilding which will have a positive impact on the county’s 
overall tax base.

Tourism levels have also recovered since the wildfires, although visitor levels have fluctuated in 
recent years due to both the COVID-19 pandemic and the more recent wildfires. Total visitors 
decreased by 74% in 2020 from 3.1 million to just 807,000 due to the pandemic but recovered 
sharply, with a 189% increase in 2021. Visitor volume decreased by 1% in 2022, increased by 7% 
in 2023, but decreased again by 6%, or 2.3 million, in 2024 due to the wildfires. However, even 
though visitor volume in 2024 remains below pre-pandemic levels in 2019, management 
indicates that revenues per available room (RevPAR) exceed pre-pandemic levels due to notably 
higher average daily room rates in 2024 compared to 2019. As costs continue to grow, with 
historically high inflation, we believe the county may continue to experience fluctuating tourism 
levels overall, which could weaken economic activity on the island and become a negative credit 
factor. However, management notes that tourism demand from wealthier visitors is inelastic 
and is expected to remain strong despite higher costs. We note that the county is currently 
deliberating Bill 9, a measure that would phase out a significant number of short-term rental 
properties on the island, which could result in a reduction in certified assessed values and 
property tax revenues and a potential reduction in tourism. However, we note that 
implementation of this measure, if passed, would likely require several years. We will continue 
to monitor any credit impacts of Bill 9.

Despite the fluctuations in visitor volume as well as the recent wildfires, the county continues to 
demonstrate very strong financial performance, with double-digit operating surpluses reported 
in its general fund. Property taxes are the largest revenue stream of the general fund, 
representing 75% of total general fund revenues based on the fiscal 2024 audit, and have 
demonstrated strong growth over the past several years despite the recent wildfires. Transient 
accommodations taxes (TAT hotel/resort taxes) are the second-largest revenue stream but 
represent only 10% of general fund revenues. TAT has fluctuated in recent years, although total 
collections remain above pre-pandemic levels. General excise taxes (GET) are a new tax that 
became effective Jan. 1, 2024 and are projected to generate $60 million in fiscal 2025, or 
approximately 8.9% of general fund revenues. We note that 20% of GET revenues are directed 
to a Department of Homelands Fund for county projects. General fund reserve levels continue 
to remain very strong, with available general fund reserves reaching $315 million, or 46% of 
general fund revenues, well above the county’s formal reserve policy of 20%. Management 
reports that it expects to end fiscal 2025 with further growth in available general fund reserves 
and that its fiscal 2026 budget is balanced. 

Overall, we believe Maui County continues to demonstrate a strong overall credit profile despite 
some fluctuations in visitor volume, bolstered by its maintenance of very strong general fund 
reserve levels, very strong financial performance in recent years, and prudent fiscal 
management practices. As the county works to rebuild Lahaina Town, we expect its tax base will 
continue to grow during the next several years, further supporting general fund revenues, and 
will help maintain its general fund reserves. 

Credit fundamentals supporting the 'AA+' rating include:

• Local economy that has diversified over time but retains a significant component within the 
leisure and hospitality sector. Our forward-looking view of the economy acknowledges the 
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potential for continued growth tied to new development, the rebuilding of Lahaina, and 
affordable housing options, but with fluctuating visitor volume in recent years.

• Well-embedded financial management policies and practices that we believe are supportive 
of very strong credit quality, including active management of general fund operations, with 
quarterly reporting of budget-to-actuals to council and maintenance of policies and 
practices such as a formal capital improvement plan and investment, debt, and reserve 
policies. The county established a cyber security operations center in 2017 that continuously 
monitors the county's information technology systems. 

• Track record of positive operating performance supported by an increasing and predictable 
property tax revenue stream, along with maintenance of very strong general fund reserve 
levels that we expect will continue to modestly grow going forward. 

• Manageable long-term debt profile, with debt service costs that we expect to increase in the 
near term before gradually declining through maturity. 

• Elevated debt levels as the county continues its debt plans with the current issuance of its 
series 2025 bonds. Pension liabilities are also elevated as the county participates in the 
Employees' Retirement System of the State of Hawaii (ERS) cost-sharing multiple-employer 
pension plan (61.91% funded ratio as of fiscal 2023). However, we note that the county’s other 
postemployment benefit (OPEB) plan is funded at 77.83%, above average compared to 
similarly rated peers.

• Predictable revenue environment, limited expenditure mandates that affect long-term 
budget balance, and considerable flexibility to adjust its primary source of operating revenue, 
property taxes. For more information on our institutional framework assessment for Hawaii 
counties, see "Institutional Framework Assessment: Hawaii Local Governments," Sept. 9, 
2024.

Environmental, social, and governance 
We analyzed the county's environmental, social, and governance factors relative to its economy, 
management, financial measures, and debt-and-liability profile. We consider the county's social 
capital factors to be elevated, given its slower growth trends, older population, and significantly 
higher living costs limiting in-migration. The county's location also exposes it to considerable 
environment-related physical risks related to extreme weather events such as wildfires, sea-
level rise, and volcanic activity, which could lead to budgetary stress and dampen its tourism-
based economy, although the county has generally displayed resilience in the long term, as 
demand for tourism has remained strong despite periodic challenges. We note that the county 
actively participates in a comprehensive Climate Action and Resiliency Plan (CARP) that 
provides policies and outlines actions to mitigate and adapt to changes in climate. We view the 
county's governance risks as neutral within our credit analysis. 

Outlook
The stable outlook reflects our view of Maui County as a prominent travel destination and the 
county's available reserves that provide it with significant budgetary flexibility. We anticipate 
that during the next two years management will continue to closely monitor its revenue and 
adjust expenditures as needed to maintain balanced general fund results.
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Downside scenario
We could lower the rating if the county produces weaker-than-projected operating results that 
lead to a substantial decline in reserves and liquidity. We could also lower the rating if tourism 
activity declines substantially, negatively affecting general fund revenue and resulting in a 
growing structural imbalance, absent any corrective measures.

Upside scenario
Upward rating potential is contingent on improvement of the county's economic metrics and 
credit factors--including the diversification of the economy away from tourism, stable 
population growth, and improved incomes--and further strengthening of the county's financial 
policies and practices. A higher rating would also be contingent on the county maintaining its 
very strong reserve levels and positive operating performance at a minimum.
.

Maui County, Hawaii--Credit summary  

Institutional framework (IF) 1

Individual credit profile (ICP) 2.39

Economy 3.5

Financial performance 1

Reserves and liquidity 1

Management 1.70

Debt and liabilities 4.75

.

Maui County, Hawaii--Key credit metrics     

 Most recent 2024 2023 2022

Economy     

Real GCP per capita % of U.S.                            88                          --                             88                           91 

County PCPI % of U.S.                            90                          --                             90                           92 

Market value ($000s) 83,728,058             70,342,064             58,699,851             54,115,157 

Market value per capita ($) 506,650                  425,650                  355,201                  308,368 

Top 10 taxpayers % of taxable value                           8.3                          9.7                          9.4                          7.8 

County unemployment rate (%)                           3.8                          4.4                          4.4                          3.2 

Local median household EBI % of U.S.                          109                          --                           109                         113 

Local per capita EBI % of U.S.                            91                          --                             91                         101 

Local population                   165,258                          --                    165,258                  175,489 

Financial performance     

Operating fund revenues ($000s)  --                      677,917                  566,325                  453,165 

Operating fund expenditures ($000s)  --                      471,832                  443,411                  371,968 

Net transfers and other adjustments ($000s)  --                    (118,047)                  (30,986)                  (35,553)

Operating result ($000s)  --                        88,038                    91,928                    45,644 

Operating result % of revenues  --                            13.0                        16.2                        10.1 

Operating result three-year average %  --                            13.1                        12.3                        10.0 

Reserves and liquidity     

Available reserves % of operating revenues  --                            46.5                        49.3                        45.6 
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Maui County, Hawaii--Key credit metrics     

 Most recent 2024 2023 2022

Economy     

Available reserves ($000s)  --                      315,347                  279,156                  206,557 

Debt and liabilities     

Debt service cost % of revenues  --                              5.4                          6.2                          6.2 

Net direct debt per capita ($) 4,452                      2,862                      3,039                      2,707 

Net direct debt ($000s)                   735,662                  473,013                  502,255                  475,100 

Direct debt 10-year amortization (%)                            48                           60                          --                            --   

Pension and OPEB cost % of revenues  --                            14.0                        13.0                        14.0 

NPLs per capita ($)  --                          3,463                      3,463                      3,261 

Combined NPLs ($000s)  --                      572,354                  572,354                  572,354 

Financial data may reflect analytical adjustments and are sourced from issuer audit reports or other annual disclosures. Economic data is generally sourced from 
S&P Global Market Intelligence, the Bureau of Labor Statistics, Claritas, and issuer audits and other disclosures. Local population is sourced from Claritas. Claritas 
estimates are point in time and not meant to show year-over-year trends. GCP--Gross county product. PCPI--Per capita personal income. EBI--Effective buying 
income. OPEB--Other postemployment benefits. NPLs--Net pension liabilities.

.

Ratings List

New Issue Ratings

US$301.195 mil GO bnds ser 2025 dtd 08/14/2025 due 09/01/2045

Long Term Rating AA+/Stable

Ratings Affirmed

Local Government

Maui Cnty, HI Unlimited Tax General Obligation AA+/Stable

.

The ratings appearing below the new issues represent an aggregation of debt issues (ASID) associated with related maturities. The maturities similarly reflect our 
opinion about the creditworthiness of the U.S. Public Finance obligor's legal pledge for payment of the financial obligation. Nevertheless, these maturities may have 
different credit ratings than the rating presented next to the ASID depending on whether or not additional legal pledge(s) support the specific maturity's payment 
obligation, such as credit enhancement, as a result of defeasance, or other factors.

.

Certain terms used in this report, particularly certain adjectives used to express our view on rating relevant factors, have specific meanings ascribed to them in 
our criteria, and should therefore be read in conjunction with such criteria. Please see Ratings Criteria at 
https://disclosure.spglobal.com/ratings/en/regulatory/ratings-criteria for further information. A description of each of S&P Global Ratings' rating categories is 
contained in "S&P Global Ratings Definitions" at https://disclosure.spglobal.com/ratings/en/regulatory/article/-/view/sourceId/504352. Complete ratings 
information is available to RatingsDirect subscribers at www.capitaliq.com. All ratings referenced herein can be found on S&P Global Ratings' public website at 
www.spglobal.com/ratings.

.

www.spglobal.com/ratingsdirect July 3, 2025       5

Maui County, HI Series 2025 GO Bonds Assigned 'AA+' Rating; Outlook Stable



www.spglobal.com/ratingsdirect July 3, 2025       6

Maui County, HI Series 2025 GO Bonds Assigned 'AA+' Rating; Outlook Stable

STANDARD & POOR’S, S&P and RATINGSDIRECT are registered trademarks of Standard & Poor’s Financial Services LLC.

S&P may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from obligors. S&P reserves the right
to disseminate its opinions and analyses. S&P's public ratings and analyses are made available on its Web sites, www.spglobal.com/ratings (free of charge),
and www.ratingsdirect.com (subscription), and may be distributed through other means, including via S&P publications and third-party redistributors.
Additional information about our ratings fees is available at www.spglobal.com/usratingsfees.

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective activities.
As a result, certain business units of S&P may have information that is not available to other S&P business units. S&P has established policies and procedures
to maintain the confidentiality of certain non-public information received in connection with each analytical process.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for certain regulatory
purposes, S&P reserves the right to assign, withdraw or suspend such acknowledgment at any time and in its sole discretion. S&P Parties disclaim any duty
whatsoever arising out of the assignment, withdrawal or suspension of an acknowledgment as well as any liability for any damage alleged to have been
suffered on account thereof.

Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and not
statements of fact. S&P’s opinions, analyses and rating acknowledgment decisions (described below) are not recommendations to purchase, hold, or sell any
securities or to make any investment decisions, and do not address the suitability of any security. S&P assumes no obligation to update the Content following
publication in any form or format. The Content should not be relied on and is not a substitute for the skill, judgment and experience of the user, its
management, employees, advisors and/or clients when making investment and other business decisions. S&P does not act as a fiduciary or an investment
advisor except where registered as such. While S&P has obtained information from sources it believes to be reliable, S&P does not perform an audit and
undertakes no duty of due diligence or independent verification of any information it receives. Rating-related publications may be published for a variety of
reasons that are not necessarily dependent on action by rating committees, including, but not limited to, the publication of a periodic update on a credit
rating and related analyses.

Some of the Content may have been created with the assistance of an artificial intelligence (AI) tool. Published Content created or processed using AI is
composed, reviewed, edited, and approved by S&P personnel.

No content (including ratings, credit-related analyses and data, valuations, model, software or other application or output therefrom) or any part thereof
(Content) may be modified, reverse engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval system, without the
prior written permission of Standard & Poor’s Financial Services LLC or its affiliates (collectively, S&P). The Content shall not be used for any unlawful or
unauthorized purposes. S&P and any third-party providers, as well as their directors, officers, shareholders, employees or agents (collectively S&P Parties) do
not guarantee the accuracy, completeness, timeliness or availability of the Content. S&P Parties are not responsible for any errors or omissions (negligent or
otherwise), regardless of the cause, for the results obtained from the use of the Content, or for the security or maintenance of any data input by the user. The
Content is provided on an “as is” basis. S&P PARTIES DISCLAIM ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY
WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT
THE CONTENT’S FUNCTIONING WILL BE UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In
no event shall S&P Parties be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages,
costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs or losses caused by negligence) in
connection with any use of the Content even if advised of the possibility of such damages.

Copyright © 2025 by Standard & Poor's Financial Services LLC. All rights reserved.


	Overview
	Rationale
	Security
	Credit highlights
	Environmental, social, and governance

	Outlook
	Downside scenario
	Upside scenario


